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WORLD NEWS 


Mid-air blast 
rips open 
US jumbo jet 


feared dead after a mickdr 
explosion tore openfchefuse- 


747 on its way from Honolulu 
to New Zealand. ■' 

It wap thought those killed . 
were Socked out through the 
IQtt by 40ft hole. , 

The pilot managedto bring . 
the aircraft back to Honolu- 
lu.The Chicago-based airline 
saMfc had im information 
about the cause of the explo- 
sion. Page 2 


An Israeli court sentenced ' 
three Palestinians to SO years’ 
jail eachfor planning- to hyack 
a bns and capture its passen- 
gers. 

WutBankcurfsw 

Israelijnposed acurfewon 
the West Bank town of Nablus, 
where an Israeli soldier was 
seriously: injured when he was 
hit by a block of cement during 
a clash with stone-throwing 
Pales tin ians. 

Page it • • 1- . . - 

ntdostaraacMplid 

About 400 minors etfiarony- 
Colliery voted to accept the 
closing of their pit, the last 
deep workings in west Scot- 
land. 

Examboycott stfl! on 

Theuniveraityl^^ 
cott cm exaxrastams Rifely ■.* 
to Intensity after the employers 
and the lecturers’ union failed 
to resolve their pay dispute. ; . 
Page 5 - 


Appeal to hunger striker 

Buckingham Palace Eqjpealed - - 
to Burma veteran AndrewBur- 
gess to end his hunger strike 
in protest against tite Duke 
of Edinburg attending 
Emperor Hirahito’sfnneraL 
Sombre farewell far Tflrfhito, - 
Page 22 : 

Snooker foetUngprobed 

Police have been asked by 
snooker’s governing body to 


irregularities over a match 
last month between Terry Grif- 
fiths and SQvino Francisco. 


Ulster arms search \ 

Two men were arrested in 
Northern Ireland af ter po lice 
found loyalist arms during 
searches of houses in County 
Down. ' T 


Msndelamsnlncoort 

A third member erf Winnie 
Mandela’shodyguartf appeared 
in a Johannesburg court 
charged with the murder of - 
14-year-old Stampte MoeketsL . 
Page 2 - ' “ 


Sw ede n to bw be tte ries 

Sweden istoban ahnostall 
alkalinebatteries from ne xt 
year to prevent mercury and 
cadmium pollution. From July, 
such batteries wfflbemarked 
to show they are dangerous 
to the environment. 

Hong Kbng drugs move ' 

Hong Kong is to introduce laws 
to counter money laundering 
and allow the proceeds of drug . 
dealing to be confiscated. 

Pages - 


Do Rothschild estate . 

Dorothy deRotbsctuld, who 
dtedlh December aged 98. left 
an estate valued at £94Jm 
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Bush: fights for Tower 

President George Bosh nMawi 
to fight on to ensure John - 
Tower becomes US Defence 
Secretary, although the Armed 
Services Co mm l tte eyedarday 
rejected the nomination.- 
Page22 


Bristol bombaneit i 

P ohce touti ng for the Bristol- 
University bombers arrested 
eight petite and detained them 
wndw- the Prevention ofTerror- 
ism Act. 

HQacker sentenced 

A Swiss federal court sot 
tenced Lebanese ShTito; ' 
hijacker Hwawin Mohammed . 
All Hariri to life imprisonment 
for hijacking an Air Afrique 
airliner and killing a French 
passenger in 1987. 


The Government yesterday. .. 
sought to step up the pressure 
on Britain's privately^iwned 
water companies to rate back 
proposed price increases rang- 
ing from 30. toTOper cent by 
threatening to referany such 
moves to the Monopolies and 
Mergers Commission. 

Mr Cdlih Moyrdhan, junior 

. g pp f mrihwmf Hf ftTtefipr ; fsritj 

id a Commons written reply 
that the Government was still 
in disciusiaai with the water 
companies to persuade them 

to make revisions- He added, 
however, that “farther action, 
induding the option erf a refer- 
ence to the Monopolies and 
Mergers Oommtemoa. will be 

awBiferwH in light rtf Hie ’ 
mitramp rtf thwra rUftmafrinnfi ” 

FT ORDINARY ended 3£ down 
an the week at L663.4 and the 
tone in the market was sub- 
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deed at the end, with traders 
cautious about next week’s 
prospects. Lex, Page 22 

FKI Babcock, electrical and 
engineering grtmpr announced 
yesterday' that It isin talks 
rwULcdi couMleadto a cash ■■■ 
offer for a major part <rf the 
group: F&g»22; Lex, Page 22 

.-SPAIN'S Banco Central and 
Banco Espanol de Credito have 
agreed to call off their efforts 
ip merge and form the coun- 
try’s biggest bank, with assets 
of more than $50bn (£2&£bn), 
Spanish televlsiofl news 
reported ktstjdght. Weekend 
FT, Page I . 

AII^ANCE.&l^iccster. fifth . 

la^^tJKbtffidtiKeodety " 
with asBetsaf £U.4hn,haB . 
emeaged as a potential pur- 
chaser erf Girobank, the Post 
Office bankitig subsidiary. . 
Page 22. . 

EMHART. US industrial and 
consumer products group best 
known tor its Bostik adhesives, 
has received a $2JBbn takeover 
offer from an investment part- 
nership that includes Mr Gor- 
don Getty, chief heir, to the 
Getty ail fortune. 

Pagein 

FIRST Technology , fighting 
to take over Ricardo, Sussex- 
based designer erf engines and 
trahsmisstons. raised its offer 
to S22.70i and attached a cash 
altematlve. Pages 

PIERRE Bdrfeg o voy, French - 
Finance Minister, andKari 
Otto Will, president of West 
German Bundesbank, clashed 
.this week inTaris over French 
fears of rising German interest 
rates. Pages 

RHONE-POULENC, French 
state-owned c hemi ca l s group, 
plans to acquire the bulk asjrt- 
rl,i and paracetamol manufho- 
turing pl:tsof Monsanto, the 
US group. Page 10 

LLOYDS BANE announced 
pre-tax profits of £952m a 
major tumround from the pre- 
vious year’s 2248m loss caused 
by Third World- debt problems. 
Page A; Lex; Page 22 - 

SAAB-SCANlA, Swedish auto- 
motive and aerospace group, 
suffered an 11 per cent drop 
in pre-tax profits last year, 
from SKrS^bn (£<L3bn) to 
SEr32bn. Page 10 

A ppg f tJWS, UR financial 
services group, reported a 30 
per cent increase in pre-tax 
profits in 1988 to £3032m- 
Page 8 . 

GATEWAY, UK supermarket 
chain, is to ban the sale of 
aerosols containing chloroOno- 
rocarbon (CFC) propellants 
from July. 

Page 5 
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Tory slump at by-election 
shows rise in discontent 


D 8523 A 




By PhHJp Stephens, Poilticat Editor 


THE Government narrowly - „ . . _ 

pynpw f ^ as IHolimOnd ROSUK 

a.lastminute smge.in support wuiiam Hasue (Con) 
tor Dr David. Owen a Social m tense) potter (SDP) 
Democrats, slashed the Causer- Barbara Pearce (SLD) 
vative majority in the Rich- prank Robson (Lab) 
mead, Yorks, by-election by Robert upshaii (Green) 
nearly 17,000 votes. Lord David Suidi pnd) 

Mr William Hague was Anthony MlUns (ind) 
elected with a majority of %634 Lindi St ciaire (ind) 
a gains t the' 19^76 . secured by Nicholas Watkins (Ind) 

Sir Leon Brfttan in 1987, as the conservative 
split between the - SDP the majority 
S ocial liberal Democrats neu- tosr emni Beetto« i_ emm 


MAJORITY 2,634 

198 T Omni Section: L Brit ten (Con) 34.990: D. 


the electorate with an alterna- 
tive government to that of Mrs 
Thatcher. 

However, Dr Owen's clear 
preference for electoral pacts 
with both the Labour party 
and the SLD was in turn ruled 
out as impracticable by Mr 
Ashdown. 

So although the SLD was 
still voicing hopes of a rap- 
prochement last night, the gen- 
eral view at Westminster was 
that a further period of bicker- 


was likely following the acri- 
monious break-up erf the SDP- 
liberal Alliance last year. 

The Government meanwhile 
tried put a brave face on the 
aiiimp in its share of the vote 
from more than 61 per cent at 
the general election to just 37 
per cent 

Mr Hague, however, 
acknowledged that there was a 
protest vote against the Gov- 
ernment and dissatisfaction 
with rising inflation and high 
mortgage rates. 

Conservative party manag- 
ers will now be looking closely 
at ways to improve the presen- 
tation of a number of appar- 
ently unpopular policies, 

inohiriing thnea for the sah* of 
the water industry and reform 
of the National Health Service. 

In the forthcoming Vale of 
Glamorgan by-election, which 
will follow the death earlier 


Hurd refuses to give ground on 
demands to ban Rushdie book 


By Richard Tomkins, Midlands Correspondent 


a collapse in the Con- Jf™. ™ 18: F ‘ "***" IL-b> ing between the two parties 

servative vote. . ■ was likely following the acri- 

The result, which showed monious break-up of the SDP- 

tbat the two centre parties liberal Alliance last year, 

fought the. seat jointly they nity to defeat Mrs Margaret The Government meanwhile 
would have secured the biggest Thatcher. tried put a brave face on the 

by-election victory tor nearly An elated Dr Owen, how- slump in its share of the vote 

30 years, appeared to reflect an ever, made dear he believed from more than 61 per cent at 

upsurge :<rf discontent over a his party's performance had the general election to just 37 
range erf government pedicles. underlined both the case for a per cent. 

It brought & call from Mr separate identity for the SDP Mr Hague, however, 
Paddy Ashdown, the SLD and its prospective role in acknowledged that there was a 
leader, for Dr Owen to reopen reshaping British politics. A protest vote a gains t the Gov- 
talks with the SLD an a possi- merger with the SLD was “out eminent and dissatisfaction 
Me merger of the' two parties. of the question” he told Chan- with rising inflation and high 
In spite of Its much stronger nel 4 News last night. mortgage rates, 

national base the SLD. was He acknowledged that Mr Conservative party manag- 

forced into a poor third posi- Potter had been an unusually ers will now be looking closely 
tian by Mr Mike Potter, the good local candidate but added: at ways to improve the presen- 
SDP candidate. In what was “Richmond is a stunning result taiion of a number of appar- 
seen at Westminster as a sari- for the SDP. It shows that ently unpopular policies, 
ous personal blow for Mr Ash- sticking with your beliefs pays in chicling those for the sale of 
down. off in British politics.” the water industry and reform 

The SLD leader said it was He also renewed his call for of the National Health Service, 
now time for the two parties to a renewed “constitutional In the forthcoming Vale of 
put aside their “personal vani- coalition" of opposition parties Glamorgan by-election, which 
ties” to graspa major opportu- .including Labour to provide will follow the death earlier 

US Fed Hurd refuses to give 

raises its demands to ban Rusl 

(11SCO UHL By Richard Tomkins, Midlands Correspondent 

rate to T%> BIRMINGHAM Moslems gave them." 

Mr Douglas Hurd, Home Secre- In response to loud cries of 
By Janet Bush in New York tary, a rough ride yesterday as “what about Spycatchet?” he 

he lectured them on race rela- said that was different because 
"THE US Federal Reserve tions and refused to give its contents were in breach of 
yesterday raised its discount ground on their demands for a the Official Secrets Act. 

'rate, the benchmark interest tan on Salman Rushdie’s book, ' Mr Hand’s remarks came on 
rate for US financial markets. The Satanic Verses. the day that Sir Geoffrey 

from &5 per cent to 7 per cent, Mr Hurd drew angry cries Howe, Foreign Secretary, sent 

capping a week which saw from an audience of about 100 a message to Mr EduartTShev- 

finflniTtjn markets foil sharply Mnslt-ma at Bir mingham Cen- ardnadze, his Soviet counter- 
on hKTeBmng scepticism about tral Mosque, when he declined part, urging him to join the 
the rantral hank’s resolve to a request from the audience West by condemning death 
combat ftiflatfrii. that he should at least con- threats against Mr Rushdie. 

This is the first time the As- damn the book. . A crowd of about 200 mainly 

count rate has been raised “Once you have ministers Moslem protesters greeted Mr 
since' August 9 in spite of a going about condemning books Hurd as he arrived to fulfil a 
series of Fed moves since .then that attack Jews or Jesus long-standing engagement at 
to tighten monetary policy by Christ or the Virgin Mary, or the Mosque. Inside, he said 
pushing up short-term money the present book, you are on a that no ethnic or religious 
market rates. slope that you may regret minority was likely to thrive in 

The move heightened specu- pushing us down,” he said. Britain if it isolated itself foam 
lotion In Europe that the West “My personal opinion is that it mainstream British life. 
Gorman Bundesbank may push is not a great book, but that is “The law gives you the free- 
West German interest rates a personal view. As a minister dom to express your protests, 
higher at its fortnightly conn- in the Government, I have no peacefully and with dignity, 
ell meeting next Thursday. power to censor books, and It British Moslems are entitled to 
Yesterday's announcement is not our duty to criticise speak out in defence of (heir 

came a day after the Fed sig- 

nailed it had raised its target -m . . w u 

far the Fed Funds rate, the rate ■ TOOI^fiDG 

at which commercial banks VJTfJJL Hr uLllv Y 
borrow money from each other 

ethnic difficulties 

banks responded by raising _ . „ _ .... 

, their prime lending rates to ®y Quentin Pool in Moscow 
ITS pw rqnt from 11 per 

Markets have been increas- A RADICAL solution to the playing with fire,” he said, in a 
ingly nervous ranee February problem of ethnic minorities in clear reference to the demands 
14 when President George *e Soviet Union, possibly pro- for independence voiced in the 
Bush said he was not overly viding a compromise in the Baltic republics of Estonia, 
concerned about inflation and bloody dispute over the tent- Latvia and Lithuania, 
that ha opposed any further toE Y Nagorno-Karabakh, has Mr Gorbachev's speech was 
tightening in monetary policy, been suggested by Mr M i khafl made on Thursday night and 

Those remarks, with the Gorbachev. coincided with an emotional 

Administration's use of high The Soviet leader chose a ceremony in the Estonian capi- 
assumptions for growth in its set-piece speech at the end of tal, Tallinn, 
budget, «i gn g71 “* warning s to four-day tour of the Ukraine to At this, the red Soviet Esto- 
the market that President propose that “autonomous man flag was lowered from 
Bush was soft on inflation. regions”, such as the disputed Pikk Hermann, the ancient 
These developments, coupled enclave, might be turned into tower which dominates the 
with Mg producer and con- “national regions.” country’s seat of government, 

Sumer price rises last month . Such a solution in Nagomo- and handed to the Estonian 
put pressure, bn Mr Alan K arata k h would take the area history museum as a relic. 
Greenspan, Fed chairman, to ©“J the jurisdiction of Azer- At dawn yesterday, the blue, 
provide evidence of his politi- baijan. This would meet the black and white flag of Estonia 
cal independence from the main de m a n d of the majority — the flag which represented 
Bush Administ ration. Armenian population but could the republic during its brief 

Financial markets stayed 81111 cause a nationalist tack- independence from 1918 to 1940 
unimpressed' in spite of the 13811 fr° m the Azeris. - was hoisted by Mr Arnold 

amphStio nature of Fed actions Mr Gorbachev’s statement Ruutel, Estonia’s president, 
this week. Mr William Dudley, **** tb® first conciliatory one Speakers at the ceremony 
senior economist at Goldman to be made by him in many included the Communist Party 
Sachs to New York, said: “The months m answer to the grow- leader, Mr Vaino Valjas, and 
markets were saying to thfl Fed chorus of nationalist the Prime Minister, Mr Indrek 

-,,.i demands from the periphery of Toome. Each was careful to 

tontunisd on rage xz the Soviet Union. However, he stress that the republic’s 

Berggovoy Fffhl «^H» on 3180 spoke of the dangers seen demands for more sovereignty 
interest rotes, Page 3; Ctnxen- 1x1 demands for separatism. did not mean Independence 
des. Page 11; World Stock “We 13381 w^n those who 

Markets, Pages 1M8 spread them that they are Continued on Page 22 
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this week of Sir Raymond 
Gower, the Conservatives are 
defending a much smaller 
majority of 6,200 over the 
second-placed Labour party. 

Yesterday, ministers were 
taking comfort from the fact 
that support for the centre par- 
ties at Richmond tad pushed 
Labour into a poor fourth 
place, with the Labour candi- 
date losing his deposit 

Mr Neil Kinnock will draw 
more encouragement from the 
Pontypridd by-election result 
where Mr Kim Howells, the 
Labour candidate, fought off a 
strong challenge from the 
Welsh Nationalists. 

Although he saw his major- 
ity cut by around 5,000 from 
that at the last general elec- 
tion, the SDP and SLD were 
left trailing well behind the 
Welsh Nationalists in fourth 
and fifth place. Mr Syd Mor- 
gan, the Plaid Cymru candi- 
date, beat the Conservative 
candidate for second place. 

Mr Howells received 20,549 
votes against a Labour vote of 
26,422 in the general election, 
Mr Syd Morgan of Plaid Cymru 
9,755 (2,498), Mr Nigel Evans, 
Conservative, 5.212 (9,145), Mr 
Tom Ellis, SLD, 1,500 (Alliance 
8,865) and Dr Terry Thomas, 
SDP. 1,199. 

Editorial comment, Page 6; UK 
politics become interesting 
again. Page 7 


BIRMINGHAM Moslems gave 
Mr Douglas Hurd. Home Secre- 
tary, a rough ride yesterday as 
he lectured them on race rela- 
tions and refused to give 
ground on their demands for a 
tan on Salman Rushdie’s book. 
The Satanic Verses. 

Mr Hurd drew angry cries 
from an audience of about 100 
Moslems at Birmingham Cen- 
tral Mosque, when he declined 
a request from the audience 
that he should at least con- 
demn the book. 

“Once you have ministers 
going about condemning books 
that attack Jews or Jesus 
Christ or the Virgin Mary, or 
the present book, you are on a 
slope that you may regret 
pushing us down,” he said. 
“My personal opinion is that it 
is not a great book, but that is 
a personal view. As a minister 
to the Government, I have no 
power to censor books, and It 
is not our duty to criticise 


them." 

to response to loud cries of 
“what about Spycatchet?” he 
said that was different because 
its contests were in breach of 
the Official Secrets Act. 

Mr Hurd’s remarks came on 
the day that Sir Geoffrey 
Howe, Foreign Secretary, sent 
a message to Mr EduartT Shev- 
ardnadze, his Soviet counter- 
part, urging him to join the 
West by condemning death 
threats against Mr Rushdie. 

A crowd of about 200 mainly 
Moslem protesters greeted Mr 
Hurd as he arrived to fulfil a 
long-standing engagement at 
the Mosque. Inside, he said 
that no ethnic or religious 
minority was likely to thrive in 
Britoin if it isolated itself foam 
mainstream British fife- 

“The law gives you the free- 
dom to express your protests, 
peacefully and with dignity. 
British Moslems are entitled to 
speak out in defence of their 


religious faith and to protest 
about a book which they 
believe denigrates and insults 
the Prophet 

“But to turn such protests 
towards violence or the threat 
of violence, as has been 
suggested not in this country 
but elsewhere, is wholly unac- 
ceptable." 

Mr Hurd's speech drew a 
sharp response from Dr 
Muhammad Na 2 eem, chairman 
of the Mosque. “Why does Mr 
Hurd waste his time telling us 
to be law-abiding, knowing 
that to be law-abiding is our 
principle? be said. 

Mr Hurd ruled out an exten- 
sion of the law of blasphemy to 
embrace Islam as well as Chris- 
tianity, saying the Law Com- 
mission had looked at that law 
a few years ago and recom- 
mended that it should be 
repealed, rather than extended. 
Ten die in Indian riots, Page 2; 
Editorial comment, Page 6 




merger with 
Carnaud is 
approved in 
MB vote 

By Maggie Urry 

SHAREHOLDERS in MB 
Group voted overwhelmingly 
yesterday for the merger of its 
Metalbox Packaging subsidiary 
with Carnaud, the French 
packaging group. They voted 
at a special meeting in London 
which lasted more than two 
hours. 

The approval, won with an 
85 per cent majority, came in 
spite of efforts to block the 
deal by Elders Investments. 
That is the investment arm of 
Elders IXL, Mr John Elliott's 
Australian brewing, farming 
and finance group. Elders 
Investments is a 5.7 per cent 
shareholder in MB. 

Elders had proposed an alter- 
native under which a consor- 
tium of Elders, Ball Corpora- 
tion, a US packaging group, 
and some individuals would 
make a cash bid of not less 
than £835m for the packaging 
subsidiary. 

Elders had been expected to 
move adjournment of the meet- 
ing to give the consortium 
more time to press its case, but 
did not do so. Mr Ross Luke of 
Elders said after the meeting 
that it had not seemed likely 
that an adjournment motion 
would have won enough sup- 
port. 

Voting on the scheme, which 
comes under the jurisdiction of 
the High Court as a standard 
procedure, was 154.9m in 
favour and 272m against The 
complex counting, which 
required each vote to be 
checked against the share reg- 
ister, took until about 6.45pm. 

The announcement of the 
result came after the stock 
market closed with MB shares 
up 6p at 284p- The resolution 
needed a 75 per cent majority 
to be carried. The scheme now 
has to go back to the High 
Court for final approval. 

Mr Brian Smith, chairman of 
MB, said: “It’s a real mandate 
from foe real shareholders, I 
am pleased and relieved. About 
58m votes walked into the 
meeting in people’s pockets. It 
could have gone the other 
way” 

The meeting began at 
lL30am and was opened by Mr 
Smith, who made a half-hour 
speech. He said that 94.6 per 
cent of the proxy votes 
received were in favour of the 
merger. 

He explained the logic 
behind the proposed merger 
and condemned Elders' 
involvement as “the interven- 
tion of people with interests 
other than those of our genu- 

Contumed on Page 22 
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Gorbachev tackles 
ethnic difficulties 





By Quentin Peel in Moscow 

A RADICAL solution to the 
problem of ethnic minorities in 
the Soviet Union, possibly pro- 
viding a compromise in the 
bloody dispute over the terri- 
tory of Nagorno-Karabakh, has 
been suggested by Mr Mikhail 
Gorbachev. 

The Soviet leader chose a 
set-piece speech at the end of 
four-day tour of the Ukraine to 
propose that “autonomous 
regions”, such as the disputed 
enclave, might be turned into 
“national regions.” 

Such a solution in Nagorno- 
Karabakh would take the area 
out of the jurisdiction of Azer- 
baijan. This would meet the 
main demand of the majo ri t y 
Armenian population but could 
still cause a nationalist back- 
lash from the Azeris. 

Mr Gorbachev’s statement 
was the first conciliatory one 
to be made by him in many 
months in answer to the grow- 
ing chorus of nationalist 
demands from periphery of 
the Soviet Union. However, he 
also spoke of the dangers seen 
in demands for separatism. 

“We must warn those who 
spread them that they are 


playing with fire,” he said, in a 
clear reference to the demands 
for independence voiced to the 
Baltic republics of Estonia, 
Latvia and Lithuania. 

Mr Gorbachev’s speech was 
made on Thursday night and 
coincided with an emotional 
ceremony to the Estonian capi- 
tal, T allinn. 

At this, the red Soviet Esto- 
nian flag was lowered from 
Pikk Hermann, the ancient 
tower which dominates the 
country’s seat of government, 
and handed to the Estonian 
history museum as a relic. 

At dawn yesterday, the blue, 
black and white flag of Estonia 

- the flag which represented 
the republic during its brief 
independence from L918 to 1940 

- was hoisted by Mr Arnold 
Ruutel, Estonia’s president. 

Speakers at the ceremony 
included the Communist Party 
leader, Mr Vaino Valjas, and 
the Prime Minister, Mr Indrek 
Toome. Each was careful to 
stress that the republic’s 
demands for more sovereignty 
did not mean Independence 

Continued on Page 22 
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dosing 13*8% (same) 
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feared dead after explosion aboard airliner over Pacific 


AN explosion ripped open the 
fuselage of a United Airlines 
jumbo jet bound from Hawaii 
for New Zealand yesterday, 
killing it is thought eight peo- 
ple, Renter reports from Hono- 
lulu. 

US government sources S2id 
up to eight people were 
reported missing and presumed 
dead, possibly sucked from the 
airliner through a 10ft by 40ft 
hole in its right side. 

The airliner returned safely 
to the Honolulu airport 

United Airlines in Chicago 
said there were deaths and 
injuries but did not know how 
many. 


It had no information on the 
cause of the explosion. 

An employee at Honolulu 
airport said the crew of the 
jumbo jet reported a possible 
bomb explosion aboard the air- 
craft. 

A woman passenger who 
survived the incident told a 
radio reporter “People were 
sucked out or they were gone. I 
heard no explosion, only the 
sound of something coming 
away, just the air that would 
come in when you create a vac- 
uum. the wind that would 
come through- 

“It was a ripping away. I 
don't recall hearing an explo- 


sion. It was just like the plane 
came apart.” 

Mr Sandy Fierce, a radio 
reporter, said the United Air- 
lines plane had received a 
bomb threat in flight “They 
turned around to return to 
Honolulu and before they got 
here an explosion did occur." 

Another surviving passen- 
ger, Mr Gary Garber of Los 
Angeles, said he was sitting in 
the business-class section of 
Flight 811 when the explosion 
occurred. 

“There were three or four 
rows of people who were just 
blown out of the plane," he 
told a radio reporter. 


Lt Edward AMona of the 
Honolulu airport police told 
Reuters about a dozen people 
had been taken to four area 
hospitals. 

“It seems like the cargo door 
is missing," he said. 

Mr Mike Moroney, a spokes- 
man for the Federal Bureau erf 
Investigation (FBI) in Hono- 
lulu, “Our information is 
eight to 10 people are missing." 

He said Flight Sli usually 
originates in San Francisco 
ana stops in Los Angeles 
before flying to Honolulu. Air- 
line agents hi the US said this 
was the route taken on the lat- 
est flight and that from Auck- 


land, New Zealand, it would 
have headed to Sydney, Aus- 
tralia. 

United Airlines said there 
were 336 passengers aboard the 
plane and about 20 crew, whom 
they praised for doing a 
arb job" in hanging- the 
back safely to Honolulu. 

FBI agents in Ho n o lul u were 
interviewing passengers at the 
airport, and FBI laboratory 
personnel and bomb techni- 
cians were on standby in 
Washington, monitoring the 
situation. 

The pilot of the Boeing 747 
had re p orted to toe Ho nolulu 
control tower that there was 


an emergency aboard, an 
employee of the Hawaii State 
Department of Transportation 
said. 

. “He said there was a possible 
bomb explosion and. that the 
number three engine was shut 
down.” 

Two months ago a Fan Am 
airliner was blown out of the 
over Lockerbie, Scotland. 
_ 270 people. The Boeing 
747 was tom apart on Decem- 
ber 21 by a bomb that invests 
gators said was made of plastic 
explosives and concealed in a 
radio-casse t te player. 

foaddttfonto the 259 passen- 
gers and crew on board the 


plane, ll people were killed on 
the ground in Lockerbie- 
There were various claims as 
responsibility for the bombing 
over Lockerbie, including one 
from a militant Islamic group 
that said it was avenging the 
downing of an Iranian airbag 
by a US warship over toe Gulr 
last July in which 290 people 


year an Aloha Airlines 
Boeing 737 was crippled in 
flight, over the Hawaiian island 
of Maui when a hale Mew-open 
in the fuselage. One crew mem- 
ber was- killed but the auiin- 
er^arrying 90 people, landed 


Ten die in Indian riots over Rushdie novel 


By Our Foreign Staff 

INDIAN police yesterday shot 
dead at least 10 Moslems 
demonstrating in Bombay 
against the novel Trie Satanic 
Verses by Mr Salman Rushdie, 
the Indian-born British writer. 
A total of 17 people have been 
killed in riots over the book in 
India and Pakistan in the last 
two weeks. 

The police said they fired on 
a violent. 10,000-strong crowd 
attempting to march to the 
British Deputy High Commis- 
sion after Friday prayers. 

Earlier the police had 
arrested about 500 people and 
banned the march in an 
attempt to avert trouble, but 
the protesters stoned cars and 
set buses alight. Dozens of peo- 
ple were injured. 

Tension between Moslems 
and Western countries oyer Mr 
Rushdie's novel, which is said 
by its critics to blaspheme 
against Islam and the Prophet 
Mohammed, was sharply 


increased last week when Aya- 
tollah Ruhollah Khomeini of 
Iran ordered Moslems to kail 
Mr Rushdie. 

The dispute has been 
marked by mutual incompre- 
hension. Many Moslems find it 
inexplicable that the West can 
condone publication of such a 
work, while many non-Mos- 
lems have defended the princi- 
ple of free speech and have 
been outraged by Iran’s death 
threats. 

European Community coun- 
tries have withdrawn their 
ambassadors and beads of mis- 
sion from Tehran in protest. 
But the Soviet Union and 
Japan have taken a much con- 
ciliatory approach to the Ira- 
nian authorities, and are both 
keen to expand trade links. 

Mr Eduard Shevardnadze, 
the Soviet Foreign Minister, is 
to visit Tehran today as part of 
a Middle East tour and is 
expected to meet Ayatollah 



Rushdie: In hiding 

Khomeini. It will be the first 
visit by a Soviet Foreign Minis- 
ter since the Iranian revolution 
10 years ago. 

Sir Geoffrey Howe, toe Brit- 
ish Foreign Secretary, sent a 
message to Mr Shevardnadze 
urging him to join the West by 
condemning the death threats 
and by asking Iran to renounce 
violence against Mr Rushdie. 

Japan is resisting British 


pressure to recall Its ambassa- 
dor from Tehran. Mr Susnke 
Uno, the Foreign Minister, 
rejected the idea during a 
meeting with Sir Geoffrey in 
Tokyo, although he did say 
that the Ayatollah’s assasrina- 
tiOQ Call was Mwanra p faiMp 

In a sermon in Tehran yes- 
terday. Hqjatoleslam Ah Akbar 
Hashemi Rafsanjani, speaker 
of the Iranian parliament, 
attempted to distance Iran 
fr om any individual attack on 
Mr . Rushdie. “If any Moslem 
carried out his duty, this can- 
not have any link with the 
Islamic Republic of Iran,” he 
was quoted as saying by the 
Iranian news agency. 

“The ground has been laid 
for a vast battle between Islam 
on the one hand, and paganism 
and arrogance on the other," 
said Mr Rafsanjani- He urged 
Western nations to say clearly 
whether they agreed with Mr 
Rushdie’s novel or not 


Poland asks West to credit its reforms 


By John Lloyd in Moscow 

POLISH ministers yesterday 
made an open appeal to West- 
ern governments to recognise 
the extent of political and eco- 
nomic reforms and to treat 
Poland accordingly in the 
granting of further credits to 
modernise its economy. 

A stream of ministers and 
senior officials of the Polish 
United Workers (communist) 
Party, headed by Prime Minis - 
ter Mieczyslaw Rakowski. have 
appeared before an economic 
forum convened for the world's 
press to describe in detail eco- 
nomic and political changes 
- many of them now under 
active discussion in round-ta- 
ble talks involving the Solidar- 
ity trade union, banned until 
recently. 


Mr Domik Jastrzebski. the 
Minister for Foreign Economic 
Relations, said: “We were told 
that if we had free trade 
unions, a free market and polit- 
ical pluralism we could have a 
normal credit relationship. On 
our side, all this has been done 
- tell your governments." 

The government has moved 
a considerable distance in the 
round-table talks - agreeing in 
principle to the legalisation of 
Solidarity in return for the 
union’s acquiescence to an 
electoral system which would 
at least in the next elections, 
guarantee the government 
coalition a majority, but would 
build in an elected opposition; 
and to a more marketariented 
economy, already being cre- 


ated. Large disagreements, 
however, remain between the 
two sides in the third week of 

the talks. 

Mr Andrej Wroblewski, the 
Finance Minister, said Po land 
was adopting tax reforms 
aimed at achieving uniform 
personal and corporation taxes 
and at shifting the tax burden 
towards value-added tax. 

He said that over the next 
two to three years, the govern- 
ment would: 

• Introduce hard currency 
auctions, in which, in the first 
instance, 25 per cent of hard 
currency reserves would be 
auctioned freely. This would, 
he said, create “a more realis- 
tic exchange rate”. At present, 
th e zloty trades on the black 


market at seven times the offi- 
cial rate. 

• Seek greater access to world 

financial markets, The burden 

of servicing Poland’s $39 bn of 
foreign debt ($27bn of which is 
guaranteed by governments) is 
now under argent review. In 
particular, Mr Wroblewski said 
be would put new proposals to 
the West German government 
on the so-called “jumbo credit" 
of DM lbn advanced in the 
1970s to the Oerek government 
and never repaid. Settlement of 
this, add the Finance Minister, 
was seen by world markets as 
critical for the advancing of 
further government-backed 
credit. 

• Achieve internal convert- 
ibility of the zloty. 


Third Mandela 
bodyguard on 
murder charge 

A THIRD member of Mrs 
Winnie Mandela’s bodyguard, 
the “Mandela United Football 
Club", appeared in court yes- 
terday charged with the mur- 
der of 14-year-old activist Stom- 
pie Moeketsi, Reuter reports 
from Johannesburg. 

Mr David Morgan, 61, 
appeared before Johannesburg 
magistrates on charges of kill- 
ing Stompie, whose rotting 
body was found last month in 
a Soweto ditch. 

Two other Mandela body- 
guards appeared in court ear- 
lier this week accused of mur- 
der. 

Mr Morgan, who drove the 
club's minibus, made no plea 
or declaration and his case was 
postponed until March 10. 

Stompie' s death and the 
alleged involvement of the 
bodyguards has caused a deep 
rift between Mrs Mandela, wife 
of jailed African National Con- 
gress leader Nelson Mandela, 
and leading black anti-apart- 
heid groups. 

Soweto has recently seen 
three murders, a firebomb 
attack and a campaign of 
abduction and assault, all 
thought to be linked to the 
allegations of murder and gang 
violence laid against Mrs Man- 
dela’s bodyguards. 


Death prompts Nablus curfew 


By Andrew Whitley in Jerusalem 


AN ISRAELI soldier died 
yesterday in the West Bank 
city of Nablus after a concrete 
block was dropped on his head 
from a rooftop in the casbah 
district Nablus, the scene of 
some of the fiercest dashes of 
the uprising, was immediately 
placed under curfew. 

During the course of an 
unusually bloody 24 hours, an 
Irish soldier serving with the 
UN peace-keeping forces in 
southern Lebanon was also 
killed yesterday by militiamen 
from tiie Israeli-backed South 
Lebanon Army (SLA), in an 
incident likely to heig h ten ten- 


sion in the region. 

Last weekend, two Norwe- 
gian soldiers were seriously 
injured when Israeli tanks 
opened fire without warning 
on their patrol. The army apol- 
ogised for the incident 

A UN spokesman said yester- 
day that heavy machine-gun 
fire had been directed by the 
SLA against an Irish check- 
point on the edge of Israel's 
"security zone", killing the 22- 
year-old soldier. “We do not 
know the reasons. We have 
told the Israelis about the 
shooting, but it seems they do 
sot care," an Irish officer said. 


Armed, trained and financed 
by Israel, SLA forces killed 
three Palestinian guerrillas of 
the radical Democratic Front 
for the Liberation of Palestine 
on Thursday night 
The Israeli Foreign Ministry 
yesterday said the attempted 
in filtrat ion show ed that t he 
Palestine Liberation Organisa- 
tion - of which the DFLP 
forms a part - had not aban- 
doned terrorism. After the last 
attempted cross-border attack 
this month, Israel made a 
determined attempt to per- 
suade Washington to abandon 
its dialogue with the PLO. 


Afghan call for recognition 


By Christina Lamb in Islamabad 


MR Sibghatullah Mojadeddi, 
President of the newly-formed 
Afghan government-in-exile, 
has said it will move into 
Afghanistan within a month 
and appealed for recognition to 
the United Nations and “all 
friendly countries". 

Only a day after its forma- 
tion. there has already been a 
cabinet reshuffle, with the 
hardline fundamentalist Mr 
Gulbuddizt Hekmatyar relin- 
quishing the defence portfolio 


for the foreign ministry, appar- 
ently after powerful command- 
ers from the party of his rival, 
Mr Bur hann uddin Rabbani, 
refused to accept him. 

The initial cabinet had in the 
most powerful positions the 
four fundamentalist leaders of 
the seven-party, Pakistan- 
based resistance alliance, 
headed by Mr Abdul Sayyaf, a 
Saudi-backed ally of Mr Hek- 
matyar and a member of the 
Wahabi sect. The switch gave 


the moderates more control In 
the Government 

It was formed after a 425- 
member shura voted for their 
two favourite leaders in a 
bizarre popularity poll which, 
seemed to negate the purpose 
of the shu ra - to form a 
broad-based government. 

Western diplomats in Islama- 
bad were cautious on the ques- 
ti on of recognition, saying the 
Government must first prove 
acceptable to Afghans. 


‘Everyone a 
winner’ as 
Las Vegas 
greets Bruno 

Michael Thomson-Noel 
reports from Nevada’s 
‘finely calibrated 
money machine' 

PRIZE ft gh** wwy piy j py l y 
fights go, but Las Vegas spins 
for ever - beyond parody, 
beyond taste, a pulsar of 
throbbing neon. 

This weekend. Las Vegas is 
rnrki*d to r u n fl i — mt for 

tonight's heavyweight boxing 
championship fight at toe Las 
Vegas Mon in which a brave 
British challenger, Frank 
Bruno, 27, is expected to be 
■ounflsJ into oblivion by the 
iron fists of America’s Mike 
Tyson, 22, the undisputed and 
undefeated world champion. 

Bruno Is likely to earn at 
least 96m - and Tyson a greet 
deal more - from a fight 
which represents Britain’s 
13th eccentric attempt this 
century to wrest the heavy- 
weight cr o wn. But the book- 
makers are not impressed, rat- 
ing Bruno a 6-1 no-hoper who 
will have achieved a major 
miracle if be is still on his feet 
in the perilous interval 
betwe en the end of God Save 
toe Q ueen and the start of the 

Bwtt minid- 

As for Tyson, he is In mur- 
derously fine shape - and 9-1 
on. “We’ve had a few bets on 
Bruno - $1,000 to win $6,000", 
one casino manager told me 
yesterday, “but we have also 
had money for Tyson - people 
betting $45,000 to win $5,000, 
that kinda deaL When people 
come to Vegas, they’ve got 
money to burn." 

Yesterday, dodging up and 
down The Strip and in mid out 
of the casinos, it was paadto 
to gauge how a major sports 
event like tonight’s heavy* 
weight dash can se em like rel- 
atively small potatoes to the 
men who run Las Vegas. 

Tonight’s bout will be 
staged in toe 9,860-seat indoor 
Hfiton Centre. To get the fight, 
Hilton paid the Tyson camp 
$7m, which it expects to 
recoup from the live gate. 
Tickets cost $100 to $900. 

“The real pay-off,” said the 
Hilton, "resides in the fact 
that 1,000 of Hilton's best cus- 
tomers wffl be at toe ringside. 
We have sold $lm of tickets to 
other hotels. Fifty per cent of 
the ringside audience will be 
avid gamblers. The bottom 
fine is that toe Las Vegas Hil- 
ton made $46m profit last 
year. 

Once file haunt of mobsters. 
Las Vegas is now such a fine- 
ly-calibrated money machine 
that it Is bulging at the seams. 
Last year it drew 17.2m visi- 
tors, against l6£m the year 
before. Gaming revenue in 
Clark County, which i n clu d es 
Las Vegas, grew by 9.6 per 
cent to a little over $3bn 
(£1.7bnV Las Vegas has 61,394 
hotels and motel rooms with 
11,484 more under construc- 
tion, and 30,000 at the plan- 
ning ste g e - 

Bugsy Siegel loved Las 
Vegas. So did Howard Hughes. 
It’s patron saint Is Elvis, its 
spirit Liberace’s. It is a stair- 
way to the stars, a beacon to 
tiie galaxies. For Frank Bruno, 
though, it is likely to prove a 
pain in the neck. 


Sterling should join 
EMS, says Brittan 


By DatvM Buchan in Brussels 

THE UK could put at least a 
temporary brakean farther big 
institutional steps in Euro- 
pean Monetary System (EMS) 
by placing sterling in that sys- 
tem. Sir Leon Ikittan, the UK’s 
se nior n ew ■ Com missioner, 
suggested yesterday. 

Sir Leon stated bis own 
strong personal preferenc e for 
“proceeding slowly and cau- 
tiously” along the road to mon- 
etary union, on which the 
Delors committee of central 
bank governors is to report in 
April The prospect of one 
European neutral bank at file, 
end of fids road is anathema to 
the TIE government 

In his second speech in as 
many weeks - to a Britinh audi- 
ence on s terling and tlw TgMB, 
Sir Leon was dearly trying to 
show that it was in the UK’s, 
interests to place its curren cy 
in the EMS parity grid , as well 
as to mark himself out as a 
commissioner with interests ■■ 
outside his immediate EC port: 
folio of c n ii ip a ti timi policy and 
financial services and with' 
views independent of 'Mr Jac- 
ques Delors. the commission 
president. 

“Membership of the EMS 
would not only strengthen. 
Britain's voice in arguing for. a 
period of consolidation and 
caution". Sir Leon told file 


„ Business foMi-ifade in 

*Tt would also amount 

to so major a change in the 
monetary situation as to make 
the objective case for such a 
wwmnH^ tinn immeasurably 
stronger."*" 

Sterling had become even 
more important a financial 
medium- since all exchange 
controls: were lifted in 1979, 
and its entry into the E MS 
would “considerably increase 
market pressures an the sys- 
tem", Sir Leon said. ■ .. 

With sterling inride the EMS 
parity grid, -Britons would have 
to accept “systematic discus- 
sion between central banks of 
mutually'. consistent monetary 
.targets . and how best to 
achieve them". Interest rate 
changes , would have to be used 
to keep sterling within its mar- 
gins in the system, but the UK 
was hardly a Strangs' to such 
tates . changes outride the EMS, 
Sir Leon pointed out 

In -addition to agreement on 
medium-term objectives, the 
UK would have to subscribe to 
“a rammltmpnt to have 

recourse to the significant 
sums now' available for intra- 
marginal intervention on the 
exchange markets", he said.; 
The. -dearer -this commitment 
paradoxically, the less the need 
to use such funds, he added. 


Belgian defence Spending 
cuts proposed in report 


By David Buchan 

A POLTHCAL battle b starting 
over Belgian defence spending 
with a .top army report that 
offera a moderi Efmm (£Slm) 
of annual savings fn ^the evi- 
dent hopeiof heading offTarger 

raflnrrttinw : 

The report was drawn up by 
Gen Joseph Chartier, the chief 
of staff, at file request of Mr 
Guy Coeme, the Socialist 
Defence Minister, under con- 
flicting pressure at home to 
help plug the country’s serious 
budget deficit and from Nato 
allies to improve Belgium's 
sagging defence effort. 

The Charlier report, sup- 
ported by the three service 
chiefs, is now to be debated in 
the Belgian coalition govern- 
ment. But It bodes ill for 
Fr ench . US, and a Anglo-Ger- 
man-Italian consortium of 
manufacturers hoping this 
year to sen Belgium a succes- 
sor to the F-16, which may now 
be updated rather replaced. 


Other savings to the defence 
budget, which: .’.totalled 
BFrl3flbnr, last year*^ would 
crane from pulling some units 
back from • G erm a n y 1 (Rrigmm 
has thetegfaestrafioT among 
Nato- allies, - of its forces sta- 
tion ed abroad, 26.600 out of 
88,300), putting conscripts 
straight into regular units 
rathe r than training camps, 
giving active, and reserve units 
common equipment, and in 
effect lengthening conscription 
by making conscripts liable to 
immediate call-up for three 
demohitii 


months after 

This week Mr Gbeme- pres- 
ented tte Chadiar report to las 
Cabinet colleagues without 
openly endorsing it But the 
report is likely to became the 
minimum sacrifice asked of the 
D efen ce Ministry in the Gov- 
ernment's bid to pull back the 
public deficit from. 8 to. 7 per 
cent of gross national product 
in the next couple .of years. 


EC-Seoul talks ‘progress’ 


By WIlHam Dawkins in Brussels 


SOUTH KOREA and the 
European Community are mak- 
ing progress in resolving their 
dispute over intellectual prop- 
erty protection, according to 
Dr Han Seung Soo, Seoul’s 
Trade and Industry Minister , 
Dr Han said that if the row 
was solved. South Korea would 
expect the EC to resume its 
trade privileges under the 
Generalised System of Prefer- 
ences. which allows duty-free 
a c cess to the Community for 
some products from .developing 
countries. 


The EC scrapped its GSP 
accords with South Korea 14 
months ago after Seoul refused 
to extend to European compa- 
nies the srane degree of patent 
protectio n as their US competi- 
tors, the first time Brussels hn« 
used this weapon. 

Seoul has since offered to do 
. so. However, Commission offi- 
cials said the session made lit- 
tle tangible progress beyond 
re-op ening the dialogue on a 
number, of trade sensitivities^ 
They were awaiting further 
proposals from SeouL 



Mrs Aquino keeps the wolves at bay 

The Philippines’ unassuming president has come a long way since being thrust into 
power three years ago today, writes Richard Gourlay in Manila 


The ‘self-proclaimed housewife’ campai gning in 1986 


HREE years ago today 
Mrs Corazon Aquino, a 
self-proclaimed house- 
wife previously known only as 
the widow of a charismatic 
political martyr, came reluc- 
tantly to power in the after- 
math of a military and civilian 
revolt a gainst Ferdinand Mar* 
cos. 

Her political naivete was 
*** refreshing after the cynical 
money-grabbing “sophistica- 
tion” of the Marcos years. But 
her unassuming style and 
early fumbles were soon 
equated with weakness in the 
democracy she wanted to 
rebuild. One huff would show 
Mrs Aquino’s new house was 
made of straw, the argument 
went 

By file end of 1986, with a 
stabilising vote on a new con- 
stitution looming, the huffing 
and puffing reached a cre- 
scendo. Mrs Aquino’s truculent 


defence se cret a ry, Juan Ponce 
Enrile, was linked with 
repeated conp-mongering by 
disgruntled officers and 
sacked; a labour leader, 
Rolando Olalia, was murdered 
in what looked like an attempt 
to stir a left wing backlash; 
and two days after Mrs Aquino 
told businessmen in Tokyo 
how welcome they were in tiie 
Philippines, the Japanese man- 
ager Of Mitsui Was kidnapped 

But the edifice held and in 
retrospect Mrs Aquino’s house 
started to look like it was made 
of wood and not straw. 

Two attempted coups later 
- the latest in August 1987 
which came within a whisker 
of success - and the Philip- 
pines this weekend is a quite 
different place. Democratic 
institutions and economic 
recovery are increasingly being 
built with bricks and on solid 
foundations. 


Arguably Mrs Aquino’s 
greatest achievement in her 
first three years of office was 
simply to survive. Under her 
uncharismatlc and benign tute- 
lage a constitution however 
flawed has been written and 
ratified and a Congress how-, 
ever unruly has been restored. 
A s important, while the 
L\ administrative, legisla- 
x JLtive and judicial arms 
of government have struggled 
to emerge from the hangover 
of a 14-year binge under Mar- 
cos, the private sector has 
regained confidence and 
reversed a dangerous ectmomlc 
slide with two years of 6 per 
cent plus growth. 

Signs of a country raising its 
head above water abound, 
although the enduring problem, 
of spreading the benefits 
remains. 

In the process Mrs Aquino 
has lost some of her innocence. 


In dea ling with the most imme- 
diate threat to her governm ent 
from toe military Mrs Aquino 
has had to move to the right. 
And although tiie situation has 
improved from the Marcos 
years, human righto abuses by 
the military still often go 
unchallenged by government 

On a more personal level 
Mrs Aquino had to discard 
notions of n egoti ating peace 
with the. communist New Peo- 
ple’s Army guerrillas. And In 
possibly her saddest sacrifice 
at toe altar of expediency, Mrs 
Aquino dropped Mr Jaime Ong- 
pin, her finance minister, to 
sflebce bickering in hear cate- 
net and did it with so little 
public acknowledgement of his 
role in galvanising the busi- 
ness sector against Marcos that 

it led to his suicide. 

Mrs - Aquino has survived 
these bruising passages while 
“rediscovering democracy by 


trial and error" as her press 
secretary puts it. She has 
■ matured as a politician and 'a 
pragmatist and in her grasp of 
. issues, according to visiting 
s t atesm en and diplomats. Mrs 
- Aquino may also be countering 
her critics' deftest jibe, that 
she has no vision beyond sur- 
vivhig the end of her term in 
1992. 

Officials say the economy 
now takes most of her time 
and that she is particularly 
concerned with* spreading the 
benefits off recovery to the poo- 
rest In the countryside. The 
. New People’s Army has more 
to fear from economic growth 
than from 'toa military, many 
believe. • ■* 

Philippine politics Is such 
toat teg bad wolves are inevita- 
bly lurking ready to resume 
puffing 'at the walls of democ- 
racy if the economy shows, 
rigns of- floundering: 


Nicaragua 
may allow 
visit by 
Contras 

By Tim Coone In 
Tegucigalpa 

A DELEGATION of Contra 
rebel leaders may son tow* 



tne nuemai : — j • 

cuss toe peace proposals made 
artfce rsrattCentral American 

summit , . . 

According to negotiators 
who havehSprf draft theP** 
posafe, toe US-backed Contras 
remain sceptical over the par - 
don and electoral reform pro- 
posals made by Nicaraguan 

SSSent Daniel Ortega in toe 
past week, and apparently 
wish to talk with political 
opposition leaders in Nmara- 

ffU£L 

The negotiators say it is. 
highly probable that, as a con- 
fidence-building measure, the 
Nicaraguan Government will 
allow a Contra delegation to 
visit, giving them freedom or 
movement in Nicaragua and 
letting them hold informal 

talks with the opposition. 

The Contras were taken 
aharfe when the five Ce ntral 
American presidents agreed at 
tiie s ummi t to demobilise the 
estimated 10.000-strcmg Contra 
army based in Honduras. 

although it is emphasised that 
the demobilisation would be 
voluntary. ... 

• The Honduran army will 
receive the discarded US-sup- 
plied arms, and wfll di sman tl e 
the Contra camps once they 
have bran evacuated. 

Changes in coffee 
quotas proposed 

Costa Rica and Peru made 
proposals yesterday for adjust- 
ing coffee producing nations' 
export quotas, in efforts to 
reach a new international 
agreement to defend prices* 
Reuter report s from London. 

They presented their ideas 
on the last day of a round of . 
teiica at the International Cof- 
fee Organisation (ICO) on 
renewing the present six-year, 
accord winch expires in Sep- 
tember. 

Mr Luis Escalante, Costa 
Rica’s Foreign Trade Minister, 
said his country wanted a 
fairer distribution of coffee 
export quotas among produc- 
ers. Quota shares have hardly 
changed since the first coffee 
agreement in the 1960s. 

■ Consumers and some pro- 
ducers in the 74-nation ICO 
think the quota allocation 
needs revising but delegates 
said Brazil, the biggest pro- 
ducer, did ~not seem keen on 
Cbsta Rica’s suggestion. 

Amato resignation 
report denied 

An official denial yesterday 
that Mr Giuliano Amato, the 
Italian Treasury Minister, was 
thinking of resigning is 
unlikely to kill speculation 
that he may be ready to depart 
because of opposition to public 
spending cute, reports John. 
Wyles in Rome. 

A front page story in yester-’ 
day’s Corriere della Sera news- 
paper reported that Mr Amato, ; 
a Socialist, thought the pros- 
pects of pushing sp ending cuts 
through toe cabinet might be ~ 
greater if his office was held by 
a member of the Prime Min- 
ister’s party, the Christian 
Democrats. 

French foreign trade 
deficit down 

France’s foreign trade deficit 
fell to FFr2.8bn (£255m) last 
month after seasonal adjust- 
ments, improving from the 
average of FFr4bn a month 
recorded towards the end of 
1988, JSeorge Graham reports 
from Paris. 

The growth last month in . 
imports to FFr97 .lbn was out- 
stripped by the increase in 
exports to FFr94.3bn. 

The French surplus in agri- 
cultural and food products 
trade expanded by FFrlbn to 
FSrt&bn in January, and the 
deficit In energy trade nar- 
rowed by FFrSQOm to FFrSAbn. 
The industrial goods deficit, ' 
deteriorated by 
FFt400m to FFrs.sbn, with con- 
tinued substantial imports of 
capital equipment. 

Trance's trade deficit with 
ns European Community part- 
ners fell to FFr3.1bn in Janu- 

Sf* but the deficit with West 
Germ any, its main trading 
Partner, worsened to FFrSbm 
from FFr4.7bn in December. ^ 
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By David Marsh in'Bonn. > 

MR Pierre Beregovoy, the 
French. Finance Minister, 'and 
Mir Karl Otto P8hL president of 
West German Bundesbank, 
dashed privately this week, in 
Pans over French fiats of risi, 

in? German interest rales.. - 

Mr B&Sgovoy voiced anxiety ; 
that , the Bundesbank might 
launch a new round of “inter- 
est rate escalation" at a meet* 
ing on Wednesday of the Fran* 
coCerman Economic CotmaL 
The . two countries were con- 
cemed to play down' the row 
after the meeting 'to' avoid dis- 
turbing the foreign exchange 
markets. Consequently, m 
statements afterwards, ./the 
French and the Germans 
placed emphasis onthe cam* 
mon fight g gaiTwrf 1 inflation 

Pressed about German' niter* 
est rate policies, Mr PShl told 
MrBfiregovoy that the Bundes- 
bank had mc9rety:been resjwnd- . 
ing to market pressure in rais- 
ing leading interest rates .in' " 
recent weeks. 

MrPShl also told. the French 

that the Brm^tngKnTiV B pnllry 

was deckled not simply by the 
president hut .by the / central 



.pame 


unions ^win man* 

agement 

/Worker- and business confed- 
erations feeT they were insuffi- 
ciently consulted over labour 
law changes. ... 

. Rocketing' Inflation and the 
Government’s refusal to 
acknowledge the gravity .of the 
problem until its standing in 
opinion poll hit record lows, 
and punitive new -taxes for 
companies /and individuals, 
have all' eroded a ' consensus : 
achieved in the days before the 
P rime, mnistfff , Mr Anibal 
Cavaco Slva had an absolute 
majority .and used to negotiate 
rather than ordain. 


South Korea’s surplus cut 


By Maggie Ford in S@oul - 

A SURGE in imports f^Dowing 
a go vemment dedsion fo open 
markets has cut South Korea's - 
current account surplus hum 
$908m (£5l9m) in January 1988 
to SSSSm last month, according 
to the Bank of Korea, the. cen- 
tral bank v 

Imports grew by 21 per cent 
to $4.02bn, compared-.with - 
$S.3hri in the same mdntlLlast 
year, boosted by a reduction in 

tariffs from Januar y. * . * 

Exports registered " slower 
growth - of 11 per-cent to J4J5bn, 
compared with $4hn last' year. 
The slowdown was expected 
following the strong December 


figure of $63bn as companies 
dosed the books for the year. 

The January trade surplus of 
9430m, compared with S679m 
last year,, was welcomed by 
government officials under 
. prpssupe-lojeduce the. surplus, 
especially from the US. 

An official at the Economic 
Planning Board said the Gov- 
, eminent would continue 
efforts to boost imports in the 
hope of keeping the current 
account ‘surplus below $10tm 
for the year. Last year South 
.Korea recorded a surplus of 
$L43bn andaugrowth rate of 12 
per cent. 


Poor harvest prospect 
adds to Argentine woe 


By Gary Mead in Buenos Aires 


ARGENTINA faces its worst 
cereals harvest in a decade, 
according to the Buenos Aires 
grain; exchange. The crop is 
expected to be 19 per cent 
down on last year. 

Late 1988 forecasts had pre- 
dicted a crop of mare 40m 
tons, worth $5-5bn (£3-lbnV 
Estimates now suggest a 
29.8m-toh harvest,.; worth. 
S&Shn. 

A persistent drought, which 
has affected. key fanning areas 
for several months, has 
reduced the number of hect- 
ares sown to 18.4m, 4.7 par cent 
less than last season and the 
lowest for 20 years-.Partlcu* 
laxly badly hit is one of Argen- 
tina’s biggest earners of for^ 
eign currency, maire, 
production of which is esti- 
mated to be 87 per cent down 
on last season. The final maize 
crop is projected to be 5.8m 
tons. 

Agricultural analysts say 
that low harvest expectations 


are wily partially explained by 
the severe drought. Another 
key. factor has. been govern- 
ment exchange • rate policy, 
which has been used as a form 
of indirect taxation on agricul- 
tural exports. . 

That policy was readjusted 
at the, start of . February in 
order; to. afieviate pressure on 
interest rates and stabilise the 
austraL However for much of 
the month Argentina has expe- 
rienced soaring interest rates, 
which reached 40 per cent per 
month yesterday. 

Government, officials said 
that they expected interest 
rates to.drop next week, and 
that the high levels were due 
to unofficial and illegal cur- 
rency futures traders who, in 
the search to attract sufficient 
cash to settle end-of-month 
dealings, were pushing up 
rates.. Those same o ffi c ial s are 
coming under wider attack as 
the economy heads for further 
chaos. 


Why Treasury might see the green light this year 

Ralph Atkins explains how tax incentives could help promote a cleaner and healthier environment 


bank's 18-member council. Mr 
Pdhl pointed too to the role 
played by tighter money in the 
U$ in influencing German 
monetary- policy. _ ■ 

After this long explanation, 
-Mr, Beregovoy - replied sarcasti- 
cally. “Thatmeans you must 

be pkwiTifwg - lyypfl thiwg " 

- The Bundesbank raised its 
discount and Lombard rates by 
half a point, to 4 and 6 per cent 
respectively last month. Specu- 
lation is rising of another 
increase when the council 
meets next T hu r sday, follow- 
ing a fresh increase to the 
Bundesbank's interest rates on 
its securities' repurchase trans- 
actions with banks this week. 

However, officials yesterday 
pointed- out that the renewed 
weakening of the dollar might 
make -such an increase timwv 


France fears that gradual 
tightening of the Bundesbank's 
monetary policy will put pres- 
- sure on the franc within the 
European Monetary System, 
where exchange rate parities 
have not changed, for more 
than two years. 


Hong Kong to 
seize proceeds 
of drug dealing 

By John Marray 
in Hong Kong 

THE Hong Kong authorities 
are stepping up the battle 
against International drug 
trafficking with the introduc- 
tion of laws countering money 
laundering and allowing con- 
fiscation of the proceeds of 
drug dealing. 

The bill, published yester- 
day and likely to become law 
within three wnnftc, is mod- 
elled. on the Drug Trafficking 
Offences Act introduced to the 
UK three years ago. It brings 
Hong Kong laws: into line 
those of with countries such as 
the US, Canada and Australia. 

Courts will be able to freeze 
assets of defendants in drug 
ev w *. may wmBuMfr their 
property niton conviction. 

There wQI be a maximum 
penalty of 14 years' jail for 
those convicted of helping traf- 
fickers launder fends. People 
will be. obliged to report finan- 
cial. transactions which they 
knowaxr suspect are connected 
with drug trafficking. •* 

Mr -Geoffrey Barnes,- the-cdt 
otfy*s Secretary for- Security^ 
said tile success of the legisla- 
tion would depend largely 
upon toe cooperation of finan- 
cial institutions. 

The Hong Kang Association 
of -Banks and other industry 
bodies were consulted during 
tiie. drafting of the law and the 
banks have drawn up their 
own guidelines for staff on 
internal reporting mecha- 
nisms. 

Hong Kong's role in the 
international drug trade was 
highlighted writer this week 
after several arrests were 
made in the territory in con- 
nection with the record heroin 
seizure in the US. 


I T SEEMS that even the 
Treasury is turning green 
at the edges. Since last 
year it has used envelopes 
marked “recycled paper," 
while, ministerial cars run on 
lead-free petrol 
Budget day on March 14 
might see further tentative 
steps being taken to using the 
tax system to promote a 
cleaner, healthier environ- 
ment- 

The. betting is 'bn. bigger tax 
incentives for unleaded petrol 
after the conversion of the 
Queen’s fleet of Rolls-Royces. 
.And there is no shortage of 
. other ideas being proposed by 
environmental groups and aca- 
demic wwwntwl^g 
In theory, it would be an 
ideal year for Mr Niger Law- 
son, the Chancellor, to prove 
himself a friend of the earth. 
Green issues are high on the 
political agenda, while macro- 
economic considerations are 
likely to mean an otherwise 
lacklustre Budget. . 

Of course, it would be 
unwise to hope for too much, if 
only because of the inbuilt con- 
servatism of the legislative sys- 
tem. Many suggestions have 
got no farther than textbooks. 
Assumptions that the Govern- 
ment would be willing to 
extend the use of taxes in 
influencing behaviour might 
founder on its well known 
opposition to unnecessary mar- 
ket distortions or fianai fine- 



BUDGET 

89 


tuning. 

An obvious start to a green 
tax programme would be to 
boost sales of unleaded petrol 
There is a consensus among 
the environmental lobby that 
the differential compared with 
normal four-star petrol needs 
Increasing if its use is to 
become widespread. According 
to this argument, the gap 
between unleaded and leaded 
petrol at the pumps should be 
raised from 6p to between lOp 
and 12p. 

The battle against lead pollu- 
tion would be helped further if 
tax breaks were given on new 
cars that take unleaded petrol 
or, better still were fitted with 
catalytic converters that 
remove other exhaust emis- 
sions. 

The use of sales taxes to 
safeguard the environment 
could subsequently be 


extended to other areas. The 
aim would be to make prices 
paid by consumers reflect the 
cost of damage to the environ- 
ment caused by a particular 
product or service, fa econo- 
mists’ language, market prices 
would be equated with social 
costs. 

Friends of the Earth, the 
environmental organisation, 
proposes imposing a special 
sales tax on pesticides. That 
would compensate for undesir- 
able side effects on the princi- 
ple of “polluter pays." 

Mr Charles Secrett, cam- 
paign co-ordinator, said: “We 
have a serious problem of pes- 
ticide contain < nation, particu- 
larly of watercourses, which 
means that to many areas 
water quality doesn't meet 
European standards. Yet it is 
extremely expensive to moni- 
tor and control" 

The advantage of a sales tax 
is that it could be directed pre- 
cisely, without the clumsiness 
of an outright ban. Specific 
pesticides would be listed - 
and the extra tax imposed 
might even be varied according 
to the damage caused. Any 
aversion to levying extra taxes 
might be eased by dubbing it a 
“pollution Char ge." 

Another variant, also pro- 
posed by Friends of the Earth, 
would be a resources tax. That 
would be imposed on commodi- 
ties such as aluminium or 
paper pulp where there is 


TODAY’S ARTICLE U the test of this pert of our pre-Budgef 
coverage, me series started on January 31 with an overall 
took at the Chancellor’s options. The remaining articles were 
on tax reform, February 4; political pressures on Mr Lawson, 
February 13; capital gains and Inheritance taxes, February 14; 
taxing overseas residents, February 15; Personal Equity Plans, 
February 16 ; life assurance taxation, February 17; company 
cars, February 18; the Business Ezpanson Scheme, February 
20; overseas busts. February 21; the Medium Term Financial 
Strategy, February 22; unit trusts, February 23; corporation and 
income tax and National Insurance, February 24. 


scope for increasing recycling 
to ease damage to the environ- 
ment from Intensive forestry or 
mining. 

If companies and individuals 
gave more thought to increas- 
ing recycling, it need not 
increase costs. More alumin- 
ium cans, for instance, could 
be recycled if labelled to show 
whether they contained impu- 
rities. Mr Secrett of Friends of 
the Earth says: “This would be 
a way of producing less waste, 
saving valuable raw materials 
?nd reducing the environmen- 
tal impact of waning all at the 
same time. Everyone would 
benefit" 

A more ambitious scheme - 
almost certainly stepping 
beyond the scope of Budget 
chang es - would use “market- 
able permits.” Under the 
scheme, companies have per- 
mission to emit a certain 
amo unt of pollution but total 
emissions are controlled by 
restricting the number of per- 


mits available. 

However, unlike a straight 
sales tax, companies could 
trade permits between them- 
selves, according to the cost of 
cutting their emissions. Its 
appeal to the Government is 
that it offers a market-based 
solution to correcting imbal- 
ances between market and 
social costs. 

Marketable permits would 
only work where there was a 
small number of polluters - 
they would he useless for con- 
trolling car emissions - but 
could be used in the chemicals 
industry or to control acid rain 
caused by sulphur dioxide and 
nitrogen oxides emitted from 
power stations. 

Professor David Pearce of 
University College, London, 
says: “The people who find it 
very expensive to control pol- 
lution would go for the per- 
mits. People who find it easy to 
control pollution would sell 
theirs. It 1s exactly what you 


want them to do to minimi™ 
the cost to the nation of reduc- 
ing pollution." 

He adds: “The problem is 
bow to sell it to industry. My 
solution would be to say you 
can either have stricter and 
stricter standards or you can 
have the same regulations but 
get it very much more cheaply 
if we use this sort of mecha- 
nism." 

There are other, less sweep- 
ing, changes that the Govern- 
ment could make. Friends of 
the Earth says a big increase 
in taxes on petrol would dis- 
courage unnecessary use of 
cars and help to promote pub- 
lic transport. 

A shift in the burden away 
from vehicle excise duty 
(which Friends think is beset 
by widespread evasion) 
towards tax on petrol would 
penalise heavy use, rather than 
taxing car ownership. There 
would also be environmentally 
advantageous side effects to 
removing tax benefits on com- 
pany cars. Incentives to buy 
more expensive, petrol-guzzl- 
ing vehicles would be removed. 

Green taxes are likely to be 
mostly revenue-raising - per- 
haps unwelcome for a Chancel- 
lor feeing a big public-sector 
debt repayment. His embar- 
rassment could be eased, how- 
ever, if alongside revenue 
implications in ministers' brief- 
ing notes, officials were to set 
out the environmental gains. 
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Windsor cable 
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By Hugo Dixon 

WINDSOR Television has 
received permission for the 
first large-scale telecommuni- 
cations project by a UK cable 
television company. Oftel, the 
telecommunications watchdog, 
has told Windsor it may build 
a rival network to British Tele- 
com’s in the Langley, Maiden- 
head, Slough and Windsor 
areas. 

Nevertheless, Oftel has 
pinned high hopes on the cable 
companies as the main way of 
breaking BT's monopoly at the 

local level Mercury Communi- 
cations, the only company 
licensed to compete with BT 
nationally, is expected by Oftel 
to be an important rival only 
on long-distance routes and for 
business customers. 

Until Oftel's new decision, 
there have been only three 
pilot telecommunications 
schemes by cable companies - 
each containing a few hundred 
premises. Windsor TV ran one 
of them in Slough Industrial 
Estate, but its new catchment 
area will be more than a hun- 
dred times that size. 

All cable companies are 
allowed to set up competing 
telecommunications networks 
in the areas where they have 
been granted a cable franchise, 
provided Oftel approves. They 


bave generally not sought the 
opportunity because of the 
scale of the investment 
required and because they are 
competing against a well 
entrenched rival. 

Mr Nick Pellew. marketing 
director of Cable Telecom. 
Windsor TV’s telecommunica- 
tions offshoot, said it was aim- 
ing for a 20 per cent penetra- 
tion of its possible market, 
which contains 59,000 prem- 
ises. That would require sub- 
stantial investments on top of 
the £lm the company has 
already invested in its pilot 
project. 

Mr Pellew said the advan- 
tages of Cable Telecom's ser- 
vice compared with BTs would 
be itemised bills and savings of 
between 10 per cent and 25 per 
cent on phone charges. 

Cable Telecom will be feed- 
ing all its customers’ phone 
mils into Mercury’s national 
network because, under Oftel’s 
present regulations, it has to 
rely on either BT or Mercury 
to switch calls on its behalf. 

Cable Telecom is campaign- 
ing with Oftel to be allowed to 
switch its own calls. The 
watchdog is understood to be 
sympathetic to its position, but 
is committed to its present pol- 
icy until the end of next year. 


Government warned 
on ITV tender plans 

By Raymond S noddy 


DELOITTE Haskins and Sells, 
the accountancy and consul- 
tancy firm, has warned the 
Government that it sees “sig- 
nificant problems” in plans to 
put ITV broadcasting licences 
out to competitive tender. 

The white paper on broad- 
casting published in November 
proposed that licences should 
go to the highest bidder after 
an initial quality threshold, 
although there have been hints 
that this approach might be 
modified. 

Deloitte, auditor to the BBC 
and several ITV companies, 
argues in evidence to the Home 
Office that government tender 
plans: 

• Take no account of the 
degree to which a particular 
applicant proposes to exceed 
the minimum programme qual- 
ity threshold. 

• Contain no system to deter 
overbidding by applicants. 

• Favour applicants with 
greater capital resources and a 
lower cost of capital because of 
the “lump sum" nature of the 
proposed tenders. 

Deloitte also believes that 
the tenders are likely to be 
undermined if there is a totally 
free market in takeovers when 
the licences are awarded. 
Deloitte wants to see a three- 
year moratorium on takeovers 
to allow the commercial televi- 
sion industry to settle down 


after the licensing process. 

On the main tendering pro- 
cess the Deloitte Media Group 
argues that the danger of over- 
bidding should be met by oblig- 
ing the highest bidder to pay 
only the amount proposed by 
the second-highest bidder. 

“In this way bidders who are 
unrealistically optimistic about 
the future prospects of the 
licence will not be penalised 
for that optimism,” Deloitte 
says. 

It should be possible to make 
bids in the form of a percent- 
age of advertising and sub- 
scription revenue or a mixture 
of that plus a lump sum. 
Deloitte is also opposed to com- 
mercial broadcasters paying a 
levy in addition to tender 
price. 

W. EL Smith, the retail and 
distribution group which will 
soon have two channels of tele- 
vision on the Astra satellite, 
would like the BBC's two 
national television channels to 
be placed under separate man- 
agerial controL 

W. H. Smith Television 
argues in its evidence to the 
Home Office that in the 
absence of such separation 
there should be strong provi- 
sions in the bill against anti- 
competitive practices to ensure 
that neither the BBC nor a new 
duopoly should frustrate gov- 
ernment policy objectives. 


EBC Amro ends currency 
trading and cuts 40 jobs 

By Stephen Fidler, Euromarkets Correspondent 


EBC AMRO, once one of the 
best-known names in the Lon- 
don foreign exchange market, 
has ceased currency trading, 
with the loss of about 40 jobs, 
the bank announced yesterday. 

The rest of its operations in 
London, including asset man- 
agement, corporate finance and 
private banking businesses, 
employing another 60 people, 
will be incorporated in Amster- 
dam-Rotterdam Bank’s London 
branch by October. 

EBC Amro's activities in Jer- 
sey and Switzerland, employ- 
ing more than 20 people in 
each country, will continue. 

Amsterdam-Rotterdam in 
1985 took over the European 
Banking Company, formerly a 


consortium bank in which it 
was a shareholder, but allowed 
it to run as a separate entity. 

EBCO had a reputation for 
trading “cable,” market parl- 
ance for dealing in sterling ver- 
sus the US dollar for spot, or 
two-day settlement. But its 
currency business, focused on 
trading between banks, lost 
modest sums over the past two 
years, an official said. 

He said the bank did not 
believe, in view of increasing 
competition, that prospects for 
the business would improve 
much and it was not felt that 
the EBC operation would fit 
well with Amro’s own foreign 
exchange business, focused on 
corporate clients. 


Culture and 
commerce 
pull crowds 
into church 

By Alan Pike, Social 
Affairs Correspondent 

MRS MARGARET Thatcher 
does not always enjoy the easi- 
est of relationships with the 
Church of England. Last week, 
however, the Prime Minister 
went to Uxbridge, in the outer 
London suburbs, to Inaugurate 
a church project that exhibits 
some of her Government's 
favourite values — financial 
■ drill, business sponsorship and 
excellent marketing. 

Uxbridge has benefited from 
the economic growth in the 
south-east since Mrs Thatcher 
came to power. Its position 
close to the motorway network 
and Heathrow Airport has 
made It a fast developing 
office centre. 

Demand for building land 
enabled St Margaret’s, the 
medieval church in the town 
centre, to sell the site of its 
hall for £1.5m - a vast sum in 
the balance sheet of the aver- 
age parish church. The clergy 
felt that, as the money had 
come from developments in 
the local economy, it should be 
used in a way that gave some- 
thing back to the community. 

Uxbridge has been described 
by a business leader whose 
offices are located there as a 
“soulless, gold rush town.” 
Even if residents might think 
that an exaggeration, the town 
certainly has no cinema, no 
theatre and almost no outlet 
for professional music. 

The St Margaret’s clergy 
decided to make the church a 
centre for staging the cultural 
and other events that never 
happened in Uxbridge. Bat, 
before committing their funds, 
they had to face a frank ques- 
tion - would the public be 
likely to attend such functions 
in a building most people 
never entered for worship? 

With a professionalism that 
has been a feature of the 
entire project, they sought the 
answer by employing a market 
research organisation to con- 
duct surveys. 

That had two outcomes. 
About half the £1.5m was 
spent on transforming St Mar- 
garet’s in a way which, while 
still enabling it to function as 
a church, has left it looking 
much less like a conventional 
ecclesiastical building and has 
equipped it for theatre, music, 
dan ce and exhibitions. 

The other was to launch the 
project as The Nave, which is 
described on marketing mate- 
rial as the weekday identity of 
St Margaret’s. “We concluded 
that marketing events under 
the title of St Margaret’s 
Church would promote images 
of a draughty, badly lit build- 
ing with people giving out 
tracts at the end of every func- 
tion,” says Mr Hugh Spanner, 
the project’s full-time public- 
ity and development officer. 
“Nave is a meaningful word in 
church circles, and a neutral 
one to people outside.” 

An average of three events a 
week is planned - classical, 
jazz and rock concerts, and 
well known guest speakers are 
on the first programme. 

St Margaret’s win subsidise 
the programme with £80,000 
during the first two years and 
is seeking £20,000 a year busi- 
ness sponsorship. Half the first 
year’s target has already been 
reached, with Grand Metropol- 
itan, Maria and Spencer, Coo- 
pers & Lybrand and Allied 
Irish and Lloyds banks among 
the sponsors. A Midland 
Bank-sponsored hologram 
exhibition which followed the 
Prime Minister’s inauguration 
of the project attracted 2,000 
visitors on its first day, com- 
pared with an average Sunday 
congregation of 100. 

The St Margaret’s staff 
admit that there have been a 
few mntterings from tradition- 
alists about casting the money 
lenders out of the temple. But 
they see themselves as re- 
creating the values of the 
medieval church, when the 
line between the sacred and 
the secular was less clearly 
drawn than It Is now. 


Housing sales languish as rates stay high 

Andrew Taylor says building society figures show a pause in a once b oonung market 

B 


L« 


a 


UILDING SOCIETY lend- 
ing figures published 
yesterday will bring lit- 
tle comfort to people struggling 
to sell their homes in a hous- 
ing market that, if it is not 
stuck in reverse gear, certainly 
remains in neutrai. 

The number of new loans 
agreed by building societies 
last month was more than a 
third lower than during the 
corresponding month last year. 

Net new commitments total- 
ling 47,000 last month were 
also well down on the 60,000 
loans agreed by societies in 
January 1987; the 76,000 in Jan- 
uary 1986 and 71,000 in Janu- 
ary 1985. 

The Building Societies' Asso- 
ciation has forecast that total 
mortgage lending by societies, 
hanks and others is likely to 
decline by about a fifth this 
year from £82bn to £66bn. That 
might mean that the number 
of loans agreed by societies 
might fall to below lm for the 
first time since 1983. 

The latest figures show how 
for the housing market has 
retreated since mid-summer, 
when societies were accepting 
more than 130,000 new loans 
each month. 

Halifax and Abbey National, 
the two largest building societ- 
ies, say an improvement in 
lending since the end of Janu- 
ary represents a normal sea- 
sonal bounce back after the 
Christmas and new year holi- 
days rather than a fundamen- 
tal rise in the housing market. 

In fact, the gap between 
lending levels compared with 


BUILDING SOCIETIES’ net receipts from savers 
fell 4 per cent on tile previous month to £784m 
in January, while new mortgage tending was 
unchanged at J&ton, David Barchard writes. 

Mr Mark Boleat, director-general of the 
Building Societies' Association, said the drop in 
receipts was partly seasonal, but also reflected - 
tiie delay by societies In puffing up their rates 
to savers after the rise In hank base rates at the 
end of November. 

Boildlng society receipts have now been 
under £lbn for four of the last five months, ; 
largely because societies have decided to chase 


business In the mortgage markets by u&ing a 
time when the market is saMarf to "gjj™ 
their competitors outside the industry, sucn as 

tiie new mortgage companies. , _ ■ 

As a result, building society rates forsavera 
and borrowers are being kept low. In spiteot 
that, most societies say they a*® awash 
re iSl funds and no shortfall is anticipated in 
the near future. • 

■ Mr Botea t said, the January lending fi&wes 

“reflected the strong competitive p^tton 

which building societies have been enjoying w 
tiie mortgage markets.” 
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the corresponding months last 
year is likely to have widened 
in February. That is not 
because the housing market is 
getting any worse bnt because 
comparisons are being made 


with exceptional demand in 
February last year. - 

The very high level of 
demand persisted through the 
summer and will continue to 
affect comparisons for the next 
few months. By last Septem- 
ber, the housing market had 
begun to retreat In parts of 
London, sales ground almost to 
a halt before Christmas. 

UfrHfay and Abbey say the 
sharp foil in housing sales 
appears to have bottomed out 
with the recent mild weather, 
but say a seasonal pick-up in 
demand should not be viewed 


as a general recovery. 

Mr Gary Marsh, senior econ- 
omist for Halifax, says: “The 
underlying trend in the market 
seems likely to remain dull 
unless there is an early reduc- 
tion in interest rates. The vol- 
ume of -house sales could foil 
by up to a-quarter this year 
compared with 1988.” 

Abbey National, like Halifax, 
believes that bouse sales axe 
more likely -to fall than house 
prices. Mr Richard Boulton, 
Abbey's senior economist, 
says: “This is supported by the 
society’s regional house price 


figures which have yet to show 
a fell - even though we are 
aware that price reductions 
have occurred in individual 
areas within some regions.” 

Halifax has forecast that 
house prices are likely to nse 
by about 5 per cent this year, 
in spite c f hi ghpr Interest rates 
and slower economic growth. 

The. obstacles faced by peo- 
ple trying to sell their home in 
a thin market is rebounding on 
builders of new housing who 
have been, unable to complete 
sales on some sites in southern 
England, because buyers have 
been unable to sell their exist- 
ing property. : . _ . 

Crest Nicholson, which last 
year bixilt -about 1,400 homes, 
says the -drop-out rate .of buy- 
ers unable to complete pur- 
chases has risen from about 20 
per cent of sales to about 30 
per. cent.. - 

Many builders bave been 
nffsHng to: buy -existing homes 
of purchasers- in cases where 
Twnsfng chains are holding up 
sales. .Mortgage subsidies am 
eves price cuts in some cases 
have been offered to boost 


By contrast, house sales 
have canthmed to race ahead 
in northern England, where 


prices still have to catch up 
with fprtter gains in th e south. 
That - is reflected in mortgage 
demand at building fodfittes, 
which has remained h igher in 

the north. _ 

New homes account for only 
about a of annual house 
purchases, .which last year 
were estimated to have 
amounted to 2m-2L5m transac- 
tions. Builders such aa -Crest 
have been encouraged by the 
recent pick-up in sales, hut 
recognise -that the market is 
likely to remain more tricky 
while interest rates stay high- 

Some builders plan to 
increase sales to housing asso- 
ciations and building societies, 
which have recently started 
housing divisions. Outlets like 
these - offering a variety 
rented housing and shared 
ownership schemes - are less 
likely to be affected by inter- 
est-rate movements and do not 
face the task of having to dis- 
pose of existing properties. 

None the less, starts made 
by house builders on new 
homes might fell by as much 
as 15 percent this year, accord- 
ing to some- forecasts. 

Meanwhile, building societ- 
ies to increase their share 
of totelniortgage lending from 
about 60 per cent of the home 
loans market last year to about 
65 per cent this year. Some 
societies, like house builders, 
have been offering incentives 
including interest- rate dis- 
counts cur larger loans, in an 
effort to increase their market 
share. 

- . The biggest influence in the 
housing market, however, 
remains the level of interest 
rates, and an early cut in base 
rates is unlikely, to judge by 
the Chancellor’s remarks on 
Thursday. 


Asda deputy 
chairman 
will leave 

ASDA GROUP, the food 
retailer, ann o unced a manage- 
ment reconstruction yesterday 
involving the departure of Mr 
David Gransby, deputy chair- 
man. Mr Gransby is leaving to 
concentrate on his private 
property interests. 

As part of the reorganisa- 
tion, Mr John Hardman, chair- 
man and chief executive of 
Asda Group, is relinquishing 
his post as chief executive of 
Asda Stores. Mr Graham Stow, 
joint manag ing director of 
Asda Stores, takes over. 

Mr John Duggan, chief exec- 
utive of Asda’s property sub- 
sidiary, is joining the beard as 
property director. 

Asda shares closed %p up at 
146p. 

Bristol bomb arrests 

POLICE investigating the Bris- 
tol University bombing 
arrested 10 people in a series of 
raids. Five were released on 
bail yesterday afternoon and 
others were expected to be 
released later. 

Solicitors representing some 
of those questioned said their 
clients had been arrested 
because of past or existing con- 
nections with animal rights 
organisations. 

Forensic scientists were stQl 
sifting through the wreckage 
yesterday and detectives said it 
would take at least two days to 
establish precisely what caused 
the blast. 

At least two animal rights 
groups have claimed res- 
ponsibility. 

Economy ‘may slow 9 

CYCLICAL indicators for the 
UK economy may be pointing 
to a slowdown in economic 
growth, the Central Statistical 
Office said. It warned, how- 
ever, that any interpretation 
was provisional. 

The longer leading index, 
looking about a year ahead, fell 
between December and Janu- 
ary. 

There was also a fell in the 
shorter leading index, which 
looks si* months ahead. 


CAA improves air traffic control 


By Michael Donne, Aerospace Correspondent 

BIG improvements to air 
traffic control are being made 
by the Civil Aviation Authority 
after a dose ainniss in Febru- 
ary last year between a British 
Airways TriStar and a Bulgar- 
ian Tupolev 154 near Lydd, 

Kent. 

The improvements include 
introduction of an air traffic 
control simulator at the West 
Drayton, London, control cen- 
tre from May, and another at 
the Scottish centre at Pres- 
twick, to improve training of 
air traffic control officers. 

Automatic “conflict alert 
warning systems" are being 
provided at air traffic control 
centres to give prior indica- 
tions of danger, and aircraft 
are being given advanced 
warning of proposed runway 
closures. 

There are improvements to 
officers’ displays to give more 
information about aircraft posi- 
tions, and the introduction of 
radio and radar and radio- 
telephony playback facilities to 



Christopher Tugendhat: 
asked for investigation 

give instant replays of air- 
misses to determine probable 
causes. 

The recommendations were 
made by the Department of 
Transport's Air Accidents 
Investigation Branch, which 
studied tiie Lydd miss. 

The branch does not nor- 


mally probe airmisses, which 
are the responsibility of the 
aviation industry-wide Joint 
Ainniss Working Group. 

But in view of the serious- 
ness of the TriStar-Tupolev 
incident, Mr Christopher 
Tugendhat, chairman of the 
Civil Aviation Authority, asked 
for such an investigation. 

The branch's report, pub- 
lished by the CAA yesterday, 
shows that the Lydd ainniss 
was caused primarily by a lack 
of coordination between two 
experienced air traffic 
controllers. 

They were controlling the 
aircraft in the same airspace 
sector, but on two different 
radio frequencies. 

The report contains 13 safety 
recommendations. The CAA 
has already implemented, or is 
implementing, eight and is 
looking at ways of meeting 
three others. 

On the remaining two - one 
of which would have involved 
changing aircraft holding pat- 


terns in the Dover-Lydd sector 
- the CAA has derided after 
studies that there is no benefit 
in change. 

• The Air Accidents Investi- 
gation Branch has sent to all 
involved parties a “statement 
of facts" about the British Mid- 
land Airways 737-400 crash on 
the Ml near Kcgworth on Jan- 
uary 8, which killed 46 people 
on board. 

The statement draws no con- 
clusions about the cause of the 
crash and makes no recom- 
mendations. It reiterates all 
facts established to date, 
including the shutting down of 
the undamaged starboard 
engine when toe port engine 
had been damaged by fire. 

Such a statement, which is 
likely to be published during 
March, is customary practice 
in serious accidents. 

It is intended to keep all 
interested parties abreast of 
the progress of the investiga- 
tion and to enable them to con- 
sider their legal positions. 


Fraud prosecutions at Marconi 
‘delayed because of Plessey bid 9 


By Terry Dodsworth, Industrial Editor 


A GROUP of Labour MPs 
claimed yesterday that the 
Government was delaying 
fraud prosecutions at Marconi, 
the defence electronics subsid- 
iary 'of the General Electric 
Company, because of the com- 
bined GEC-Siemens bid for 
Plessey. 

In an early day motion at the 
House of Commons, the MPs 
noted that “no statement has 
been made on the inquiry into 
fa gtid and . contract irregulari- 
ties in the case of Marconi.” 
They said they believed that at 
least one senior Marcord ; 
employee should be prose- 
cuted, “perhaps four,” and 
added that the inquiry "will 
havd a major effect on Mar- 
coni’s profitability over the 
coming years." 

Mr Dale Campbell-Savours, 
MP for Workington and the 
principal signatory of the 


motion, said yesterday Chat it which reports -'directly to the 
was the responsibility of the Attorney General. 

Director of Public Prosecutions, Marconi Said. last night that 

to make a move. ' it was continuing to fcooperate 

The Marconi investigation. , with the SFO, sup p lyi ng docu- 
started in late 1987 with a dza- . mentswhenfrequfcsted: 


made raid on the ___ 
premises at Brown’s 
Portsmouth. The police used' 
crowbars to enter the building 
and search, fur evidence after 
allegations that the company 
had defrauded the Ministry of 
Defence. . . 

Last April, the Ministry of 
Defence pqfice passed' the case 
over fotoe-newly formed Seri- 
ous Frdud'^Office; : which said 
yesterday that the investiga- 
tion was still open. 

The SFO contested Mr Camp- 
beQrSavours’ view that it was 
up to the Director of Public 
Prosecutions to act in this 
case. An official said it was the 
responsi b ility of the SFO itself, 


There has been repeated 
speculation over the past few 
weeks about an impending 
court action an the Marconi 
issue. • 

The-SFO, however; has given 
do indication the state of toe 
investigation, although some 
Marconi oflUffla behove «w it 
the' scope dft&e inqufry has 
been farrowed downr from foe 
itift ai claims : of multi-Mfilioti- 
pound fraud. '• 

The originaianegationswere 
put together by a former 
employee of the company and 
are briieved to relate to royal- 
ties that should have been 
handed over to the Ministry of 
Defence on export orders. 


ICI to lift drug research budget 


By Peter Marsh 

THE pharmaceutical division 
of Imperial Chemical indus- 
tries, Britain’s biggest chemi- 
cals company, plans to spend 
£3bn on research and develop- 
ment over the next decade In a 
move that will significantly 
Increase the unit's efforts in 
discovering new drugs. 

As part of the strategy, the 
pharmaceutical unit aims to 
increase its research staff sub- 
stantially, Mr David Friend, 
the division's chief executive, 
said. However, he did not wish 
to quantify how quickly the 
staff numbers would rise. 

At present, the ICI drugs 
division spends £170m a year 
on research and development 
It employs 3.300 research work- 
ers, of whom 2,200 are in the 
main laboratories at Alderiey 


Edge, near Macclesfield. The 
remainder are mainly in Wil- 
mington in the US and in 
Rhehns In France. 

Mr Friend said the proposed 
expansion in research would 
benefit all three centres, 
although Alderiey Edge would 
receive most of the proposed 
extra resources. The division’s 
annual research and develop- 
ment outlay would gradually 
increase dining the 1990s and 
up to 1999 would total £3bn. He 
said he did not want to give 
details Of specific annual 
increases proposed. 

The planned increase in 
research spending comes after 
five years of sternly growth in 
the R&D outlays of ICFs drugs 
unit, which is Britain's sec- 
ond-biggest pharmaceutical 


group after Glaxo accounting 
for annual sales of £L2bn. The 
divUdon’s R&D budget in 1984 
was only about £90m. - 

Mr Friend said much of the 
ext r a cash his division spent 
on research would be directed 
towards therapies aimed at 
heart disease - an area in 
which Id is a world leader. 

Other areas of drug develop- 
ment in which id is interested 
involve cancer, infectious dis- 
eases' and disorders of both the 
lung and brain. 

ICTs pharmaceutical subsid- 
iary is responsible for about a 
third of the company's total 
R&D spending and -about a 
tenth of its total sales. The 
division Is the world’s 20th-big- 
gest pharmaceutical manufac- 
ture:. 


Minister seeks 
new bids for 
Clyde shipyard 

By Charles Hodgson 

THE GOVERNMENT has 
asked British Shipbuilders to 
Invite new bids for the state- 
run Ferguson yard at Port 
Glasgow on the Clyde, after 
unsuccessful negotiations with 
Alisa Perth. 

Mr Tony Newton, Trade and 
Industry minister, announced 
yesterday that detailed talks 
with Ailsa Perth, the Lower 
Clyde shipbuilder named as 
preferred bidder in November, 
“have not resulted in agree- 
ment on a satisfactory basis for 
the sale to proceed.” 

New bids have to be in place 
by the end of next month and 
Ailsa has been invited to re- 
submit In a progress report on 
privatisation of the remaining 
British Shipbuilders facilities, 
Mr Newton said negotiations 
on the sale of Marine Design 
Consultants, based at Sunder- 
land and Dundee, were con- 
tinuing with toe management 
buy-out team and that the 
deadline for bids for Sunder- 
land Forge Services had 
expired yesterday. 

Two earlier sales at Green- 
ock on the Firth of Clyde and 
Appledore in Devon were com- 
pleted by last month. 


Minister welcomes bill to 
curb illegal waste dumps 


By Tom Lynch 

A BACKBENCH bill to curb 
illegal waste dumping took its 
first step towards the statute 
book after the Commons heard 
that organised crime had 
become involved in 
“fly-tipping.” 

’ ■ The Control of Pollution 
(Amendment) Bill sponsored 
by Mrs Joan Ruddock, Labour 
MP for Deptford, was given a 
second reading without a 
division after bring welcomed 
by Mrs Virginia Bottomley, the 
junior environment minister. 

-The- • bill- sets- up -a 
registration system for 
commercial waste carriers, a 
measure Mrs Bottomley 
described as a forerunner of 
the Government's own reform 
of waste disposal legislation, 
promised in the course of this 
parliament. 

The minister was less 
enthusiastic about toe bill’s 
proposals to enforce penalties 
by impounding vehicles as a 
last resort. Some MPs on both 
sides suggested that Mrs 
Ruddock was being too 
restrained and that 
confiscation was an 
appropriate penalty, but Mrs 
Bottomley indicated a 
preference for placing a “duty 


of care" on the waste producer 
to ensure Its eventual legal' 
disposal 

She described fly-tipping as 
“a complex, sophisticated 
c rim inal matter in which a 
large amount of money 
changes bands,” and Sir Hugh 
Rossi, -the . Conservative 
chairman - of the Commons 
environment committee, said 
lm tons of Illegal waste mare 
dumped in. one London 
boro^jynayeari 

was -often - accompanied^y 
threats and' intimidation to 
residents. Mr Ken Livingstone, 
Labour MP for Brent Bast,, 
described how motorcycle 
scouts spied out sites for 
convoys of illegal. tippers, 
which communicated -by 
two-way radio and were 
protected by-^gemgs with iron 
bars.” _ > -t- - • 

• A bill 'to allow random 
breath tests an drivers was not 
pressed -by- its sponsor , - Mr 
John HomeRobertson, Labour 
MP fra: East Lothian. He agreed ' 
to bringit back to the House ih~ 
May, after the com^tetidn of 
Home .Office consultations on - 
reform of the drink-driving. 
Jaws. . - . r - 


MEPC sells 
top Sydney 
property 

By Paul Cheeseright, 
Property Correspondent 
MEPC, Britain's second-largest 
property group, has sold the 
Exchange Centre, home of the 
Stock Exchange In Sydney, for 
Af370m (£17fimV, the largest 
property transaction involving 
a completed building ever seen 
in Australia. 

The buyer is Armstrong 
Jones, a property trust and 
ftarni management group t h a t 
has been active in toe Sydney 
property market over toe last 
year. 

The, "Exchange Centre is In 
toe heart at Sydney’s central 
business district and contains 
415,000 sq ft of offices. 

: The complex, built in 1979, 
Is the biggest single invest- 
ment MEPC controls in Aus- 
tralia. 

MEPC is selling the building 
precisely because it accounts 
for such a large portion of its 
Australian portfolio and. in 
the view of the group’s Austra- 
lian executives, has inhibited 
MEPC from undertaking more 
development, especially in cen- 
tral Sydney. 

According to ME PC’s last 
accounts, dated September 
1988, Exchange Centre was 
worth £i42Am, and accounted 
for more than 40 per cent of 
the total value of toe group’s 
Australian property portfolio, 
then worth £342Am. 

MEPC. has total property 
assets of JSLlbn, nearly half of 
which are in central London. 
Its. Australian assets, before 
the 'sale of Exchange Centre, 
accounted for 11.1 per cent of 
tiie portfolio. 

Regalian sells 
unbuilt office 
block for £130m 

By Paul Cheeseright 

REGALIAN Properties has 
«m * 4 ev wi before the start of 
construction, an office build- 
tog on the south ride of the 
faumms in central London, for 
£130zn. 

According to Savin*, Regal- 
ini’s property adviser, this is 
“to biggest pre-sale of an 
office building in the UK. 
^_Tbere has been speculation 
m toe property industry that 
toe buyer is Property Services 
Agency, which has been 
srartoing for space near West- 
gfaster for the Government 
How^, tfo. agency said “it is 

no t hing . to do with ns". 

which is a 

** office develop. 

m«k, will be eaDed Vauxhall 
Cdms^H will be next to Vaux- 
hallftfogB, within easy reach 
of Parti*. 

ment and the West End. 

« 1 ™Sf actto n is expected to 
start this year and take three 

wfllhp^nS? pleto V Parent 
four years. 
■ J™?. oojo underpins the 
growth of RegaJian’s profits In 

£Lf“ , L w * 3r ® its sale to 
fCatson of a new headquarters 
Financial Times. In 
“at case, on a sale made in' 
1887 for £?4.42a, the payments 

S E ?tSr ead 4? ver 41,166 years. 

Conncfl has given 
Stenhope Properties detailed 

toiS2. conseat *kTX£ 

“feasting centre for ETN on 

old Sunday 
Ttoms buJHtog in Gray's fan 
"Oort to central London, 
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Gateway to ban 
aerosols that 



By Christopher Parke*. Consumer Industries Editor 

GATEWAY-, tHir ••'• 820-store 
supermarket chain, is to ban 
the sale of aerosols copta Saing 
cMoroflaorocarbon (CFC? pro- 
pellants from 'July.- ■■" ■ .---••>■ - 
The move, announced yester- 
day, follows the reinovaT of 
CFCs from all Gat e ways wta- 
label goods. Its hotmehold prod- 
ucts, such as spray oven clean- 
ers, have been CPCfree since . 

1987, and the company has now 
removed _C3?C8 from its toilet- 
ries, including hairsprayff und 

ai iti-t kjiSjilrains. . - • 

GFCs are believed to be 
partly responsible ftnr -dainag- 


of spray cans sold in the TIE 
would be CFC-free by the aid 
of the year. 

'- The remaining 1® pa- cent, 
mainly used la medical or 
Stodnstrial applications, pres- 
ented special difficulties, but 
substitute .propellants were 
being investigated. 

The association also agreed 
this week that all canisters 


tng the atmosphere’s ozone 
layer, a topic to be discnssed at 
a conference in -Xondon' next 
month.. . • . : ' 

Sainsbury’s, wMcb stopped 
selling own-label prodnets-con- 
taining CFCs In October, said 
most British manufacturers 
were switching to alternative 
propellants:, However, it would 
stflT stock international-brands 
containing CFCs in order to 
offer customers the'widest pos- 
sible choice. 

At Safeway, which conv e r te d 
its own-label lines '12 months 
ago', officials said leading 
branded winni rfa i ■ Jn ^ff had in 
any case undertaken' to rid 
their products Of CFCs by the 
end of 1989. ' -* “•••■ 

House of Fraser, the depart- 
ment store chain, annnuiMwi a 
phaagd ban at Christmas, 

Beecham group; one of 
Britain’s largest aerosol pro- 
ducers, said this week that' all 
its products were now CFC- 
free. Klida Gibbs, the Unilever 
subsidiary, finished converting 
its production facilities two 
weeks ago, and only smaller 
UK suppliers have yet to make 
the switch. 

Aerosol makers are moving 
rapidly -after a rise in /public , 
concern. The British Associa- 
tion of Aerosol Manufacturers, 
which represents 85 per cent of - 
the industry, said 90- par cent ■ 


Would b e ma rked .to indicate 
-whether CFCs were present. 

Other CFC users are also 
trtcfrlfng the issue. Many Euro- 
pean refrig erato r- makers have 
reduced the CFC content of the 
. -insulating- Xoam and . coolants 
toby use. 

No substitute has been found 
that would allow CFCs to be 
-omitted entirely. - - 
• AEG of. West Germany 
claims a 15 per cent cut, and 
has developed a device tor ser- 
vice engineers that win pre- 
vent CFCs leaking into the 
atmosphere during servicing of 
'cooling systems. 

Bellway Homes, the UK 
house builder, has ai«n hamwd 
the use of materials contain 
CFCs. It said it had fou 
many areas where substitutes 
-woe available at little or no 
additional cost. 

-. .Examples/ include mineral 
-woo! instead ■ of polyurethane 
foam for cavity insulation, and 
flbre-fflled lnsulation for hot 
water cisterns. 

Friends of the Barth, the 
environmentalist group, esti- 
mates that the UK construc- 
tum industry uses as madias 
3,OOO tonnes of CFCs a year. 

• Detergent manufacturers 
have set up . a committee to 
monitor concern over pollution 
of waterways by phosphates 
contained in washing powders 
and liquids. It has led to 
bans on their use in - some 
countries. Henkel of West 
Germany recently introduced a 
phosphate-free powder in 
the UK. 



choose venture capital 

By Charles Batchelor 


COUNCIL pension funds have 
become r enthusiastic investors 
in venture capital, accordingto . 
a survey published- by too Pen- . 
sums. and Investment Stesanrce- 
Centra ,w:<c. ■ 

• ThefnndS, particMarlyflibse ; 
m~ LondQPjbthe: Midlands and - 
northem England^ see venture 
capital as a means <d creating 
jobs locally^ as well as offering - 
potentially higher retums than 
those available from' quoted 
Compaq Investments. . 

Pension fluids- have been: 
attracted back to venture capi- 
tal because venture ftmd man- 
agers have adopted more cau- 
tious policies towards the. 
companies toey back,- the sur- 
vey-says. L- * 

Venture capital managers 
now concentrate on more sta- 
ble companies and avoid 
start-up companies and high- 
technology businesses. 

Co uncil funds have : 

invested £179.1m in venture 
capital while a further £475.7m 
has been allocated tor invest- 
ment in it . - ' 

Questionnaires were 'sent to 
all 96 local authorities with 
superannuation funds ' in 
Britain, of which 82 per emit, 
representing pension funds 
worth £20.4bn, replied. Of those .. 


respondents, 75 per emit said 
they held venture capital 

-investments., • 

. Pension .funds in London, 
ihe ndrth',;and 'the Midlands 
"were fef'i^orelikely toiinvest 
toe south-west 
an4- tKe- gonth- east- although 
ovmall venture capital figure 
show that most investments 
are made to: the southeast . 

.. AH council pension funds to 
the Midlands - and the 
. north-west . had. invested in 
venture capital, compared with 
only one., in five funds to the 
south-east . . 

The survey reports £75 -3m 
inyested andi-a farther £20m 
earmarked ; for investment by 
councils to the west Midlands, 
and £35m invested and 289^m 
earmarked to the north-west 
Councillors and council offi- 
cials often play a key rede to 
initiating and monitoring 
investments, the survey shows. 
- Many of -toe investments 
have been made.too recently to 
judge their, financial success, 
but 55 percent of respondents 
said: they expected .their ven- 
ture capital portfolios to grow. 

? • Local Authority Superannua- 
tion : : Fund Venture Capital 
.bwestmenL PSRC, 40 Bowling 
Green Lane, London BC1R QNK 


Nuclear qualify, systems 

says 


are sound, 

• ■ • - - - 

By Davld Green 

THE Central Electricity ' 
Generating Board yesterday: 
challenged an independent 
consulting engineer's 7 : claim 
that its quality assurance sys- 
tem is inadequate and- -mi g ht 
Tpari to difficulties with its lat- 
est nuclear power stations. 

Mr John Large, a ■bhartered— 
engineer and chief executive: erf 
Large & Associates, was -testi- 
fying for a consortium of 28 
local authorities opposed to : 
Hinkley Point C. .- 

He told the Hinkley Paint C 
inquiry .-that flmlts and opera- 
tional snags with toe CEGB's 
advanced gas-cooled- reactor 
series showed that the quality 
assurance, system was flawed. 
The board and the Nuclear 
Ins tallati ons Inspectorate , were 
weak and fallible bn an issue of 
prime importance. • • - 


- The inspectorate had failed 
properly 7 to monitor quality 
assurance - to ensure that 
miclear “safety was maintained 
during the building, commis- 
sioning and operation -of exist- 
ing UK 'nuclear plants. The 
CEGB should be more domi- 
nant in overseeing contractors’ 
qualrtycanfcrel work. 

. - It was unnecessary and 
-unreasonable of the board to 
refuse to (fisciose sections of its 
quality assurance strategy on 
the ground of ocmunerdaT con- 
fidentiality. 

Lord Silsoe, QC, for the 
CEGB, said . toe board’s high 
standards of quality ass uran ce 
wore rigorously enforced. Tlx 
system was monitored by the 
inspectorate and the Institu- 
tion of Mechanical Engineers, 
he said.' 


EMPLOYMENT 


Labour 

revises 

training 


By Charles Laadbaaftar 
and Fiona .Thompson -. . 

MR MICHAEL Meacher, 
labour’s employment spokes- 
man, last night mapped out a 
radical revision to the party's 
policy oh training. 

The proposals reject state 
Intervention in- favour of a 
more flexible approach based 
oh regional training boards 
which would encourage com- 
panies and incQvldaal workers 
to invest more to developing 

The revised policies, which 
mark, a radical whtft from its 
thinking to the early 1980s, 
would give every employee the 
Tight to training. A significant 
rise to spending would be 
financed by a payroll levy on 


Homework deserves some serious study 

Jimmy Burns reports on an answer to the skill shortages facing employers in the 90s 

I 


employers. 

. A National Training Fund 
would administer spending 
only for training not specifi- 
cally tied to a single employer 
am) where companies to 
develop adequate facilities. 
Companies miaWe to organise 
sufficient training would be 
given help by consultants 
brought in by the. regional 
hoards. 

Mr Meacher, to a speech on 
employment to the 1990s, Bald 
Labour would focus not upon 
the unemployed but toe 
employed. The aim would be 
to ensure that companies and 
public sector organisations 
took responsibility tor tending 
training relevant to their 
development and the 
long-tom of their indus- 
tries. 

Speaking to Sale, Cheshire, 
he said r^Labonr's answer to 
tills even five years ago might 
have been massive state inter- 
vention to police if not control 
training within enterprises. 
The sheer impractieality of 
this leaves the paliiks af It not 
worth discussing." 

The policy review report, 
which will be complete to two 
months, would propose that a 
Labour government should use 
sanctions only to exceptional 
circumstances. Sm* sanctions 
would take the form of tax 
incentives rather than "heavy 
booted legal enforcement** 

Employers - and unions 
would be encouraged to set np 
joint committees to draw up 
e n terpr is e training strategies. 
Mr MmpJiw said it was vital 
that demand for training, and 
monitoring of its quality was 
done within workplaces. 

The committees, which 
either, employers, or unions 
could set up, would be able to 
draw upon grants, , from .a 
National Training Fund, which 
would be financed by the pay- 
roll levy. 

A National Training Organi- 
sation would set training stan- 
dards, but the bulk of spend- 
ing from the fund would be 
controlled by Regional Train- 
ing Boards, which would 
develop dose links with local 
industry. 

Employers would be 
required to advertise all 
vacan c i e s internally and exter- 
nally, and to spell out the 
qualifications needed for the 
post. 

Mr Meacher said the strat- 
egy, which has been agreed by 
the policy review groups cov- 
ering trade and industry and 
economic policy, would be cen- 
tral to raising industry’s com- 
petitiveness. 

The poficy review groups set 
up almost 18 months ago will 
their reports to this 
year’s Labour Party confer- 
ence. They will form a base for 
the next election «mpa<pi. 


N BIRMINGHAM, Mrs F, a 
mother of two, insists on 
anonymity. For most of the 
year, she assembles, wraps, 
and boxes Christmas crackers 
cm her bedroom floor for an 
employer she rarely sees. 

She gets paid £3.50p for a 
dozen, without benefits, and 
works an average of eight 
hours per day. The only bonus 
she’s been paid is £5 for 10 
days she spent teaching others 
to do the same job. 

'"AH I think about is finish- 
ing as many crackers as I can 
as Quickly as I can . . . then 
the money goes towards food 
and paying the bills,” she says. 

In Bristol, Fiona Flowers, a 
mother of two, is a technical 
author. She produces manual 
and customer documentation, 
for the teleworking unit of ICL, 
tiie computer company. She Is 
contracted to homework 16 
hours a week for the same 
hourly rate as her fall-time 
equivalent on site, and enjoys 
Similar benefits. As a tele- 
worker, she earns a minimum 
of £100 per week. 

*Tve managed to combine 
having children with a career 
and because 1 have a flexible 
working arrangement, I’m 
more productive that Td proba- 
bly be if I stayed to the office," 
says Ms Flowers. 

According to Kamlesh Rai, a 
project worker with the Bir- 
mingham-based National 
Hbmeworktog Unit, traditions 


die hard among employers 
responsible for an estimated 
70,000 to 100,000 women 
engaged in a wide range of 
low-paid home-based manufac- 
turing jobs ranging from sow- 
ing pockets onto trouser legs to 
assembling dentures. 

A recent survey by the unit 
on the Midlands clothing 
industry found that about 60 
per cent of women homework- 
ers, working up to 60 hours a 
week, were earning about £1 
an hour. 

Ms Rai says: “Some people 
now think is terms of comput- 
ers and glamour, but that's not 
the reality for thousands of 
women. They do homeworking 
because they have no escape.” 

Certainly there has been a 
tendency by some information 
technology companies and 
their publicity firms to present 
an excessively rosy picture of 
homeworking, which down- 
plays the risk for the worker of 
isolation and exploitation. 

Nevertheless, there is evi- 
dence that the nature of home- 
work is being re-evaluated as 
part of a stream of initiatives 
being taken by employers to 
attract and retain women. 

ICL was one of the first com- 
panies to introduce homework- 
tog, not as a way of cutting 
overheads, but to retain and 
recruit highly motivated and 
skilled women employees, who 
because of domestic circum- 
stances are unable to work 



Women at work 


full-time. 

Employing some 280 home- 
workers, ICL’s teleworking 
unit Is still a relatively small 
proportion of the company's 
overall organisation of 20,000 
employees. However, according 
to Diana Hills, a home-based 
general manager with ICL. the 
unit has grown and become 
more effective and profitable 
since it was first set up as a 
pilot scheme with 10 women in 
1969. 

The unit now has a network 
based around a four-tier man- 
agement structure divided into 
regions and areas. Home-work- 
ers keep to touch with each 
other through regular project 
meetings, and refresher tram- 
tog sessions. They are also 
expected to spend a significant 
proportion of their contracted 
hours meeting customers. 


At ICL. a strict recruitment 
policy is aimed at ensuring 
that an applicant is able to 
combine domesticity with her 
work without allowing one to 
undermine the other. 

Applicants are told, for 
example, that children it at 
home should be kept in a pri- 
vate section of the house, away 
from the computer, and that 
planning to work only at night 
time when the children are to 
bed Is unacceptable. 

Ms Flowers, like most other 
parents who work for ICL, 
employs a childminder and 
uses a day nursery, even 
though she still finds that she 
sees her children much more 
than she used when working 
full-time for the company. 

Together with ICL, there are 
computer companies like the 
FI group, and Rank Xerox, that 
during the 1980s have been 
developing networks of tele- 
workers as an integral part of 
their organisation. Other com- 
panies like British Telecom 
now have managers operating 
from home with the help of a 
phone, facsimile machine, and 
computer. The general thrust 
is that teleworking should be 
home-based rather than home- 
bound. 

Local authorities in areas 
where skills shortages are 
looming, like Winchester-based 
Hampshire County Council, 
share the view of some private 
companies like ICL that the 


future has already arrived. 
Recruitment and retention 
problems, and the devolution 
of local authority powers in 
teaching and social services 
have led the council to develop 
more flexible forms of work. 

Mr John EdgalL bead of the 
council’s management consul- 
tancy group, says teleworking 
satisfies a need for smaller 
work units in a scattered geo- 
graphical area. 

The council has 20 “pilot" 
teleworkers mainly producing 
reports and other clerical jobs. 
But it believes that over the 
next five years, over 1,000 of its 
50,000 staff, including typists 
and members of their legal 
department, will be working 
from home. 

Thus, while the image of a 
Brave New World in which 
everyone works at home, and 
collective organisation is left to 
leisure, may still be some way 
away, homeworking looks set 
to be high on the agenda of 
workplace organisation over 
the next decade. 

As the CBI director general 
Mr John Ranham told a recent 
conference on the subject: 
“Teleworking is not just an 
attractive idea whose time has 
come; it could represent a lifer- 
aft in a very rough sea - and 
one which no employer, big or 
s mall, can afford to ignore.” 

This is the final article m a 
series on women’s employment 


Computer 
staff in 
short supply 

By Fiona Thompson, 

Labour Staff 

RECRUITING and retaining 
experienced computer staff 
remains a problem for many 
organisations, according to a 
report by Income Data Ser- 
vices, the pay research group. 

Shortages continue to be 
worst among development 
staff, such as systems analysts, 
and this is where there will be 
the greatest demand for staff 
in the 1990s, with the demand 
for operations staff continuing 
to decline 

The IDS study. Computer 
Staff Pay, looked at how 29 
organisations have attempted 
to resolve recruitment and 
retention problems. 

Although most employers 
have been keen to recruit expe- 
rienced staff, there areHtfgns 
that more organisation^, are 
stepping up their investment 
to tr aining . 

In an attempt to ov er c om e 
the compe titi on for new. and 
experienced computer staff, 
employers have developed a 


range of pay and condi- 
tions policies. 

The use of performance 
reviews to determine individ- 
ual salaries is growing to popu- 
larity. In some organisations 
salary Is totally merit-based, 
and the merit element can be 
worth up to 21 per cent of sal- 
ary. 

A number of employers 
review the pay of computer 
staff every six months, to 
ensure that staff are paid the 
“market rate* for their skills. 

Grading structures are being 
revised to make them more 
flexible to market pressures. 

The average earnings of 
information technology staff 
rose by 13 per cent fa the year 
to October 1988. 

IDS Study 428. February 
1989: 193 St John Street, London 
EC1V4LS. 


Childcare cash ‘would raise 
number of mothers in work’ 


By Ralph Atkina, Economics Staff 


A CHILDCARE subsidy for 
working mothers would 
increase the likelihood of sin- 
gle parents taking jobs, accord- 
ing to a study presented yester^ 
day. 

Mr John Ermlsch of the Goi- 
tre for Economic policy 
Research argued that" a child- 
care subsidy paid , to working 
mothers of 45p an hour would 
cover 25 per cent of the aver- 
age cost of childminders, and 
would increase tile probability 
of their working by about 5 to 
6 percentage points. 

Hte study, based on surveys 
of women largely dependent on 
benefits to the 1970s and 1980s. 
also showed that increases in 
child or : one-parent benefit 
could raise the numbers of sin- 
gle mothers to employment. 
The effect of higher ohfld bene- 


fit was greater for women with 
more children. 

Participation in paid work 
could also be boosted by enfor- 
cing maintAnaww payments or 
offering a tax rebate or cash 
grant for childcare expenses. 

However, the experience to 
the last two decades suggests 
increases in supplementary 
benefit may discourage single 
parents from taking jobs. 

If supplementary benefit 
entitlements were increased by 
£13, or about 20 per cent, the 
proportion of lone mothers in 
work would fall from 40 per 
cent to about 35 per cent, he 
estimated. 

Employment dynamics 
among British lone mothers. 
CEPS discussion paper 302; 6 
Duke of York Street, London 
SWlY SLA; £2. 
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UNIT TRUSTS ^ INVESTMENT SERVICES FOR THE discerning INVESTOR 


Full of our funds and services may be obtained from your usual professional adviser or by 

: (personal sorvice during normal business hours, answering service ar other 

PgwurtB arrin gop Cal. ffl Faxhurch Street. London EC3M ALB. A member ofLaaro. IMRO and die UTA. 
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us free on 0800 010101 


Talks fail to end exam boycott 


By David Thomas, Education Correspondent 


THE EXAM boycott in the 
universities seems set to inten- 
sify following the failure yes- 
terday of the employers and 
the Association of University 
Teachers to produce any fresh 
initiatives to resolve the crisis. 

Mounting anxiety about the 
boycott was reflected in the 
decision of Cardiff University 
to break ranks with the 
employers' negotiators by 
offering a local settlement. 

The Committee of Vice- 
Chancellors and Principals, 
arguing that it ran afford only 
a 3 per cent rise for 1989-90. has 
appealed to the Government 
for more funds for pay. The 
30,000- strong AUT launched its 
exam boycott in January. 

Moves to the AUT executive 
to naTl off the dispute if the 


employers agreed to binding 
arbitration came to nothing. In 
any case, the employers 
decided yesterday not to agree 
to arbitration or to return to 
the formal pay machinery 
while the Government’s 
response to its appeal for tends 
was unclear. 

The employers are pressing 
for a meeting with Mr Kenneth 
Baker, Education Secretary. 

Both sides are increasingly 
anxious about the boycott 
because most university exams 
are doe to be set soon. The 
AUT executive decided it 
would have to advise students 
by the end of this term 
whether or not to prepare over 
the Easter vacation for sum- 
mer exams. 

This anxiety was reflected in 


Cardiff's decision to offer its 
academics 5 per cent from 
March 1, a month before the 
198990 settlement date. St And- 
rews was the first university 
last month to offer a local set- 
tlement 

Dr Aubrey Trotman-Dicken- 
son, Cardiff's vice-chancellor, 
said last night the boycott 
would have disrupted exams 
for Cardiff’s sandwich course 
students to the next few days; 
the university was worried 
about the boycott’s impact on 
overseas students; and to his 
view the Government believed 
the universities as a whole 
could afford 5 per cent. 

However, the vice-chancel- 
lors’ committee yesterday 
appealed to other universities 
not to make local settlements. 


Training scheme 
draws 151,000 

By Fiona Thompson 

A TOTAL of 151,000 people 
have now signed on to the Gov- 
ernment's Employment Train- 
ing Scheme for long-term 
unemployed adults, Mr Nor- 
man Fowler, Employment Sec- 
retary, said yesterday, speak- 
ing at a CBI conference in 
Birmingham. 

This was a remarkable 
achievement, he said. ET was 
now firmly established and had 
grown faster than any previous 
adult training programme. 

However, when the pro- 
gramme was launched six 
months ago, the Government’s 
monthly enrolment target was 
about 45,000 people. 

These targets had been cut 
by 10 per cent because not 
enough people had joined. 
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A top ten 
performer 
in 1988 


rayton Far Eastern Trust pic, has, once 
again, shown an outstanding perform- 
ance with Net Asset Value up 38%. 

The trust invests in the fast growing 
economies of Japan, Hong Kong, Singapore, 
Korea, Taiwan and Thailand and was ranked 
4th of all investment trusts in 1988, 2nd over 5 
years and 5th over 10 years by the Association 
of Investment Trust Companiesf 

The trust is managed by MIM Limited 
who also had a very rewarding 1988 receiving 
the “Sunday Telegraph” Investment Trust 
Management Croup of the Year Award and 
the “What Investment” Management Croup 
of the Year Award. 

An investment trust savings scheme is 
now available for Drayton Far Eastern Trust 
and other trusts managed by MIM Limited. 
For details contact: Adam Cooke or 
Andrew Edgington, MIM Limited, 

11 Devonshire Square, London 
EC2M 4YR Tel: 01-626 3434. 


r 


*For net asset value total return performance. 


This ad-rnibemeni hn been approved by MIM Limited. A member of IMRO. 
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The Tories 
stay safe 


THE PIECES that make up 
Britain’s political jigsaw are 
moving about, but the overall 
picture remains the same. Mrs 
Margaret Thatcher's Conserva- 
tive Government is here for the 
duration. The Opposition, 
which might be effective if it 
could be unified, remains inef- 
fective because it is divided. 
Yesterday’s by-election results 
seem likely to add to its disar- 
ray, at least in the short run. 

Both results were a disap- 
pointment for the Labour 
Party, la Pontypridd, which 
Labour held, the Conservative 
share of the vote fell - but so 
did the Labour share, albeit to 
a lesser extent. The major 
opposition party cannot afford 
to see its vote reduced, even by 
a Welsh Nationalist upsurge, if 
it is to have any hope of 
regaining credibility as a 
potential winner of the next 
general election. It is true that 
the gap between the parties, as 
recorded in the opinion polls, 
has narrowed in recent weeks. 
Yet that alone is not good 
enough. At this stage of a par- 
liament, with the Government 
in some difficulty over infla- 
tion and assorted other Issues, 
Labour should be ahead and 
running onwards. 

The Richmond result showed 
how far the opposite is the 
case. The Tory majority 
dropped very sharply indeed, 
from 19.543 to 2,634, but the 
Government's concern at this 
important indication of its cur- 
rent unpopularity in that area 
will doubtless be tempered by 
the extraordinary spectacle of 


what happened among the 
also-rans. Labour lost its 
deposit. That would be bad 
enough for the opposition 
taken as a whole, but worse 
news, from the anti-Tory point 
of view, was that the two fac- 
tions of the former Alliance 
prevented one another from 
taking the prize of victory that 
would have been theirs if they 
had stood as one party. 

The Social Liberal Dem- 
ocrats have based their entire 
strategy on the proposition 
that the far smaller Social 
Democratic Party under Dr 
David Owen would vanish 
after a series of overwhelming 
defeats. This seemed to be 
working in local council by- 
elections, and indeed it had 
same small success at Pontyp- 
ridd. All is now changed by the 
SOP'S triumphant second place 
at Richmond. It is clear that Dr 
Owen wlU not yet have reason 
to leave the fidd to Labour and 
the Democrats. 

The Democrats will have to 
rethink their strategy. Dr 
Owen seemed yesterday to be 
in no mood to accept the offer 
by Mr Paddy Ashdown, leader 
of the Democrats, of a fresh 
merger; he would, however, 
like an electoral pact Neither 
choice would produce stability 
at the centre. In either case the 
battleground will still be occu- 
pied by both Labour and its 
opponents on the opposition 
side. Until one party shows 
♦hat, with or without Dr Owen, 
it alone can be trusted as an 
alternative government, the 
Tories remain safe. 


The Moslems in 
ritain 


THE CENTRAL point in the 
speech by Mr Douglas Hurd, 
the Home Secretary, at the Bir- 
mingham Central Mosque yes- 
terday was this: "The law in 
Britain is above us alL It 
applies to everyone, whether 
Christian or Moslem or Sikh or 
Jew. No one is entitled to pick 
and choose which laws he or 
she obeys." 

The Moslem c ommuni ty in 
B ritain seems to have become 
quieter and more restrained 
since the original reactions of 
some of its members to Mr Sal- 
man Rushdie's book. The 
Satanic Verses, set off protests 
of one kind and another 
around the world. It would be 
mischievous to pretend that 
the Moslems in Bradford delib- 
erately started a chain of 
events that has led to death 
threats and demonstrations an 
such a' scale. Yet the feet 
remains that the protest did 
begin in Britain. If it had not. 


The Satanic Verses might have 
received rather less attention. 
And if the initial protesters 
had used only a little fore- 
thought. they would have real- 
ised that what they were doing 
was profoundly against the tra- 
ditions of the country in which 
they live. We do not burn 
books, even symbolically, and 
incitement to violence is a pun- 
ishable offence. 

As Mr Hurd said, several 
Moslem leaders in Britain have 
now made statements accept- 
ing that, if their followers wish 
to reside here, they must obey 
the law of the land. We hope 
that that is the end of the 
domestic Implications of the 
Rushdie affair in farms of dam- 
aging relations between the 
communities. But it has been a 
lesson expensively learned, 
and the law against incitement 
remains - to be used if neces- 
sary. 


Anatole Kaletsky on US airline deregulation and its lessons for Europe 


"AIRLINE deregulation tamed out to 
be America’s most successful populist 
reform since World War Two,” said 
Mr James Burnley, the former US 
Transportation Secretary, Despite 
their gripes about lost baggage, boor- 
ish service and missed connections, 
most of the harried passengers at 
America’s overcrowded airports 
would probably have agreed The 
shareholders and employees of us air- 
lines, on the other hand, would cer- 
tainly have begged to differ - at least 
until recently. 

The estimated $l0bn (£5.7bn) to 
815bn a year that US airline passen- 
gers have saved since 1978 have come 
out erf the hides of shareholders and 
workers. Not only did the airlines cut 
their workers’ wages, but they also 
suffered enormous losses in the fore 
wars which brought such once-proud 
airlines as TWA, Fan American, Bran- 
iff. Continental and Eastern, to their 
knees. 

In the last 18 months, however, IS 
air transport has undergone another, 
quieter, upheaval - a revolution 
where the financial impact has 
become evident in the last month, as 
one leading airline company after 
another has reported record profits, in 
several cases far mmunfUng their pre- 
deregulation levels. 

In feet, the airlines* combined oper- 
ating profits in 1988 were roughly 50 
per cent above the previous year’s 
level and such is the industry's confi- 
dence that hardly a week goes by 

Without thm flnnminrpmpnt. of ano th er 

multi-billion dollar order for new air- 
craft from Boeing, McDonnell Douglas 
or Airbus. 

But there has been a darker side to 
this prosperity - 1988 was the first 
year since deregulation when average 
fares rose faster than inflation. Fur- 
ther big fare hikes, averaging around 
20 per cent, announced by au the big- 
gest airlines last November are stick- 
ing. confounding widespread predic- 
tions of a new discount war. 

These pricing breakthroughs have 
been achieved against the background 
of the weakest growth in air travel 
since 1982. Overseas travel provided 
all of the growth in passenger miles 
last year. Altogether, it is becoming 
apparent that competition in the air- 
line industry declined signifi- 
cantly. 

Perhaps the most i m port an t symp- 
tom of the less competitive conditions 
has been a decisive shift in airBng 
labour costs. This has begun to Jeop- 
ardise the corporate strategies of com- 
panies dependent an low wages, above 
all the Texas Air empire built up by 
Mr Frank Lorenzo, the man who dom- 
inated the buccaneering period of der- 
egulation with his successive- take- 
overs of Continental, Eastern and 
People Express. 

The message Hnt rising fares are 
gradually becoming imbedded in wage 
costs is certainly suggested by unpub- 
lished Labor Department figures, 
which show that airline wages 
reached their nadir as far back as 1985 
and began to rise rapidly from mld- 
1986 onwards. 

From 1985 to 1988, average hourly 
eamings in air transport rose by 19.6 
per cent - more than double the 7.8 
per cent wage infla tion in the US 
economy as a whole. This contrasted 
sharply with the period of intense 
competition from 1983 to 1985, when 
earnings fen by 1.4 per cent in air 
transport, against an economy-wide 
increase of &£ per cent 

But even if costs and feres continue 
rising, will this imply that deregula- 
tion was an experiment that faded? 
Despite their gripes about the air- 
lines, the US public and their poli- 
ticians would reply with a resounding 
"no”. 

For one thing, fares are still lower 
in real terms than they were in 1978. 
Furthermore, insofar as costs are ris- 
ing, this partly reflects healthy eco- 
nomic forces and the public’s own 


Big birds back in 
American skies 


amstvsEBm abent ae ittel jfaood g ja jg 
.—-vtflfTT TTKT pmntv- This allows tbemto 
tf discount feres 
a n d thereby snare the maximum 
SSfoer-aT full-price customers wtdk 

rjHSs also proride instant information 
oorompetitors’ prlc« aMs^voL 

mnes, making both pretotoyandwa- 
Insive pricing that much easier . 



traveller tends to remain foyal to his 

SSn bonus carrier, usually the rae 

with the most extensive r oute, cat- 

skfsafficss^B 

the bonus schemes are sapnsnw 
important to. airline competition in 

^Tbeinggest competitive obstacle of 
alL however, lies in the shortage of 

physical infrastructure required to 
make f^h« jp«^We. Jhfi hub a^ 

spoke route sy^eax which 
tete adapted since deregulation tas 
greatly increased congestion ana 
raised the value of gates at overcrow- 
ded a i rports and historically allocated 
laniimg and take-off slots. At many of 
the main transport hubs, i n cl uding 
New York, Chicago, Atlanta, Wash- 
ington and Denver, there is no way 
tor new competitors to move in on a 
significant scale without somehow 
acquiring gates and landing slots 
from the very airlines they plan to 
challenge. 

For policymakers considering dare- 
in Enrope. the PS ex p eri en ce 
' therefore raises some difficult ques- 
tions. Could any of these obstacles to 
cmnpetitioa be removed by conscious 
government action? And should this 
be done as part of an airline deregula- 
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desires. The airlines’ p mf i fa KfHty fe 
only now ret urning to the level 
required to support the immense 
investments in aircraft which it 
needs. The pay and conditions of air- 
line personnel probably needed 
im p roving, to judge by travellers’ 
demands for better service, to say 
nothing about their concerns about 
safety. 

Another reason for deregulation's 
public popularity Is less obvious. 
Even if average feres and costs even- 
tually rose again to pre-deregulation 
Levels, most Americans would con- 
tinue to benefit from freely deter- 
mined ajp ferp«- 

For the economics of air travel 
ensure that free market pricing con- 
fers large subsidies an hoSway-mskere 
at the expense of business travellers 
or. more precisely, their employers. hi 
this respect the airline business is the 
polar opposite of telecommunications, 
the other great industry deregulated 
in the 1960s. 

While routes and thnetableg are 
designed around the needs erf business 
travellers, airlines will compete fero- 
ciously in offering tanyritm to price- 
sensitive holiday-makers to fill the 
seats that remain empty after the 
business demand is satisfied. 

Meanwhile, the businessmen are 
bought off in a free marketing system 
with bonus schemes for “frequent fil- 
ers.” These offer free holidays for 
repeated patronage, not only encour- 
aging "brand loyalty" bat also promo- 
ting increased flying and making 
businessmen less sensitive to the 
feres their employers pay. 

Not surprisingly, opinion polls have 
consistently shown support for keep- 
ing the airlines free, even while the 
public remains sceptical about the 
benefits of telephone deregulation. 

Finally, there is a less cynical and 
more fundamental reason why dere- 
gulation is unlikely to be judged a 


failure, ft does not take a PhD In 
economics to see that the main force 
driving feres and costs upwards since 
1988 has not been deregulation but 
monopoly pawn, ft was the wave of 
aWhw mergers in 1988, culminating 
in tiie rapfaHhe acquisitions of r 
Express, Frontier mad Eastern 
Texas Air, that created the 
of six nationwide carriers - 
American, Texas, Delta, Northwest 
and USAir - which now rules the 
rides over America. 

This oligopoly has reduced to two 
the number of competitors at many of 

the Hub girpnrt a ttrr mrvi flip 

US. And it is those local duopolies 
that have In turn enabled fare 
increases to stick over fits past two 


not 


The obvious conclusion to' draw 
from the American experience there- 
fore la that deregulation should not 
mean complete busserjaire. Free pric- 
ing shoutf not mean abandoning com- 
petition policy. On the contrary, gov- 
ernments that want market forces to 
work in air travel must redouble their 
vigilanc e against anti-competitive 
mergers. 

Unfortunately, this may he easier 
said than done. Most of the takeovers 
of 1968 and 1987 in vo l ved companies 
which were either ou : the brink of 
financial failure or hadvery dim pros-. . 
pecta as independent competitors. The 
wave of mergers was motivated not 
telly by the laxity of anti-trust 
enforcement, but also by the per- 
ceived inability of small afa-Hims to 
survive, or at least prosper. In the 
new competitive environment. 

ft tamed oaf; in other words, tint 
the giants had bigger in-built advan- 
tages (ban most proponents of deregu- 
lation had thought. As one foOnar avi- 
ation official put it: "We envisioned a 
hnndred atrtines flying to every major 
bub - the market has show us that’s 


in-built advantage of the 
carriers must not be exuggerat 
There are still profitahfe niches for 
•‘upstart" compontes. And the latest 
fear among the Wall Street airline 
analysts - Hwt fin a nc ia lly po werf ul 
and welT regarded European airlines 
will one day win tile right to fly 
domestic routes as squid pro quo for 
US anfinerf rights in Europe - sug- 
gests that a second wave of competi- 
tion in tbe US airline Industry could 
yet be in store. Neverthe less, the US 
gy perfence does suggest several rear 
sons why have s natural ten- 

dency towards oligopoly In an unxegor “ 
lated market: 

• Carrying an extra passenger: On an 
estahftdied route costs virtually noth- 
t n g . This means that an airline with a 
strong hold an fhe price-insenslflve 
faushiess market win offer super-com- 
petitive fares, weH betow average 
costs, to marginal passengers. This 
win deter rivals from competing on 
to routes — or bankrupt them if they 
do try to compete butr fen to win. jl 
1 arge part of the business market. 
That was what happened to People 
Express and nearly happened to 
Texas Air when they tried to 'break 
into markets dominated by the high- 
cost* "high quality" business carriers 

. sudLaa American and United. 

• The airitees’ ability to differentiate 
between business and leisure custom- 

- era has been immensely expanded by 
the use of campnterised reservation 
systems (CRSs). These systems have 
became extremely powerful competi- 
tive weapons not just becanse they 
could sometimes be used to exclude 
from travel agents’ computer screens 
the ffigfafa offered by rivals - a prac- 
tice now banned in the US. Mare 
importan tly, the C RSs enab le aMines 
to make minnte-by-nduute decisions, 
based on sophisti c ated sta t istical 


the use of CRSs and fre- 
quent-flier programmes might call for 
greater surveillance by competition 
agencies, ft would be difficult to deny 
the airlines these powerful marketing 

The pricing flexibility created by. 
the iiRSu in particular confers consid- 
erable benefits on consumers and 
helps to ensure the maximal use of 
the economic resources society allo- 
cates to air travel. 

This becomes obvious by comparing 
the US system of differentiating seat 
prices through marketing techniques 
with the European method, which 


lers by putting them on different 


The US system is far superior 
because it takes advantage of the nat- 
ural symbiosis between the two types 
of travellers. By carrying holiday- 
makers and businessmen together, 
the US aMines can offer more fre- 
lt and convenient scheduled 
to more destinations than their 
counterparts in Europe. 

Airport congestion, however, is a 
very different matter. The allocation 
of gates and landing rights is a legiti- 
mate public concern, which could be 
dealt with by holding regular auctions 
of these natural monopoly assets. 

Such auctions would be the biggest 
step that any government could take 
to preserve competition in a deregu- 
lated air transport system. Jfar Europe 
particularly, aw auction system that 
put a price an airport lights would be 
Ear preferable to the alternative solu- 
tion advocated by the airline lobby - 
covering the landscape with more and 
bigger airports. 

Of course auctioning airport rights 
would raise the costs of air travel and, 
in particular, of the hub and spoke 
route systems which have exacer- 
bated airport congestion. Bat t hat is 
ho objection. Making passengers pay 
the fo il social costs of flying would 
simply be another step towards creat- 
ing a genuinely efficient free market 
in air traveL 


W hen Vaclav Havel 
was arrested last 
month in the middle 
of a demonstration in Prague’s 
Wenceslaus Square, he was 
equipped with his "emergency 
kit”. He always carries a tube 
of toothpaste, razor blades and 
extra cigarettes, in case he sud- 
denly finds himself in prison. 

Only a dissident who lives in 
an East European state which 
loathes perestroika needs to be 
that well prepared. The Gorba- 
chev era may have brought the 
rehabilitation of Andrei Sak- 
harov in Moscow and of Lech 
Walesa in Warsaw, but the 
Czechoslovak Government has 
gone in the opposite direction. 

Last week, it sentenced 
Havel, the country’s most 
famous playwright, to nine 
months in jail for organising a 
banned demonstration which 
commemorated the anniver- 
sary of Jan Palach's suicide by 
fire, in protest at the Soviet 
invasion of 1968. Two other dis- 
sidents were jailed, and five 
received suspended sentences 
on similar charges. 

Havel is beginning his fourth 
prison sentence, although, at 
52. he looks an unlikely mar- 
tyr. He is short, slight and 
softly spoken, and, when not in 
prison, divides his time 
between an attractive flat in 
Prague and a house in North- 
ern Bohemia. A colleague in 
Charter 77 reports that, while 
in prison between 1979 and 
1982. his courteous manners 
persuaded the prison warders 
that he could easily be broken. 
They. had the wrong impres- 
sion, In the face of crude and 
threatening behaviour, the 
writer demonstrated a quiet 
refusal to back down. 

His imprisonment is a warn- 
ing from the Czechoslovak 
Govemment to the 10,000 pro- 
testers in the capital who now 
treat major anniversaries as an 
opportunity to demonstrate. 
The message is that the regime 
will not give an inch to the 
march of reform which is 
under way elsewhere in East- 
ern Europe. The current Party 
leaders know that they cannot 
introduce reform and keep 
face, because they were 
brought to power by the Soviet 
invasion which crushed AM- 


Man in the News 


Vaclav Havel 


Imprisoned 
Czech 
with a 
liberated 
spirit 

By James Blitz 
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ander Dubcek’s earlier version 
of perestroika. This Politburo 
belongs to 1969, not 1968. 

Havel learned early to know 
the state as a political brute. 
His upbringing in a wealthy 
middle -class family was held 
a gaina* 1 him in the early 1950s, 
at the heig ht of Stalinism, and 
he received the punishment 
that creates so many East 
European rebels: he was forbid- 
den to enter higher education. 

He worked in a chemical lab- 
oratory, reading voraciously by 
nig ht - principally the work 
of Jan Patocka, a Czech moral 
philosopher who was later to 
become the inspiration behind 
Charter 77. Patocka says that 
we should see things, relations 
and events as they present 
themselves to us, and not in 
the way they are presented by 
an ideology or scientific the- 
ory. That is about as far as a 


philosophy can get from Marx- 
ian, and Havel devoured it 

One of his fellow-activists 
identifies another essential 
strand to Havel, the belief in 
"living honestly”. Havel writes 
as though censorship did not 
exist and behaves as thoug h 
there were no state coercion. 
As Jiri Nemec, another long- 
time friend, puts it: "If he 
didn’t want to write about 
something, he didn't write 
about it And if he did, then he 
only wrote about it in a way 
that was true.” 

It was difficult, though not 
impossible, to adhere to such a 
principle in Czechoslovakia in 
the years before 1968, when 
Havel wrote his first plays. But 
the political crackdown that 
followed the Soviet tanka has 
remained rigid- The Party’s 
flntho rita riflfagm has been met 


by a 

people, which can be Mt by 
any visitor to the capital today. 

Havel, however, has kept to 
the principle of saying what he 
thmtrg His (men letter to the 
former Party leader. Gustav 
Husak, delivered in 1975, was a 
direct attack on the system. 
"The idyllic image Is artifldaL 
It is not based cm any real 
beliefs in the regime’s goals, 
any trust in your gover nm ent 
nor even on any vague agree- 
ment with your overall poli- 
cies. Corruption is widespread. 
There is hardly anyone who 
does not take bribes - from 
the ministers down to the 
plumbers.” 

The letter is written in 
uncomplicated and direct 
prose. In his plays, Havel loves 
to mock the unnecessarily 
complex language erf Comma* 


nist officfala. which hides true 
motives. In his best-known 
work. The IfanomiHluiu . the 
bureaucrats Invent a new offi- 
cial language, Ptidepe, which 

franiflhaa OUT mwBimMc Way 

of speaking. A word's length 
depends on the frequency of 
use. “Wombat”, for example, 
has 319 letters. 

Havel's partic i pation in the 

hirrmm ri ghts organs Charter 

77 and VQNS (TheCOmmittee 
for the Defence of the Unjustly 
Persecuted, founded in 1979), 
opened a new and rnipfannawt 
chapter in his life. He has 
spent four of the last 11 years 
in prison has been nmfar 
constant police surveillance, ft 
could all nave been avoided if 
he had accepted an offer from 
tha authorities to wripate to 
the US in 1979. He turned it 
down and started a three year 
jail sentence. 

The dilemma facing a dis- 
senter who is offered freedom 
in exchange for sflence is the 
theme of his play. Largo Deso- 
late. The state police tries to 
force a professor to sign a 
paper renouncing Us work, 
while Ms fttewfa force Mw to 
ta ka a sfem d. After much dith- 
ering, the professor teHs the 
police that he will not si g n , 
only to find that the state 
refuses to lock him up: the 
dithering has been recorded as 

a vote in favour of the regime. 

The ins pi r ati on far the play, 
_ncanT 
Karel 

which _ _ 

HaveL During a short stay in 
Prague’s Ruzyne prison in 
1977, Hkvel wrote a deveriy- 
worded letter asking to be 
released. To his surprise, the 
letter secured his freedom, but 
was published by the press in 
the form erf a renunciation. of 
his activity against rogirna 
For a longtime, Havel was tor- 
mented by guilt for having 
lowered his guard. 

This weekend, back in the 
same prison, he will not ask to 
be let out early, hi the past, he 
has been on a programme of 
hard labour, making heavy 
steel mesh and stripping tbs 
ins u latio n off wires. He may be 
behind bars, but some say that 
his is the most liberated spirit 
in Czechoslovakia. 




If you want to know if 
Liverpool or Arsenal are 
playing at home on Saturday* 
the sports pageof the 
Weekend FT is not for you. ’ 

The latest in player power on 
the world professional tennis 
circuit or even a radical new 
approach to golf course 
. design or even future tactics 
in the America’s cup is more 
likely what you might find. 

Weekend FT 
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PblUp Stephens on how recent events have changed prospects for the opposition 
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P olitics have returned 
to Westminster. After 
an 18-month Inn this ' 
week's by-elections . - 
have reinforced; recent move* 
merit on the political land-. . 
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The immediate focus this 
weekend is on the narrowness 
of the Govomnenifc escape in 
the Richmond poll - and on . 
the continuing -role on .tike 
national stage secured by Dr 
David Owen’s. SDP. .with. its 
strong challenge in the constit-' 
nancy. Yesterday,, Dr;. Owen 
was elated, while there was lit- 
tle to disguise ' the gloom 
- among Mr Paddy Ashdown’s 
Social and Liberal Democrats. 

'Hie message of Rlchmond, 
as with last December’s Epping 
Forest poll, was that for the . 
tfr pq being at least, the SLD 
has little-, prospect of- the 
by-election breakthrough.' it . 
desperately needs without an 
accommodation with Dc Owen. 
But Mr Ashdown’s call yester- 
day- for a . new attempt -at, 
merger between the two par- 
ties came fust a matter of min- 
utes after Dr Owen had explic- 
itly ruled out such a move. - ■ 

It was equally dear that nei- 
ther Mr Ashdown nor SLD 
activists in the country are . 
willing to contemplate the 
looser electoral pacts sought 
by the SDP. 

As Mr David Steel, the for- 
mer Liberal-leader, pat it ear- 
lier this week: Tt is all a glori- 
ous mess” — with no 

immwtiate prospect that rithgr 
side will make the compro- 
mises necessary to dear it np. 

.That raises the intriguing 
possibility of Dr Owen edging 
yet ftnther in the. direction. of . 
endorsement of ..Labour as. &. 
potential partner for the SDR. 

The SDP leader yesterday 
repeated his view that a“can- . 
stitutional coalition.’* including 
Labour offered the only oppor- 
tunity of. providing an altermt 
five Government to thatof Mrs 
Margaret Thatcher. 

art if Friday was undoubt- 
edly Dr Owen’s day, the pros: 
pect of a continuing war of 
attrition -between the centre 
parties could well turn the 
result Into a sub- 
plot More interesting is 
whether the Government’s 
misfortunes win allow Labour 
to re-establish itself at last as a 
serious opposition. 

Despite a fan in its share of 
the vote in its successful 
defence this; week of Pontyp- 
ridd and its poor fourth, posi- .. 
turn at Richmond, Labour’s 
national stanc&ng has revived. 

That, and accumulating 
grumbles over Mrs Thatcher's' 
policies, , has put a small ques- 
tion mark — and as. yet. no 
more than -that — over tho. 



IK politics become 
interesting again 


apparent inevitability of one- 
paxty politics , ait .Westminster. 

- The contest for the Vale of 
Glamorgan following the death 
this weeS of Sir Raymond 
Gower, the sitting Conserva- 
tive MP, win provide a farther, 
and more genuine, test of the 
public mood Sr Raymond left 
a majoritytrf -just over 6,000 
and the by-election win give 
Mr Neil Klnnock, the Labour 
leader; .the fizsLreal.opparto-: 
nlty since 1887 to Inflict a 
defeat on the Government 
- Though he hardly rfafan 
a thfa 

week, Mr Kinnoric appears to 
have recovered Ms nerve after 
last November's defeat at the 
htniflg qf the SmHkiy National- 
ists in the Govan by-election. 

In parallel, the Conserva- 
tives' narrow escape at Rich- 
mond win c rffl tp the impres- 
sion among the party’s own 
MRs that Mrs Thatcher is not . 
paying enough attention to the 
mood of the country. . . . 

However, no one is yet 
talking of a watershed. 
Labour's recent gains are frag- 
ile. They are is based on Mr 
Kfann r.k*^ improved personal 
performances in. the Commons 
and on a couple .of opinion 
polls showing mat the Conser- 
vative lead has been cut to 2 or 
3 points from the 10 typical of 
the second half, of 1988. 

In any. normal post-Second 
World War electoral cycle. 


however, the opposition might 
expect to be S or even 10 points 
ahead at this stage rather than 
congratulating itself on being 
fast behind. 

That said, Labour believes 
that the combination of eco- 
nomic uncertainty and the 
Government’s det ermination to 
push through unpopular poli- 
cies provides an opportunity 
for it to move to the offensive. 
The strategy centres os 
exploiting Mrs Thatcher’s 
embarrassment over rising 
inflation and high interest 
rates and on emphasising what 
Labour's private palls indicate 
is a discernible shift in the 
public mood. 

The first element is based on 
tike belief that for the first time 
shzce 2887 the Conservatives* 
cast-iron reputation for compe- 
tence looks vulnerable. Voters 
have never backed Mrs 
TKafrher because she is com- 
passionate, the argument runs, 
but they have been convinced 
of her ability to govern the 
country effectively and effi- 
ciently. 

The prospect of sCQZ-higber 
inflation and the possibility 
that borr o wing costs might rise 
yet again to defend sterling are 
seen as casting serious doubt 
over that competence. The 
Government's clumsy bundling 
of recent scares over food poi- 
soning can be exploited to rein- 
force the impression. 


Alongside this, Labour 
believes that her current pro- 
gramme leaves Mrs Thatcher 
open to the charge that her 
much-vaunted determination is 
turning into dogmatism. 

Its private polling shows dis- 
tinct public unease with the 
planned reform of the National 
Health Service and the privati- 
sation of the water and elec- 
tricity industries - factors 
which clearly cost the Govern- 
ment votes in Richmond. 

More generally, the Govern- 
ment is seen as failing to 
respond to public concerns 
over a whole range of issues - 
from education and training to 
health and transport - which 
Labour groups loosely under 
the heading “quality of life*. 

Such attacks can only be 
effective, however, if Labour’s 
alternative policies can be 
presented as both coherent and 
competent. Thus, the policy 
guidelines which emerge over 
the next few months from the 
party's two-year review will be 
designed to allow Labour to 
move further towards the cen- 
tre ground being fought over 
by Dr Owen and Mr Ashdown. 

The aim is to map out a 
series of policies which would 
contrast Mrs Thatcher’s “dog- 
matiaa" with a set of priorities 
that run with the gram of 
recent shifts in public opinion. 
Above all, this means dumping 
much of Labour’s own “ideo- 


Some of the shifts are 
already apparent Pledges for 
large-scale re-nationalisation 
have been abandoned in favour 
Of a policy of re-establishing 
public control over a handfni 
erf key utilities. 

Mr John Smith, Labour’s 
shadow Chancellor, is set to 
propose a tax structure which 
will include a starting rate of 
income tax below the 20 per 
cent target set by the Govern- 
ment and with a top rate of 
only 50 per cent. 

But it is much too early for 
euphoria. Many senior Labour 
figures at Westminster pri- 
vately share Dr Owen’s view 
that it will take more that a 
-handful of attractively-pack- 
aged policy documents to 
restore Labour's credibility. 

In the crucial area of 
defence, it remains far from 
certain that Mr ffinnock will 
secure sufficient support for a 
realistic alternative to unllater- 
aBsm. This week Mr Klnnock 
dismissed Dr Owen's recent 
overtures as an irrelevance, 
but if the newly-confident SDP 
leader joins with Mrs Thatcher 
in riigmiosing what fmprgw g as 
Labour’s new defence policy 
the damage may be consider- 
able. 

Meanwhile, despite yester- 
day's jolt. Conservative party 
managers at Westminster are 
in no mood to be panicked. 
They attribute much of the 
current rumblings on their 
own backbenches - and in the 
country - to nervousness 
about the economy. If Mr Nigel 
Lawson, the Chancellor, pro- 
duces a budget package on 
March 14 that re-establishes 
confidence that the economy is 
heading for a “ soft landing” 
then many of the grumbles 
about other issues may gradu- 
ally fade away. 

Ministers will be reminding 
nervous backbenchers that 
they have at least two years to 
recoup any temporary setbacks 
dining the first half of 1988. 

The huge public sector sur- 
plus means that Mr Lawson 
has ample funds both for tax 
cuts and for increases in public 
spending in the immediate 
run-up to the next election. 
That will allow him to soften 
the impact on the voters* pock- 
ets of unpopular measures like 
the poll tax aid water privati- 
sation. 

Against that background, 
the task faced by the Labour 
party is immense - and not 
one that many in the shadow 
cabinet will honestly claim is 
yet in sight What can be said, 
however, is that for the next 
few months at least, politics 
will begin to look interesting 

A gain, 


A President pushed 
on to the defensive 

Peter Riddell and Lionel Barber assess the political 
consequences of the row over John Tower 


F oreign trips usually pro- 
vide ideal opportunities 
for distracting attention 
from domestic political wor- 
ries. That was the plan for 
President George Bush's six- 
day Far East tour to Japan, 
China and South Korea. Yet it 
has gone wrong in the most 
publicly embarrassing manner. 

Throughout his visit to 
Tokyo for the funeral of 
Emperor Hirohito, the Presi- 
dent was dogged by the pros- 
pect, and then the reality, of 
the rejection by the Senate 
Armed Services Committee of 
the nomination of Mr John 
Tower as US Defence Secre- 
tary. It amounted to a major 
setback for Mr Bush just five 
weeks into his presidency. 

He has expressed full confi- 
dence in Mr Tower, who has 
stood nwfiinfthing in a hail, of 
accusations of drinking and 
womanising - which be 
strongly denies - and criti- 
cism of his fitness for the post. 
The President has promised to 
take the fight to the floor of 
the Senate next week. Against 
a 55-45 Democratic majority, it 
is an uphill straggle, but it is a 
fight Mr Bush cannot duck 
without further damaging his 
political standing. 

A defeat would have conse- 
quences fax beyond the imme- 
diate question of whether Mr 
Tower is fit to run the Penta- 
gon; it would signal a divisive- 
ness between the Democratic 
majority in the Senate and the 
new Administration which 
would shatter efforts to forge 
co-operation between the legis- 
lature and the executive. 

The high stakes involved in 
the Tower nomination have 
been clear ever since Mr Bush, 
in a fateful decision last 
December which went a gains t 
the counsel of several of his 
'advisers, plunged ahead with 
his choice of Mr Tower as 
Defence Secretary. 

The job was perhaps the 
most sensitive in the Adminis- 
tration. Public confidence in 
military spending has been 
badly damaged by procure- 
ment scandals; the Pentagon’s 
$300bn a year budget faces 
drastic restructuring to resolve 
a huge mismatch between 
planned spending and avail- 
able funds. Above all, as Sena- 
tor Sam Nunn of Georgia, 


Armed Services Committee 
chairman, pa id, tJS Defence 
Secretary stands at the top of 
the chain of command and 
“leadership must be set from 
the top down." 

Few doubt that Mr Tower 
acquired military expertise 
during fas many years on the 
Armed Services Committee 
and in 15 months as a strategic 
arms negotiator in Geneva 
between 1985-86. The doubts 
turn on the use to which he 
put it: in a tittle over two 
years, after be resigned his 
Geneva post, Mr Tower earned 
more than 3750,000 in fees as a 
consultant to several US 
defence contractors, including 
Martin Marietta, LTV, and 
Rockwell. He also earned 
$165,000 as a consultant to Mr 
Robert Maxwell, the British 
publisher; and a further 
{200,000 as a consultant and 
board member of British Aero- 
space’s US subsidiary. 

The Tower case is 
a fight Mr Bosh 
cannot dock without 
further damaging his 
political standing 


Mr Tower defended his lucra- 
tive fees by declaring that he 
left the Senate nearly penni- 
less. partly as a result of a 
wrenching divorce. But those 
Democrats with longer memo- 
ries could recall Mr Tower’s 
less than spartan lifestyle and 
they had a different view. 

They were aided by an 
unlikely alliance of conserva- 
tives, many from the Moral 
Majority, who were outspo- 
kenly critical of Mr Tower’s 
private life. They did the 
spadework, unearthing allega- 
tions about Mr Tower which 
subsequently had to be 
checked and rechecked by the 
FBI which finally produced a 
report of several volumes. 

The White House tried to 
rebut the criticism, but ended 
op being accused of being less 
than forthright about the final 
FBI report’s contents. Mr John 
Sunnnn, the former New 
Hampshire governor and Mr 
Bush’s chief of staff, has come 
under fire for trying to steam- 
roller the Senate. As this 


week’s vote revealed, the pres- 
sure tactics failed to pay off 
and Democrats stayed loyal to 
Mr Nunn. All the signs are 
that this loyalty will remain 
firm next week when the full 
Senate vote is taken. 

Whatever the outcome, the 
impact of the affair is likely to 
be lasting. The fierce argu- 
ments, and the division of the 
committee along party lines, 
have undermined the hope of 
creating a bipartisan spirit of 
co-operation. 

Leaders of the Democratic 
Party, which increased its 
majorities in both houses of 
Congress last November, do 
not believe the President has 
an unqualified mandate. This 
has infuriated Republicans 
who have seen in the Tower 
affair a first crucial test of the 
balance of power between Con- 
gress and the President, with 
the former trying to usurp the 
latter’s role and to change con- 
stitutional practice. 

More specifically, the long 
drawn-out row has affected the 
reappraisal of US foreign and 
defence policies. Mr Brent 
Scowcroft, the President’s 
National Security Adviser, bad 
to admit this week that the 
Administration's reviews of 
foreign policy were being held 
up by the delays in completing 
the foreign and defence teams. 

The Administration's desire 
not to rush into new positions 
on the Middle East or East- 
West relations, while generally 
supported in Congress, has 
produced the risk that the US 
will be on the defensive, with- 
out a clear policy. For 
instance, twice in the past few 
days, Mr Eduard Shevard- 
nadze, the Soviet Foreign Min- 
ister, has appeared to take the 
initiative with Middle East 
peace proposals. In urging a 
gradualist approach to negotia- 
tions, Mr James Baker, the US 
Secretary of State, appears to 
be reacting to events, rather 
than setting the agenda. 

Mr Bush's presidency lias 
therefore had a shaky start. 
After his long apprenticeship 
in a series of senior appointed 
posts and as Vice President, he 
was supposed to offer greater 
competence and a surer touch 
with Congress t han President 
Reagan. So far, he has 
achieved neither. 
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Cardboard culture 


From Mr Patrick Uden. ■ 

Sir,- “Out with the glass 
cages of st u ffe d birds,- in with 
push-button displays on ecol- 
ogy," reports a gieefal Antony 
Thamcroft (“Culture dash in 
Kensington," February 23). Bat 
museums have more reasons to - 
exist than to educate the 
nation about current fashions 
in science or art. . 

What axe our great grand- 
children going to thank us for, 
when these cathedrals to Victo- 
rian culture have been reduced 
to the cardboard aesthetic of 
oar fad di s h high streets? What 
wOl these children learn, when 
visiting a museum is no differ , 
eat faom the slog-shopping 
which has made its trustees 
rich knights - and the 
nation's families grim consum- 
ers of well-packaged empti- 


As little as 10 years ago, -the' 
Natural History Museum in 
London was a tH gnifipd hom- 
age to one of the world's great- 

Consequently . 

From Ms Rosalie Nicholson 

Sir, An interesting juxtaposi- 
tion of letters appeared on the 
V&A museum a™ tho Design 
Centre (February 16). 

Hie V&A was a consequence 
of the Great Exhibition of 1851; 
the Design Centre was' a sequel 
to the Festival oT Britain of 
195L Both were intended to 
exhibit exemplary contempo- . 
rary design, to stimulate better 
design in UK manufactured 
goods. Both now fail to do this. 


eat scientists, Darwin. like a 
vast, roadside, terracotta cabi- 
-net of taxonomy -it displayed 
the natural treasures (and mis- 
conceptions) of. the Darwinian 
age: a window onto the mind of 
the ISth century scientist 
- Now, because these places 
.are seen simply as under-util- 
ised floorspace by oar market- 
obsessed mandarins, they 
could end up hardly more 
informative hiuti an amuse- 
ment arcade - mere 
“designer” history. 

South Kensington fa' not just 
a group or potential super- 
stores. It 1* .- or was — a 
museum of museums. By all 
means build new museums like 
Sir Terence Conran’s excellent 
Design Mnsenrn, but the nation 
must retain the wniq ne history 
of thought timt oM museums 
give us, even if it means high 


Patrick Uden, 
S Kendal Steps 
St Georges Fid 


The V&A la castigated for 
adapting a more populist and 
commercial approach. The 
Design Council chooses to use 
its Department of Trade and 
Industry grant to pursue edu- 
cational Objective s and evade 
trade: a museum without the 
“caff” or shop. 

Might the solution be to 

exchange the managements? 
Bosahe NBchdlgori, 

Manor Farm, Thuming, 
DereftantrNorfbUc 


Insurance in the ‘free’ market 


From Mr Makobn Murray. 

Sir, Sir Gordon Borrie 
(Letters, February 18) argues 
that the abolition of the Maxi- 
mom Commissions Agreement 
(MCA) is in the interests of the 
consumer. It is not 

Nor will it be. Sir Gordon 
goes on to offer a glimmer of 
hope, saying: 

*Tn due coarse I am required 
by the Financial Services Act 
to assess the implications for 
competition of the final roles 
which emerge from the Secmi-, 
ties and Investments Board’s* 
(SIB) consultation on its pro- 


The trouble is that Nero fid- 
dles while Rome bums. 

The abolition of the MCA 
and, simultaneously, the 
requirement that the indepen- 
dent financial adviser atone 
should disclose his/her com- 
mission, puts the independent 
at a considerable commercial 
disadvantage compared with 
the tied agent 

It is only since these changes 
were announced that we have 
seen insurance companies bid- 
ding np commission rates. 
Once .they realised that a 
major source of their business 
was threatened, out came the 
cheque books in an at tempt to 
attract, as tied agents, many of 
those who had previously 
traded as independent advis- 
ers. 

Despite ; what Sir Gordon 
Borrie and the European Com- 
mission might believe, the 
insurance industry frag always 
been highly competitive, and it 
will continue to be. Whereas, 
in the past, wwnpgHKnri bene- 


‘Property is a less than perfect market’ 


From Mr RS. Broadhurst 

Sir, Mr Matthew Oakeshott 
questions the validity of the 
recent incidences of a premium 
being added to the valuation of ; 
a property portfolio greater ; 
thJn the sum of the individual 
parts (Letters, January ^L). 

He correctly reminds ns that, 
valuation is an art rather than 
a science, hat as Mr Oakeshott 
knows from his own experi- 
ence in the investment, field, 
price and valuation -are not 
necessarily the same, and the . 
valuer's job Is to reflect the 
marketplace. 

I hope he would agree fhat 
portfolios, more often than not 
offer greater “opportunity” 
tiyin the single property- The 
wide spread of holdings in. a 
portfolio gives -the .owner 

greater flexfbility to realise the , 


prMH-ional ralno a raffaKfo fitvm 

special purchasers or, in prop- 
erty jargon, to unlock “mar- 
riage, value” (neither of which 
. would necessarily he included 
in a valuation undertaken 
within the guidance notes of 
the Royal Institution of Char- 
tered Surveyors). 

. . It Is accepted that, in most 
wwM, tmmprHfltp gflhw of prop- 
erty are necessary to- unlock 
the premium, value that may 
exist in the portfolio; in recent . 
years this has been fairly com- 
mon practice. For example: in 
the document dated January 12 . 
1989, sent to shareholders, Mr 
John Parry, the managing 
director of Hammerson, 
referred to a sale the company 
had, ondertaken in the previ- 
ous 12 mouths in Sydney, Aus- 
tralia. where a price 54 per 


cent above the valuation in 
December 1987 had been 
achieved. The propert y in ques- 
tion had a “special" value to 
the purchaser who . was the 
owner of the adjacent building. 

It is essential for the valuer 
to recognise that such opportu- 
nities exist. It is generally 
accepted that prope r t y is a less 
than perfect market compared 
to tradeable securities (hence 
recent efforts in the property 
field to bring about “unitisa- 
tton"). In a strong market, 
good property commands a pre- 
mium; in a weak market, the 
opposite. There is considerable 
strength in the current UK 
property investment market, 
-particularly from overseas buy- 
ers. The same may not be true 
this tinut nert year. 

.Property markets, as with 


filed the consumer by forcing 
insurance companies to offer 
value for money in products if 
they wanted a share of the 
business placed by the inde- 
pendent adviser, the opposite 
will now be true. In future, 
competition among life compa- 
nies will be for market share. 
This involves offering higher 
co mmissions to build up tied 
sales forces. 

There is ample evidence In 
Europe and North America to 
show what happens when the 
sales of life assurance and pen- 
sions are dominated by insur- 
ance companies' own tied sales 
forces. Costs of the products 
rise, and quality deteriorates. 

Proponents of “the free mar- 
ket” seek to argue otherwise. 
But the effect of imposing this 
dogma in the UK is already 
leading to a reduction in the 
availability of independent 
financial advice. 

The pincer movement that 
independent advisers face - 
commercial disadvantage on 
the one hand, and considerable 
enticements by insurance com- 
panies to “go tied" on the other 
— will mean that their mem- 
bers will fall further as the 
year progresses. 

Sir Gordon quotes Barry 
Riley as saying that it would 
be a pity if the independent 
were threatened. Yet it was 
Barry Riley who, when the 
banks were twisting SIB’s arm 
to water down the proposals on 
polarisation, supported them. 
(As I remember, Mr Riley said 
he could see nothing wrong in 
a bank offering its own 
in-house product as well as pol- 


any other, are cyclical. Fund 
management of institutional 
property portfolios recognises 
tiie need to buy as well as sell 
at the right time within the 
cycle. In view of premiums 
available in strong markets, it 
may well follow that property 
investment companies will 
increase their level of trading, 
but as “entrepreneurs” in the 
development field, there will 
always need to be a balance 
ketween short-term investment 
performance versus medium* 
term development opportunity. 

I am sure that, where appro- 
priate. valuers would be 
pleased to justify the premium 
they may attach to a portfolio. 
But where a "special pur- 
chaser" fa concerned it is not 
in anyone’s interest to give the 
game away in public. In weak 


ides from the Scottish Widows 
- showing Ignorance of how 
things work m practice.) 
a-j The original proposals, inso- 
far as they related to life assur- 
ance, would have worked to 
the advantage erf the consumer. 
Three changes have conspired 
to create the opposite effect: 

• Blurring of the distinction 
between tied agent and inde- 
pendent adviser, which con- 
fuses the public and benefits 
the tied agent 

• Abolition of the MCA, 
which is responsible for a com- 
missions war, the cost of which 
will be met by the policy- 
holder. 

• Compulsory commissions 
disclosure, applying to inde- 
pendentE only, creates an arti- 
ficial distortion in favour of 
the tied sales force. This will 
militate against the indepen- 
dent to the consumers’ detri- 
ment 

It is difficult to see bow Sir 
Gordon can argue that the 
changes benefit the public. The 
only hope is that when he 
comes to review the situation 
“in due course" he will come to 
the opposite conclusion. 

By then it may be too late, 
because the number of inde- 
pendents may have fallen to 
the point where they no longer 
have the power to influence 
insurance companies to com- 
pete in those areas that will 
benefit the consumer. 

Malcolm Murray, 

Albert K Sharp Financial 
Services, 

Edmund House, 

12 Newhall Street 

Birmingham. 


investment markets for prop- 
erty - such as in the few years 
before- 1387 - discounts may 
well be necessary, brought 
about (more often than not) by 
lack of funds in the market 
place or Inherent tax liabilities. 
But, at that point, assessment 
of a portfolio is likely to take 
account of cash flow of the 
portfolio against prevailing 
borrowing rates, rather than 
the ability to sell selected prop- 
erties In the portfolio at a pre- 
mium. 

As a cynical non-surveyor, I 
suspect that there were some 
who were not slow to take 
advantage of opportunities 
that existed at that time. 

RS. Broadhurst, 

Jones Lang Wootton, 

Kent Haase, Telegraph Street. 
Moorgaxe, ECS 
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Capital Bond 

950 

9.50 

Yearty 

£1,000 

90 Days' notice or penalty 


Boras Builder 

9.25 

925 

Yearty 

£25.000 

9.25 £2SK*. 9.00 £10K*. 8.75 £5K4-. 







& 40 £?K*. 8.00 £5 00*. 650 £2* 


Capital Boras 

1025 

1025 

Yearly 

E2S.000 

10.25 E25K*. 9.75 £10K*, 950 £SK+. 







925 £500* 


Income Bond 

950 

950 

Monthly 

£2.000 

90 days’ notice* or penalty 

Newhay 10635) 43676- 

Instant Premium 

950 

950 

Yearly 

£25.000 

Instant access. Tiered a/fc 


Treasure Plus 

10.25 

10 25 

Yearty 

£25.000 

£10K* Inst act 3 mth nat/pa Tiered a/c 

Newcastle (091 2326676) 

No«a Plus 

10.00 

10.00 

Monthly 

£50.000 

Instant acces Tiered A/C 

Northern Rock 1091 285 7191) 

Mnysplnner *90 

9.25 

930 

M/Yrly 

£5.000 

90 day notice 



950 

976 

M/Yrly 

£10.000 

90 day notice 



9.75 

1O.0Z 

U/Yrly 

£25.000 

90 day notice 



10.00 

1028 

M/Yrly 

£50,000 

90 day ratie 

Norwich & Pewrtfgh (0800 581584)- 

Top 10 

10.00 

10.00 

Yearly 

£30.000 

10 days' notice 

Nouicgtum (0602481444) 

Record Plus 

10.25 

1025 

Yearly 

£30.000 

TO day's notice or 90 day's penalty 

PecfeSsmtfPHjmonePtcMiaro) 

Platinum PortFto 

955 

10.09 

Mommy 

£2000 

Immediate access, no penalty 

Portmu (0202 292444).. 

Premium -Plus 

9.C0 

9.00 

M/Yrly 

£20.000 

3mtbs imt/£10K * Imre not 

PorturauiUi 10705 291000) — ... 

60 Day Capital Ac 

10.25 

- 

Yearly 

£25.000 

No restrictions o>er £10.000 

{Vine Ipality (0222 44188) 

3 Month Option 

1025 

10.25 

Yearly 

£20.000 

Tiered. 3 months notice/peoxlty. 

Regency (0273 724556) 

Pits 

9.00 

9.00 

Yearly 

£20.000 

Im acc. £10K 8 85 £5K 835 £500 7.S0 

Sheffield (0742 756300) 

Stainless 

1025 

1025 

Yearly 

£10,000 

Notice alter 1 year, 7 days 

SUpton (0756 4581) 

Sotenfgn 

950 

9.50 

Yearly 

£10,000 

Instant access no penalty 


Sovereign 

950 

9.00 

Yearly 

£5,000 

Monthly Inc av on lire £2,500* 


SiipiOfl Ninny 

1050 

1050 

Yearty 

£50,000 

lQ3a mly Inc available 


Skipun Ninety 

1025 

1025 

Yearly 

£25,000 

9.70 Mly (nc opt available 


Skip ton Ninety 

9.70 

9.70 

Yearty 

£500 

9.25 Ml/ Inc opt av on lire £2,500* 

Stroud and Swindon* 

Canary (2 Year) 

10.25 

1025 

Yearly 

£20,000 

(10% od £2000* 90 day nt/peo) 

loan aadCoaitry (01-353 1476).. 

Supershare 

9J5 

935 

Yearly 

£25 000 

Instant. Tiered (ram £1 


Uontywise 

915 

9.15 

Yearly 

£25.000 

Chq bool/Ehq Card 


Soper 60 

10.15 

1025 

Yearly 

£25.000 

Withdrawals available 

Wessea (0202 767171) 

Ordinary Shares 

952 

9.75 

-party 

£1 

No notice no penalties 

Wooiwktl* 

Prime Atttoiu 

925 

9.25 

U/Yeorty 

Tiered 

instant access. 8.40 £500*. 







8.75 £5K+. 8.90 £10K* 925 E20K+ 


Premium In? a/c. 

1025 

10.25 

M/Yearly 

Tiered 

90d nt /pen. H0K+ Inst 925 £500* 







950 £SK*. 9.75 U0K+, 







10.00 £20K* 10 25 40K* 

Yorkshire 10274 734822) 

Platinum Key 

950 

9.50 

Yearty 

£500 

60 days' notice /penally 


Platinum Key 

9.75 

975 

Yearly 

£10.000 

instant over £ 10,000 


Platinum Key 

1025 

10.25 

Yearly 

£25.000 

instant over £ 10.000 


•For trtephmesee hxil directory. CAR - Anneal yield after luma campomfM 
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Lack of Third World debt provisions and better earnings result in tumround 


Lloyds Bank returns to 
the black with £952m 


By David Lascefies, Banking Editor 

LLOYDS BANK added to the 
sharply improved trend in UK 
hank results yesterday with 
pre-tax profits of £952m. This 

was a major tumround from 
the previous year's £248m loss 
caused by Third World debt 
problems. 

Lloyds celebrated its reentry 
into the black with a 27 per 
cent increase in the dividend to 
a total 16.8p for the year. Sir 
Jeremy Morse, the chairman, 
described 1965 as “a year of 
resumed growth in profits and 
capital strength." though he 
added a cautionary note about 
file outlook: “As we enter 1SS9 
we are keeping our weather 
eye open for the possibility of 
more diffi cult economic condi- 
tions." 

Mr Brian Pitman, the chief 
executive, said 1989 had also 
been a good year for Lloyds 


shareholders: the combination 
of a 32 per cent rise in the 
share price and the dividend 
gave total return for the year 
of 41 per cent. 

The main factor behind the 
Lloyds' improved results was 
the absence of any exceptional 
provisions for doubtful Third 
World loans, which absorbed 
more than £lbn in 19S7. All 
major business divisions also 
showed better earnings. 

UK retail banking produced 
a profit of £672m. up 23 per 
cent on asset growth of 19 per 
cent, including an increase of 
El.lbn or 28 per cent in mort- 
gage lending. Lloyds’ 
operations in estate agency, 
asset-based finance, insurance 
and personal banking all did 
well. 

Although competition inten- 
sified in the second part of last 
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1988 

1987 


(£m) 

(Em) 


Lloyds Bank 

604 

(400) 

- Black Horse Life Assurance 

36 


- Lloyds Bank Insurance Services 

30 

48 

- Lloyds Bowmaker Finance 

85 

72 

- Black Horse Agencies 

18 

8 

* - Lloyds Bank Unit Tsl Managers 

1 

170 

4 

136 

National Bank of New Zealand 

41 

65 

Lloyds Leasing 

23 

30 

Lloyds Bank Canada 

(3) 

(3) 

Lloyds Merchant Bank 

9 

128) 

Other 

41 

(92) 


885 

(292) 

Associated companies 

67 

44 

Total 

952 

(248) 


year, eating into Lloyds* 
returns. Sir Jeremy said that 
domestic business remained 
“pretty robust". Mr Pitman dis- 
closed that about 7 per cent of 
Lloyds’ personal customers 
have transferred to the new 
interest-paying Classic 
account, and 75,000 new 
accounts had been opened. He 
said that far from reducing 
profits, this development held 
fiie promise of profit growth if 
it attracted new deposits from 
elsewhere. 

On the international side, 
profits were £76m. compared 
with a loss of £939m the year 
before. The results were 
reduced by a £40m charge for 
restructuring the overseas 
operations, most of that cover- 
ing severance pay. Lloyds man- 
aged to reduce its total expo- 
sure to countries with 
payments difficulties from 
£3 .93 bn to £3.79bn through a 
programme of asset swaps and 
sales. Provisions gave cover of 
34 per cent, the same as last 
year. 

Corporate banking and trea- 
sury operations increased prof- 
its by 13 per cent to £195m, 
with a shift towards more 
sophisticated, fee-earning busi- 
ness. Merchant banking earned 
£9m compared with a loss of 
£2Sm the year before caused by 
withdrawal from the securities 
markets. 

Unlike NatWest and Midland 
earlier in the week, Lloyds did 
not capitalise its property 



Sir Jeremy Morse: keeping a weather eye open for foe pn»rih«i*y 
of more difficult economic conditions in 1988 


revaluations with a bonus 
scrip issue. Sir Jeremy said his 
bank baH studied carefully 
but had decided there was no 
benefit for shareholders since 
It would neither increase the 
share price nor enhance foe 
dividend. At the end of .1988, 
Lloyds’ risk asset ratio', foe 
new internationally agreed 
measure of hank strength, was 
10.1 per cant, of which 5.6 per 
cent was Tier 1, or core, capi- 
tal. This puts Lloyds below 
Midland but above NatWest 
Lloyds’ ratio of costs to 
income rose from 63.9 per cent 
to 65.1 per cent However Mr 
Pitman said this was entirely 
due to the one-off £40m charge 
made for international 
restructuring. “I can tell you 
that we aim to do a lot better 
than 633 per cent,” he said. 


The results are foe first 
since Lloyds' sold five of its per- 
sonal financial services busi- 
nesses to Abbey Life in. return 
for a 57.6 per cent interest in 
the life assurance company, in 
a major diversification move. 
Sir Jeremy said that staff of 
foe two companies were begin- 
ning to work together. He 
believed that foe possibilities 
for selling life insurance were 
substantial and highly cost 
effective. He also said foe ven- 
ture would give Lloyds an 
alternative way of expanding 


in the European market as foe 
barriers come down for 4992. 

Earlier this week NatWest 
announced profits of £l.4bn 
and Midland of £693hl Bar- 
clays Bank is due to report 
next Thursday. 

See Lex 


Core operations help Abbey Life jump to £303m 


By Nick Bunker 

ABBEY LIFE, the financial 
services group, saw its pre-tax 
profits jump almost 30 per cent 
to £303 .2m in 1988, on the back 
of strong performances in its 
core life assurance operations 
plus a switch in its accounting 
policy to the new “embedded 
value" method. 

The figures also include 
results from the five Lloyds 
Bank retail financial services 
businesses which merged with 
Abbey late last year as part of 
a deal which gave Lloyds 57 


per cent control of the enlarged 
entity. 

Abbey exceeded by £5m foe 
detailed profit forecasts it 
made at the time of the 
merger. Last October, it said it 
expected pre-tax profits of 
£131. 6m for foe old Abbey 
unit-linked life assurance busi- 
ness, plus £166.1m from the 
five Lloyds Bank units, which 
include the bank’s estate 
agency, life assurance and unit 
trust operations and Lloyds 
Bowmaker, its finance house 


arm. 

However, yesterday's results 
graphically underlined the 
extent to which the reported 
profits of life assurance compa- 
nies increase if they switch to 
the new embedded value 
accounting method. 

The new method redefines 
profits as the annual change In 
the company’s net assets plus 
foe change in foe actuarial sur- 
plus in its life funds. 

On the old method, which 
defines profits purely as the 


surplus which gradually 
becomes available for actual 
distribution to policyholders 
and shareholders, foe enlarged 
group would have reported 
after-tax profits of only 
£ 143.4m, compared with 
£203.5m on the embedded value 
method. 

Mr Michael Hepher, chair- 
man and m anag in g director, 
said embedded value gave 
shareholders “a much better 
measure of the real earnings of 
our life businesses”. 


The only surprise in the fig- 
ures was that the old Abbey 
Life unit-linked life business, 
with, its 3,000-strang UK direct 
sales force, reported pre-tax 
profits of £l253m, falling short 
of the £!31.6m forecast at the 
time of the merger. 

Abbey is s ticking to its pre- 
viously announced intention of 
paying a final dividend of 93p 
per share plus a special merg- 
er-related payment of 15p. 

This makes a total of 283p 
(10-25P). 


MBS chief quits as loss recurs 


By Vanessa Houider 

MBS, foe troubled computer 
dealer, yesterday announced 
the resignation of Mr Stafford 
Taylor, Us chief executive, 
along with a warning that it 
moved into loss in 1988. 

The renewed plunge into 
Losses marks the failure of a 
rescue attempt launched three 
years ago, when Mr Taylor, a 
former director of IBM UK, 
joined foe company. 

Compensation is now being 
negotiated for Mr Taylor who 
had a three year contract with 
a salary of £120.000. 

Last year proved to be devas- 
tating for the company, 
although in March when it 
launched a £2i.5m share plac- 
ing, analysts expected profits 
of Ellin for foe year. Its for- 
tunes, however, reversed dra- 
matically when a price war 
broke out. 

This resulted from IBM’s 
decision to increase foe num- 
ber of its UK distributors from 
two to eight. Margins were 
drastically eroded and in July 
MBS closed its IBM PC distri- 
bution business, which was foe 
largest in the UK 
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The effects of the price war 
continued to affect MBS’s PC 
dealer business, although there 
was some recovery in Novem- 
ber and December. 

In September it announced a 
restructuring programme 
under which 85 people were 
made redundant, chiefly from 
middle management. The cut- 
backs followed an expansion of 
the company's infrastructure 
in anticipation of a substantial 
increase in sales. 


The company said yesterday 
that its restructuring pro- 
gramme had made substantial 
progress and the resulting 
organisation .was now “signifi- 
cantly leaner”. The results for 
1988 are expected to be 
announced at the end of 
March. The share price fell yes- 
terday from 47p to 41p. Mr 
Derek Lewis, managing direc- 
tor product sales, is expected 
to adopt foe role of chief execu- 
tive eventually, although Mr 
Owen Williams, Chairman, who 
also joined in 1985 from IBM, 
will take charge on an interim 
basis. 

This is foe second year in 
which MBS has swung into 
loss. In 1985 it made £3.4m and 
its borrowings soared to £17m 
when a price war in foe per- 
sonal computer market coin- 
cided with an increase in over- 
heads following an expansion 
of capacity. 


Bromsgrove Inds makes 
£4.93m offer, for Delmar 


By John Thornhill ^ 

BROMSGROVE INDUSTRIES, 
foe acquisitive engineering and 
financial services group, has 
made a recommended £4£3m 
cash offer for Delmar Group, 
the rubber and plastics manu- 
facturer. 

Terms are 70p per share, 
with a convertible loan note 
alternative. Bromsgrove 
already owns 14.9 per cent and 
has received irrevocable under- 
takings for another 55.4 per 
cent, including 30.27 per cent 
held by directors. At March 31 
1988, Delmar’s net assets were 
£3.02m. 

Mr Bijan Sedghi, ehaiT - nian 
of Bromsgrove. yesterday said 
his company planned to intro- 
duce stronger financial con- 
trols, improved marketing and 
economies in bulk buying. 

“Delmar operates in a busi- 
ness area we know well and 


! l 

there will be a lot of crossfer- 
tilisation between our two 
. companies,” he said. 

Mr Vincent Chapman, 
founder and chairman of Del- 
mar, said:“I am impressed with 
the Bromsgrove management 
and I think we should go along 
together quite welL” 

Last November, the 
USM-quoted Delmar reported a 
sharp fall in pre-tax profits 
from £160,000 to S26JXK) for foe 
six months to September 30 
1988. Turnover was £2. 65m 
(£2.72m). 

The directors said then that 
there were two main reasons 
for the decline: foe costs 
related to foe purchase of 
Birch, a spectacle frame manu- 
facturer which it acquired 
from Pilklngton, and a mild 
winter which led to overstock- 
ing of its lagging products. 


SHARE STAKES 


Changes in company share 
stakes recently announced 
include: 

Astra Holdings - Machine 
Tool Works has sold 3.35m 
shares reducing holding to 13m 
<4.44 per cent). 

Baillie Gifford - Confedera- 
tion Life disposed of 2m shares 
(12.8 per cent). Registered 
holder was Midland Bank 
Nominees. 

Beckenham Group - C W 
Egleton, director, is interested 
in additional l.38m ordinary 
following conversion of 125.000 
of 4 per cent preference shares: 
he has also sold 700,000 ordi- 
nary at lQ6.875p. J W Howard 
is interested in a further 

825.000 ordinary on conversion 
of 75,000 4 per cent preference; 
he has also sold 100,000 ordi- 
nary at 106.875p. 

Bett Brothers John Govett, on 
behalf of a client under discre- 
tionary investment manage- 
ment, holds 3,66m (24.39 per 
cent). 

Bremner - Mr Dennis 
McGuinness. chairman, bought 

45.000 shares and increased his 
holding to 1.48m (12.7 per cent). 
He is the largest individual 
shareholder. 

Burns-Anderson Group - 
Family Assurance Society is 
now interested in 2 -24m (7.99 
per cent) with the acquisition 
of 741,827 ordinary. 

Chapman Industries - 
Munksjo AB bought a further 

260.000 shares at 425p each: the 
holding is now 1.17m 1 26.95 per 
cent). 

Chiliington Corporation - 
CDFC Trust has lifted its hold- 


ing and nows has 1.4m (6.65 per 
cent). 

Courts (Furnishers) - Scottish 
Amicable Investment Manag- 
ers has bought 300,000, increas- 
ing holding to 2.15m (8.8 per 
cent). 

Cresta Holdings - T S Jamie- 
son has acquired 60,000 ordi- 
nary, bringing the total hold- 
ing to 2.17m (5.72 per cent). 
Derwent Valley Holdings - 
Stewart Ivory & Company 
Investment Managers’ total 
shareholding of clients for 
whom it acts has increased to 

464.000 (6.23 per cent). 

Dewey Warren - Establish- 
ment Plambuit is. with discre- 
tionary clients, interested in 
4.73m ordinary (9.06 per cent). 
EFT Group - Dundee and Lon- 
don Investment holds an inter- 
est in 1.5m shares (5.34 per 
cent). 

F&C Smaller Companies - 
NatWest Investment Bank 
acquired 608,684 shares increas- 
ing holding to 13.95m (15.65 per 
cent). 

Feedex Agricultural Industries 
- Mr DW Frame, director, has 
increased his holding to 7.5m 
shares (11.97 per cent). 

FH Group - Scottish Amicable 
Investment Managers acquired 

305.000 shares increasing inter- 
est to 1.59m (13.2 per cent). 
Goode Durrant - Devon Asso- 
ciates, ultimately controlled by 
Waring family trusts, has 
increased its holding to 7m 
shares 1 13.8 per cent), with the 
acquisition of 150,000 ordinary 
registered in name of Societe 
de Placements Mobiliers et 
Immobiliers. 


Rank in US caravan site expansion 


PWS falls to £1.53m and tells 
of Ben-Zur’s acquisition quest 


By Nick Bunker 

ACCORDING TO his former 
colleagues, Mr Ronnie Ben-Zur, 
the young Israeli b u si nessman , 
had hatched audacious plans 
in 1988 prior to his abrupt res- 
ignation as chief executive of 
PWS Holdings, to take over 
US-based Frank B Hall, one of 
the world’s largest insurance 
brokers. 

Mr Malcolm Pearson, chair- 
man of PWS. said yesterday 
that Mr Ben-Zur alto got as for 
as arranging £ 200 m of finance 
for; a hostile takeover bid, 
which was never launched, for 
PWS’ fellow Lloyd’s insurance 
broker Hogg Robinson. & Gard- 
ner Mountain. 

The plans illustrated the 
over-aggressive acquisition 
strategy, which explained PW S’ 
disastrous purchase 12 months 
ago of GNA, a San Francisco- 
based insurance services 
groujv Mr Pearson said. 

The revelations came as 
PWS reported a steep drop in 
pre-tax {unfits from £7 22m in 
1986-7 to £1.53m after excep- 
tionals in foe year ending Sep- 
tember 30 1988, slightly worse 
than most forecasts. After a 
provision of £750,000 to cover 
bad debts from before 1986, and 
a £5 .52m write -off connected 
with GNA, FWS reported a loss 
attributable tb gharehnlrierg of 
£4. 68m. Earnings per share foil' 
fr om 23 JSp to 3.7p. 

PWS’- shares plimged 31p to 
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„ ^ __ wall and HRGM plans came 

78p immediately after the during three hours of-briefings 
results - Targely b^use it ’ for stockbrokers’ analysto and 


had unexpectedly decided not 
to recommend , a final dividend 
- before recovering slightly to 
d ose a t 84p . ' 

PWS- said, it has abandoned 
its efforts to pursue the ven- 
dors of GNA through the Cali- 
fornian courts to recover its 
losses. 

Instead, on January 26. it 
-struck a deal with the vendors 
in which **^ii aide ha« waived 
any legal claims, in return for 


plan code-named. AcOT^tobW 

forHalL At the with 

1987 gross revenues of w** 11 

10 times larger than Fws. 

Mr Springbett 

Zor told the coxnmittee tmt ne 
had discussed the ^ with Mr 
vfc... ami Steinberg, HallscWrf 
executive. *Terms wwjftgj; 
rally pencilled xn, but foe 
ground-rules changed aid Mr 
Ben-Zur withdrew,” Mr Spring- 
bett said. Then, Mr Ben-Zux 
came up with the ph® to 
forHRGM- "We blackballed it, 
said Mr Springbett. 

• COMMENT 

In the cold light of day, the 
issue of who did what to whom 
in foe PWS debacle natters 
less than foe question®? what 
it can do to recover. The GNA 
fiasco, and good-will wnte-oas 
from Mr Ben-Zur’s ate pur- 
chases, have shrunk sharehold- 
ers’ fimds to less than 
with debt of 10 times that 
amount PWS reckons it has 
provided fully against potential 
liabilities, whether from GNA 
or from had debts on old insur- 
ance broking accounts; but 
there is little room for manoeu- 
vre if more skeletons lurk in 
the closet That said, the wel- 
come reality now is that PWS 
has largely shrunk back to foe 
small , generally successful 

reinsurance-dominated br oke r 

which it was before it merged 
with Mr Ben-Zur’s Howard 
group in 1986. Provided no 
more skeletons emerg e, it h as 
a fi ghting chance of attracting 
a bidder some way down the 
line, sfacfi at some stage the 
Ben-Zur family will surely 
wish to sell the 40.5 per cent 
stake it controls. But for the 
moment the share price, on a 
prospective multiple of maybe 
17 times earnings, assuming 
1989 pre-tax profits of £2m, has 
no valid reason to go for. 


PWS putting 952,000 of its 
shares into escrow on behalf of 
fhp vendors to cover $ 1 .6 m still 
owed to them. 

The deal -was “very gener- 
ous”, Mr Pearson conceded, 
but he said PWS did not want 
to face two years of litigation 
in California, with legal fees of 
maybe Sim and an uncertin 
outcome. “If it had been an 
English jurisdiction, we would, 
have fought it,” said Mr Pear- 
son, who is still contemplating: 
seeking redress from Ernst & 
Whinney, the -accounting firm 
which produced a report on 
GNA. i ^ 

The disclosures about the 


the press. PWS* board did their 
utmost to distance themselves 
from Mr Ben-Zur’s record at 
the and insisted that 

there had been a sea-change in 
strategy away from acquisi- 
tions in favour of concentrat- 
ing on its core reinsurance 
business 

Mr David Springbett, PWS 
joint deputy chairman, said Mr 
Ben-Zur last year showed the 
PWS executive committee a 


First Tech raises Ricardo offer 


By Nikki Taft 

THE HOTLY contested 
takeover battle over Ricardo, 
the Sussex-based designer of 

engines tr ail amlgai/mg , 

moved np a gear yesterday 
when First Technology raised 
its Offer to £22.7m attached 
a cash alternative. • 

But Ricardo showed ho 
signed of giving up its fight for 
independence. Its board said 
that it had “no hesitation in 
firmly rejecting this offer, 
which 'falls' Tar short - of 
reflecting foe true value of 
|_ Ricardo and its excellent pros- 

^pects”. 

It added that it would defi- 
nitely release a full-year profits 
forecast in due course, and 
urged shareholders to take no 
action. 

The terms of the revised 
First Technology offer are 
either 20 First Technology 
shares for every 57 Ricardo - 
compared with, the previous 
one-for-three swap - or 145^6p 
per share in cash. 

First Technology said that 
foe revised offer was final. 


although it reserved the right 
to waive this if a rival bidder 
emerged. 

To fond foe cash alternat i ve, 
Barclays de - Zoete Wedd is 
underwriting First Technology 
shares at 414p, and US-based 
United Technologies has 
agreed to sub-underwrite the 
first First Technology shares to 
be issued to fond the cash 
alternative, up. to a maximum 
of 638,075 shares. The US com- 
pany sMd it waft doihg.so with 
a yiew^^uudnttiihfogfrs stake 
of aforLad i4.7 per cent in First 
Technology. 

Under the new terms,' share- 
holders would also keep 
Ricardo’s L35p a share interim - 
dividend: 

Yesterday, with First Tech- 
nology shares up 5p to 445p. 
foe paper alternative valued 
each Ricardo share at 156p and 
foe entire company at £22.7m, 
compared with £2L8m under - 
the previous offer. Yesterday, 
Ricardo shares jumped 7p to 
147p -/just ahead of the cash 
terms. In. the market, trading 


volume was minimal. 

Dr Fred Westlake, First 
Technology’s chairman, said 
that the bidder, which has just 
passed the first closing date on 
its ori ginal offer, had taken the 
view that It “should close the 
thing quickly and saw no point 
in prolonging the agony”. 

However, Dr Doug Taylor, 
Ricardo chair man , said that 
the offer was being rejected on 
value and that First Technol- 
ogy had failed to put forward 
any neW arguments. 

Last night, Ricardo also pub- 
lished a list of a dozen amend- 
ments to statements contained 
in its corporate brochure. This 
was orginally sent out without 
a directors’ repsonsibility 
statement - in breach of the 
Takeover Code. 

The directors said that, hav- 
ing reviewed the -brochure, 
they could attach such a state- 
ment subject to the amend- 
ments. Most of these involve 
putting firm assertions of fact 
into the form of directors 
beliefs. - 


Newmarket Venture nay falls to 94p 


By Clare Pearson 

RANK ORGANISATION, the 
leisure and entertainment 
group, is planning a substan- 
tial expansion of foe caravan 
site operations in the US it 
acquired with Ahnert Enter- 
prises a year ago. 

Rank announced yesterday it 
had exchanged letters of intent 
with San Jacinto, foe savings 
and loans subsidiary of South- 
mark Corporation, a debt-laden 
US real estate and financial 
services company, to buy its 


private caravan resort inter- 
ests. 

It is negotiating to buy 100 
per cent of foe business, and 
certain of foe assets, of 
National American Corpora- 
tion, and 69 per cent of the 
equity of Thousand Trails. 

No further details of foe 
transaction were available. Mr 
Michael Gifford, chief execu- 
tive, said it was too early to 
estimate how much the deal 
might cost. 


Allied London £35m placing 


Allied London Properties, 
property investor and house- 
builder, has raised £35m 
through a further tranche of 
its 10% per cent first mortgage 


debenture stock 2025. 

Schraders arranged the plac- 
ing, priced yesterday at 101.32 
to yield 10.61 per cent. The first 
£50m tranche was in 1985. 


The two companies, which 
operate in about 15 states, have 
a combined membership three 
or four times that of Ahnert. 
for which Rank paid £102m last 
March. In the six months to 
end-December last year. Thou- 
sand Trails made $3 .6m from 
operations, against a loss of 
$8.Sm. 

Rank signalled its intention 
to expand its US leisure-related 
activities last month as it 
announced pre-tax profits 22 
per cent higher at £255. lm on 
turnover of £824m in the year 
to end-October. 

South mark, which is in the 
throes of a restructuring of its 
debt, this month said it was 
considering disposing of all but 
its thrift, real estate and prop- 
erty management interests. 


NEWMARKET VENTURE Cap- 
.ital reported that net assets 
'were £33.4m or 94p per share at 
December 3L At September 28 
they stood at £37 Jm or £L04 
per share. The reduction was 
largely attributed to the fall in 
the US dollar and provisions 
against two unquoted holdings; 

Newmarket makes venture 


investments in foe UK 
US and underwent a reor- 
ganisation in September 1988. 

■ The company said, that foe 
profit ^ann loss account 
reflected deposit and invest- 
ment income and the running, 
costs of the company, and, as 
such, was not a guide; to its 
progress. Due to the reorgani- 


sation, foe company stressed 
that the figures for 1988 were 
not comparable with Newmar- 
ket Co’s 1987 results. 

: Pre-tax losses for 1988 were 
£508*000 (£L0lm). Total income 
was £491,000 (£686,000). with 
•interest on deposits of£13.000 
(£195.000). Administrative 
expenses were £999,000 (£L7m). 


MS Inti makes 
acquisition for 
up to £0.95m 

MS International, defers** and 
engineering group, has 
acquired Surrey-based Turner 
Brothers for a maximum ca«h 
consideration of £950,000, of 
which £500,000 is payable Ini- 
tially, 

Turner Brothers is a 
designe r and manufacturer of 
specialist petrol station fore- 
court equipment for oil compa- 
nies, and of related products 
for foe water and electricity 
supply industries. It made pre- 
tax profits of £223,000 on s a l es 
of £835,000 in the year to end- 
Juna. 


Minorco attacks Gold Fields’ figures 


By Kenneth Gooding, Mining Correspondent 


ARGUMENTS about the huge 
costs run up by Consolidate! 
Gold Fields, the diversified 
mining group, in its world-wide 
defence campaign against the 
hostile approaches by Minorco, 
foe South African-controlled 
investment group, rumbled on 
yesterday. 

Gold Fields spent £3.3m a 
week, according to Mr Tony 
Lea, finance director of 
Minorco. 

He pointed out that, in its 
half-year statement published 
on Thursday. Gold Fields said 
its defence costs for the first 
offer were £16.9m. 

This was spent between the 
time the bid was launched on 
September 21 and October 25 


when it was referred to the 
Monopolies and Mergers Com- 
mission, Mr Lea suggested, 

“What are foe costs since 
then and what are its commit- 
ments to the second defence?” 
he asked. 

Howevever, Gold Fields said 
foe money was spent in the 
period up to December 31. It 
included committments to 
future payments taken on 
before that date as well as the 
costs of making presentations 
to both the Monopolies Com- 
mission and the European 
Commission. 

So Gold Fields calculates it 
spent £1.2m a week. 

Minorco bid again for Gold 
Fields on Monday and Mr Lea 


made his comments about the 
defence costs in a financial 
analysis of the target compa- 
ny 's interim figures. He 
claimed these “show very 
clearly the weakness of its cur- 
rent strategy and, in particu- 
lar, its fmannia) dilemma " 

He said Gold Fields showed a 
net cash outflow from 
operations after capital expen- 
diture, including working capi- 
tal. “This has contributed to a 
further increase in net debt - 
from £638.3m at June 30 to 
£663.1m at December 31 - and 
in consequence Gold Fields has 
now a gearing of 98 per cent 
And yet the dividend has been 
sharply increased, by 25 per 
cent 


“This undrlines the financial 
constraint on Gold. -Fields* abil- 
ity to develop: farther its whol- 
ly-owned businesses," he 
added. ’ 

Mr Lea pointed out that Gold 
Fields' core operating assets, 
which Minorco intended to 
keep if its Ud was successful, 
contributed 78 per emit of oper- 
ating profits. The businesses 
Minorco would sell contributed 
a return of only 4B per cent 
and cash flow of only £7.7m 
from, assets with a. market 
value of £L4bn. 

■ The results were “a complete 
vindication of Minorco’s* busi- 
ness strategy and -lends sup- 
port to its current offer to Gold 
fields* hie said. 


Kewill makes 
financial 
software buy 

By Glare Pearson 

KEWILL SYSTEMS, the 
GSM-quoted manufacturing 
software, house, is paying 
about £24m to acquire- Omi- 
cron M a n agement Software, in 
Which tour operator Owners 
Abroad has disposed of a 47 
per cent interest. 

The consideration comprises 
£lm cash and the issue of 
600JKM) ordinary shares. Omj- 
cron made pre-tax' profits of 
£100,000 on sales of £2 .22m in 
1988. 

Kewill has b een Omkran's 
mai n dealer for many years, 
supplying customers with 
Omicron’s financial software 
in addition to Its oini manu- 
facturing management 
systems. It Intends to use Omi- 
cron’s network for its own 
products and • ’alto ; seeo scope' 
for technical collaboration. 

Gmicron contributed £20400 
to an overall turn loss from 
associated companies in Own- 
ers Abroad's results for the 
Fear to end-October 1988. . - 
■ This is the third acquisition 

m 15 m . 0Dths *>y Kew- 
lii, which achieved pre-tax 
profits of £726,000 on turnover 
of £5 .41m in the half-year to 
^-September. It follows the 
November 1987 purchase of 
Trifid, another specialist lh 
manufacturing control soft- 
ware, and last November's 
acquisition ofXetal Systems, 
the supplier of specialist soft " 
we for garment mannfactur- 

txTSb 


SGT proposals 
are ^uncertain 
and inadequate’ 

By Nikki Talt 

British Empire Securities, the 
investment trust which is wag- 
ing a £l00m hid battle for foe 
larger Schroder Global Trust, 
yesterday hit back at its tar- 
get s rival reorganisation 
scheme, claiming that these 
proposals were “uncertain and 
inadequate”. 

In a letter to shareholders. 
BBS says that it considers “the 
“certainties attached to the 
cast and marketability of the 
Luxembourg-based unitisation 
on Jy serve to emphasise foe 
certainty of British Empire’s 
oner . 

Among its objections, BES 
says that the “conditional 
counter -proposals contain no 
statement of the value recefrr- 
able in cash", although 
hazards advising SGT, yester- 
day made clear that sharehold- 
expect to receive at 
^st-M per cent or net asset 
value af they wished to exit for 
cash. 


Peel/London Shop 

Steer HoWtags has raised its 

«ares offellow property group 
l«ndon Shop from 80p to loop, 
“^declared it unconditional 
for 98.7 per 
w the preference shares 

-S? ut 3X6 Per 

cant from a single institution 

a ^ eeQ holdin S for 

a Higher price. 
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MARKET STATISTICS 


ECONOMIC DIARY 


EUROPEAN OPTIONS EXCHANGE 
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TODAY: Rsnna .Fall, annual ■ 
conference in DubHri (until FBbru- . 
airy 26). Mr George Bush, Presi- 
dent of the US. pays two-day vtett 
to Chino. 

MOMMY; French Inflation' figures ' 
(January). British and -French gov- 
ernment leaders meet in Parts. 

Mr. Bush visits Seoul .during., his 
return to Washington from . Tokyo 
and Peking. Suropean CkminuinBy 
foreign ministers and .their repre- 
sentativea meet Central American ' 
colleagues in Honduras' to dis- 
cuss economic ald tfed to prog- 
ress towards peace In the region, 
(until- February 28). Sir- James' 
Gfemirtson. chairman of ' the Brtt- 
ish Overseas Trade. Board, opens 1 . 
China Trade . Expo '89 atOtympia,- 
London (until March 8). •• ^ 

TUESDAY: New vehtete registra- 
tions (January).' US GNP (fourth - 
quarter) (first revision); merchan- 
dise trade, balance of "-payments - 
(fourth quarter). Japanese leading 
indicators (December)* tnstftula of . 
Directors annual convention el 
Royal Albeit Hall. London; speak- . 
ers Include Mr Kenneth' Clarke; 
Professor Roland Smith and Mr 
Alistair Morton. Deadline for eet- 
tlliig-Taba territorial- dispute. ; 
Yugoslavia's moss party body,. . 
the Socialist Alliance, meets to 
discuss -the country’s economic 
situation. .Unilever publishes pre- 
liminary figures. STC results. 
WEDNESDAY: : London starting - 
certificates '.of deposit: (January). 
Blit turnover -statistics (January); : 


- UK -banks' assets and nobilities 
and. the money .stock (January). 
Sterling commercial paper (Janu- 
ary). Balance of payments current 
account and overseas trade fig- 
ures (January). Advance energy 
-statistics' (January). US personal 
income (January), construction 
spending. Conference in Tokyo oil ’ 
industrial co-operation between 
. Japan and. the Gulf; Commercial 

Union resuits: ' . 

THURSDAY: United Kingdom offi- 
cial reserves (February). Capital 
Issues and. redemptions (Febru- 
ary). European Community envi- 
ronment 'council ; meets in Brus- 
sels: us single . family home sales 
(January). Hong Kong budget. 
The Economist holds conference 
on “1982 aiiid'fteybfld - Practical : 
approaches to the human 
resource and management devel- 
opment issues*: at the Hyatt 
Regency Hotel in Brussels (until 
: March 8). Royal Dutch Shell 
results. Barclays Bank. Royal 
Insurance ' and 'Cadbury 
SchwSppka publish preliminary 
figures. 

FRIDAY: C o mpany liquidity survey 
(fourth quarter). US leading indi- 
cators (January): and factory 
orders. Japanese balance of pay- 
ments figures, . Japanese con- 
sumer price- index. West Ger- 
many’s Green Party assembly in 
Dulsberg -(until March 6). Lord 
Young, Trade and Industry Secre- 
tary, to address Market Research 
Society annual conference io 
Brighton. . 
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Abbey LBs ——fin 24-Sft. May 27 

British Assets qtr 0.775 Apr 7 

UoydsBtuik —Bn 113# * . May 9 
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• Heobea of Britfsk Merdatt 
Baking & Securities Hanses 
teocbUM. 8 Deposit nw 522% 
Saiewlse 8.47%. Top 
lter-£10 r 0fflh- issuot sees 
1172%* Mortgage to rate. | 
Demand deposit 8%. Mortgage 
1X625% - 143)0% 


FT-ACTU ARIES SHARE INDICES 


Th— IncBcea ana th>JMit coong rih tioa of the FfcnndW Tbrnt, the IwWato off Actaariw and tho Paodty of Actuaries 


KQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses shew 
number of sucks per section 


491 


51 


591 


99! 


1 CAPITAL GOODS 1287>_ 919.44 

2 Building Materials (28) . 2145.12 

3 Contracting. ConanoteOffl. 1M7J2 

4 Electricals CIO) E659J6 

5 Electronics (30)....- 2085.04 

6 Mertantea! Engineering 35) .. 493J9 

8 Meals and Meal FmBingI7)„ 52DJ2 

9 Motors Q7) 3WA1 

10 Otberlodosixial Materials Ga 1535^9 

21 CONSUMES GROUP a»«™ 1159.08 

22 Bmersmd Distillers CZJ.. 1302.79 

25 Food Uamrfacturlng (21).. 1B29M 

26 Food Retailing (15) 1:980.87 

27 HeoUli and Household 03) 2399.45 

29 Leisure (33> 1572J6 

31 Packaging & Paper (17) . 589.03 

32 PnblfesUBg& Printing 081... 3675.98 

34 Stotts (33) 753-22 

35 Textiles (14) m.12 

40 OTHER GROUPS (94) 182 tJ& 

41 Agencies (18) 1238.40 

42 Own I cals C22) 1183.46 

43 Conglomerates (11} 1434.19 

45 Shipping and Transport (13) . Z2M.89 

47 TefBptwne Networks (2) . . 1068.40 

48 Miscellaneous 128) J 1434 .35 


IN 0UST8IAL GROUP (487) il 08D53 


Oil & Gas (13) . 


500 SHARE INDEX (500). 


FINANCIAL OtOUP 026).) 73750 

Banks (8) 73L75 
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FT. Actuaries AR-Share Index Souca: Datastraam 

Money to invest? The stockmarket yields the best returns if you 
know how to handle it A glance at our graph shows how UK ordinary 
shares have performed over the past ten years. From the beginning of 
1979 to the end of 1988, the increase was 321 per cent! That does not 
indude dividends received and is despite the highly publicised 
stockmarket collapse in October 1987. 

sound judgement determines success 

Success on the stockmarket depends on sound judgement and 
intelligent appraisal, because you need to anticipate events, not just 
react to them. 

1C Stockmarket Letter can give you the advice you need to help you 
make a success of your stockmarket investments. And if you complete 
and return the form below you can benefit from our advice free for 4 
weeks. At the same time, as a subscriber to 1C Stockmarket Letter, you 
also receive two introductory guides with our compliments to help you 
understand the stock marker. 

Just fill in and post the form at the bottom of the page. 

powerful connections and a wealth of experience 

You can be sure that IC Stockmarket Letter Mill keep you informed. 

As part of Financial Times Magazines and sister publication to 
Investors Chronicle, we have strong Gty connections and enormous 
research resources which other tipsheets cannot hope to match. We 
have 40 years' experience of fluctuating markets behind us! 

Each week we brief you on the significance to the stockmarket of 
economic, financial and political developments around the world. We 
advise you on shares to buy and to sell. We give you new 
recommendations each week, and update you regularly on previous 
ones. You can be sure our recommendations are the products of careful 
selection and assessment, backed by real knowledge and 
understanding. 

2 free guides 

Essential reading with your trial subscription - 'Making the most of 
your IC Stockmarket Letter' shows you how to get the most out of the 
information we give you. The 'Pocket Guide to the Stockmarket' is a 
handy booklet explaining what you need to know in order to weigh up 
shares. And it includes a comprehensive glossary to help you cope with 
all that puzzling stockmarket jargon. 

4 free issues 


If you take advantage of this special offer you don't have to male 
big commitment See the way we think - test the recommendations 1 
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make. Decide if it's going to tie for you. You receive the first 4 weeks' 
issues of IC Stockmarket Letter free when you use this coupon. After 
that the choice is yours. 


EXPERT 

ADVICE 

ON 

THE 

STOCKMARKET 


FREE 

FOR 

4 

WEEKS 


• YES, please enter my subscription to IC Stockmarket 

I Letter at the UK rate of £80. 

[ I understand that I will receive 55 issues; the first 4 are 
free. After receivtog my 4 free issues of IC Stockmarket 
| Letter 1 can cancel. Any payment I make now will be 
refunded in full. M I droooe to hove you bill me, then 
J cancel. I will owe nothing. 

I I understand l will also receive your introductory guide 
1 to 1C Stockmarket Letter and the Pocket Guide to the 

| Stockmarket 


■ Please tick box 

1 I endose e cheque for £ 

| FT Business Information Ltd. 


-payable to 


O I wish to pay by credit card. 


1 Please debit my account 
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■ Date. 
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INTERNATIONAL COMPANIES AND FINANCE 


iP 


By James Buchan 
in New York 


EM5ART, the US industrial 
and consumer products group 
best known for its Bostik 
adhesives and True Temper 
golf shafts, has received a 
$2.S,Sbn takeover offer from an 
investment partnership that 
includes Mr Gordon Getty, the 
chief heir to the Getty oil for- 
tune. 

Topper Acquisition, a part- 
nership of Mr Getty and the 
Fisher real estate family of 
New York, announced on 
Thursday it would offer S35 a 
share in cash for Emhart 

Emhart said yesterday it 
would carefully study the 
offer, but Wall Street investors 

predicted a vigorous auction 
for the Connecticut company. 

Emhart stock was yesterday 
trading far above the $ 35 -a- 
share offer from the Invest- 
ment partnership as Wall 
Street anticipated counter-of- 
fers by F.m h art's management 
or other companies. In mid-af- 
ternoon trading, the shares 
were quoted at S40, up $7 * 4 . 

Mr Peter Scott, chairman of 
E mhar t, said yesterday: "We 
are confident that F. m har t is a 
strong company with a tre- 
mendous future." He urged 
stockholders not to tender 
shares to the investment part- 
nership until management had 
studied the offer. 

The Topper partnership said 
it wanted a friendly deal, 
which would maintain Mr 
Scott's management in place, 
but dispose of some busi- 
nesses. But Topper also 
warned that it might seek 
shareholders' snpport in a 
proxy fight for control of the 
company. 

Emhart's basic business is 
in such down-to-earth items as 
door locks and fastening 
systems, bat it has also expan- 
ded into computer consulting 
and has a strong consumer 
operation. 

The company, which grew 
only modestly for most of the 
ISSCs, enjoyed an exceptional 
year in 1988 with revenues of 
$2.76bn and net income of 
$I2Em. 

Mr Getty, a son of Getty 
Oil's founder, J. Paul Getty, is 
known as a passionate musi- 
cian. Amid disputes with other 
of J. Paul’s heirs, Mr Getty 
precipitated the sale of the 
family company to Texaco in 
early 1984. The Fishers own a 
number of Manhattan office 
buildings. 

© Allegheny International, 
the US struggling US conglom- 
erate, has signed a definitive 
merger agreement under 
which a unit of Donaldson, 
Lufkin and Jenrette. the US 
brokerage, will acquire major- 
ity ownership of the company. 
The merger will allow Allegh- 
eny to emerge from Chapter 11 
of the US Bankruptcy Code. 


Ashok Leyland 

David Housego takes a look at an 


gears up to expand model range 

Indian bus and truck manufacturer’s capital spending plans 



ith the announce- 
ment this week by 
. . Ashok Leyland. the 
Iwriian bus and truck manufac- 
turer. that it is stepping up 
sharply its capital spending, 
the veil begins to lift on the 
strategy of the wealthy Hin- 
duja trading group for estab- 
lishing an industrial conglom- 
erate in India. 

Until it was recently taken 
over by the Hinduja family and 
Iveco, the Fiat truck subsid- 
iary. Ashok Leyland was a 
slow-growing, cautiously man- 
aged engineering group, one of 
whose major assets was its 
skilled and disciplined work- 
force. It suffered from inade- 
quate investment and from 
being in a market for medium 
and heavy vehicles that grew 
well below expectations. The 
decision by the British Rover 
grouo to pull out in 1987 and 
sell its 39 per cent stake was a 
recognition that it could do no 
more for the company. 

The takeover by the Hinduja 
family and Iveco brought two 
immediate advantages. The 
Hindujas. as non-resident Indi- 
ans with their fortune built up 
in trading, have both the funds 


and above all the foreign 
exchange to remove a major 
constraint on Ashok Leyland 's 
development 

The Iveco group was able to 
expand its horizon with the 
prospect of new technology 
and products, and with poten- 
tial export markets. Both fac- 
ets are Involved in the sharp 
increase in investment over 
the coming years. 

From an average of RsISOm 
(89.9m) over the last two years, 
spending on new plant and 
equipment will rise to RsSOOm 
in 1989/90. The investment will 
go on developing new models, 
on enlarg in g the plant to build 
the Japanese designed Hina 
engine, and on retooling the 
company's oldest plant at 
Madras in South India. 

Mr Ram Shahaney, Ashok 
Ley land's managing director, 
says the aim is to define by 
June, in conjunction with 
Iveco, the new vehicles to be 
introduced. They are intended 
both to enlarge Ashok Ley- 
land’s share of the domestic 
market and to he exported 
through the Iveco network 
abroad. Ashok Leyland wants 
to become a production plat- 


form for Iveco, with the even- 
tual aim of selling vehicles 
back to Europe. 

Mr Ashok Hinduja, who 
heads the family's operations 
in India, says the first priority 
is to bring Ashok Leyland's 
products up to international 
standard. The Hindujas, who . 
up to now have no manufactur- 
ing experience in India, want 
to be known as producers of 
goods that are internationally 
competitive. 

Beyond that, the family’s 
industrial ambitions are exten- 
sive. They see Ashok Leyland 
as the cornerstone of an invest- 
ment in the transport sector 
that could extend into cars and 
two wheelers, and into hover- 
craft, ship and air services. 



Sh ahaney: sees sales 
growing 15 per cent a year 


I n power generation, they 
have signed a memoran- 
dum of understanding with 
Bechtel, the US contruction 
and engineering group, to 
build and operate power sta- 
tions in India, in the belief that 
the private sector will increas- 
ingly move into this field. 

In telecommunications, they 
are seeking a joint venture 
with a foreign partner - prob 


ably Alcatel, the French group 
- if the Government should 
decide to enlarge its role as a 
supplier of digital switching 
systems for main exchanges. 

Apart from their ampfe for- 
eign exchange funds, the other 
advantage the Hindu] as have, 
in a country where influence 
remains a major factor in win- 
ning contracts, is their access 


to the inner circle of Mr Rajiv 
Gandhi, the Prime Minister. 

In terms 6f day-today man- 
agement at Ashok Leyland, the 
family has been taking a back 
seat. Mr Ashok Hinduja says 
the family are “very happy” 
with the existing management 
and are giving them “a free 
hand and . . .'full support,” 

Mr Shahaney, who repre- 
sents continuity in the com- 
pany., gives a more cautious; 
view , df its ambitions, saying: 
“Corporate strategy is to con- 
centrate on the business we 
are in." He says that to be a 
car producer requires an out- 
put of "at least 100,000 cars a 
year to make commercial 
sense." 

He sees turnover growing in 
real terms at 12 to 15 per cent a 
year on 1988's reported 
Rs5-3bn. With the need for 
heavy investment over the 
next five years, he says that 
“profit should not be the only 
consideration.” He expects 
financial charges as a percent- 
age of turnover to rise above 
the current level of 3.5 per 
cent. 

The sharp increase in turn- 
over and profits last year - 


turnover rose by 32 per cant 
and pre-tax profits dottWed to 
Rs 20 Sm - was mainly due to 
the strong rise in domestic 
demand for medium and heavy 
vehicles. 


A shok Leyland's market 
share rose, however, by 
only I per cent. But the 
fnuts of the new co-operation 
with the' Hindujas and 
are- already being felt. 
Increased investment _ will per- 
mit an accelerated introduc- 
tion of the popular ffino engine 


Ru ssians to build the en gin e 
for fitting to a Soviet-made 
rhasma in the Soviet Union. 

It also expects that the Hin- 
dujas’ experience in counter- 
trade will help increase exports 
to Asia, Africa and the Middle 
EasL But the -big'breakthrough 
would come If it could develop 
as a production platform for 
Iveco sa les in Europe and else- 


where. Such a leap is depen- 
Ashok Ley- 


dent not only on 

land's own competitiveness but 
em its absorbing some of the 
additional load of the high-cost 
Indian economy. 


UBS ahead 
despite 
increase in 


provisions 

By John Wick* in Zurich 


Saab-Scania profits hit by strike 


By Robert Taylor in Stockholm 


SAAB-SCANIA. the Swedish 
automotive and aerospace 
group, suffered an 11 per cent 
drop in pre-tax profits last year 
from SKr3.6bn (8326m) to 
SKr3-2bn- 

However, the board proposes 
to raise the ann ual dividend to 
SKr7.75 a share from SKr6.75 in 
1987. 

Consolidated sales rose 2.5 
per cent from SKr41.4bn to 
SKr42.5bn last year. 

Mr Georg Kamsund, presi- 
dent and chief executive, said 
the results were “proof of 
Saab-Scania '5 strength. The 
decline in profits compared 
with 1987 was due in part to 
the national white-collar strike 
early in 1988 which cost the 
company Skr750m in lost pro- 
duction. 

The company also cited 


development costs on the JAS 
39 G ripen aircraft and the 
lower value of the dollar that 
affected car sales in the US. 

“Our earnings must be seen 
in relation to the fact that we 
are in an expansive phase both 
in cars and aircraft,” said Mr 
Kamsxmd. “The group has no 
net debt and its income after 
taxes paid increased by 8 per 
cent” 

Saab’s big success continues 
to be its booming Scania 
trucks division, which boosted 
2988 profits by 16 per cent from 
SKr2.9bn to SKr3.4bn. Unit 
sales rose from 30,873 in 1967 to 
31349, with 92 per cent sold, 
abroad, mainly in western 
Europe and Brazil. Sales rose 
to a new record of SKrl&3bn 
from SKrl3.72bn. 

Mr Kamaund said the com- 


pany intended to extend its 
production capacity by 50 per 
cent for trucks over the next 
few years through a SKrlbn 
investment programme. 

In a study of the company 
published last week Svenska 
Handelsbanken believed 
Scania was “capable of improv- 
ing its profits considerably by 
means of large volume 
increases in 1989, in a market 
where there are very good 
prospects of obtaining high 
margins.” 

In contrast, the car division 
recorded a sharp decline in its 
profits last year - down from 
SKr720m to SKrllm. This was 
mainly due to a 17 per cent 
decline in demand for Saab 
cars in the US though sales 
rose in western Europe. The 
total number of cars sold was 


116388, compared with 131320 
in 1987. 

The aircraft division contin- 
ues to pose financial problems 
for the company, mainly due to 
the difficulties with the JAS 39 
Gripen project Losses in the 
division rose from SKr43m in 
1987 to SKrl38m last year. 
Sales fell to SKr4.08bn from 
SKr4.44bn. 

Mr KarnBund announced a 
management shake-up in the 
company yesterday. 

Mr Ingvar Eriksson is to 
retire on health grounds from 
being general manager of the 
Scania division, a post he has 
held since 1972. 

- He is to be replaced by the 
44-year-old Mr Leif Oestling. 
Mr Jan-Erick Larsson, 53. has 
been appointed general man- 
ager for the car 


Poulenc to buy Monsanto aspirin plants 


By George Graham in Paris 


RHONE-POULENC, the French 
state-owned chemicals group, 
plans to acquire the bulk aspi- 
rin and paracetamol manufac- 
turing plants of Monsanto, the 
US group, making it file world 
leader in these painkilifng 
products. 

No price was disclosed for 
the acquisition, which involves 
three plants producing sali- 
cylic acid and acetaminophen, 
the raw materials for aspirin 
and paracetamol, in the US and 
the UK. It also includes a share 
in a joint venture in Thailand. 


Sales for the plants acquired 
are estimated at FFrSOOm 
($80.4 m) a year, doubling 
Rhone-Poulenc’s size in the 
bulk aspirin and paracetamol 
market. 

Bayer, the West German 
pharmaceuticals company, is 
world leader for aspirin in pill 
form. Rhone-Poulenc also has 
activities in the aspirin pill 
market, recently boosted by 
the purchase of Bottu, a lead- 
ing French manufacturer with 
the Doliprane paracetamol 
brand, from the foods group 


BSN. 

The acquisition forms an 
imm ediate riposte to wide>,. 
spread criticism of RhonePou*-^ 
lenc for spending an estimated!:'? 
FFrfiOOm on increasing its 
stake in the Soctete Generate 
bank, as well as FFr66m on a 
stake in Marceau Investisse^ 
meets, the investment fund or 
financier Mr Georges Pfibereau. 

Critics of Mr Jean-Rene 
Fourtou, Rhone-Poulenc’s 
chairman, have suggested that 
he is busily waging a political 
campaign to retain his seat at 


the head of the nationalised 
concern, which comes up for 
renewal by the. Government 
-thjs-smnmer.' 

, Appointed under the last 
right-wing Government of Mr. 
Jacques Chirac, Mr Fourtou is 
regarded as a supporter of the 
centrist Mr Raymond Barre. 

The Industry Minis try, how- 
ever, is examining proposals 
from Mr Loic Le Floch Prigent, 
Mr Fourtou’s ousted predeces- 
sor, for restructuring the 
French state chemicals sector 
to create a group of world size. 


Sears tears up price 
list in US overhaul 


— . -.\r. - 


By Roderick Oram in New York 


SEARS, ROEBUCK will on 
Wednesday initiate the largest 
shift in strategy seen in US 
retailing by permanently cut- 
ting. prices . on some 50,000 
items in more than 800 stores 
across the country. 

The world's biggest retailer 
had pledged the move to 
“everyday low prices" as the 
keystone of a major overhaul 
of corporate structure 
announced last autumn. The 
aim is to stem the erosion of its 
market share by discounters 
and cut-price chains . 

Sears stores will close for 42 
hours from Monday evening to 
Wednesday noon for staff to 


take inventory, change price 
tags and set up new displays. 

In addition, Sears is launch- 
ing a big advertising campaign 
and posting new price lists to 
13m US households. 

The store's previous strategy 
of Wgh«r prices coupled with a 
busy special offer programme 
had resulted in heavy inven- 
tory and advertising costs. 

Even though it will sharply 
cut these expenses, Wall Street 
analysts believe Sears will find 
it hard to fulfil its promise “to 
meet or beat” its competitors 
on price white its other operat- 
ing casts are still weR above 
industry averages. 


Saga Petroleum proposes 
to pay first dividend 


By Karan Fossil in Oslo 


SAGA PETROLEUM, Norway's 
largest independent oil com- 
pany, is proposing to pay its 
first dividend. - . of NKr3 a 
share . - ■; despQe* a* two- thirds 
fall -V in *s pre-tax profits to : 
NKrl52m ($2217) in 2988 from 
NKr456m in 1987. 

The plunge in profits, winch 
were struck before extraordi- 
nary items, reflected considera- 
bly lower oil prices mid a sharp 
fall in exchange gains from for- 
ward sales of the US dollar to 
NKr91m from NKr284m. 

Mr Anders Utne, deputy 


manag in g dir ec t or, foreca st a 
reduction in financial gains in 
.thq corqingjears, jarfiy due to 
a . decline op forward, dollar 

to^^63m , ^^ , li^^toi, • as 
operating costs rose marginally 
to' NKrL05bn. from NKrlbn. 
Operating revenues also rose 
slightly to NKrl-45bn from 
NKrL43bn. 

Mr Utne forecast that for 
1989 Saga will be greatly influ- 
enced by dollar exchange rates 
and interest, payments. 


NET PROFITS at Union Bank 
of Switzerland rose by 3.4 per 
cent last year to a record 
SSY778Jlia ($502-Ua) despite a 
7.4 per cent increase in depre- 
ciation and provisions to 
5Fr76&2m. „ ’ 

At its April 13 an n ual gen- 
eral meeting, file Zurich bank, 
Switzerland’s falsest, is to 
propose unchanged dividends 
of SFrl20 per bearer share, 
SFr24 per registered share and 
SFr-LSO per participation cer- 
tificate, and a sum of SFr265m 
to be transferred to reserves. 

Within last year’s total reve- 
nue Of SFrlOJMbn, DBS says 
the decline in commission 
income r emain ed “within rela- 
tively narrow limits" at 5.3 
per cent to a net SFrl-5fan. At 
the same time, net interest 
earnings increased 9.9 per cent 
to SFrl.7bn, doe to larger vol- 
umes of business and favoura- 
ble exchange rates. 

Elsewhere, currency and 
precious metals trading 
income jumped 12.7 per cent to 
a record SFr474m, while that 
from securities went up 6-5 per 
cent to SFr4€8m and from per- 
manent holdings by 3 per cent 
to,SFr72-5m. 

According to Mr Robert Stn- 
der, the executive board presi- 
dent, the - increase In “losses, 
depreciation and provisions” 
to SFr763m was due almost 
entirely to contingency provi- 
sions for loan and transfer 
risks and depreciation on 
investments in the bank's 
infrastructure. 

Provisions for transfer and 
country risks were, he said, 
already above those required 
by the Federal Banking Com- 
ntisskm for the end of 1989. 

Mr Stutter stressed that UBS 
had not mobilised any hidden 
reserves to help offset losses 
resulting from the stock mar- 
ket crash. This follows claims 
made by Mr Knrt Hanri, the 
'Ranking Commission director, 
that big banks had been 
among those which had taken 
steps of this kind. 

Following the substantial 
expansion of business 
operations, particularly in 
London, New York and Tokyo, 
Mr Stnder said the bank expec- 
ted corresponding investments 
to “start paying off in fall in 
the next few years.” 

Referring to the recently 
disclosed losses of the London 
subsidiary Phillips and Drew, 
he said it would come as no 
snippse- that the "earning sit* 
nation at some of our subsid- 
iaries is not yet satisfactory.” 

The balance sheet total 
increased by only 341 per cent 
last year, from SFrlSOAbn to 
SFrl66.6bn. This was the 
smallest absolute growth rate 
since 1979 and would have rep- 
resented a rise of only 0.9 per 
cent had the dollar rate 
remained unchanged. 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE CHANGES 



Latest 

prices 

Change 
on week 

Year 

ago 

High 

1988(89 

Low 

1988/89 

Gold per troy oz. 

$389.25 

+ 9.00 

$432 

$485.5 

$380.25 

Silver Per troy oz 

338 -30p 

+ 10.35 

350.7p 

457.75P 

327.45p 

Aluminium 99.7% (cash) 

$2195.0 

+62.5 

$2345 

£4205 

$1915 

Copper Grade A (cash) 

E 1895.0 

+ 243.5 

El 207.5 

£2004 

£1129.5 

Lead(cash) 

£344.5 

+ 6.0 

E370.5 

£408 

£328 

Nickel (cash) 

SI 8950 

+ 500 

£11500 

$22200 

E4022J5 

Zinc (cash) 

$2020.0 

+ 32.5 

£503.5 

$2020 

$350 

Tin (cash) 

£4730 

+ 222.5 

£3877.5 

£4730 

£3625 

Cocoa Futures (May) 

£874 

+ 11 

£1010 

£1182 

£722 

Coffee Futures (May) 

£1120 

+ 3 

£1258 

£1317 

£922 

Sugar (LDP Raw) 

$277.2 

+ 5.2 

$204.6 

S393 

$213.6 

Barley Futures (May) 

£112.20 

+ 0.75 

£106.65 

£112^5 

£97.25 

Wheat Futures (May) 

£116.75 

+ 0.65 

£107.9 

£118 

£103.35 

Cotton Outlook A index 

62.55c 

+ 1.05 

66.35c 

75.3c 

54.9C 

Wool (645 Super) 

647p 

-3 

578p 

710p 

484p 

Rubber (Spot) 

56.5p 

-2.5 

63.25p 

88p 

51 p 

Oil (Brent Blend) 

$16,875 

+ 0.175 

$14,725 

$17.8 

$11.25 


Per tonne unless otherwise stated. tUnquoted. p-pertce/kg, c-cents lb 


LOMDOM METAL BXCHAKQM 


(Prices supplied by Amalgamated Metal Trading) New York 


CRUDE OH- (Light] '42.000 US gaHa S/barrel • 


SPOT MARKETS 


COCOA f/ Ion no 


Crude oil (per barrel FOB) 


Dubai 

Brent Blend 
W.T.I. (i pm est) 


3l4.2S-s.35q -0 05 
518.80-635* -i- .025 
S17.85-7.90q 


OH products 

(NWE prompt delivery per lonne CIF) 

+ or- 

Premium Gasoline 

SIS5-187 

+ 2 

Gas OH 

SI 38-1 *0 

-1.5 

Heavy Fuel Oil 

S77-79 


Naphtha 

5160-162 

-1 

Petroleum Argus Estimates 


Other 


j. or - 

Gold (per |roy ozh8> 

5388 25 

-225 

Silver (per Iroy OzWf* 

W3C 

-11 

Platinum (per iroy 02 ) 

5532.75 

-5.50 

Palladium (per iroy 02) 

5143.5 

-2.5 

Aluminium {free market) 


■DO 

Copper (LIS Producer) 

147V50*«C +5 

Lead lUS Producer) 

33 5c 


Nickel (*rec market! 

35Sc 


Tin (European free market) C4730 

+ 55 

Tin (Kuala Lumpur marfcol) 22-20* 

+ 0.18 

Tin (New York) 

379.5c 

+ 4.0 

Zinc (US Primo Western) 

89*»C 


CaWe Hive weigM)t 

1W.67p 

-0 03" 

Sheep mead werghijf 

ISI.lOp 

+ 108" 

Pigs (live weight |t 

70.57p 

+ 268*. 

London dally sugar irawi 

5277.2U 

-7.8 

London daily sugar (wnite) S303.Du 

-8.5 

Taie and Lyle ccpen price 

CW7-5 

-5.0 

Barley lEnghsh teed) 

me. so 


Maize (US No. 3 yellow) 

£132 


Wheat (US Dark Northern) 

CI22.7V 


Ruober (spoilt 

56 Sp 

-1.0 

Rubber (Apr) V 

660 

-1 

Rubber (May) V 

bfljp 

-1.0 

Rubber [KL RSS No 1 Mar) 501m 

“i. 

Coconut on 1 Philippi ne3)§ 



Palm Oil (Malaysiani§ 

S107.S 

-25 

Copra (Philippines# 

S3502 


Soyabeans (US) 

$139* 

-1 

Colton "A" inde* 

62.55c 

+ 020 

Wool laps (64s Super) 

S-trp 




Close 


Higti/Low 

Mer 

855 

842 

855 843 

May 

874 

883 

878 886 

ah 

875 

as4 

880 867 


874 

884 

878 886 

Dee 

891 

882 

BBS 886 

Mar 

883 

889 

885 875 

May 

887 

870 

835 878 

Tumover7880 (11307) lots ol 10 tonnes 

ICCO 

Indicator prices (SDRs per tonrea)- Deity 

price tor Feb 23: 

1117.32 (Iii5.64):i0 day aver- 

age tor Feb 24: 1137.28 (1138J7) . 

COFFEE £/tonne 


Close 

Previous 

Htgh/Low 

Mar 

1140 

1153 

1155 1130 

May 

1120 

1128 

1130 111S 

Jiy 

1092 

1097 

1099 1087 

Sep 

1081 

1085 

1082 1075 

Nov 

1071 

1073 

1072 1063 

Jan 

1061 

1075 

1065 1060 

Mar 

1085 

1070 

1080 



Close 

Previous 

Iflgh/Low 

AM Official 

Kerb dose Open Merest 

AlumWiiin, 99.7% parity (S per tonne) 



Ring turnover 11,108 tonne 

Cush 

3 months 

2190-2200 

2170-5 

2206-10 

2180-5 

2180 

217B2150 

2180-1 

21803 

2185-70 26.233 lots 

Copper, Grade A (C per tonne) 



Ring turnover 49.290 tonne 

Cash 

3 months 

1890-900 

1695-700 

1706-800 

1575-7 

1890/1805 

1706/1668 

1805-10 

1671-2 

1698-700 64.157 lots 

sever (US cents/line ounce) 



-Ring turnover 0 ozs 

Cash 

3 months 

588-91 

601-4 

59M 

609-12 


500-3 

603-6 

341 lots 

Load (£ per tonne) 




Ring turnover 7.350 tome 

Cash 

3 months 

344-5 

351-3 

344-5 

360-1 

347/344 

383/3505 

346-7 

3S3-&6 

350-2 - 10,038 MS 

Mcfcel (3 per tonne) 




Ring turnover 2J596 tonne 

Cash 

3 months 

18800-9000 

18350-100 

18900-9000 

18560-600 

18950/ 16800 
18500/18100 

18900-9000 

18200-300 

18400-50 MSB lots 

Zinc, Special High Grade (S per tonne) 



Ring turnover 7.726 tonne 

Cash 

3 months 

2020-30 

1920-30 

204050 

1936-40 

2050 

1929 

304050 

792030 

1335-48 5.618 lots 

Zinc (S per tonne) 




Ring turnover 17,625 tome 

Cash 

3 months 

2015-25 

1896-900 

2005-15 

16905 

2020/2005 

1915/1865 

2015-7 

1886-60 

1810-5 ' 11,928 lots 


OOU> 100 tray o2l; Sftnty oz. 


Lateet Previous High/Low 


Chicago 



Close 

Previous 

Mlgh/Low 


Feb 

391.1 

391.0 

392-0 

389.0 

Mar 

390 3 

392.3 

388.7 

389.5 

Apr 

3824 

394.0 

3838 

391.6 

Jun 

397.7 

399.1 

3988 

388.7 

Aug 

403>» 

404.8 

4038 

402J3 

Oct 

409.4 

410.7 

410J) 

4000 

Dec 

41 5 J 

41&S 

4162 

414S 

Fob 

391.1 

391.0 

3928 

389 JO 

Apr 

427.4 

428.4 

427.4 

428.7 

PLATINUM 60 tray os Sdroy oz- 


Close 

Previous 

Htgh/Low 


Mar 

S4SJ3 

5422 . 

0 

0 

Apr 

539.8 

538.7 

J6WL5 

534.1 

Jul 

5384 

saa.7 . 

538.5 

5309 

Oct 


638.7 

5375 

53510 

Jan 

639.3 

639.7 

5348 

3339 

Apr 

540.3 

540.7 • 

0 

0 


86.VEH 6,000 troy OC cems/troy oz. 


POTATOES S/tonne 


LONDON BULLION MARKET 



Close 

Previous 

High/Low 

Gold (Rne oz) 5 price 

E equivalent 

Apr 

64.5 

64 .a 

665 64.4 

Close 

389-389*2 

222-222*2 

May 

78.9 

79.3 

815 760 

Opening 

389*2-390 

221*2-222 


89.0 

90.0 


Morning Jtx 

389 JS 


Feb 

100 JO 

102.0 


Afternoon tlx 388,40 


Apr 

128.7 

1295 

129.5 1266 

Day's high 

388 -390V 


Turnover 350 (209) lots of 40 tonnes. 

— Day's low 

388-388*2 



SOYABEAN MEAL C/tonne 


S price 


C equivalent 



Close 

Previous 

Wgh/Low 


Feb 

5933 

503.1 

0 

0 - 

Mar 

6925 

8935 

565 J) 

5000 

Apr 

5060 

5068 

SOTS 

597 JS 

May 

803.6 

604.4 

6060 

601^) 

Jul 

613.2 

8168 

'6160 

6120 

Sep 

6363 


6265 

824.0 

Dec 

8423 

5429 

6460 

6400 

JBTI 

847.1 

647.7 

O 

0 

Mar 

658.1 

6567 

.esuj 

660.0 

May 

8892 

6802 

0 

0 

COPPER 25,000 lbs; cents/lbs 


Ctoee 

PrevlouB 

Wghfl-ow- 


Feb 

13660 

14120 

13650 

13640 

Mar 

13600 

138:60 

139.40 

13630 

Apr 

130.60 

13285 

0 

O 

May 

127.60 

129.80 .- 

130.80 

127.10 

Jul 

121.10 

123.10 

12320 

121.00 

Sep 

11675 

11685 

- 11680 

118J0 

Dec 

11225 

11600 

11480 

11280 


Apr 

17.94 

17.83 

17.84 

17.68 

May 

17.49 

.17.38 

17-48 

17.27 

Jun - 

17.18 

17.11 

17.19 

T7.00 

Jul 

1695 

1688 

1696 

18.77 

Sep 

1657 

1653 

1669 

1844 

Oct 

1648 

1644 

1648 

1637 

Nov 

1644 

163* 

1644 

1625 

Dec 

1634 

1635 

1639 

1625 

Jan 

1626 

1631 • 

1625 

1618 

HEATENO 00. 42,000 US galls. cents/US galls 


Latest 

Previous 

Mgh/Low 


Mar 

5118 

5059 

5115 

8025 

Apr 

4930 

4865 

,4930 

4850 

May 

4785 

4742 

•4770 j 

4700 

Jun 

' 4860 

4660 

4670 , 

4608 

Jul 

4610 

4597 

4810 •- 

4SS5 

*»ll 

4635 

4640 

4836 

4590 

Sep 

4880 

4700 

4690 

4635 

Oct 

4700 

4780 

4730 

4700 

CCXJOA 10 kmnesJS/tornies 

- 

•• 


Close 

Previous 

mgh/bow 


Mar 

1842 

1637 

1680 

1620 

May 

1541 

1527 

1555 . 

1513, . 

Jul 

1480 

1472 

1800 

1484 

Sop 

1465 

1445 

1459 

1433 

Dec 

1441 

1418 

1448 

1414 

Mar 

1434 

1418 

1433 

1430 


SOYABEANS 5,000 bu min; oentsNKMb buetiel 


COFFEE "C 37^00ttw; centa/Kw 


Ctoso Previous High/Lew 


Apr 59.00 156.00 58.00 5650 

Jun 52-50 150.00 60.10 

Aug 4650 145.30 43.10 


iwiiuyci.i<w cftMcj ihb si a minus 
ICO indicator prices (US cents per pound) (or 
Feb 23: Comp, daily 1 1886 (114.09); . 16 day 
overage 118 45 (118.68). 


Turnover 372 (SO) lots ol 20 tonnes. 


8UCAB (S per tonne) 


FREIGHT FUTURES 310/ Index point 


Maptoleaf 

Britannia 
US Eagle 
Angel 
Krugerrand 
New Soy. 
Old Sov. 
Noble Piet 


400-405 

400-405 

400-405 

400-405 

388-391 

SlJ2-S2la 

91*2-82*3 

54245-561^6 


228-231 

225*231 

228-231 

221 *2*223*2 

52U-S3 

62 V -53 

308.00-313.73 


Raw 

Close 

Previous 

High/Low 

Mar 

244.80 

24600 

290.00 24680 

May 

250.40 

25000 

25580 24640 

Aug 

250 40 

25020 

25600 246 BO 

Oct 

245.00 

248.60 

261.00 24480 

Dee 

244.00 

24680 

24480 

Mar 

240.00 

241.00 


wwwT 

Close 

Previous 

High/Low 

May 

301.00 

298.50 

303.00 29980 

Aug 

307.00 

304.50 

31600 304.00 

Oct 

295 SO 

294.00 

289.00 292.00 

Dec 

29300 

289.00 


Mar 

282.00 

283.00 

281 JO 28180 

May 

281.00 

282.00 

283.00 


Turnover Raw 4062 (3101)lota of GO icroiee. 
While 1383 (1811). 

Paris- White (FFr per tonne}: May 1835. Aug 
1905. On 1809. Doc 17% Mar 1760, May 1730. 


LONDON METAL EXCHANGE TRADED OPTIONS 


Ahim intern (99.7%) 


Carls 


Puts 


£ j lonne unless otherwise stated, p-penca/kg. 
c-cems/!D. r-nnggitAg. z-Mar. v-Apr/May. 
u-Mar/Apr q-Apr ji-feO/Mar. tMear Commis- 
sion average lahjteek prices. * change from a 
week ago. ^London physical market. 3CIF Rot- 
terdam Bullion market doso. m-Malaysian 
ccn»/fcg 


Strike price 5 tonne 

Mar 

May 

Mar 

May 

2050 

154 

188 


39 

2150 

62 

107 

7 

77 

2250 

9 

84 

54 

131 

Copper (Grade A) 

Calls 

Puts 

2900 

289 

202 


114 

3100 

108 

111 

18 

219 

3300 

16 

65 

126 

360 



Close 

Previous 

High/Low 

Feb 

1529 

1524 

1539 1825 

Mar 

1818 

16 IS 

1027 ISIS 

Apr 

1670 ' 

I860 

1679 1670 

Jul 

1488 

1470 

1476 1488 

Oct 

1585 

1575 

1S8S 1560 

Jan 

1600 

1594 

1600 

Apr 

1630 

162S 

1630 

BP 

1529 

1513 


Turnover 298 (414) 

GRAMS E/tormc 

Wheat 

Close 

Previous 

Hlgn/Low 

Mer 

11330 

113.15 

113.35 113.15 

May 

116 75 

116.76 

11675 11650 

Jun 

11650 

11660 

11650 11640 

Sep 

10435 

104.05 

104.25 104.00 

NOV 

106.35 

10635 

1063S 10630 

Jon 

109.40 

109.50 

109.40 

Mar 

112.40 


112.40 

Bariey 

Close 

Previous 

High/Low 

Mar 

110 JO 

11600 

110.65 11000 

May 

112.20 

11225 

112.30 112.10 

Sep 

10685 

100.85 

100.85 . 

Nov 

104.00 

104.00 

104.00 


Sliver fla 

p/fine oz 

US da eqdv 

Spot 

33630 

SB4O0 

3 months 

34936 

60920 

B months 

383.30 

624.70 

12 months 

381-30 

658.05 

CRUDE OH. Sfcarre! 


Close Previous 

High/Low 

Apr 

16.15 18^8 

1625 1606 

Mey 

15.77 1692 

15^2 15.72 

IPE Index 

1629 16.13 



Turnover 24as {3378} 


GAS OH. Wtonn* 


Tu mover Wheat 204 (629) . Barley 104 (131) . 
Turnover tots of 100 tonnes. 



Class 

Previous 

Httgh/Leur 

Mar 

140.00 

141,76 

142-00 13950 

Apr 

*39.00 

139.75 

14023 13600 

Stay 

137.50 

13850 

139.00 137JB 

Jun 

laaso 

137.75 

137.75 13625 

Jul 

13675 

138.00 

137.75 137JQ0 

Aug 

141.00 

142.00 

13650 

Sep 

1434)0 

141.75 • 


Oct 

144.00 

14355 

142-00 139.00 

Nov 

146.00 

144.00 

14600 14225 


Turnover 5003 (6173) lots <4100 tonrwe 


SCOTTISH 
FINANCIAL AND 
PROFESSIONAL 
SERVICES 


The Financial lanes 
proposts topabftsh this . . • 
survey ^on: ; ' 


Friday, Man* 17th 1989 


For a foil editorial synopsis and 
advertisemeot details, plesse 
contact: 


KENNETH SWAN 

on 031-220-1 199 


or write to him at: 


37,. George .Street, 

. Edinburgh 
EH2 2HN 
FAX:031-220-1578 


FINANCIAL TIMES 

luioni tuiiNtu m«wni 



. Close 

Previous 

High/Low 


Mar 

12690 

127.80 

127.75 

12525 

May 

12679 

12685 - 

12620 

123.20 

Jul 

122.60 

12080 

122.00 

120-30 

Sep 

12023 

119 JB 

120.40 

117.75 

Dec 

11605 

11667 

11680 

11600 

Mar 

11600 

1194)0 

11560 

11680' 

May 

11680 

119.00 

11760 

117.00 

Jul- 

.'11855 

120.75 

0 

0 

StMMRWOflU) “1i+ ii2jxnibs; canta/lba 


does 

Previous' 

High/Low 


Mar 

10.95 

1.1.16 ' 

11J5 

1090 

May 

11^4 

11.27 

11413 

11.17 ' 

Jul 

IT. 12 

11^1 

11/47 

114)9 

Oct 

1097 

11J» 

11.31 


Jan 

10^ 

10.46 

0 

0 

Mar 

10.70 

10-71 

,10^5 

10,70 

May 

1069 

1070 

1090 

1070 

COTTON 50JM0; cents/lbs 

C 



Close. 

Previous 

Htgh/Low 




Close 

Previous 

Htgh/Low 


Mar 

781/0 

75818 

76S/4 

755/4 

May 

788/6 

788/1) 

775/0 

764/4 

Jut 

774/2 

774/6 

780/4 

771/4 

Aug 

TOBIS. 

771/0 

774/4 

786/4 

Sep 

740/0 

742/4 

747/0 

739/0 

Nov 

725/6 

727/4 

731/0 

723/4 

Jan . 

733/0 

738/0 

737/0 

731/0 

Mar, 

741/0 

743/0 

742/0 

738/4 

SOYABEAN OL 60000 lbs; oanta/1 b 


Close 

PrevlouB 

High/Law 


Mar 

22-67 

22.96 

22-96 

22.60 

May 

2633 

2656 

2354 

23.18 

Jul 

Z2L88 

24.12 

24.12 


Aug 

244)7 

24-35 

2455 


Sep 

•24^5 

2480 

2455 


Oct 

24.50 

24.75 

24.60 

24.40 

Dec 

24.75 

24.97 

244)0 


-Jan. .. 

2480 : 

2600 

2695 

24.75 

SOYABEAN MEAL lOO torw. Orion 


Close 

Previous 

H/gh/Law 


Mar 

24042 

2366 

242.5 

238 9 

l S y 

237 5 

2363 

24041' 

2345 

Jul 

2369 

2362 

2360 


Aug 

2304) 

2262 

232.0 


Sep 

2265 

2236 

2260 


Oct 

219.0 

S18.7 

?CYIl7 


'Dec 

2167 

2165 

2160 


Jan 

2166 . 

2160 

217.0 

2160 


Maize 3.000 bu min: eents/BBb bushel 



-pose 

Previous 

Hlgfl/LQw 


Mar 

271/4 

272/0 

273/0 


May 

277/6 

275/2 

ZTW2 


Jul- 

281/2 

281/4 

282/6 


Sep 

273/4 

273/0 

274/4 


Dec 

269/6 - 

286/4 

271/0 


Mar 

277/0 

278/2 

277/2 


May 

2B0/0 

279/0 

280/4 

279/0 


WHEAT 8.000 bu min: cenu/eob-twahel 



Close 

Previous 

Hlgh/Lbw 



Mar 

May 

Jul 

Dec.. 

Mv 

. 434/0 
433Q 
408/4 
413/4 
428/0 
426/4 

427/0 

427/6 

400/8 

407/4 

420/0 

423/4 

436/0 

438/0 

409Q 

418/0 

428/0 

426/4 

428/0 

425/6 

SW! 

406/2 

41 WO 

426/0 

t • 

if 


Mar 58.18 S635 . 58.50 ■ 5610 

May 5048 58.50 - 3ft, 69 68.22 

M JM0 38.70 60.00 59XS 

Oct S9.K 59.45 50.90 . .,5638 

Dec 99.80 : 3840 58 l80 S&38 

May aa.73~ 58.75 58.75 59.75 


ORANGE JOKE 15,000 (be: cents/lbs 



CtdSB- 

Prowtous 

High/Low 


Mar 

0730 

13825 

13950 

13720 

May 

138.15 

13620 

13670 

13600 

Jul 

13610 

13825 

13660, 

13675 

Sap 

13630 

138.00 

13600 

13325 ' 

Nov . 

133.00 

13650 . . 

13650 

133.00 

Jan 

129M 

13220 

1S1.25 


Mar 

12600 

13220 

0 . 


May 

12600 

13250 

0 

0 t 

Jul 

126Q0 

13220 

0 

0 - •• 

nnen 



' - '■ 

[REUTERS (Base: September 18 1831 

■ 100) 


Fob 23 

Feb 22 

mnth ago yr ago ] 


19102 

19369 

1967.0 

1771.6 

[ DOW JONES (Base: Dec. 31 1974 * 

100J',' '*• ' 

Spot 

13738 

137.02 

141.05 

127.76 

[Future* 130-43 

13604 

,14648 

131-99; 



Close 

Previous 

Htgh/Low 


Apr. 

;Jun.. 

s«p 

-Otav, 

.Ote 

78.15 

7527 

7680- 

7650 

71.67 

7602 

7605 - 

7722 

7622 

7692 ' 

7220 

71.80 

7600 

7300 

7640 

7&ST 
76J» ' 

0 

7627 

7640 

7620 

77.70 

7602 

7670 

.0 

71.70 

7687 

72.70 

LiytHOuS 30.UX) If, cents/tbs 


Close 

Previous 

Htgh/Lbw 


Apr 
Jun' 
Jut 
Atig . 

Oa • 

Dec 

Peb 

43-82 
47-92 
4613 
• 47 .12 ' 
43.62 
4637 
4520 

43.60 

4610 

4705 

4695 

4305 

4590 

4520 

4390 

4607 

4627 

47 JO 

44.10 

4640 

4655 

43.15 

47.60 . 
47^2 

4660 

43.50 

4620 

4SL36 

PORK 

MU4E8 40200 IbKcenhJS 


Mar 

Close 

Previous 

Higtuiow 



May 

Jm 

Ayg 

Feb 

Mar 

May 

Jul- 


37.87 

38.07 

37.10 

4855 

46.70 

5000 


3872 
38.60 
38.42 
5007 
4052 
CO. 00 


- 31.20 ' • si an 


38.70 

40U0 

40.00 

38.70 

49-80 

0 

0 

0 


3742 

37.72 

37.85 

37.05 

48.07 

48.70 

0 

0 


i 

J 
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INTL. COMPANIES 

Forestry and paper 
business helps 55% 
rise at NHB Peko 


By Chris Sherwell in Sydney 

NORTH BROKEN HiU Pefco, 
the- Australian mming andfor- 
est products group,, yesterday 
reported equity-accounted net 
profits of A$82^m (US$51.9m) 
for the six., months to Decem- 
ber, up 55 per coot on the-saxne 
period of 1387 and in Jane with - 
expectations. ■ ■ •—• 

The figures reflect the acqui- 
sition by North Broken Hin 
last February, .of Peko-Wal- 
Isend, and. the creation: with 
CRA, another major resources 
group, of, Pasminco, a joint ~ 
venture holding; the two com- . 
panies* large lead, zinc and 
silver Interests. 

The earnings therefore 
in c l ude equity-accounted prof- . . 
its from Pasminco of AJ22-4m, . 
on tqp of A$4fl.lm in net oper- - 
a ting profits from the group’s 
paper and- forestry businesses, 
its mining and industrial actiy- 
ities (which include . the Rohe 
River iron ore mine) and sub-, 
si diaries such as f.ra u . the 

tiranhim tnina p. • ' 

Sales revenues showed a . 
similar. .overall increase .of M 
per cent to. reach A$894m, 
while a string of asset sales •— f 


Commonwealth Bank of 
Australia acquires ASB 


By Our Financial Staff 

COMMONWEALTH BANE of 
Australia, one of Australia's 
big four banks, is to pay 
NZ$2S2m (DSJ158m) for 75 per 
cent of New Zealand's ASB 
Bank, which is -'wholly owned 
by the: charity ASB Commu- 
nity Trust 

ASB will in future operate as 
the New Zealand arm of the 
100 per cent state-owned Com- 
monwealth Bank, but under its 
own name. 

The deal, subject to govern- 
ment approval, would make 
Commonwealth Bank the larg- 
est retail banking group in 
Australasia, according to ASB. 
Commonwealth Bank has 21 
per cent of Australian hank 
deposits and ASB 9 per emit of 
New Zealand's deposits. • 

Mr Dennis Ferrier, ASB : 
Bank's chief executive, said the "• 
trust had sold the stake so that 
it could be connected to an 
international hank “A bank 
without international affilia- - 
tions will not have longe vity^ ” - 
he said.. ' . 

Mr. Ian : Payne; ; Con&non- r 
wealfe=Bftt3?S -* manage 

ing dkector, -said^hls- bank had - 
bqen looking- for “a sensible 
way” of entering the New Zea- 
land market for a considerable- 
time. Commonwealth had beezr 


Strong ferro-chrome 
demand boosts Samancor 


By Jim Jones in Johannesburg 


SAMANCOR. South Africa’s 
largest producer of ferro-aHoys, 
lifted sales m the six months to 
December,, as particularly 
strong international demand 
for ferro-chrome pushed sales 
volumes and prices sharply 

higher. 

the company, which is am- 
trolled • by Gencor, South 
Africa's second-largest mining 
group, -recorded R801m -($322m) 
turnover in the six months to 
December 31 1988, against 
RUBbn'm'the nine months to 
December 31 1987, and R913m 
in the fitiarwrial year to March 
311987. 

It posted an interim- pre-tax 
profit of R360m. This is not 
striefly '.comparable wfttx previ- 
ous years, as the financial 
year-end has been changed to 
June 30. 

The directors say chrome ore 


and alloy sales increased sub- 
stantially with record world 
production of stainless steel. 
They add. that demand for 
manganese ores and alloys, 
used-- in the manufacture of 
ordinary and specialty steels, 
exceeded supply for the first 
time in a decade and that 
prices have doubled since the 
start of 1987. 

Silicon metal supply and 
demand -remained in balance 
while firm domestic demand 
lifted sales of industrial miner- 
- ala and chemical^, 

At : present the group is con- 
sidering a diversification into 
erode stainless steel- manufac- 
ture to supply a Taiwanese 
.customer. 

The first half earnings ware 
150 cents a share and an 
interim dividend of 45 cents 
has been declared. 


LEGAL NOTICES 


No. 133 Of 1988 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
SCMfTROMC HOLDMGS PLC 
AND ' - 

“ IN THE MATTER CHF THE 
COMPANIES ACT 1985 

-j. NOTICE 

NOTICE B HERESY GIVEN tax a PatUan 
m on llffi Jwiuaiy IBM pnaanM to Hot 
M ointy-k Htah Court of Jurttat tor DM 
nwtkM at Um Canori'aUon of tha Shaca ; 
Pramkim Account of Hw abCWMwnotl Conf 
pany. nwna|y £1X0321)70, , . ; 

AND NOTICE tS FURTHER GIVBl .thM OM 
■ala MUai Is tUractaa to bo hoard balor* . 
the Honourable Mr Juuic* MUiott al tha 
Royal Courts & Juatioa. Strantf.VtonOM' 
VWSA 2LL on -Monday the SBt Osjr nF March 

uee. - 

ANY CradBor or SharthaMar of tha mM 
Company dasliinfl to Bi^wiMno e» 

in Order lor <*■ cooVmaHan of tha ms 
Canullatton of Share Premium Account 
should appear at the time oi the haartng in 
ptKion or by Counaal ter that pwrpoaa. 

A caw al tha said Petition atfD be banished 
to m nr sac h parson roo^ring Pm ammo by 
me undOT-mendoned SoiMbx* an payment 
at the raaufoted ctwfl* tor Bw Bame. 

DATED mis 2Sti day of February 1089 

HaMd Weklnasn at. 
AS BadtoRl Square. 

London 

-WC1B-SD8 

Sed ci to n i tor Bro 
abowe-nomoa Co m pa n y 


No. 00385 01 ISM 
M THE HBH COURT OF JUSTICE 
CHANCERY DIVISION 

Res THE GREAT UNIVERSAL 
STORES P.LC. 

suid - . ' 

Re THE COMPAN&S ACT 1B«5 


NOTICE B HBW QIVH4 that the Order al 
tea High Court al Justice (Chenoery DfvMan) 
dated om February IMS conHnntna the 
reduction el die capital al tha abova-namad 
Company tram CSSJSD.000 to OS4.SOA2BB 
and tha MtnuM s p praaad by tbe Court ahaw 
b« with raapaot to lhe capital as eftarad the 
■awafld P Bi d co tare required by tea abtwa- 
mandnoad Act ware ragiatarad by W* Repte- 
trer pi Companlae on Idttt February IQBBl 

DATED ZM February 1M0 

UNKLATEfte & PAWEK 
SoHattona to tha Company .... 


EDUCATIONAL 



LEARN TO SPEAK FRENCH 
or TOTAL NATURAL IMMBftStOH 

wHbFrB«bj»anicipaBtsfH'7 
. teteotn ^lys In H* D0K00GH1 
■ CUdaowLAUALOUZE 

fiL 539144 28 JUatemaa.BP.ntO 

24490 LA AOCHECHALA1S. France 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


UFFE LMK CUT FQTUKS OPUDHS 


UFFE US THASUTf BOM FUTONS OfTOM 


UFFE FT-H MDEX FUTUKS OFTHHO 


Pressure on pound and dollar 


a controffing stake in Peko Oil 
to Santos- and various assets 
sold to Elders Resources - 
produced additional extraordi- 
nary profits of A52l6^m. 

. The group said ail its busi- 
nesses operated at improved 
levete due-fo.. buoyant wtaHta* 


A breakdown of the figures 
showed that the paper and for- 
estry; businesses produced the 
hugest profit before interest 
and tax; of A$43m: 

Overall profit before interest 
and tax rose sharply to AJ$141m 
from ;Af88m,' but this increase 
was offset by a rise in interest 
payments on /borrowings, from 
A57m to A$59m, sparinging 
ftom the purchase erf Peko-Wal- 
lsend. 

Directors declared a fuDy- 
franked dividend of five Aus- 
tralian cents a share and a spe- 
cial folly-franked dividend of 
six cents.. ' ... 

- hi a .separate announcement 
fire group made an offer to pur- 
chase the 37" per cent of shares 
in the loss-making Norgold 
gold operation . which it does 
not already own. 


FEARS ABOUT rising Inflation, 
prompted a half point rise in 
the US discount jrate yesterday 
to 7.per cent At the same time, 
major banks continued the 
move started late on Thursday 
by increasing prime rates to 
11% per cent . 

The : market’s immediate 
reaction to the discount rate 
rise was to sell the dollar. The 
increase was regarded as a sup- 
portive move, but many inves- 
tors were more interested in 
taking profits. This pushed the 
US unit down from DMU8290 
just before the announcement 
to around around DM1.8200. 
Thereafter, the dollar showed 
signs of a gentle recovery. 

The impact of the rise was 
rather muted. Most traders saw 
the increase as a belated 
endorsement of a rise in Inter- 
est rates that has already hap- 
pened in the market place. Fuf- 
thermore, there is underlying 
concern about a farther rise in 
West German interest rates, 

£ IN New YORK 


which would only add sub- 
stance to the possibility of an 
interest rate spiral, something 
that central banks appear keen 
to avoid. 

The dollar closed at 
DM13230 from DM1.8225 and 
Y12S-25 compared with Y12&20. 
Elsewhere, it finished al 
SFrL5565 from SFrl.5515 and 
7Fta2125 against FFr&2175. On 

ftanlr of England figures, the 

dollar's exchange rate index 
was 6&6 against 6&5 on Thura- 


Sterhng opened on a steady 
note, gaining strength from 
support on Thursday by the 
Bank of England and also com- 
ments by Mr Nigel Lawson, UK 
Chancellor, ruling out the 
chances of an early cut in bank 
base rates. 

However, a rise in US rates 
and a more nervous tone ahead 
of the weekend saw sterling 
sBp once more to below DM330 
which prompted the Bank of 
England to intervene once 


more to sell D-Marks and US 
dollars. But sterling remained 
in the doldrums, closing at 
DM3 -1950 against DM3,2075. Its 
exchange rate inrfpr slipped to 
965 from <&7 at the opening, 
and the close on Thursday. 
Against the dollar, it fell to 
$1.7530 from $1.7600 and to 
Y221.25 from Y222.00. Else- 
where, it finished at SFr2.7275 
from SFr2.7300 and FFr10.8900 
from FFr10.9425 
The more nervous undertone 
reflects the level of uncertainty 
being generated before the 
release of UK January trade 
figures on March 1. While most 
traders moved into the week- 
end with short positions, there 
is every need to be cautious. 
Further central bank interven- 
tion seems likely if the pound 
continues to fall, and support 
for the pound in overseas mar- 
kets before tbe start of busi- 
ness in London on Monday 
could lead to a number burnt 
fingers. 
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LONDON CLIFFE) 


CHICAGO 


the only major Australian 
bank without a New Zealand 
subsidiary. Commonwealth is 
to fund fh<* purchase out of its 
reserves. 

ASB was " until recently 
known as Auckland Savings 
Bank,, a 142-year-old trustee 
savings bank with a govern- 
ment guarantee on all deposits. 
But since legislative changes 
for trustee banks came into 
force last year, ASB has 
become a commercial bank. 

The New Zealand Govern- 
ment retains its guarantee on 
deposits made before the legis- 
lation but does not guarantee 
those made afterwards. The 
hank, with 98 branches and 
some 600,000 aistomers in the 
Auckland region, hm NZSShn 
in assets and made a net profit 
of NZ$3L9m for the year to 
March 31, 1988. 

. It is a leading mortgage 
lender in its region, providing 
one i in three mortgages in 
Auckland. 

This will fit In weD with the 
.Commonwealth Bank, which is 
the largest lender for bousing 
in' Australia. /ASB sougbt Ml 
banking registration from the 
Reserve Bank of New Zealand 
last August and expects to get 
this soon, Mr Ferrier said. * 
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LAND SECURITIES, which showed 
a marginal rise on the underlying 
market of 3p to 563p, caught 
attention on the traded options 
market yesterday - against a 
background of generally quiet 
conditions. Even so, British Gas 
showed the heaviest trading, and 
there was a strong late run from 
Racal. 

The Land Securities business 
came to 2,038 contracts, com- 
prised of 1.265 calls and 773 puts. 
The most active series In it were 
the July 600 calls and the Sep- 
tember 550 puts, the first attract- 
ing some 600 contracts and the 
second 750. There was selling 
reported from one or more 
sources of both of these series — 
suggesting .that those involved 

■ CALLS PUTS 

Apr Jbr Ort Apr Jfy Oct 


460 Z7 42 56 
500 10 23 35 

150 33 37 42 
180 17 22 28 
200 6 12 16 


B.P. 26011ii 21 25 1 J2 

<”272 ) 280 3»i 1215* 21 22 24 

Brtlisll Sttd 60 201} 22 23 >* li 2 

<*79 ) 70 UH 13*1 14L 1 H 5 

SO 3V 61} 8 3k 9 10 

B ass 850 132 160 192 4 10 12 

(*964 ) 900 85 117 150 10 20 27 

950 47 80 112 25 35 47 


were looking to retain at least a 
'good proportion of the premium 
taken in on the sales. 

Heavy trading towards the end 
of the day was seen in certain 
stocks, however, with Racal, in 
particular — a gainer by 6p to 
356p on the straight equity basis 
— attracting 2,539 contracts in 
total, made up of 1,488 calls and 
1,051 puts. British Gas found busi- 
ness of 3,576 contracts, weighted 
towards the put side, which cov- 
ered 3,016 contracts, compared 
with 560 on the call. The Septem- 
ber 180 puts alone a tt racted some 
1,000 contracts. 

The end of the Stock Exchange 
account meant that individual 
slocks could not be exercised on 
the options market, though with 

CALLS PUTS 

BfBaa Ap> Jy <M Apr Jfr Oct 


294 24 - - 14 

300 - 38 44 - 

330 9 27 36 42 


substantial ex-dividend moves 
on Monday, there was apprecia- 
ble exercising on Thursday, 
according to figures released 
yesterday. 

Dealers also reported apprecia- 
ble exercising yesterday in the 
FT-5E 100 Index contract which 
expires on Tuesday. The upward 
drift In interest rates in the US 
and elsewhere coloured dealings, 
as did foreign exchange rate 
uncertainties. An upward drag on 
the index from the London Inter- 
national Financial Futures 
Exchange, however, helped it to 
close 2.9 points up on the day at 
2.019.5. First counts showed index 
trading in options of 7,529 con- 
tracts. and a market total of 

32,031. 

CALL5 PUTS 

8rUm Iter Jn Sep Hir Ana S«p 


420 31 37 45 6 

460 6 16 23 35 

460 72 76 92 2 

500 38 46 62 7 

550 10 22 36 32 
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UK INTEREST rates 

r cIfnquiHhed e arly gains yiwrtor- 
day to finish little changed on 
tbe day. Longer term rates 
were marked up by as much as 
ftths of a point at the start of 
trading, in anticipation of a 
further sterling decline. How- 
ever. the pound opened on a 
steady note, and after touching 
a high of 13&-13A per cent, tbe 
key three-month interbank 
rate slipped back to 13&-13& 
per cent unchanged from 
Thursday. The one-year rate 
finished at I3£-12$S per cent 
after a' high of 134-18* per 
cent, and compared with 
1314-13 per cent previously. 

Trading volume in the ktn- 

§ r periods is relatively low, as 
vestors reflect the uncertain 
outlook on interest rates by 
concentrating their attentions 
at the shorter end. Weekend 
money traded at 11% -10% per 
cent for most of the day but 
rose sharply towards the ctase, 
touching a high of 14 per rent. 

■ The Bank of England fore- 
cast a flat credit position. Fac- 
tors affecting the market 
included bills matm-ing in offi- 
cial hands and a take up of 
Treasury bills, together will 
repayment of late assistance 
draining £303m. There was also 
a rise in the note circulation of 
£37Sm. and banks- brought for- 
ward balances £60m below tar- 
get. These were offset by 
Exchequer transactions which 
added £73Qm. 
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130 2>4 5** 74a 13 13 14 

(tettei Bay Are ttev Hu Aap Itev 

Brit Acre 460 63 73 - 12 19 - 

1*514 > 500 30 51 70 25 35 36 

SM 13 26 45 56 63 65 

BAA 280 37 44 56 4 8 9 

(“304 ) 300 23 » 41 II 14 17 

330 9 15 24 29 31 33 

BAT tads 4608897 -3*6"* - 

P538 > 500 53 68 79 12 16 21 

550 22 37 50 31 38 45 

Brit Telecom 260 23 30 38 4 8 U 

1*270 ) 280 11 17 25 15 18 20 

300 5 10 15 31 32 32 

Cadbury Sdi 330 29 40 52 9 13 15 

(*347 ) 360 15 25 35 23 28 29 

390 b 14 21 48 48 48 

Guhnea 330 80 88 - 2 5 - 

ran) 360 52 64 - bb 9 - 

390 38 42 52 12 17 19 

420 IS 2b 36 29 32 34 

LASMO 420 73 07 - 10 14 - 

1*472 ) 460 45 62 78 23 32 35 

500 23 42 S3 38 S3 58 

P.&0L 600 80 95 - 8 11 - 

C671) 650 43 63 70 20 25 35 

700 17 38 42 52 55 60 

PlllrftaUI 220 23 26 32 41* ID 11 

(*231 ) 240 28 35 44 7 12 15 

260 512 8>i 12 31 35 35 

Ptaaser 220 44 50 - Sh 6 - 

K2S5> 240 28 35 44 7 12 15 

260 16 19 27 15 20 25 

Prudential 140 32 34 - lb U* - 

(■168) 160 14 19 25 7 8 9 

180 5 9 15 18 18 19 

Racal 3» 44 58 66 71, 12 18 

1*357 ) 360 25 38 48 20 23 32 

390 U 22 33 38 42 49 

ftTi 460 BO 87 - 6 13 - 

(°524 ) 500 48 » 73 18 S 30 

550 21 32 45 40 45 S 

flatten Mb fcp P«e Bq Sep Dec 

Vaal Reefs 70 0 10 12 3 6 

PSTSJ 80 2 4% 8 9 U 12 

flatter Mir Jot Sep lire Jot Sen 

AflH/aa 140 16 2b 31 3% 6 8 

(*152) 160 7 13 20 12 17 18 

180 3 7% U 30 31 30 


Glno 1200 74 120 163 14 33 45 

M25S 1250 42 90 130 32 57 64 

1300 20 65 102 60 80 87 

Heater Sidd. 550 103 120 135 1 8 11 

(*648) 600 63 77 97 6 18 23 

650 26 45 6S 20 35 43 

Hlllteren 260 27 33 41 4 7 12 

(*280) 280 D 30 30 U 16 18 

300 5 12 19 23 26 28 

lanrtW 300 45 59 68 2 8 14 

C340 1 330 20 39 49 7 16 23 

360 71- 22 31 2b 33 41 

Midland Bk 420 29 43 50 6 11 15 

(*453 1 460 6 21 27 32 30 37 

Sean 110 lfli* 16 19 1L 5 8 

PUS) 120 5 9>a 13 6 10 12 

130 14 6 10 131, 17 20 

THF 280 U>* 24 33 71, U lb 

(*282 ) 300 5 14 22 22 24 27 

Thom EMI 700 28 50 65 10 23 32 

<*711 > 750 6 25 35 42 55 56 

Writ come 420 48 (6 78 4 12 15 

(*458 ) 460 21 40 56 lb 25 31 

Oettaa Mir Jri Od liar Jil Oct 

Barium 550 28 52 70 11 2b 30 

1-562 ) 600 8 28 44 43 52 55 

UlUlnv 500 47 62 80 21, 13 17 

(°54fl 1 550 13 33 50 20 33 33 

Britan Mir U«a Ang Mar H« Aag 

BTB 330 23 27 35 4 10 14 

(*347 J 360 6i,10ia 20 19 27 30 

Hansan 160 171, 20>, 24>a 1 li, 3> 2 

1*175 ) 180 3 71* U> 2 7 B UU, 

resea HD 18 21 25 2 4 6 

MM ) 160 b 10 13 S 12 14 

Opt tea Mar Uar 

Emanate Q1I500SO--9-- 
C537) 550 22 - - 28 - - 

Qiflten Mar Mar Mar Bay 

Sea. & Be* 420 27 39 -1620 - 

("429 ) <60 10 21 - 38 <2 - 

Option Fth Feb 

C«4^29S 100 li - - A - - 

Fioij « i - - a - - 

TrUftlMS 10b - - - i - - 

1*107) 110 i - - - - - 

FT-SC IkflE* P 28241 
Fte Ifar Ay Ma, Fdi Mw Are Bq 

1850 175 193 207 - ^ T“io ^ 

2900 la 1--7 163 IBS •!] 12 19 30 

1950 75 106 125 147 2 21 31 40 

2000 31 73 95 UB 9 40 50 62 

2050 7456590 37 657585 

2100 1 27 45 65 82 97 105 112 

2150 >, 163250130137 140 150 

2200 J, 8 20 35 180 1B7 190 190 

f rtruaiy 24 Total Contracts 32.031 
CalU 17.247 Pas 14.784 
FT-SE inoer Call* 3839 PWJ 3690 

■Underlywg wearily price 
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Dow plunges on Fed Reserve move 
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Wafl Street 

HAMMERE D by bitter ***** 
est rates,. Wall Street stocks 
fell sharply 
ing the steep slide 
in mid-week, writes Roderick - 
Orton from New Yorfc . .. 

Tbe latrat decBne.was trig- 
gered by the Federal. Reserve 
Board’s increase in the Ted - 

Funds rate on Thursday and .. 
the discount rate “yesterday. 
More banks joined the move to ; ' 
raise their prime lending rates 
by half a perecentage:point to 
11.5 per cent, initiated by 
Chase. Manhattan, late: on 
Thursday to reflect tire bigh«» •; 
cost of funds. - • 

The discorant rate increase to . 
7 per emit was widely expected : 
although - the markets- had • 
thought the Fed would hare 
raised it . a fUl' point not - just - 
half. Tha mpr ^a^ hart "H+fto 

more, than symbolic value - 
since the Fed Fonda' rate has 
overtaken it as Fed’s key -fool . 
for guiding interest rates. - 
Stocks and bonds fell in 
response to . the higher rates, 
though the dollar also ten.- 
indicating the foreign 

EUROPE 


Dow Jonas 



US 


imen^tiate(%) 
10 



exchange markets are 
about whether the Fed has a 

firm grip on biflaHwn . 

- At 2pm the Dow Jones Indus- 

trial 'Average was off 32.14 at 
2357.32. dose to Us morning 
lows. Broader market indices 
followed a - shwiTar trend. New 
Yoric Stock-Exchange vdhnne 
was moderately . h eavy at 
around l26Bn by early - 

afternoon. 

- The 4eclihe extended to 
mote flw* 60 points the ground 


the Pow has lost this week, 
fofiy one-third of the gates it 
had made since the beginning 
of the year. Analysis say the 
markets have undergone a 
major change in psychology 
this week with investors 
becoming very concerned 
about inflation and increas- 
ingly doubtful the Fed is 
responding energetically 
enough to it 

Interest rate sensitive stacks 

yiwh as >»wV» inwi i im ii rp m ffllj 

in the wake of higher Interest 
rates. Citicorp lost $% to S25M, 
dhi»> Manhattan, gave up S% 
to 581%. BankAmerica lost 8% 
to 520%, Aetna lost $X to $49% 
and CIGNA gave up 8% to 
552%: 

Emhart jumped 57% to 539% 
and was tire most active NYSE 
issue. The diversified group 
which -mairew building hard- 
ware, machinery and other 
products, received a 535 a 
share $2.18hn takeover offer 
from a limited partnership 
formed by the fisher real 
estate family and Mr Gordon 
Getty. Analysts are expecting a 
fight, valuing the group at 
closer to $45-$47 a share. 


West Point-PeppereQ slipped 
5% to 557%. The market 
bdlieves it highly unlikely any- 
body wil mount a counter-bid 
to the 556 a share offer the 
textiles manufacturer accepted 
on Thursday from Mr Will jam 
Farley, the Chicago industrial- 
ist, parting a four-month fight 
to Tt^nafn independent. 

New World Entertainment 
rose 5% to $5%. The film pro- 
ducer pnri distributor ag r pp ri to 
a package of cash and notes 
worth 5&20 a share from Pathe 
entertainment 


FALLING base metal and 
industrial issues cancelled out 
gains by gold shares. The com- 
posite index dropped 25.5 to 
3,562.9 in light turnover of 

HOm 

SOUTH AFRICA 

MINING shares benefited from 
tiie stronger bullion nrice in 
Johannesburg, but trading 
overall remained cautious. 


rate 


prove pervasive 


NEWS of tiie US discount rate 
increase -unsettled' Paris and 
Amsterdam but came too . late 
for most of Europe, where 
domestic preoccupations: hit- 
trading, unites Otar Market* 
Staff. V 

PARIS dropped from tiie* 
day’s highs after news of tfc* 
Fed's rate, rise, and finished 
mixed in low tumov^: _ : 

The Interest rate doudover-. 
shadowed .positive figures ion 
the trade deficit 1 released in 
Tnnrning trading, and the CAC 
40 index tell from the day’s 
high of 1393.52 to end 7.45 ' 
lower at 1£74J7. The OMF 50 
index ended with a gain of 1.13 
at 445.66, having beenup 5.73. 

Individual stocks hdd up 
welL-however, withPeugBot up 
FFr2 at FFr1,607 and -Valeo 
FFr25 higher at JP!Frf68_'The 
biggest gain came framTroma- * 
geries Bet up FFr99, or 63 per 
cent, at FFr1,700. • r 

One salesman said people 
woe either, very optimistic or 
pessimistic about .tile mwrtrwt. 
“There's either excessive huy- . 
ing or excessive «riHny ffg ah 
excessive market." \'Xl 

Monday’s • inflation figures • 
are the next stumbling hjoefc. . 
Forecasts /range between 0,2; 
per cfmtntkf Jlfi perlyirt IlnatiC 
day. alsoIse^itK^retTanof _ 
fond managers after:* items' 
vacation,, and volumes 1 ate' 
expected to pick up.' ■?. : ';■? 

AMSTERDAM W» knotted 
by She half print rise-in tiie DS " 
discount ride and . dewed only . 
slightly higher after' making. 

ASIA PACIFIC 


aoM grins eadter . on a stron- 
ger dollar. The CBS tendency 
index was up 02 at 1682 after 
reaching 164/3. ' 

•Phfflps put on a further 10 

- cents to FI 3620 after its 20- 
ceid gain on. Thursday fbJlow- 

/ Jng tts h)gherlS68 profits. Fok- 
ker added 30 cods to FI 332A 
saying It would. announce a 
• ■ new. aircraft order on Monday. 

MILAN, was again hit by 
filiation tears and political 
: uncertainty and the Comit 
index fell 737 to 58&40 to end 
the week virtually unchanged. 
Volume was still thin 

around recent levels of IAOOhn. 

Econ o mic fitters were com- 
pounded by a suggestion from 
Health- Minister Mr Carlo 
Donat Cattin, who is also a 
’. senior Christian Democrat, 
that government bond redemp- 
tions should.be frozen Jbt two 
years to tadde the budget defl- 
■' cat. There was also a press 
report, denied by political 
sources, that Mr Giuliano 

- Amato , fhe Treasury Ifixdster, 
-. was. consideriUg resigning. 

^ectdatum drove two oenk- 

- ing. r stocks sharply higher 
. against the trend. Banca 

- Nazkmale.deTl’AgrHtdtura rose 
, LAJRto L12»100.amid continued 

s pambltintt TriaT ' S-poHpfbillRi*- 
^tion.ofthebank would necessi- 
tate an oufskfe benk t aking a . 
■ sfateMe stake ami partieqat- 
ing in tite management. - 

Intertwnca, in which BNA 
holds a majority stake, rose 
LS^OO to L35.000 and was 
sugended for. * second day 


amid talk that a large stake 
held by Mr Francesco MmheH’s 
Finart e migh t be up for sale. 

FRANKFURT recovered 
some ground after two days of 
steep losses but volume 
back to a thin DM2^8hn and 
the upward bounce was 
described by traders as largely 
technical. The FAZ index rose 
4J>2 to b4136 and the DAK 
added 1634 to L288JJ4. 

Some bargain-hunting was 
seen in blue chips, and Wall 
Street’s steadiness on Thurs- 
day night provided comfort. 
But other investors were sell- 
ing on any signs of 
with worries over inflation 
interest rates still present, 
especially after Thursday’s 
round of US prime rate rises. 
Yesterday’s discount rate rise 
rump after the market. 

Energy group JR WE shed ' 
DM6^0 to DM239 after going ex 
a DM8 dividend and giving a 
bullish outlook on Thursday. 
Motor group Daimler gained 
DM6 to DM653L50 after aRenter 
interview with the rfiitf execu- 
tive in which he »m the low 
rating of the shares was not 
justified by the expected 
decline in earnings. 

MADRID reacted negatively 
to Thursday^ Jate.news Jthat ... 
the Government had dropped 
its inflation rate target of 3 per 
cent for this year. 

The Government said mone- 
tary and fiscal policy would be 
directed t o w ard keeping this 
year’s inflation below the 5B 
per cent rate of last year; and 


would be used to ensure that 
tiie inflation differ ential with 
the EC did not increase. 

The suspension of trading in 
Banesto and Banco Central 
also Mt trading. The general 
In dex l ost 0A2 to 272A4. 

ZURICH allowed interest 
rates to overshadow good con 
porate news after the big four 
Swiss banks announced hig her 
short-term rates in morning 
trading. The Credit Suisse 
index fell LI to 546.6. 

Ciba-Geigy bearers rose 
SFrfiO to SFr3454 after Thurs- 
day's news of 20 per cent 
W gher pro fits and an Increased 
dividend. There was same dis- 
appointment, however, that 
there was announcement on 
fhe opening of its reg- 

istered shares to foreigners. 

UBS lost SFrl5 to SFr3^G0 
after reporting record profits, 
largel y in l ine with forecasts. 

STOCKHOLM recouped some 
of its early losses but still 
ended lower in response to ris- 
ing, credit yields. The AfiSrs-. 
vdrlden index slipped 2 to 
1^85.4. 

Saab-Scauia , the ear and air- 
craft maker, saw its free B 
shares close SKrl higher at 
SKx210, with news of wore*- 
thah-expected annual results 
coming in just before the close. 

BRUSSEI5 saw some speefe 
lative activity but ended lower 
with the cash Index off 13J8 $t 
537329. Metals group Hoboken 
rose BFT325 to BFrl4£50 and 
arms maker FN jumped 4.7 per 
cent to BFZ632, up BR28. 


Trading fluctuates in absence of Tokyo 


INTEREST rate wpcriea dogged 
the Asia JRacdfic - mu Htcfar - yet 
again, leading to erratic trad- 
ing gnd ffp np raTFy fi rmer shar p- 
prices. Tokyo was (dosed for 
the Emperors ttmeiaL 

HONG KONG managed to 
recoup much of the day's 
losses, after a volatile session 
that was characterised by con- , 
cem over possible interest rate 
increases. The Hang ' Seng 
index closed XL 03 higher at 
3.114JJ3. having been below 
3400 at one stage. 

The index “dropped ,10.47 
points, in the final 90 minutes : 
of trade amid worries that the - 
domestic prime rate would be 
raised, at .the Hong Kong Bank . 
Association's weekly afternoon - 
meeting. Turnover ea*ed to 


HK53L46bn from Thursday's 
HK$l;59bn. . • J ; ' 

Tal Cheung Properties rose 
12% cents to HK55.10 on 
rumours ft had sold its state in 
. the Sheraton BoteLHutchison, 
which has a Sheraton stake, 
was unchanged at HK510J9 0. 

AUSTRALIA managed to 
hold qp in spite of afternoon 
sdhng as interest in gold and 
resources stocks underpinned 
the marfcat. Hxe All Ordlnaoes 
index closed 7^ higher at 
1,4862 in reasonably .active 
trading of 97m shares vrorth 
A5215m, with the exocise of 
options accounting for a large 
part of it 

Industrials were generally 
lacklustre, although ‘ BTR 
Nylex rose 8 cents to A5&20 


after its strong results on 
Thursday. 

Lend Lease and Brambles 
both eased 10 rente to Agio and 
A5KL90 re^jectively after their 
interims. 

Many stocks reached their 
highs for tiie day in the first 
hour of trading, in resources. 
Western Mining climbed to 
. 55J.4 before earing to dn«» 6 
cents higher at A85.08, as 
shares worth A$L2.4m ch»ngpfl 
hflnHfl. 

SINGAPORE oscillated 
throughout the session, finish- 
ing little changed, in active 
. trading. The Stmts Times 
industrial index closed 0.79 
hig her at 143581 and volumes 
rose to 64.3m shares from 
6L7m on Thursday, aided by 


Wall Street's overnight rise. - 

Profit-taking alternated with 
bargain-hunting, but the over 
riding sentiment was one of 
caution because of the possibil- 
ity at interest rate rises. 

Buying focused on selected 
warra nts, and stocks in the 
hotel, property and p lant a t ion 
sectors. Hotel Properties war- 
rants were active with 63ta, 
■ units traded, ringing 5 cents 
firmer at 40% cents. 

TAIWAN rose to its highest 
level this year on news that 
the Cabinet had approved a 
proposal to allow foreign insur- 
ance companies with branches 
in Taiwan to invest directly in 
the country’s stocks. The 
weighted index rose 68J4 to 

K RS1 30 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled.! by Die Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


KATKHML AND 
REGIONAL MARKETS 

Figures In 'jnreaUiess' 
show number of stocks 
per group Jog 


Australia (89) — 

Austria (ISO J 

Belgium (63). 

Canada (125>. 

Denmark (39)— — 

Finland (26) 


France (130)— 

West Germany 002}..-. 

Kong Kong (44) 

Ireland CL7>: — 

Italy (98)—. 

Japan (456).' 

Malaysia (36)— 


Mexico 03)... 

NetheriandCm 

New Zealand (20 

Norway (26) — - 

Singapore (26).. 


Sooth Africa (60). 
Spain M2)..'.— 


Sweden 05) 

Switzerland (57) 

United Kingdom (314),-. 
USA<56 Bl—- ~—~. 


Europe ( 1006 ) 

Nordic 026) — — 

Pacific Basin (675)... — 
Euro-Pacific 06SD 

North Amwiea (693) 

Europe Ex. UK4692) 


World Ex 


x. Japan (21' 
t. USU679). 


World Ex. UK (2133)---.—— 

World Ex. So. Af. (2387) 

World Ex. Japan (1991) — . — 


The World index (2447) -J 14592 


Index), 114.® (Pound Sterling) and l23.22;(Locai). "• '• „ 
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Standing aloof from government 
becomes all the rage in Madrid 

The market has so far survived weighty blows, writes Peter Brace 


M adrid win not have 
been the first stock 
market to prove that 
bad economic news often does 
not matter. Fashion counts 
more, and the trendy thing 
now in Madrid is to assume, 
airily, that government does 
not matter and thqt industry 
has enough money in its pock- 
ets practically to ignore credit 
Squeezes, rising inflation amj 
higher interest rates. 

For the moment, the conven- 
tional wisdom is working. 
Twice this year the market has 

Spain 

FT- A Work) Index in £ terms 
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been hit by what could have 
been weighty blows. The Mad- 
rid General index, however, 
has dealt with them both with 
aplomb, falling less than 2 
points to 273JJ6 since the begin- 
ning of the year, though, on 
occasion, it has bettered 280. 

On January 31 the Govern- 
ment, terrified that its outra- 
geously optimistic 3 per cent 
inflation forecast for the year 
was slipping away, and by 
signs that private credit had 
grown 22 per cent in the 
month, imposed a tough new 
credit regime. 

Banks would have to raise 
the proportion of their deposits 
lodged with the Central Bank, 
taking Pta4Q0tm (S3^bn) out of 
circulation. And in an atte m p t 
to stop people borrowing 
abroad at lower interest rates, 
it forced foreign currency bor- 
rowers to lodge 30 per cent of 
their loans with the Bank of 
Spain while continuing to pay 
interest an the whole loan. 

The Bank sat back to wait 
for the uproar bnt it never 
came; tiie stock market fell 1.5 
per cent on the day tiie news 


was released but rose the fol- 
lowing session on the belief 
that the panic was overdone. 

Then earlier this week, Janu- 
ary inflation figures showed a 
1 per cent rise in the Consumer 
Price Index, virtually destroy- 
ing any chance of holding 
inflation to 3 per cent for the 
year. Prices actually rose a 
touch after hours, although the 
wait for the figures had taken 
its toll, with a 2 per cent drop 
in the previous week. 

Spain, for the moment any- 
way, is showing its strengths. 
Companies are flush with cash 
and the banks, wallowing in 
money as well, have been very 
cautious about raising their 
interest rates. Spanish compa- 
nies also raised close to SlObn 
in the markets year and, 
says Mr Ignacio Gomez Mon- 
tejo, head of research at F&sG 
Inversiones Bursa tiles, "except 
for the electricals (utilities) 
there really is no need for more 
cash this year and it seems 
there will be much less move- 
ment in the markets.” 

That will suit the Madrid 
market just fine. On June 29 it 
and the other three Spanish 
bourses finally enter the space 
age and bid forewell to the 
agentes (stockbrokers), who 
have hitherto ruled the mar- 
kets as a personal fief. Not that 
they will disappear - most 
have registered as broking or 

ripaling i-rtmpanipq — but their 

stranglehold over commissions 
is almost over. Computerised 
continuous trading in some 
shares may start earlier. 

T he point is that the mar- 
kets are on the brink of 
a Big Bang probably 
more profound than London’s. 
The leapfrogging from a Napo- 
leonic trading and settlements 
system into high-tech market- 
ing is going to take getting 
used to and will probably be 
pariar for a little tranquillity. 

The only technical hurdle 
the change-over will have to 
deal with will happen before 
July 29 — the giant part-priva- 
tisation of Repsol, the state- 
owned energy conglomerate, 
on May 1L The flotation of 
between 20 per cent and 30 per 
cent of Repsol (some analysts 
expect 100m shares at about 
Pta6,Q00 each) could equal 
about 10 per cent of the total 


new money raised in the mar- 
ket in the whole of last year, 
and take a lot of absorbing. 

Any other disruptive activ- 
ity, suggests Mr Gomez Mon- 
tejo, will probably be limited to 
the foods sector, where merg- 
ers are possible. Engineering 
group CAF, which has won an 
important subcontracting role 
in the building of high speed 
trains for the national railway, 
may also find itself courted. ■ 

A rumoured bid for CAF 
by Siemens a few 
weeks ago did not 
materialise bnt the logic of 
such a move remains strong; 
Siemens won a large part of 
Spain’s biggest ever locomotive 
order In December but the 
manufacturing was awarded to 
Alsthom of France. 

The last great anomaly in 
the markets also seems to have 
died yesterday. The tortuous 
efforts to merge Banco Central 
and Banesto are at an end and 
so too is the absurdity of the 
two banks trying to maintain 
exactly equal share prices. The 
affair has highlighted a disease 
in Spanish banking - the auto-, 
carterzz, or the buying by b anks 
of their own stock. 

Keeping up with Banco Cen- 
tral has forced Banesto to 
spend a fortune supporting its 
shares and it is now rumoured 
to own about 8 per cent of 
itself. But everyone - except, 
perhaps. Banco Popular - does 
it. It is problem number two 
with Spanish banks,” says an 
analyst - the other one being 
the hanks ’ huge overheads. 

The big h anks know that 
their only attraction for inves- 
tors is their (transitory) quasi- 
monopoly in re tail banking.' 
That brings the circle back to 
the economy. Brokers were dis- 
missive after the January infla- 
tion figures were announced. 
After all, was it not the case 
that inflation was rising in 
most of Spam's western Euro- 
pean trading partners? 

The Government can do lit- 
tle more with energy prices. 
Ofl. imports are cheap and Mad- 
rid cut the price of ftael last 
year. Food prices, especially 
fish, have been the main cul- 
prit for the past six months, 
but there is not much room for 
manoeuvre there either. 

The Government brought 


forward January's 15 per cent 
tariff cuts last October to 
cheapen imported foods, but it 
cannot continue fighting infla- 
tion by decree for ever. More 
dangerous, and a point missed 
by many people, is that in Jan- 
uary the underlying rate of 
inflation - a CPI measurement 
less energy and food prices - 
also rose strongly, from 6.1 per 
cent to 6.7 per cent These hid- 
den dangers, plus continuing 
strong credit demand, are 
bound to surface later in the 
year, say economists. 
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The Government, mean- 
while, formally abandoned the 
3 per cent inflation target on 
Thursday, saying that because 
it had been unable to reach a 
wage deal with the unions, the 
target no longer mattered. But 
it will still have to fight to 
keep prices from rising. 

Already, early private sector 
wage agreements for this year 
are for rises between 6J> and 7 
per rent and the process seems 
unstoppable, no matter how 
often and loudly the Bank of 
Spain or the Finance Ministry 
call for moderation. Manufac- 
turers, their domestic and 
export order books bulging, are 
settling for quick peace. 

At those settlement levels, 
say analysts, the best the Gov- 
ernment can hope for is to 
repeat last year’s infla tion rate 
of 5.8 per cent A worse case is 
that the Government will feel 
itself obliged to strengthen 
credit measures already in 
place while continuing to 
ignore the damage high public 
borrowing is doing to its sums. 

But Madrid is unlikely to act 
hastily. 
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Dollar 

Day’s 

Change 

Pound 
Start lug 

Local 

Currency 

Grass 

DIv. 
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Dollar 

Pound 

Sterling 

Local 

Currency 

1988/89 

1988/89 

Year 

ago 

Index 

% 

Index 

tndgK 

Yield 

Index 

.. Index 

Index 

High 

Low 

(approx) 

139.06 

40.9 
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95.23 

102-75 

72.15 

42.0 

60.77 

61.12 
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FINANCIAL TIMES 


SATURDAY FEBRUARY 25 


LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
net be reproduced without permission. 

Details relate to those securities net included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to S pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but in ascending order which denotes 
the day s highest and lowest dealings. 

For those securities In which no business was recorded in Thurs- 
day's Official Ust the latest recorded business in the four previous 
days is given with the relevant date. ^ 

Rule 535f2) and Third Market stocks ere not regulated by the 
international Stock Exchange of the United Kingdom and the Republic 
ol Ireland Ltd. . 

t Bargains at special prices. 9 Bargains done the previous day. 


Corporation and County 

StOCKS No. ot bargaina /nduded7 
London Cauniy2'-:% Cons Stk 192C{« 
after) - £24 (£0Fo89) 

Greater London Council Stk 9002 - 
EBBS 

Aberdeen (City of)10.80% Sod Slk 2011 — 
E103' / i “>L (17Fe69l 

Birmingham Corp3% 5 R l947i« altar) - 
e20(20f=«e9) 

BrtsJoiiCity ol)ll Red Slk 2008 - 
ElOtiS I20FOS9) 

Gto$gow Corp 3 , V% Irrd Slk - £2S% 
(20F«6S) 

Islington Corpus** Rad Stk 2017 - 
£713% 4 {17F6SS] 

Ksnalnaran & CnetsaafRoysi Soroughl 
n.isr* Rsd stk 2we - pQPaegj 
Kirk lees MotroDofilan Council 1 1 .6% Rad 
2031 - El 11’. U{17Fe89l 
S*anwa(City of) 13!i% Hod Stk 2008 - 
EtZSr. 7.(177883) 

UK Public Boards 

No. of bargains inducted 5 
Agricultural Mortgage Corp PLC*%% Deb 
Slk 6H9! - £84 (22Fe69) 

5 Deb Sth KW5 - £81% 2* 

(22Fe69J 

DeD Stk 92/94 - CT9 (21FeB9) 

6'.^ Deb Slk 85/90 - C93V: (21Fe69) 
7>.». Deb SB- 91/93 - £86* 7S 
10:;% Deb Slk 92/95 - eimw® 

Civdg Port Auinof1tY4% Irrd Stk - £22 
Metropolitan Water Metrapofitan Water 3% 

A Stk 63/2003 - £46 (22Fe69) 

Port ol London Authority 3‘-i‘Si Stk 49199 - 
EES (ITFoBSl 

6S% Reg Stk 87/90 - £94 >1 (20FC691 

Commonwealth -Government 

No. ol bargains mcJuOeda 

Jersey Bectrldiy Co Ldttv> Old Stk 2000 
- £90 

8** Gid 5ik 2000 - ESC© 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

Lon don) No. ol bargains meludediO 
Greece .{Kingdom 01)616 Pubhc Works Stig 
Ln ol i928(Assm - £32 
Abbey National Buttcmg Society 11 %% Nts 

1995 iBrtl 000.1 0000&100000) - 
£100.775 (21FeB9) 

Argyll Group PLC4V«% Cm Bds 2002 - 
£96"; (20Fe89) 

Australian Industry Dev. Corpn.10% Nts 
1SS1 (BrSC lOOO&SOOO) - SC97H 
(2iFeS9l 

BTR PLC4K% Cm Sub Bds 

teUMBreCI 000*10000) - EC116K 
<20Fe6S) 

Barclays AustraBa (Finance) Ld13'/>% Gtd 
Nts 1 991 (BrSAI 00085000) - &A94K 
(20FWS) 

Barctays Bank PLC10M% Senior Subord 
Bds 1997 - £960 

Barclays Overseas Inv Co BV6% Gtd Bds 

1996 (BrYI 000000) - Y104S (17F08 9) 

Gtd Fltg Bate Nts 2004 - $98.6 

British Airways PLC10% Bds 1998 - 
£95 Y, (17FeG9) 

British Te/ecomirajnicatiorjs PLC9%% Nts 
1993 - £95 '4 M (20FeB9) 

Chase Manhattan Corporation FSn Rats 
Nts 2009(BrS1000O&SC000) - S94U 
<21Fe88) 

DG Bank DMitscheGenossensctwftstMnk 
16’.',% Nts August 13S0(BrSN1000) - 
SN101Y. (21FOS9) 

Dixons Group (Capital) PLC6%% Cm Gtd 
Bds 2002 (BrSSOOO&SOOOO) - £70 
(17FeS9) 

Dow Chemical CoZoro Cpn Nts 30/5/97 - 
£«•-, K (21Fe89) 

Btsportfkians AS 12%% Nts 1995 
(BrSAtOCOAIOOOO) - SA92 (21F*89) 
Engfcsb China Clays PLC6'A% Cm Bds 
2003- £108)4 (20Fe8S») 

Fisher (Albert) Finance N.V.5%% Gtd Red 
Cm Prf 2004 - £101 (17Fe89) 
GMAC^ustrala(Bnance) Ldi3%% Nts 
15/9/&9 -SA97 

13’-% Nts 10/6/92 - £4&S9784eQ> 
43.7148870 SAS3*© 

Gateway Corporation PLC(FmtyOaeCorp) 
5ToCnvBds2002(Br£1000&5000) - 
£ 95 %® 6 ' aO Y , © 

Grand Metropolitan PLC6%% Subond Cm 
Bds 2002 (Bi£5000) - £93 (20Fe89) 
LC.I.Finanoe(Nethertands)NV8»% Gtd Cm 
Bds 1999 - £140 $ 244.02 (21FeBB) 
(nchcapefBennuda) Ld8% Cm Gtd Bds 
1995 - SI 57.96 (2WeB9) 

International Bank (or Roc 8 Dov9t4% 

Bds 2007 (Br£S000) - £957. % (20Fe89) 
10%% Nts 1999 (Br£500Q) - £38%® 

Land Securities PLC9%% Bds 2007 -£B9 
(22FaflB) 

6*4% Cm Bds 2002 - £98% 

Lewis (John) PLC 10%% Bds 2014 (£30 
Pd) - £31 Y* (17Fe83) 

National Mutual Group Finance Ld10% 

Nts 1993 - £96 (20Fe89) 

New Zeal and 9%% Nts 1993 - £93 Vi© 
Pearson PLC Zero Cpn Bds 

1992tBr£1000&5000) - £71% (21Fs(S9) 
Prudential Finance BVB%% Gtd Bds 2007 
(Br£S00081 00000) - £92% % (21FoB9) 
Rowntrse PLC7%% Bds 1989 - E96 
(21Fe69| 

Security Pacific Australia U14%% Gtd Nts 
1989 - SA97 (21Fe89) 

SJouqh Estates PLC 6% Cm Bds 2003 - 
£107% (21F609) 

Smith 8 Nephew Associated Cos PLC<% 
Cm Bds 2002 - £100 (20Fe89| 
Swedan(Kingdom <X)10%% no 1998 
(BrSCI 00081 0000) - SC98*© 

THORN EMI Capital NV5V& Gtd Rad Cm 
Prf 2004 (BrfSOOO) - £106%© %© 
Trusttrause Forte PLC10*% Bds 1996 
(Bf£1 00085000) - £99 
UJB.Financo BV8%% Bds 1989 - £39% 
(17Fe69) 

WeOcome PLC 9%% Bds 2008 - £32% 
(20Fo88) 

Sterling Issues by Overseas 
Borrowers 

No. o) bargains Included 35 

Asian Dmetoprrant Bai*10%% Ln Stk 
2006 (Ragl - £103% % 8 

A*JstraSa( Commonwealth oQ9%% Ln Slk 

^WsR^SOtefl) - £112% 

Barft ofOreace 10%% Ln Slk ZOiqitag} - 
£97% (17Fe69) , _ 

Csisaa Centrale Da Cooperatton B»n 
12 %% Gtd Ln Stk 20l3(fi#gJ - £122% 

O^In ^teBcinaie Des Auwroutes16% Gtd 
Ln Slk 2006 - E146W 

DarimSSpu^iStmof) 13% Ln s» was - 

aSiteto d- France 12%%^^ Slk 

fS^I s« S S»2009n2(Heg) - 
Biropewi te«^Mi^sik9% Ln Stk 

sac WMn __ 
t0%% Ln Slk 2004(Reg) - £103% 

SSwSi Slk 2004(Br ES000) - £10354 

«qT^20«BtR8fl - now a 7 

n^oXclS^ Ln Slk 2W1- £37% 
DeweMpmant BankS%% 


ui sat asmmt - 

il %% Stk 20O8(Br ESOOO) - £109% 

JESgate--- 

S9t 201«Brt " £»« pOFaBH) 

ZgSmS**-""* 

Tr^toba^o^-O^^ 

R sa u iBy ** 1-0 ^ 


Banks and Discount 
Companies 

No. o( Ba rgains included 12S4 

Australia & New Zealand Banking Go Now 
$A1|S0% PdSRkg 50% Dtv ID 30(9/90) 

- i40(2lFe89) 

Barclays Sank PLC7%% Ura Cap Ln Stk 
esrai - £90% 

8'4% Uns Cap Ln Stk 8»93 - £90 
12 % UnsCap Ln Stk 2010 -EllIRi % 
K l A 

16% Uns Cao Ln Stk 200ZAJ7 - £13S% 
(22Fe89) 

Co-Opentivs Bank PLC 8.48% Cum Rad 
Prf 2013 £1-101 (22FeB8) 

Hlfl Samuel Group PLC 8% Urn Ln Stk 
89/94 - £89(21F«89) 

Lombard North Central PLC 5% Cum 2nd 
Prf £i -45f2lFe09\ 

Midland Bank PLC10%% Subord UftS Ln 
Stit 93/98 - £101% 

14% Subord Uns Lh Stk 2002)07 - 
£120 1« (22Fe89) 

National We s tm inste r Bank PLC ADR (3:1) 

- S32.1Z3929© 

7% Cum Prf £1 -87 8 70 

9> Subord Uns Ln Stk 1993 - £92% 3 

N 

i2%% Subord Uns Ln Stk 2004 - £113 
Royal Bank ot Scotland Group PLC 
Warrants to sub tor Ord - 63 (21FsBS) 
11% Cum Prf £1 - 108 (21Fs89) 
Schraders PLC6%% Uns Ln Stk 97/2002 

- £88 

Standard Chartered PLC12K% Subord 
Uns Ln SOi 2002/07 - £110% (22Fe69) 
Sunvtomo Etank LdSftsof Com Slk YSO - ' 
Y780 (22FeS9> 

TSB Group PLC 10%% Subord LnS* 

2003 - £983. 9 % % % 

Warburg IS.Gj Group PLC7%% Cum Prf 
£1 - 93 (17Fe89) 

Breweries and Distilleries 

No. o( bargains Inriud6d644 
Ailed -Lyons PLC6%% Cum Prf £1 - 5S 
(22Fe89) 

7%% Cum Prf £1 - 70 Q2FM9) 

3% Red Deb Slk 65/90 -£80 (21F069) 
6%% Rad Dab Slk 87/92 -£88% 

(22FS89) 

7%% Red Deb Stk 88/93 - £89% 

1131% Deb Stk 2009 - £116% <20F*8S) 
6«% Uns Ln Stk - £50(21 Fe68) 

73k% Ura Ln Stk 93/98 - £84© 

Bass PLC4% Cum Prf £1 - 38 (22Fe89) 

7% Cum Prf £1 -69(2 TFbG9) 

3'<% Dab Stic 87/92 - £77 8 (21Fs89) 

8% % Deb Stk 87/92 -£82 

4'/.% Uns Ln Stk 92/97 - £70 (20Fa89) 

7*6% Ura Ln Stk 92/97 - £84%© 

Bass fnvBsanents PLC 6% (Ins tn Stk 
85/60 - E87(17Fe89) 

7V.% Uns Ln Stk 92/97 - £83%© 
Boddlngtnn Group PLC9%% Cm Uns Ln 
Slk 2XXV05 -£178 (22Fe89) 
Bulmer(H.P.)Hldgs PLC8%% 2nd Cun Prf 
£1-102 

Groenafl WhMay PLC 'A' Ord 5p -280 
8% Cum Prf £1 - 80 95 (22Fa8S) 

10% Dob Stk 2014 - £98% % *%■ 

7% Irrd Ura Ln Stk - £60 (22Fe89) 

8K% irrd Ura Ln Slk - £75 (22Fe89) 
Guinness PLC ADR (&1) - 336% (20Fb8Q 
Hardys 6 Hansons PLC Ord 25p - 950 
(22Fe89) 

Insh Otstiflsra Grog PLCOid tr&L2G - 
B£4% (22Fe88) 

Marafieid Brewery PLCOid £1 - 464 
11M% Dab Slk 2010 -£109% 10% 
(20Fe89) 

Scottish & N ewc as ti a Breweries PLC4J9K 
Cum Prf £1 -74© 

7% Cm Cum Prf £1 -190(22FM9) 

635% 1st Mtg Deb Stk 84/88 - £97 
(20Fe68) 

7.1% 1st Mtg Deb Slk 85/90 -£34% 
(21FeS9) 

Seagram OistiBars PLC 12%% Deb Stk 
2012 -£117% % 

nmaitesdteriei) PLCS» 1st Cum Prf £10 
-5 60830 

Vein Group PLC7VS% Deb Stk 87782 - 
£91 (S2Fe89) 

9875% Dab Stk 2015 - £95* (22Fe89) 
Memsy.Maim & Truman Mdgs PLC4%% 
Irrd Dob Stk - £35 (2lFaKQ 
7% Rad Deb Stic 88/83 - £88% 

(21Fe89) 

7%% Red Deb Stic 87/92 -£87 90 
(20FSB9) 

7%% Red Deb Slk 88S3 - £87 
107.% Red Deb SR 9095 - £90 
(21Fo8S) 

12%% Red Deb SR 2008 - £117% 
WhUbroad & Co PLCADR (5rl) - S30JS 
B Old 25p - £11% 

7% 3rd Cum Prf stk £1 -87(17Fia09) 
4%% Red Dob SR 99/2004 - £59 
(20Fe89) 

6% % Red Deb SR 87/92 - £87 
(22Fe89) 

fl%% Rad Deb SR 86/81 -£85 

(22Fe89) 

7% Rad Deb SR 88/93 - £88% 9% 
(20F&89) 

7%% Rad Deb SR 89/94 - £91 % 

(20Fe89) 

9%% Red Dab SR 91/96 - £100 
754% Uns Ln SR 88/91 - £94 (17F869) 
7%% Uns Ln SR 95/99 - £80 
9% Ura Ln SR 97/2001 -£80(20FeBB) 
10%% Uns Ln SR 2000/05 - £100 
(21Fe89) 

Whitbread tewsbiwnt Co PLC Ord 2Sp - 
535 7 9 

Wotvarhamp»n& Dudley Breweries PLC 
6% Cum Prt(Ptg) £1 -75 (17Fe89) 

Registered Housing 
Associations 

No. ot bargains inctudedne 

North Housing Association LdZero Cpn Ln 
SR 2019 - 435 (22Fe89 ) 

Commercial, Industrial, etc 

No. ot bargaina Inducted 18813 

ABB Kant PLC 8% Una Ln SR 88/93 - E88 
(20Fa89) 

A. C. Holdings PLC 11% Cm Ura Ln SR 
94^8 -£102% S(20F*BB) 

ADT Ld ADR (10:1) - $24.48 % 

AMEC PLC Now 6£p (Net) Cum Cm Rad 
PrfSOp - 106 7 

15% Uns Ln SR 1992 - £107 (22FS8S) 

Amonaon Bros PLC4J25% Cun Red Prf 
£1 -85© 

Aeribite Braonn Teortmta10%% Sdg Dab 
SR 91/96 - £97 
Aibkxi PLCOrd 20p - 8S 90 
Alcan Aluminium LdCom Shs of Np* - 
333.6© 

Alenon Group PLC(L26p (NeQ Cm Cum 
Red Prf lOp - 96 

Amber Day HUga PLC 10%% Cum Prf 
99/2002 £1-176 (21FS89) 

American Brands IrtcSha ol Cctu SR 
33.125 - $84% (17FB89) 

Arien PLC 1 1 %% Cm Uns Ln SR 1990 - 
£95 (22Fs8S) 

Associated British Foods PLC7%% Uns 
Ln SR 87/2002 50p - 39% (21Fe89) 
A&sodated P a ct rl ca l Industries Ld6%% 

Deb SR 88/91 - £80 (21Fe88) 

Associated Fisheries PLC8%% Uns Ln SR 
61/96 - £81 

Associated Leisure PLC7%% Ura Ln SR 
33/94 - £86 (17Fb89) 

AttwoodS PLCADR (&» - 332% « 
Atrvnxxta (Finance) NVB%p Gtd Red Cm 
Prf Sp -117920 

Austin Reed Group PLCOrd 25p - 380 95 
Aut oma ted S«urfty(Hldgs) PLC 9% Cm 
Cum Rad Prf £1 - l£%© 
ffs. Cnv Cum Red Prf £1 - 120 
Avdoi ptC 10%% Ura Ln SR 96/98 - £80 
(21F689) 

Aveaco PLC Cum Ptg Cm Red Prf 1997 Ip 
-102<20fe69) 

Ayrehna Metal Products PLCOrd 2 Sp - 
268 70 

Sat industries PLCADR (1rl) - S8-7© 
aAT. investments PLC 10% Uns Ln SR 
90/95 - £98© 

10%% Uns Ln SR 90/95 - E99%* 

Bra PLC 5%% 2nd Cum Prf SR £1 -68 
7(22Fa89) 

7% Deb SR 85/90- £93 
7*.%DebSR90/95-£87K(21Fe8B) 

BM Group PLC48p (Net} Cnv Cunt Rod 
PriMp -ill 

BOC Group PLCaS* Cun 2nd M£1 - 
48(22Fe89) 

12%% Uns Ln SR £012/17 - £113% % 

% 

B. S.G. Intern a tional PLC 12 %% Ura Ln SR 
33/08 - £100 (22Fe89) 

BTP PLC7J5p(Nei) Cm Cum Fted PrflOp 
-110 

BTR PLCADR (4:1) - $2335 
BaiieytCH.) PLC “B" Ord I0p -455560 
Barra tt Devniopments PLCB%% Uns Lfl 
Slk S2/97 - £58 (22Fe89) 

Baums PLC10% C«m Prf £1 - 108 
(20F«8S) 

B^ar PLC 867% Cum R4d FT! £1 -87% 

O 

8%% Cm uns bi SR 2000 - 053 8 


BStiMJ.) & Sort* PLC4.2% Cun Prf £1 - 
62t(2lFa89) 

BmTHd Oualeaet PLC7%% Uns Ln SR 
87/92 - £85© 

gtaekwood Hedge PLC9% Cum Red Prf 
£1 - 94% ( 21 F 088 ) ^ ^ 

Blue Arrow PLCADR (10:1) - tl6u*75* 

Blue Orda industries PLG7%% Cm Cum 
Red Prf £1 - 144 % 5 6 
8%% Uns Ln SR(1873 or eft) - £50 8 
(20Fe89) 

Boon Co PLC7%% Ura Ln SR 68/93 - 
£80© 

Bowatar Industries PLG4w35%Cum Prf£1 
- 621(21 Fe6fl) 

Bowtttprpa htidgs PLC7%UnoLnSR 
90/95 - £80 

Brattftwafoe PLCCm Prf 50p - 84 (21Fe69) 
Bristol Stadium PLCOrd SR 5p - 420 
British Airways PLCADR (10:1) - 333.45 
>18882% 

British Alcan Akanramt PLC 10%% Dab 
SR 2011 - £97% 

Brittsh-American Tobacco Co Ld5% Cum 
Prf SR £1 -50(22Fe89) 

S% 2nd Cum Prf SR £1 -S9(2ZFo89) 
British Shoe Corp Hdgs PLC6%% Cum 
prf £1 -WffOPeeSi 
5 «% Cum 2nd Prf £1 -50(17Fe89) 
6%% Cum 3rd Prf El -60 (21Fo89) 

7% Uns Ln SR 85/90 - £92% (22Fe80) 
British Steel PLCADR (10:1) (PMy PtQ - 
314.02 

British Sugar PLG10%% RedDeb SR 
2013 - £104% % % % 

ButgtnC/LF.) 3 Co PLCOrd SR 5p - 103 
(17Fe86) 

Bund PLC 7% Cm Ura Ln SR 95/97 - 
£108 8 

Burndarn kiwestmenta PLC 13% Uns Ln 
SR 2007/12 - £113 (21FS89) 

Burton Group PLCWta to Sub for Ord Shs 
1991-20 

8% Ura Ln SR 98/2003 - £82 (17FeBS) 
9%% Una Ln SR 38/2003 - £88 
(22Fe69) 

8% Cm Ura Ln SR 1396/2001 -E956 

Ol industrials PLC 7% Cm Cum Prf £1 - 
220932 

Cadbury Schweppes PLCS%% Cum 1st 
Prf SR £1 - 50 (22FS89) 

Cape industries PLC 10% Dab SR 80/91 - 
£96 C21Fe89] 

CaterpMar incSwo# Con) SR 31 -£33% 
(22Fo89) 

Ctunnoi Tunnel Imwstmeflts PLC Bp - 163 
7 

GharTkigcona Industrial Hidge Ld10%% 

Ura Ln SR 93/98 - £98 (22Fs88) 
Charter CansoMated PLC2p(Br) (Cpn 43) 

- 475 (21Fe69) 

Chepstow Racecourse PLCOrd 25p - 
£10% (21Fo89) 

CtaritefT.) PLCOrd lOp - 103 (22Fea6) 
CJydO Bkjwors PLCOrd 26p -300 
(20Fe89) 

Cora Patera PLC4K% Ura Ln SR 
2002/07 - £52 (21Fs89) 

6%% Ura Ln 5R 2002/07 - ES7M 9 
(22F089) 

7%% Una Ln SR 90/95 -£84% 

Coats Vtyeta PLC4LS% Cum Prf £1 -60 
8% (22FM39) 

Cohon(A.) & Co PLCNon-V *A* Ord 20p - 
628 (22Fe69) 

CokxoO Group PLC9p Cum Red Rft 2005 

top - 100% (20F®BS) 

Compass Group PLCOid 5p - 332 % 4 
Cookson Group PLC7% Pfd Old 50p - 32 
(22F089) 

Cooper (Fradorick) PLCBJp (Nat) Cm Red 
Cun Ptg Prf lOp -104 
Courtauids PLC6% Cum Red 2nd Prf £1 - 
60% 1 (20F*89) 

7%% Deb SR 89/94 - £89 (21FM&Q 
5%% Ura Ln SR 64/96 - £73© 

6%% Uns Ln SR 94/96 - £78% 9 
( 22 F 08 B) 

7»% Uns Ln SR 94/96 - £80 
7%% Ura Ln SR 2000/05 - £80%© 
Courtauids doming Brands Ld7%% Cum 
Prf SR £1 -65 

Cowatxde &D« PLC10%% Cun Prf £1 - 
100 

Cronite Group PLC14% Cm Dab SR 1992 

- £218 (21Fa89) 

Crawtheffjohn EdwardXHBdga) PLC5%% 
Cun Prf £1 -64 

C/ystaiata Hklgs PLC8%% Cm Ura Lo 
SR 2003 -£90(22Fe8S) 

Cufen's Hktg3 PLCWarrants to sub lor 
Ord -104 

DAKS Sknpaon Group PLCOrd 2Sp - 
£18.16© 

DRG PLC7%% Una Ln SR 88/91 -£90© 
Dtegoty PLC4JS% Cum Prf £1 - 66% 
(17 Fb89) 

Deviea A Metcaffa PLCOrd 1 0p -147© 
Detwrihama PLC7%% 2nd Oob SR 91/96 

- £81% (17Fe89) 

6%% Uns Ln SR 88/91 -£88% 

(2lFe88) 

7% % Una Ln SR 200207 - £73 

(21Fe88) 

7%% Una Ln SR 2002)07 - £72 
(17FoB9) 

Data PLC7%% Deb SR 85^0 - £91 3 
10%% Dab SR 95/99 - £101% (20Fo89) 
Dancora PLC 625% Cun Cm Red Prf £l 
- 142 4 (22Fe89) 

OewNrsi(l J-XHklga) PLC9-75% Cum Prf 
£1 -112(221=089) 

Dewbint PLCOrd lOp -726 
CMcMe (James) PLCOrd 2Sp - 107 
Dom in ion intBro a tio na ) Group PLC 

warrants to sub for Ord - 1% (2iFe88) 
Dowty Group PLC7% Cm Cum Red Prf 
£1 - 123% 4 5 

7% Una Ut SR 88/91 - £88 (20Fa89) 
EMAP PLC 9% Cun Prf £1 -45© 

Eastern ProducefHWgs) PLC 10%% Una 
Ln SR 92/97 - £90(21 FOBS) 

BBottfB.) PLC 7% Cm Cun Red M £1 - 
102 37 (20Fe89) 

BysfWimtjlodon) PLCOrd 25p - 7BS 
(20FS89) 

Empire StoreKBmdtord) PLC9%% Deb 
SR 94/99 -C80(17Fe88) 

7% Deb SR IW91 -£90(17FW)8) 
European Cuiou PLC6%% Cum Ptg ftf 
£1 - 60(21Fo89) 

European Home Products PLC8%% Cum 
Red Prf 2001/05 £1 - 102% p7Ft»89) 
5%% Cm Cum Red Prf 2006/11 £1 - 
117% 8 20 (21Fe89) 

Euotunnei PLC/E uro turmei SA Untie 
(Stcovam Irt so ribed) - FR88S5 
Warrants (Steoeam Inscribed) - 
£0.7875© 0-7975© 

Evened Heatings PLC34S9% Cum Prf £1 - 
65 C21Fe>89) 

Rnl«y(Jstmos)PLC4J2% Cum let Prf SR £1 

-5G(20F«8S) 

5% Cum 2nd Prf SR £1 -68(21Fe89) 
RsherfABMri)Group PLCADR (10:1) - 
S16J2 (22F08B) 
noons PLCADR (4:1) - *19% 

5%% Uns Ln SR 2004/09 - £81 % 3 
(21Fo89) 

Foacas Group PLCOrd Bp - 57% 8 
Ford Motor CoBdr(V20m Sn Nat West 
Bank) - ICO 

Fosoco PLC4%%Cum Prf £1-56 
C20Fe89) 

6%% Cm Rsd Cun tad Prf - 141 
1 0% Cm Ura Ln SR 90/95 -£135 
(23R*09) 

FOatarfJohn) 6 Son PLC4%% Cum Prf SR 
£1 -42(22Fe89) 

Francis Industries PLC9% Ura Ln SR 
94/99 - £80 (21F*89) 

Friendly Hotels PLC4%% Cm Cum Rad 
Pit £1 - 103 (22Fe89) 

8% Cm Cum Red Prf £1 -178(21Fa8m 
7% Cm Cun Red Prf £1 - 107 (21F eB9) 
GEJ intamational PLC 10% Una Ln SR 
87/92 -£96(21 Fe89) 

GKN (United Kingdom) PLC0%%Gtd Deb 
SR 84/89- - £94 (22Fe89) 

9%% GUI Deb SR 91/96 -£98(21Fa89) 
10%% Gtd Deb SR 90/95 - £99© 

Gates Rubber Co LdS% Cun Prf SR £1 - 
48 (20Fe89) 

General eactric Co PLCADR (IrT) ~$-U)S 
JD9 (21Fe89) 

7%% Una Ln SR 87/92 - £80 (21Fa8S) 
7%% Una Ln SR 8»93 - £90% 

(17Ffl8S) 

Gestetner Hldgs PLCOrd Cap 2Sp - 260 
(17Fe69) 

10% Cm Uns Ln SR 80/95 - £144% 
Glaxo Qrap Ld6K% Uns Ln SR 85Q5 


50p-40(20Fe89) 

7%% Una Ln SR 85/95 50p - 41% 

Gtynwacfinlafnatianal PLC 10%% Uitt U 
SR 94/S9 - £98 100% (21Fe80) 

Goodwin PLCOrd 1 0p -601 3 

GraoefWJL)* Co Com Stic $1 - £15% 
(?0Fe89) 

Grand Matiopotin PLCB% Cum Prf £1 - 
51(21Fe89) 

6%% Cum Prf £1 - 60 (21FM9) 

5.75% CULS I960 400p (200p Ptiy 
PdXReg] - 31 3 3 5 6 7 8 20 

Onat IMveraai Stores PLC5%% Rad Ura 
Ln SR -£40 (ZIFeWJ 
6%% Rod Una Ln SR - £58 
8%% Ura Ln SR 93/98 - £85 90 
<22Fe8S) 

Hal & Ham Rhmr PIG6%% Deb SR 84/89 
-E94(22F088) 

Haima PLC 11% Cun Prf £1 -113 
(22Pe88) 

Haktt8ad(Jaines) Group PLC5%% Cum M 
£1 -52© 

Hanover Druee PLCfi-7S% Cm Cura Red 
Prf £1 -802 % (21Pa89) 

Hsn1«(PI©Pi Hidge PLC7%% Cura Prf £1 
-67(21Fe89) 

Hurtaona & Creafiald PLC6K%Cum Prf 
£1 -60(22F#89) 

Hawker SkkWey Group FLC5%% Cun 
Prf £1 -56/%{22F«89) 

7%% DOb SR 87/92 - £89% (20F489) 

Hedewocd Foods RUC7^% Cum Ptg Prf 
£1 - 96 (21F&89) 

Hestair Consumer Products Ld6% Una Ln 
SR 85/96 - £64© 

HMoon btametional PLC8%% Uns Ln 
SR 89/94 - £80 (17Fe89) 

Ifiggs & Mi PLC8% Una Ln SR 88/34 - 
£ 81(21 Fa89) 

HomR Motor Co UGhs Of Com SR Y5Q - 
YS80(22Fe88) 


Hopklraons Mdgs PLC525% Cum Prf £1 

- 74 (21Fe89) 

House ol Fraser PLCB% t X> Ura Ln SR 
93/96 - £80 (2lFo89) 

Hunting Associated Induatrtee PLC9%% 
Cm Una Ui SR 0370B - £295 fl7FMSl 
IMIPLC5%% Uns Ln SR 2001/08 -£M 
(21Fe89) 

7%% Una Ln SR 88/91 - £90 
Iceland Frozen Foods Hklgs PLCCm Cun 
Red Prf £0p - 98 % 9 % 100 1 
Mngwarih .Morris PLCB»% Cum Prf SR 
£1-61 

Imperial Chemical Industries PLC3%% 

Una Ln 5R 94/2004 - £67© 

7%% Ura LnSR 86/91 -£91 %2% 
B%% Ura Ln SR 8R93 -289 91 % 2 
11%% Ura LnSR 91/96 -£101 K2% 
Jaati3(W R.) PLC6%% Cum Prf K1 - 
40 (2lFe8S) 

Jessups PLC73p{Ns)CmCUmRedPif 
60p-97 

Johnson 6 Fbtfi Brawn PLCH% Ura Ln ' 
SR 93/98 - £93 

Johnson Group Quarters PLC7.5p (Nan 
Cm Cum fled Prf TOP - 120% 2 
( 21 Fe 88 ) 

Johnson .Matthey PLC8% Cm Cam Prf £1 

- 595 (20Fe8B) 

Jonea£troud(Hidg» PLC10% Cun Prf £1 

- 110(2QFe89) 

JuKana'9 Hldgs PLC7%% Cm Uns Ln SR 
2000/02 - £63 

KLP Group PLC Cum Cm Red Prf TOp - 
82 S 

Kenning Motor Group PLC5%% Cum Prf 
£1 -50 

7% Cunt Prf £1 - 70 1% (22Fe89) 
LaingMahri) PLCOrd “A" Non Vw 25p - 
340 4 

Laporte tndustriesfHWgs) PLGS%% Cum 
2nd Prf SR £1 - 52 (21FU89) 
LsthamCJamea) PLC 8% Cum Prf £i -93 
(22F089) 

Leisure kwestments PLC 7% Cun Cm 
Red Prf (93/98) El - 100 in 2 
LawtefJahn) PLC9K 1st Cum Prf SR £1 - 
50 (21Fo89) 

Lawts(John)ParinasMp PLC 5% Cun Prf 
Stk £1-49 

Lex Service PLC 2nd Ser Wts To 
Subscribe tori OTO -200(20Fa8S) 
6K%Cun Prf £1 -63(22Fe89) 

Lite Sciencea knemstiora) PLC 6% Cum 
Cm Red Prf £1 - 168 (2TFo89) 

Lonrho PLC7»% 1st Mte Deb SR 86191 - 
£91 (21FS8S) 

10%% 1st Mlg Dab SR 97/2002 - £99% 
(21Fe89) 

Low(Wm) \ Co PLC 575% Cura Cm Red 
Prf £1 - 143 4 5 

Lucas Industries PLC 10%% Una Ln SR 
92/97 - £100% (22Fe89) 

MB Group PLCWarantx to sub for Ord - 
123 8 (17FU89) 

McAipinejAJTred) PLC9% Clan Prf £1 - 
107 (21Fe89) 

Macania(Londoh) Ld7%% Ura Ln SR 
88/91 -£91 2%(£1Fa89) 

7%% Uns Ln SR 8601 - £92% 3% 
(21FB89) 

MacteRy PLC 554% -S' Cum Red Prf £1 - 
58 

McCarthy « Stem FUCa.75% Cum Red 
Prf 2003 £1 - 10654 <22Fe89) 

7% Cm Uns Ln SR 98/04 - £160 
Magnet PLC&2S% Red Cum Prf £1 -84 
6(21 F489) 

Manganese Bronze Hldgs PLC 8 54% Cun 
Prf £1 -76% 7C21Fe88) 

Marks A Spencer PLCADR (8:1) -*178 


Thomson T-Une PLC5.75p(Nei)Cm Cun 
Red Prf 2R> - 110 (17raS9) 

THORN EM PLC warranto to sub tor Ord 

S%Ura Ln SR 2004/09 - £58% 7 

7%% Ura Ln SR 69/82 - £90 (17Fe88) 
7%% Ura LnSR 200409 -Eft© ’ 
HBn^mra^PLC A59% Cum Prf £1 - 

625% Cum Prf £1 - 73% (22Fa69) 

8% Dob SR 86/90 - £93 (22*089) 

8%% Ura Ln 8R 8RM - £80 (21 FbB 9} 
Dadds Group PLCi1%% Ura Ln SR 
91/96 - £100 (20FB89) 

Tltagiw Jute Factory PLCOid SR £1 - 
615 

6% Cum Prf SR £1 -116 
Tomkins Pl£9%% Cm une Ln SR 1994 

Tootal Group PLC5% Cum Prf £1 -49 
(21Fe83) 

TK% Ura Ln SR 89/94 - £70© 

Towles PLC*A" Non.V.Ord lOp -71 
Tnrfetar House PLC7%%Cu» Prf £1 - 
73 (22FeS9) 

7% Uns OebSR £1 -72(21Fe89) 

9%% UnsLnSR2000«6 -£93% 

T0%% Una Lit SR 2001/06 -£97% 
Deforest SR Printers Ld 6% Non-Cun Prf 
£1 -50(22fte8Q 

Tiusthouse Forte PLCWtotarts to sub ter 
Ord - 90 2 (2ZFs89) 

WM MU Deb SR 91/98 - £100 * 
9.1% Ura Ln SR 95/2000 - £93 
Unigara PLC3.68% Cum Prf £1 -50© 
4.7% Cum Prf £1 -68© 

7%% Deb Stk 80/BI -£91% 

S* Ufte Ln SR 9W96 - STOCK Fe6» 
8%% Ura Ln SR 91/96 - £78 C2Fa89) 
Unilever PLCADR (4«1) - BUM 
5W% Una Ln SR 91/2008 - £64 
(22FS89) 

8% Una LnSR 91/2006- £82 % * 
Union International Co PLC8K Cum Prf 
SR £1 -72 

7% Cum Prf SR £1 -75 
Union Steel Corp(of Soutti AfricsjLdOrd 
RO50 -55(22F«88) 

Untad BleeultedMM PLC8% Dob SR 
93/98 - £87% (20Fu89) 

United Scientific Huge PLC 5$% Cm Core 
Non-Vtg Red Prf El -80% 2 3 
UptonfE-M. Sons PLCOrd 2Sp - 73 
Vickers PLC PM 5% Sticfffon-Cun) - 
£52%* (22PS88) 

5%Pri{Non-Cun)3R£1 -S2%* 


7% Cum Prf £1 -68© 

Mecca Leisure Group PLC7JSp(Net)Gnv 
Cun Rsd Prf 20p - 107 7 8 8 9 
Metal Closures Group PLC 6% Cum Prf £1 
-57© 

MM CorporaRviCom Shs ol NPV - 13S 
Monsanto Co Com SR $2 - £50 (21 FM9) 
Monsanto PLC 6% Gtd Lit SR 92/97 - 280 
(20Fo69) 

Morgan CrucUe Co PLC Oep Warrants to 
sub tor Ord - 51 8 (20Fe88) 

NSM PLC8-5P (Net) Cm Cum Red Prf IQp 

— 112 (22Fo89) 

National Medkal Biteipiiae a ineShc of 
Com SR S0J» - £14% (20Fo89) 

News Internatiorai PLC 8% 2nd Cum Prf 
£1 -81 (22F089) 

Next PLC7%*A’ Cun Prf £1 -67(22Fs89) 
Nobis 8 Lund PLC 8% Cm Cum Red Prf 
£1 -138 

Norcros PLC 15%% Deb SR 90/96 - 
£108% (22Fo89) 

Normans Group PLC8V% Cm Una Lit SR 
99/04 - £104 7 (21Fe89) 

North Mktiand Construction PLCOrd lOp 
-ISO 

Northern Eng in eering Industrios PLC3% 

Cum Rad Prf £1 -46(21Fe89) 

5375% Cum Prf £1 -71 (21Fe8S) 

7% ura Lit SR 2000/05 - £87 (21FM9) 
8%% Uns Ln SR 88/93 - £90 (20Fe89) 

9% Uns LnSR 90/95 - £90 pOPo®® 
Nnthrni Foods PLC7%% Deb SR 85/90 . 

— £93 

OJCBazaars<1929} Ld5% 3rd Cum Prf R2 

— 5(21Fe69) 

OSverfGeorgeHFbotwear) PLC&25% Cutn 
Prf £1 -70 (22F08B) 

ParkflaU Group PLC Cura Red Prf 2010713 
.£1 -94% 

7% Cum Cm Red Prf £t -330(20Fe89) 
Pert ian d Textfla(Hldgs) PLCOrd 25p - 
272% (l7Fe89) 

P a ters o n Zochutis PLC 10% Cum Pit £1 - 
113 

Pearson PLC 8625% Ura Ln SR 88/93 — ' 
£92 (21 FUSS) 

Pantos PLC13»% Cm Une Ln SR 
1990tSertesfA") - £127 (22Fe89) 

Pargamon AGB PLC7% Cum Prf £1 -70 
(20Fe89) 

7J5fi Cm Subud Ln SR 2002 2%p - 86 ' 
Fitted Gamer PLC8%% Cum Prf £1 - 
110(21 FOBS) 

Ptossey CO PLC ADR (10:1) - *4457 
(2lFe89) 

7%% Deb SR 92/97 - £85 (20FO89) 
Pow w r se reen to t eroational PLC 13% Cm 
Uns Ln SR 1995 - £660 (20F«8B) 

Prassac Hoktags PLC1CL9% Cum Prf £1 
- 110 (20Fe89) 

Queens Moat Houses PLC 10%% 1st Mtg 
Deb SR 2020 - £99 (20fte89) 

12% 1st Mtg Deb SR 2013 -£112% 
(22F089) 

RJLAJMgs PLC9% Cum Prf £1 -85 
12% Cm Urn Ln SR 2000 - £85 
RPH Ld8% Oeb SR 92/96 - £87 (20FM8) 
454% Uns Ln SR 2004/09 - £40 
(22FS89) 

9% Uns Ui SR 99/2004 - £80 
Racat-Chubb Ld8% Ura Ln SR 92/95 - 
£8554 (1 7Fe89) 

Racal Bactronics PLCADR (Irf) - 3G2«S - 
Racai Telecom PLCADRflttl) - *47% ST 
822 

Ranks Hovto McDougaB PLC6% Cwn*B* 

Prf £1 -59 

8»% Ura Ln SR 90/94 - £88 (22Fe8*) 
8%% Una Ln SR 91/95 - £91 » 

Burners Group PLCADR (3:11 -*1028 - 
62Sp Cm Cura Non-Vtg Rad Prf 20p - 
84 % 5 

Reckitt A Cobnaii PLC5% Cum Prf £1 - 
61 (22Fe89) 

Raed tnwn wa o ral PLCS%% Cura Bed Prf 
£1 - 55% 6 (22F«88) 

RencM PLC 6% Cun Prf SR £1 - S3 
Rodcware Group PLC72S% Cm Cum 
Rod 2nd Prf £1 -95 
Ropnor PLC 11 54% Cun rtf £1 -122 
(20F**8B) 

Rugby Grotto PLC6% Una Ln SR 93/98 - 
£71 (22Fe89) 

SO-Sdoon PLC 05% Cm Cun Rad ft! £1 
-1301 

Warrant* to sUb tor Ord - 13 
Saatchi A Saatdri Co PLCADR (3rf) - 
$21%©%® 

8% Cnv Ura LnSR 2015 -£103 
(21Fe89) 

Sanderson Mumy&SdarfHIdgs) PLCOrd 
&0p -220(171=0891 
Scantronta Mdgs PLC72Sp mat) Cm 
Cum Red Prf 20p - 1 1S 20 (22Fe89) 

Scape Group PLC 8% Ura Ln SR 88/93 - 
£80<22Fa88) 

Sears PLC7%% Cun Prf £1 -70(17Fo89) 
7% -A- Cun Prf £1 - 63 (21FS89) 

12%% Cura Prf £1 - 121 (17F089) 

75S% Ura Ln SR 92/97 - £81 (21FM9) 
SkBaw Group PLC 7%% Ura Ln Stk 
2003/08 - £85 (2BF8S9) 

600 Group PLC3. 15% Cum Prf £1 -48t 
(21Fe89) 

8K% Uns Ln SR B7/S2 - £87 (21FW» 
Smfih (W.H.) Group PLC*B* Ord lOp - 58 
9 60 (21 FOSS) 

SmtttB Mduatrles PLC1 1 %% Dab SR 
35/2000 - £100© %© 
Smurflt(Jefterson)Greuo PLC 1054% Una 
Ln SR 75/95 - K95 (21R*89) 

9%% Cm Uns Ln Nts (NO Pd-15/3/89) » 
CS3 62 ESS 70 72 73 74 74» 7S 76 77 
Squibb Corp Com SR *1 - $88A8& 

88%© 69© 

Stag Fumriuro nwg» PLC11% Cum Prf Ct 
-120(177406) 

Staveiay Industries PLC5%% Cura Prf £1 
-5fl% 1 ROFeKf) 

7K% Uns Ln SH488/91) - £80 t20Fe88) 
Storehouse PLC 9% On Uns Ln SR 1982 
-£113 

Summer I n ten a aon H PLC75% (Net) Cm 
Cura Red Prf £1 - 7B B0 3 (22Fs69) 
Sutcaffa^paakman PLCWarrants to sub 
for Ord - 70(22Fe£H) 

SwanCJohn) 8 Sons PLCOrd 25p -510 
(22Fe89) 

Symonds Cnfll na art nfl PLCOid Sp -44 
(22Fe89) 

T 3 N PLC 6% Mtg Dab SR 87/92 - £88% 
(221=869) 

TVS Entartainmem HjC 10% Cm Una Ln 
SR 1997 - £195 (20Fe89) 

Tate & Lyle PLCADR (1:l) - $4%K1FW0) 
7%% Dob SR 09/94 - £88% P2FW8) 

7K% Una Ln SR 85/00 - £90% 

Tottas Hldgs PLCWarrtetittoSub forOrd 
-100 

Tosco PLG4% Ura 0«to OK Ln SSk 2008 
-«84W© 

Thomson Orgardsation PLC4J72%Cm 
1st Prf £1 -30(171=089) 

523% Cura Prf £1 - 90(17Fo6S) 


S% Cup(Tax Free To 30p)Prt SR £1 - 
63 

Victoria Cmpat Hldgs n£Ond25p -179 
WB Industries PLCOrd top — 64 6 % 
wens Group plc 56% Cnv Cura Red prf 
1909 IQp - 108 (22Fe89) 

Wagon Industrial Hldgs PLC72BP (Net) 

Cm Ptg PH 10 p - 116 % (22Fe69) 

WOikar & Stafl HWgs PLCOid 6 p - 148 
(20Fe89) 

WatkerfJ.Oj 8 Co PLCOrd 25p - 430 
(21Fe80) 

WatkerfThomas) PLCOrd 5p - 60 
Warner HoedaysLd 6 M% Cura Prf £1 -80 
(22P469I 

Wanter-LamberT OoCam 8R*1 - 
S7&9S© 

Watertord Gtesa/Wim Wedgwood PLC 
Unit* fl WPG Ord Ir£0-05 & 1 WFW tnc 

- K09S 028 p79 80 1 % 2 % ** 3 3* 
54*44* 

Wavertay Cameron PLC 6 % Cum Prf £1 7 
60 (20Fo89) 

Weatimd Group PLC Wan r a ntt to sub far 
Ord -63 

7%% Cm Qan Prf £1 -188(22Fa8B) 
Wldray PLC 8.76% Cm Cum Red tad Pit 
2000 21 - 107 (21FS89) 

Wood (Grafwig PLCOrd 3Sp - 198 
(22F089) 

Yule Catto & Co PLC 11 %% Cun Rad Prf 
1908/2003 £1 -IISglFetiB) 

Rnantial Trusts, Land, etc 

No. ol bargiira InduflaQi/H 
Armour Trust PLC 1054% Una LnSR 91/98 
-£9554(177*89) 

Authority Lm eaim ente PLC 8 % Cm Uns Ln 
SR 2006m -£127© 

BaWa GWord Technology PLCWanants to 
sub tor Ord -4 

Bri ta nn ia Arrow Hldgs PLC 6 %%Cum Prf 
£1 -B2(22Fo89) 

British 4 Conxnonwaaffli HUgs PLC1054% 
Urn Ln SR 2012 - £08 % % 9 
Capital Strategy Fund LdP* Rad Prf 
KL01 (Japan Fund Shs) - ££815154 
( 20 = 888 ) 

Ptg Rad Prf S 0 J) 1 (BinergingMctaFwid) 
-*1^1488 

Cokxaiada Developm e nt GapM PLCOrd 
£1 —141 (22Fa38) 

Daffy Mafl. & General Trust PLCOid 60p - 
■ £58% 

BT Group PLCWdrrents to rate for Ord - 
18(21 FOBS) 

Expioration Co PLCOrd 8 R Gp - 175 
(22FWS5 

F & C Enterprise Trust PLCSer B 
warrants to sub tor Ord - 6 (207488) 

, warrants to aubter CM - l5(20FsflB) 

■' 11.125% Seventy GU Dab SacSOlB — 
E108(2lFe89) : 

Bret National Finance Ccxp PLC10% - - 
Subord Una Ui SR 1992 - £96% 

Foreign & Cd Reserve Asset Raid Ld 
PtgRedPrt *005 a- £094123 ( 21 Fe 68 ) 
PteRedPrf S 0 J» a. OfGtobal CquBtae) 

- £7.4 (20Fo89) 

PigRedPirl * 0 J» 

CLV(Gio ba i n n fllak A«aSha) - E5J3B * 
9JH64 

PtgRedPrf *005 Q X(ShcrfTar« EStg 
AS^ -£10648871.14 
Greece Fund Ld Depositary Warrants to 
sub ter Shs -*24(21F 089) 

Gutanesa Fighi Gtobai Strategy FdPlQ 
Red Prf S 0 .O 1 (Gtobal Equity Find) - 
£33.18(171=880) 

HlghcroH investment Dust PLCOid 25p — 
240 50(21 FaBS) 

Hotxxn Currency Find LdPig Red Prf 
SO01 ManageikStertag She) - 131 A 
181 ©obal Finds LdPtg Red Prf 
SQJ71 (Starting Shs) - E17A3 (20Fa69) 

Ptg Rad Prf MJD 1 (Managed Sta) - 
E17S4(20FaB9) 

Inchcape PLC5%% Cure Red Rrf 90/92 £1 

8 %Una^^k 87/90 - £96% (20F8BQ 
12 %% Uns Ln SR 93/98 - £104© 
international Ctiy HUga PLC 854% Cm 
Cum Red Prf £1 -86%(22Fo89) 

Inti Stock Exchange of UKARtej of IrLd 
7%% Mlg Deb SR 90/95 - £83 
Korea E urope Fund LdShe $OlO - $47% 
8 % 

Sh 8 (DR « Bk) SO10 (Cpn 2) - £27% 

UT HOMtogs PLC9X7% Cum Red Prf £1 

_ <j 0 | 

M1M Britannia Jersey G« Find LdPtg Rad 
Prf1p-19A2(22FW6) 

Mercury Offshore Starting Trust Sha of 
NPV(UJLFind) - 1292 
Mercury Seiacted Trust Sha NPVOobal 
FiindCFteg) - J09.19 (21Fae9) 

Mezzanine Capttalitac Tst 2001 PLCtae 
Shs £1 - 162358 

nmc Group PLCWarrants to aub for She 
- 113 (22Fe89) 

Paribas Concorde Treat Ld9^84%Delf 

Stk 1891 -£94% 

Portugal Fund LdPig Rad Prf JMXn -*10 
Ouedrem intercontinental Fteid LdShe 
SaiCXNorth American Sha) - £096838 
(20Fo6S) 

Smith New Court PLC 12% Subord Uns LO 
SR 2001 - £93 . 

Strata hva ab nan t a PLC Wa rrant s to sub 
for Ord -38 (21 Fo89) 

TR WoridwkJo Strategy Fund SicavSha 
NPV (North America Ftard) - £1J»4 
(21 FOBS) 

Shs NPV (Mute-Currency Bond Fund) - 
£1.0345 (17Fafl9) . 

Target bitauuuionai Brad Fund LdPtg Rad 
Prf Ip - 120 % (22FM9) 

Thai investment Fund LdPtg Rad P(d . 
* 0 j 01 -S 10 % 

Thetand intomaRnte And LdPtg Shs 
SOOI (RaO) - *10.45 (21FS09) 

Ptg Sha KL 01 (Wfa to Brf - * 10 % 
109511 

Thompson Ofwa InutaJtmwiU PLCOrd 50p 

- 147 (20Fe89) 

Thoimon Padflo tmastmant Fund 8 A £1 - 
903(177069) 

V 8 toe 8 tacoma Trust PLCWarrants 99/94 
to sub tor Ord -20{20Fo89) 

Vanbrugh Currency Fund LdPtpg "A" Red 
Prf Ip - 177.9 

Ptg *C* Red Prf Ip — IBS fl7Fa89) 

Insurance 

No. Ol bargaina lnctuded64S 

Alexander* Alexander SonricMlncStisot 

Class C Com SR *1 - £13% C22Fe89) 
General Acc FlreALUe Assc Corp PLC 
5K% Cura Prf £1 -70 

7%% Una Ln Sara7/S2 - £88 9 

7%% Una Ln SR 92/97 - £86% 


7% Cura Rad Prf £1 -86 
7% Una Ln SR 88/91 -E 


Investment Trusts 

No. Of bergaka toohjdedflSS • 

Acorn taveattnont Trust PLCOrd £1 -902 
(21Fe83) 

Atanca Trust PLC 4% Prf SR (Cunti - £38 

9% Prf SR - £33% 4 (ITFafe) 

Australa Vwestroent Trust PLCA Warrants 
to sub tor Ord ,-5 

Baffle Gifford Shin Ntopon PLCWafram 
to sub tor Ord - a (21Fu89) 

Banker* tavestmenr Trust nC35% Cbm 
Prf SR -£S23(17Fe88) 

Brttiah Assets Trust plc-A" 6% Prf 
SR(Cum) - £50 (2274891 
British Empire Sec & General Tmst10%% 
«PS?® kani - £100 (21FoflB) 
c^ta^gnitetPicoNiap- 

Cagte Gaartag Trial PLCOrd 23p - 486 

Channel tolanda 8 MlmTniai LdPtg Rod 


Pri Ip - 138(221=988) 

Dome mveatmea Trust PlCWts to 
SUMCriMtorl Inc SI Cap -62 
(22P869) 

S=M Dragon Trust PLCWarrants to sub 
tor.Ord -3 

Bectric&Gemm tomstment Co PLC 
10.1% Dab SR 97/2002 - £96 C20FP8Q 
EngBeti & Scottish Inw w or a PLG*g'25p - 
116(21 Fe89) 

Ex ter na l li ire AO nent Tritet PLCOrtf £1 — 
720(£lFe89) 

FA C. Paaflc tavastriwnt Trust FU3 
Warrants to sub tor Old - 103 
Ftitit Throgmorton Oo PLC7J26% Cm UlB 
Ln StfcSS - £103% (22Po89) 

First Spanish tor Trust PLCWarritots to 
siit for Ord - 20 

Fleming Far Eastern tm Trust PLC4%%. 

Cure Pri 21 - 48% 9 (22F888) 

Ftemfaig Mercantita fm Trust PlC2Jn* 

Cum Prf SR £1 -41%2(17Fa8Q 
4%% Perp Dob SR -B41 
Foreign 6 Coi bnrat Thwt PLC6%% (M» 
SR 87/92 - £88 (22Fa89) 

FbndtweM PLOT* Cum Ffftl -82 * 

(20F889) 

General Cora fmraetlhwt PLCSK% Cbm 
Prf SR - £67 6 (17FPBB) 

. German SmaSer Co's tnv Trust PLC 
W ar r a nt s to sub tor. Old -48 
Oasgow tncontolhat PLC W r at ta to 
. suOtorOrd-S 

Globe knraeanent That PLC 10% Ota SR 
2016 -£98N f. 

Govatt Atlantic \m Trust plc s%% Cun 
Prf SR -£S7%8n7Fa89) 

Govatt Strategic krv Treat PLC 10%% Deb 
SR2016 -£100% (20Fa88) 

Law Debenture Crap PLC3J8% Con Pit 
£1 - 53 (22Fe89) 

London 8 SI LswnMM toveetowit PLC 
Ord 5p - 105 <22Fe89) 

Murray tnaomo Trust PLC4JS% Cteo Prf 
£1 -62(177869) 

Many tatematiunal Trust PLC4% Deb 
SR - £30 

New Guernsey Securities Trust LdOrd 26p 
-61 (22F88S) 

Northern Atnertcwi Trust PLC3%% Cum 

Overseas hmwamant Th/st PLC7%% Cm 
Una Ln SR 85/86 —£380 (20FM9) 
Scottish Pttea Inv Trent PLCOrd SR 29p 

Scottish Eastern tav Trust PLC9%% Dab 
SR 2020 - £95% (21RB80) 

1»% Dab SR 2012 - £117 (20FM6) 
Scottish investment Treat PLC4dS% Cum . 

■A' Prf SR - £68 9 (17Fe69) 

Scottish Mortgage & Trust PLC4%% bid 
OebSR -E38(22Fe89) 

6-12% Stepped M Deb SR 20» - 
£108 (21 FirfiSi 

8%-l4% S*N3pad totaran Deb SR 2020 
-£131% 

Scottish NatioftaJ Thrat PLC10% Dab SR 
2011 - £96© 

Second ABance Dust PLC4%% Cum Prf. 
SR - £47% 

Securities Tuatof SootiwidPLC4%% 

- Cam Prf.SR -*50 (22FM9) 

SNras tovastmenr PLC warrants to sub far 
Ord -68 

T.T. Finance PLC11 5/10% GM Dab 8R 
2018-2106% 

Thragmcnon Dust PLC12 5/10% Dab SR 
2010 -£112 

T hro gmorton USM That PLC6%% Cum 
Ptw Cm Rad Prf £1 - 100 
Updown bneatmentCo PLCOid 2Sp - 

342 (22Fe88) 

Vantage Sscurittos PLCWwnnte to star 
(or Ord -106(21FM9) 

Wtan bwesUMiit Co PLC2J% Cum Prf 
£1 -42% (22F866) 

34% Cun Prf £1 - 55 (22Fe89) 

8% Deb SR 98/99 - £85 (20FU89 
g%% Deb SR 2016 -£86% % 

Unit Trusts 

. Na of bargaira Indiidad42 • 

MA 6. American Smatiar Go's FbodlM 
Unite - 48% (21 Feta) 

MA G-GoW S General Fradlnc Unta - . 

407 

kLa QLMaraaitanal btooma Fbmlfoc Uhta 
-634© 

AocumUnta-74J(l7lto 86) 

Mines - Miscellaneous 

No. of bergaina ktctodad3ia 
Amalgamated Rrandto fcwa PLC Wa rrants 
to aub tor Shs - 554© 

Anglo United PLCCm Rad Prf 1 0p - 78 
Asaroo IncCom SR Npv -*27.27409© 
Haidii Mrtno PLClOp - 32 (22FMB) 
Coneofldstsd Gted FMda PLCADR (4.-1) - 
8101% 

Da Bears Consotidated Mktaa Ld40K 
Cum Prf RS (Br) (Cjxn 160) - *S ■ - 

OlFaSB) 

DM RO0S(Bi) (Cpn IB) -786© 

B Oro MtatagXExptarBtion Co PLCOrd 
10p - 370 (20FeS9) 

Baope Mtnerala Group PLCCM 2p -115 
Mhangura .Copper Mnsa LdOnf.SR *Z1 - 

10 — -■ ; 

HTZ Corparatloo FUC£L32&% ‘A’ Com Prf. - 
£1 -488%(20Fae.^ ' --- 

6%% Uris Ln SR 85/90 - £90 (22Fo89) 
VMtiaughter'a ConaoHuad PLC PM Ip - 
66 (2lFe89) 

Zambia Consotidated Copper kfinmLd'Br 
Ord K10 - 72 S (21Fa88) 

Minfes - Soufi African* 

Ngof bargaina Indudad 88 

Berrato Expioration LdOrd RO.01 -48 
pOFeBB) 

DAB Investments LdOidRGOI -225 
(20Fe88)' 

General MHng UMon Corporation 12Jf% 

Una Subord Comp Cm DabaQIrrd) RZ7 

- £9% (20Fo8fl) 

Lbtdum Reala Gold ktafeig Co LdQTO 
ROJH - 25 (17F08S) 

Oryx Gold Haimiga LdOrd Sha Ol NPV - 
125 

Trima-Natal Coal Corp LdRQ£0 -60 
(22Fe89) 

Western Deep Lavsta Ldi2% ura Debs 
S6/93R1 -12 

Of! WaofDeigaftw tncfcidec»l407 • 

British Petroleum Co PLCADR (12rl) 
(225pPd) -S349 5 
warrants to purchase ADS -*7 
9% Cum 2nd Prf £1 -84(22Re89) 

Burmah Ol PLCfl% Cum tad W SR £1 - 
57 (17FS89) 

7%% Cum Rod Prf SR £1 -72 
8% Cun Prf SR £1 - 79 
ELF UK PLC 12%% Une Ln SR 1991(Reg) 

- £103© 

Kelt Energy PLC New 6% (NeQ Cm On 
Red Prf £1 - 77 (22Fofi9) 

OccMentei P etrofo u m OotpCqm Sha <020 
-E15JB 

Shd TrarapartSTnsdtagOo PLCOrd Sha 
(Br) 25p(Cpn 181) - 374© 

5%% 1st PripaunjCI -S4(21FeH^ 

Property Naol bargaina inckided720 

-SBorKFUrpn PDCAceum She 25p -482 • 
(21 FeS8) 

Bredtord Property Thai PLC 10%% Cut) 

Prf £1 - 118(21 Fe80) 

British Land Co PLC 10%% DM 1st MU 
Oeb SR 2019/24 - £99% (22FS8B) 

Brtxun Estate PLC9J9M let Mtg Dob SR 
2036 -£93% (21FM9) 

11 %% 1st M1B Deb SR 2023 - £108% 

lilTmistMtoEtob SR 2018 - £112 % 

CapBWtilOmMee PLC9%% 1st Mlg Deb 
SR 2027 - torn piFeW) 

9*% Urn Ln SR 91/96 - £98© 
Churcftbury Estates PLC9% Ura Ln SR 


Oty Sta Estates PLC 10% Cnv Cun Aad 
Prf 20p - 17S 8 8 (2lFe69) 

7% On Una Ln SR 200506 - £120 

Ctavtorm Kokfaga PLC11% latUta Dab 
SR 2016 -£106 (21 Fa8» 

Cnrigton Combined Sacs 143*% 1st Mtg 
Deb SR 88/91 - £90(22Fe99) 

Dares Estates PLC7.7S% Crwdan Rad 
Prf £1 -99 101 

Eafotaa 8 Agenqr HBdga PLC112S% let 
Mlg Deb §* 2020 - £107% (2QFe89) . 
Great Portland Estates PLC8^% let Mg 
Deb SR 2018- £94% (21 FM9) 
New9J5%latMtgDebSR 
201G(Fp/AL-29/S/89) - £93% 
Grsonhawn'Securhfcs Ld7%% Una Ln 
SR91/e6-£83(2in>S9) 

OreycoK PLC1ZS5% Uns Ln SR 90/82 - 
£101 (22Fe88) 

Hammerson Prop tovAOev Corp PLCOrd ' 
2Sp -855 604% 5 S 
Hasfomera Estates PLC10%<% 1st Mta 
MLStic 802008 - £S9 0YFMQ 
10%% 1st Mlg Dtib SR2Q1B -£102 
(21Fe8B) 

fcmy Merchant Oorelopera PLC5-123% 
cun Cnv Red Prf £f -74 
6% 1st Mtg Deb SR 6&S3 -284% 
tZIFeaS) 

75S% lat Mta Dab SR Si/98 -£83% 
(22Fa89) 

9% 1st HAS Deb 8R 980001 -£S35ti© 

£%% Uns Ln SR 92/97 - £88 9 
London a EdInburah Trust PLC8%% 1st 
Cum Rad Prf 2013 £1 - 101 V fSfflffoM) 


10% 1st Mtg Deb E« 2028 - £05% 
London County Free, a Lata. Prop7%% 
1st Mto Deb SR 92/96 -EK 
London Slop PLC 10% 1st Mtg Oeb SR 
2026 - £K (22F689) 

Lynton Property g Jl ave iai o na ry PLC10%% 
1st Mtg Deb SR 2017 - £00 (21Fe8S) 
MEPC PLC45S* Cun Prf SR £! -48 
P1FMS) 

9X% 1st Mta Oeb SR 97/2002 - £97 
1M% 1st Mtg Dab SR 2024 -£106% 


6%% Cm Ura Lfl SR 95/2000 - £160 
Red Cnv Prf £1 ^,734% 1st Mta 

PuaiWd0sPLC1O%Qffn prtSOp 


cm cum NotHMg W *1 “ 

Si2SS&EB£ES?- 


SFSifLe S%piFae9) 
baitifdt rLctet Estate* PLC 11% 1« 


PLC9%ttv Ut* 

Te m£?£5£ 00*^0 r 

TcnBrJfomSeySktabRfTi Est*a* PLC 
5%% Cum Prf £1 - ™ 

Plantations - ■ _ . 

No. n> baroataa to ckidodl^ 

waito tor Ort - » _ 

CWWngton Corporation PLCOid 25p 


S%% Cum Red Prf £1 -PSflgFWg) 
Hdong Estate PLCOrd lOp 
toditanfwth Kajang Rubber PLCHfe r 
£2%(22F680) , ... ri 

Railways No. O bargame inciudedg ■ 

ttrabec Cuitral RataeyCg? ? ggg 
aodGbt by CLPJ - £32 (2lFaaB) 

Shipping Na Of bargains Hctad0d5SB 
{Bergasen d-y ASTT Non VlpSha NK5 - 

NK450 451 (22Fe89) „ 

London a Overseas Freighter* I^COrd 
25o -0% 

PM Ord Ip -OSS (21F069) 

B Pfd Ord 2Sp - 70 ^ 

NFC PLCV*r Vto Ord tip (Be Rt%B< DM - 
248 60 1 12 34 -- 

pariraufor a OrtamR StaawNw CoS% 
Cure PM SR - ESC f22F*®6) , 

Warrente to purchase DM SR - wo© 
7© • ' " 

UtiBtieS No. of baig©*toctodedi9 
Baton Trarapori PLCDfd I60p - 667 . 


Ms n dh e a ter ShjpC anat Co 5% fforp Prf £1 

Uar5f 0 |2S?Hait)wr^%% Bad 
Deb SR.TSaO - £86 g7W8g 

Waterworks ■ 

■Ng ot bwgibwinduded2 . .: 

Bristol Waterworks Co 

46%mitiy7 % M a x) C o n a<kdSR -£8S0 

I22F0B9) 

3J%(Rrty fi%JMsx Ort SR - £890 


R £S^Th*tPLC7%QwO»ftat . 

tssssssL _ 
3sS5sSSKW«i 

CROTB* PLC&6%(Mff() ‘ 

"IgggSprfEI-ISBglfaW) 

The Third Market Appewfix 

Na. otbargtina tedudatliEO - 

Jnre d Fanners PLCCW 2fip - 79 

bJ5S2j Group PLCWerrante to*® 

yS,M Cum Prf JSl - ™ - " 

EtsSutgh WbRPtonJPLCO”^ - «8. : 

HoaUtos BrawRV PICCM BOp ^n 90 

S^sSSacoSiRr^^ 

JSS^SiSowS toMbforOrd - 
Wi£n Group PLC&d Ip - 5 % 

Rute 535 ( 2 ) 

A* bi aoQeo^q 

SXSS^^SSS^ 

Bwrtagtisn Managanwni(a)lriWtiiaitoiiW 

BMur^e c<xnR4er System* PLC Ord Ip - 
- £0.005 (21 Fe88) 

Carraun PLCOrd lOp-OJ 
Channaf fstenda Con»(TV) LdOrd 5p - 
£a73n7FeO» o 
C ro tiffy Group PLCOrd 2J5p-Ea26 

f4JOrd I Op - £« 
nreSrinta L national LdCUd IQp - 

PLCOrd lOp -EMCZOP 88 ^ 
Fraai lctai Pfoca Hk®a PLCOid 20P - 

cm ou ip -. sww»asD7Ma 
OaSatGaorgsia Co LdOrd £1 -£4^8 
r 22 F« 80 ) 

Gtitow PLCOrd £1 “ 0*86 B99g2PaW» 
S% Cm Prf £1 - £ai7ft18^=rt« 
Qkrov Exptorationa.PLCOrd ktOM W 
- (£04*046 " 

Grenpta TofovMon PL£?TO 10 p - £063 
Gralg Fester Group LdOrd 25p-£2* 
Harvard Group PLCOrd 2p - EDJJ9125 

k atarKTNmf li am aimema PLCOrd lOp - 
£0.08 . 

--Kersnara Rwawn PLCOrd kVKXS - 

IOL2]b!0 

-London FUugtay Trust PLCOrd lOp - 14 

. Mw KhraSr ttotad Fdotbaff OuO Ld Ord 

Norih-Weat ExpiofeMon PLCOrd 20p - 

PLCOid KQ.0S - £0215 
022 0225 02276 023): 

Oa4 Creek bnestinantoPLCOdSp- 
£009 (2OF039) 

Hangars Fbotbai Ctab PLCOrd £1 -£2B 


4% Cora Deb SR Ind - £33 (22FM9) 
Chester Watenwtfca Co42%(Ftoily 6% ■ 

MaxjOrd 6R - £926 (21Ra6S) 

3.i5%(Praty 4%%)Prf SR - £925 

BTLFbKl Prf SR 1992 - E170 
COtae vetiay Water Co22%<FMr 41«Cora 
Prf SR -£900 

EaatAngSwi WhtarCo7% Red Prf 66/96 
£1 - 130 S 6% (21 Feta) 

East Surrey Water Co7% Red Dab SR - 
89/91 - £90(21 FOBS) 

7% ffod Deb SR 9092 - £90 (21FB99) 
Eastbourne Waterworks Co7%% Bed Deb 
SR 90/92 -£86(21 Fe8Q 
12%% Rod Dab SR 2004 - £118 % 
(21F089) ? 

FoRMtona a Olalrict Water Gb1lX%4fod 
Deb SR 2004 -£106% 9(21 FiB89) 

MM Kant Water COR5 %(FMy 6%)Cora 
Ord SR — £890 (22Fa0f). 

SSIHFndy 8%jMnOrdSR —£690 
(22FS8R . 

3.6%(Fmy6%)CanaPrf8R -£880 -. 
-'MBopoFbBO) ' 

Nowcaatia a Gateshead Wtear Oo7%8ta4f : 
- lO%)MaxOaraSR -£80O(2iFeB9) 
42%<BteyZ%%taxCanaSR(187^ - . 
E7203O (17Fa88) 

*ygg"'9**w* - 

£729 30 (17Fa88) ■ : .. 

3«MFrniyB%)CorafWSR-£729 30 
(177*69) s ' . i. ' js 1 " . Vn - 

-..liBtfShswrjaRt 

Portaaaouib«foiarOo 2 i%Dtato>% 4 Bwp- 

Prf SR - £875 CZOFOaO). * 


(tigby B actronl ca Group PLCOrd fip - 
Ml 0.1175 

- Ruhaok HWg# PLCOrd lOp - £0.38 
(20FM9) 

saver Bear PLCOrd ZSp - £0.14 (22Fe89) 
Southern Nswepopere PLCOrd £1 - £3.1 
Sun Ol C 06 JKI LdOff Royalty SR Unta Ip 
- HJL47 (22Fe8S) 

7bwaftes(DanM» Co PLCOd 25p - 


Traraaflantic Hklgs PLCPfd Old 50p - 
£32 

Wbtvorhampton Raoacouaa Co PLCOrd 
25p - £4% (20Fa89) 

Wynnstay ProparUM PLC25p - 142 


USM Appendix 

No. of bsigakia Incfcxk 


. RULE S35 (4) (a) 
Bargains marked tr» aecarittot 
whara principal marital is outaJda 
Km UK and Rapubde of tratamL 
Quotation has not boon granted In 
London and daalinga ara not 
rsoonfad Hi Hw Official UsL 

' Associated Mangam Mines of SA £28 (22/ 
2) 

Austmark InL 6 

Aihl Foundation In* 584 (20/2) 

Australis Mining 3b* __ 

Beverly Enttsprias 384 07/53 . . 

Boral £1.48 _ 

- Bnsk Wellman £35.9416^21/2) 
cape Range Oil 3* 00/2) 

Conex Amt L2 120/2) . - 
Coitus Resources 134 (20/2) _ 

Equity Silver Mines 195 <20/2) 

Great Eastern Mines AS0.05 (21/2) 
-Greemafo Wnirra. 7 h: <20/2> 

Haoma North Wot Lh (20/2) 

Hexc*i Ctep 534*2 (22/2) . - 

H I a torrid. Ste el - A Vanadlnm 

-* 4UL7;iL7533-85T22/2) _ 

' Hariron Padflc AS0.051 (21/2) 

ImrfndWe GoM NL Ord ASO094 (20/2) 


Naofbargataa Indudad 1135: _ . 

Apdto Motels PLC8p(Na9 Cos Cm ftod 
PrMOp - 106 (17FMA . 

BU* Group PLC 0p (NeQ Cm Cbm Had Pit 
Mp - 112(22FaB9) 

Bknec Mduatitas PLCtLG% Qnr.Unti Ln. . 

SR 1991 - £116 (21Fa89) 

Cassidy Qrothera PLCOrd lOp- 66 6.7 . 
C8yvfaMnPU«L5%4ifoOCmCumffodPrf. 
£1-1279 

Darby Group PLCOid Sp —ISO (21 FaflOL 
Dewey WarranHUga PLCVar Rate Cm : : 

Uns LnSR- 1995- -.£97% 102'-' - - 
Farepak PLCOrd 20p - 137.(21F*8B) - 
Gtoba Mew PLCOrd 2Sp-27S( 22T e9 0 ) 
Great SouthamGroup-pLCOTSp CUD Cm 
Rod Prf 6p -94* ' 

HoovtoM Brawaiy PLCOrd 250 -980 .... . 
(20FM9I 

■A* Urn Vto Ord 25p - 986 (ZiFMH 
Hottoaon Hoktinga PLCCm J*rf Sp - W© 
Nunfcfc PLC7p (NoQ Qi* Cum Rod Prf Sp 
- 1*7 (22F*89) 

Quarto Gi s* lnc&75p(Ne0 
CmCumRadShaol PM9R *0.16 -106 . 


Imrtodbfe GoM NL Ord ASQ.C 
Kern Corp 82* (21/2) 
KUIImtall TI a (Malaysia 
- MS3.1* (20/2) 
KUbaHahsda Old XL33h 
Lee King Oev eto p m ent 14**j< 
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Malaysia) Berind Old 


Lee King Dev el opment 14*>a* HKS2.4* (22/ 

MafoyslaB Plantations 38 (22/2) _ 
McCarthy Group 150* R10 .9 CZ1/2) 
Mctraniar Minerals £2 
National Electronics (Consolidated) 3.4^ 
(22/23 ' 

‘Mxdorf Oompotcrs £99 
Off Starch 33* 

Overseas Chinese Banking Carp £2.42696* 
SS8.740B2 

petroteore Securities Ansi XMi* Q7/2) 

Regal -Hotels (hldgs) 12 (21/2) 

Regent MfolM 4 (20/2) 

Sensormatlc Electronics 605 <21/2) 
Sugapore Land. SS8.92385 c5H» 


Sky tine Exploru 462*2 
Southwest GoM mines 2* 
Surfing Petroleum H U.7 
Target Resources 14 (17 fc 
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TerramarJ teBOBicc s 8 (17/2) 

United Overseas Land SSL79984 (22/2) 
WtatfWd Minerals 90* 
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fades in late trading 


FINANCIAL TIMES STOCK INDICES 


THE INCREASE In US Ffedexid' 
discount rate, although widely" 
foreseen in London, halted a 
technical recovery in the UK 
equity market yesterday. Early 
gains in the bhie chip equities 
were largely .eliminated- 
towards the dose' as. Wall - 
Street made a -poor start to the 
new session. 

Traders sounded fir from 
convinced by the initial . 
attempt at a recovery, and . 
pointed to a host of technical ■ 
foctors. Overnight' firmness bn. 
Wall Street, which closed 
before-the. news- of: higher 
prime rates at the major US. 
banks, and a steadier dollar, 
encouraged a higher opening 
in London for the final day of 
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the equity Account- . ' 

- The early Improvement was 
helped alohgwhen a securities 
. home, j-epartedly Smith New 

Court, operated the boy side a£ 

-a two-way trading programme 

- said to be worth around £90m; 
the sell side appeared to hare 
been completed on the prevl- 
oos day.- ' 


Wife sterling also better for 
most of the morning, and the 
FT-SE futures contract at a 
good premium, fee equity mar- 
ket extended its gain to around 
15 points on the FT-SE scale. 

There was little strength 
behind the rally, however, and 
the market tripped up after 
lunch when the news of a 
W ghgr Federal discount rate 
reached London. The pound 
lost its shine, the Footsie 
futures premium was reduced. 

apri a small p ng nun wie of 
around ElOm from a US house 
found the going less easy. A 
substantial foil in the majority 
of the Government wmtiHftiw 
at a Yorkshire by-election also 
dampened enthusiasm. 


By the close, the FT-SE 
Twd« was mly 23 higher at 
2019J5. The tone of the market 
was subdued at the end, with 
traders cautious about next 
week’s prospects. Monday 
morning brings a hefty list of 
ex-dividend share quotations, 
which is likely to lower market 
indices, and also the probable 
introduction of eTumpws to the 
Stock Exchange reporting 
s y s tems ; when the changes are 
in place, price details on equity 
deals over £100£00 will not be 
published until the following 


_ ?er fee two-week equity 
/l iy^iint, fee FT-SE Tnrigx frftg 
lost 36.6 points as upward pres- 
sures on interest rates have 


reappeared in fee US and in 
Europe, and Mr Lawson, the 
OK Chancellor of fee Exche- 
quer, has ruled out early cuts 
in UK base rates. 

City analysts stressed the 
likelihood of a near term cor- 
rection in equities but 
remained optimistic. 

At Warburg Securities, Mr 
Nick Whitney warned that the 
market could, “temporarily," 
move below FT-SE 2,000 but 
saw a 20 per cent rise in fee 
rating of fee equity market 
this year. Mr Robin AspinaH at 
Schroder Securities regarded a 
correction to “fee mid FT/SE 
1900s" as valid, but only as a 
“precursor to another good 
upmove." 
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Feb. 

Feb. 
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Since Compilation 


24 

23 

22 

21 

20 

Ago 

High 

Low 

High 

LOW 

Gewmwn Saco 

8&08 

88.13 

8831 

88.78 

89.04 

90.03 

91.43 

( 18 / 4 / 68 } 

86.15 

( 14 / 12 / 88 ) 

127.4 

( 3 / 1 / 35 ) 

49.18 

( 3 / 1 / 75 ) 

Fbcact Interest 

9 & 4 B 

9841 

PB 54 

90.48 

9833 

85.79 

9687 

{ 25 / 5 / 68 } 

94.14 

( 8 / 1 /B 6 ) 

105.4 

( 28 / 11 / 47 ) 

5053 

( 3 / 1 / 75 ) 

Ordinary 

18634 

1660.7 

1673.7 

1686.0 

1696.9 

1423.7 

1714.7 

( 8 / 2 / 39 ) 

1349.0 

< 8 / 3 / 88 ) 

19283 

(IE/ 7 / 87 ) 

49.4 

( 28 / 8 / 40 ) 

Gold Mims 

1882 

163.8 

182.4 

15 B .7 

157.2 

244 .S 

312.5 

( 7 / 1 /B 8 ) 

1 S 4.7 

( 17 / 2 / 88 ) 

734.7 433 

( 15 / 2 / 63 ) ( 26 / 10 / 71 ) 

Ord. DL Yield 

Earning Yld %(fuU) 

P/E Rado(NetX*) 
SEAQ Bargains! 5 pm) 
Equity Tumover(Cm)t 
Equity Bargains? 
Shares Traded (mt)t 

4.48 

lino 

11.01 

449 

iina 

10.98 

438 

10 . aa 
11.13 

433 

1032 

11.11 

4.28 

1067 

1139 

4.48 

1070 

11.34 

O S.E. ACTIVITY 

Indices Fob .25 Feb .22 

31,351 

29.571 
147748 
32481 
538 .3 

30.349 

130451 

33.081 

5104 

31,636 

1234.42 

5103 

29,459 

1037.97 

32331 

4373 

23302 

1119.40 

27388 

4693 

Gin Edged Bargains 131.0 149.7 

Equity Bargains 2113 2143 

Equity Value 29373 26363 


teiSsary Share tote, Notarty te fl M 
•OpsftQ • 10 ml tllui #12 JXJH. 


16616 16707 

DAY’S HIGH 1672J5 


1 JUH. 

16803 16713 16712 

DAY'S LOW 16634 


•2 pA 
16723 


03 pm. 

16592 


#4 pm. 
16601 


5 — Day average 
Gilt Edged Bargains 1152 
Equity Bargains 206 5 
Equity value 


109.6 

200.6 


2520.0 2525.6 


Basis 100 Govt. Secs 15 / 10 / 28 , Rxed |nt 1926 . Ordinary 1 / 7 / 35 , 

Gold Ulnae 12 /WS 5 . SE Activity 1974 , *NH 10-34 1 £jccl tiding intra-market bus! 


• London Report end latest 
Share Index: Toi. 0838 123001 


New deal 
looms at 
FKI 


FT-AAIh«wra Index .Equity 


Turnover toy votume (mfflton) 
1000 


FEZ Babcock surged in fr a n tic 
trading in response to an- 
announcement from fee hoard 
that “itr is involved in discus- 
sions which may lead to a cash 
offer for a major pert of the 
group.” ' ' 

The boardroom statement 
continued: “It is estimated feat - 
the aggregate value of the dis- 
posal and the market capitalis- 
ation of the remainder off fee 
group could be equivalent to 
up to 195p a share.” The boardL. 
also stressed feat talks- were 
at, “an early sfage/Vand feat a 
further statement, “should" not 
be expected for several weeks." 

D ealer s amrf a na lys ts inter - ' 
preted the announcement' as 
indicating feat the company^ 
frustrated by market condA- ‘ 
tions from carrying out fee 
intended flotation off. Us. US 
interests on -the- Near York . 
stockmarket.- a move 
revealed lart year and designed 
to help reward key executives 
- is selling off these assets. 

“ Twi/iwH of grrin g fnry Batrwg - 

they are going for cash, in the 
form of a leveraged or manage- 
ment buy-out,” was the opin- 
ion of onennalyst. •- 

FBI stock was bid tqrto Q6p 
at one item*. with the shares 
trading at a backwardation, 
before sliding back and ending 
the day 20 higher on balance at 
177 k turnover topped 10m. 
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^ .... 

Jan Fob 


Same treatment 

Lloyds Bank , became fee' 
third of the big-four rfearfo g 
haniw to come out with prefim- 
inary profits* wirtrin -the mar- 
ket’s range' of ftaecests andat^-. 
better-fean-expected. flnpl.diyi-^j 
dend. Bufcas was fee case wife 
fee first two off; the dealers to*:; 
report, Lloyds shares came 
under heavy selling pressure to ' 
close sharply lower on fee ses-- 
sion. . 

Dealers said some analysts 
were slightly disappointed wife 
wife pre-tax figure erf £35 am 
compared with the previous . 
year's pre-provision figure off 
£3l8m, but added that the 
downside in fee shares, rela- 
tive toofeerbanksaudfee. 
market, was -limited. The - 27 
per cent dividend increase was 1 
the saving grace;” said fine, 
trader. The shares closed 11 off ’. 
at 354p, only mar ginal ly above 
the darslow, wife turnover off 
6.1m, well in excess of .fee 
other •_ • 

Abbey Life, where Lloyds 
recently acquired a majority -- 
holding, annonneed prelimi- 
nary profits a shade higher 
than the forecast made at the 
time of the battle for controL 
Abbey shares, after a turnover 
of 2.7m. closed 4 hlgheratai5p. 


Eastern promise 

The pbssSHHty "feat Toyota, 
.fee Japanese car manufac- 
torer, might soon set up its 
first assembly plant in Britain 
‘ or elsewhere m fee EC, contin- 
ued to stimulate interest. in 
Inchcape, which holds fee 
Toyota franchise in the UK ^ 
in three other Continental 
countries^Butainore probable 
reason for yesterday's rise of 7 
in litf jy npn shares to 26lp was 
intra-market covering pur- 
chases following a large over- 
night deaL •••: 

Aparcel of L3m shares, said 
to be .part ’-of. a programme 
trade, went through tiie system 
and the price of JS>4p suggested 
it was a sale. However, fee 
house which fee market 
assumed ^ h«nHT«^ fee busi- 
ness began bidding for stock 
the- w ywFwrot dealings opened.. 
This confused rival traders and 
touched- off a round off book- 
squaring by - marketmakers 
which found fee price very 
responsive. ' 

Most , researchers of fee 
Overseas Traders ' Sector, 
although- bullish about 
long-term prospects for Xnch- 
cape, have more recently rec- 
ommended fa qwgiiring ihp size- 
able profits made - since fee 
.turn off the year. Volume even- 
tually readied Urn shares yes- 
Terday but the contribution 


from retail sources was negligt- 
Ua. 

The action in fee energy see- 
tor was concentrated into the 
morning period when Hoare 
Govett, fee stockbroker. moved 
into fee market and carried 
out a number of. switches <m 
behalf of several large UK 
institutions, involving British 
GasandSheH 

Three separate trades of 5m 
British Gas, at I68p, 168%p and 
16Bp and a single trade of 6.6m 
Gas at 169p went through the 
market in a short period off 
time. Around fee same timt* 
four separate deals of 2.5m 
apiece in Shell appeared on the 
Seaq ticker, wife two trades 
done at 367p and two at 3S8p. 

But British Gas were a resil- 
ient market and closed a frac- 
tion easier on the day at 168%p 
with the final turnover figure 
coming out at 29m. Shell set- 
tled 1% harder at 368 %p on 
turnover finally recorded as 

12m 

BTB continued to advance 
amid reports of strong institu- 
tional interest and dealers 
being caught running short 
book positions. “It's a good 
defensive stock in an uncertain 
market,” said m afeetiaa- 
ker. BTB put on 9 to 347p as 
7m sharflg changed hUTufa- 

Troubled PWS featured 
among brokers, with the 
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RISES AND FALLS 


On Friday 
Rises Falls Same 


On me week 
Rises Fans Same 


Corps- Dom. a Fortin Bonds 


Total* 


20 

81 

8 

63 

424 

58 

1 

21 

22 

18 

76 

129 

453 

322 

80S 

2.155 

1,981 

3302 

141 

152 

374 

755 

609 

1.779 

24 

21 

54 

120 

119 

260 

2 

2 

8 

12 

7 

41 
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25 

81 

818 

124 

482 

65 

6 7 
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382 

307 

577 

784 

Ml 


3301 

3327 

7.128 


shares plummeting to 77p 
before dosing a' net 25 off at 
84p after the dividend ammis- 
sion and profits setback. 

Warrington-based reginal 
Greenall Whitley remained the 
focus of attention in the brew- 
ery sector as talk of a manage- 
ment buy-out circulated for the 
second-day running. However, 
Ur Geoff Collyer of County 
NatWest t hink s an mbo 
unlikely because of the vast 
capital gains liabilities it 
would create. “The family 
owns the company already, so 
why would they want to buy it 
again?” fee County analyst 
asked. 

However, there has been 
recent talk that a number of 
parties are interested in buying 
one of Gree nail’s wine and 
spirits operations; Guinness 

hj»« h M« nawwl as a Possible 

buyer of the division that pro- 
duces Vladivar Vodka, and 
dealers said that this could 
explain the stock’s strength. 
After a busy day’s trading the 
shares closed 10 firmer at 328p. 

NET, where Rolls-Royce 
retains a near-5 per cent stake, 
moved up 4 'A to 133’Ap, wife 
dealers reporting heavy trad- 
ing in the shares, possibly no 
to 10m. NEX is scheduled to 
announce preliminary profits 
on March 14 and estimates of 
as much as E3 9m have been 
mooted. There are also whis- 
pers in the market that talks 
leading to some form of link 
with Rolls-Royce could be 
revived after the figures are 

aimmmrwl. 

Profit takers pulled 
Rolls-Royce down 2 as the 
shares settled at their psycho- 
logically Important js SOB price 
of 17Dp. Some 7.9m shares 
changed hands, below the 
week’s average. Institutional 
i nves to rs anticipated fee result. : 
of MB Group’s special meeting 
oyer the approval of the 
merger of Metalbox subsidiary 
with French group CamancL. 
They feared the stock, which ^ 
added 7 to dose at 284p. r r 

Speculative buyers took to 
Williams (John) of Cardiff, 
which jumped 6 to 4Bp, while . 
Bromsgrove’s bid pushed 
USM-quoted Del mar 10 higher 
to the agreed price of 70p a 
share. Bromsgrove also rose 10, 
to I45p, helped by persistent 
. ipwiin inquiries. 

News that Irish meat mil- 
lionaire Mr Larry Goodman 
had increased his stake to 7.4 
per cent left the shares in 
Berisford International little 
troubled, and they closed a 
penny better at I60p. Several 
dealers still believe that Mr 
Goodman is more interested in 
Unigate (steady at 844p), where 
he has a near 8 per cent hold- 
ing. 

There are also some in the 
market who are convinced that 
thg Irishman has big eye on 
Dalgety, where once again 
there were sightings of a Mg 
buyer on the inter dealer-bro- 
ker screens. Dalgety dosed 2 
better at 356p on turnover of 
L6m shares. 


COMMODITIES 


IN THE MARKETS 


Coffee pulled in two directions 


COFFEE HAS; been far from • 
the most lively market on fee 
London commodities scene this 
week but it has been one of the 
more interesting. 

The market’s narrow trading - 
range - the May fixtures posi- 
tion remained between a low of - 
£1,106 a tonne and a high of 
£1,144 ~ reflected the balance _ 
between two powerful forces 
operating in opposite direc- 
tions. Upward pressure came 
from a shortage caused by Afri- 
can supply problems, but that 
was counteracted by the bear- 
ish influence of the continuing 
deadlock over fee International 
Coffee Agreement. 

Shipments of robusta coffee 
(the type traded on the London . 
futures market) . have been 
delayed from fee Ivory Coast, . 
Uganda, Cameroun and Zaire. 
“The si tuation is acute,” said 
fee Lond nn trader. “We-dont 
know one country in West 
Africa free of problems.” 

Administrative delays are - 
holding up contracted ivory 
Coast shipments and the.cbun- - 
try Is reported to be unwilling 
to mflkft further .sales at less 
than FFr13,000 a tome, equiv- 
alent to about £1,200 a tonne. 
Cameroun is believed to have 
heavily oversold its coffee and . 
its shipments ore running 
about four months behind 
schedule. Ugandan Shipments 
are about a month, behind. 


meanwhile, and Zaire is still 
shipping coffee sold for Decem- 
ber-Jamiary delivery. 

That situation might have 
been expected to produce a 
strong tone on fee London 
robusta futures market, but 
dealers have been, looking over 
their shoulders at foe problems 
faring tfre International Coffee 
Organisation, ; which tries to 
a tuhillw MIiB’ warlfri through 

the operation of an export 
quota system- - 
The International Coffee 
Agreement expires at the end 
of September fed negotiations 
on a replacement pact look 
anything but promtsing so for. 
The opening of this week's ses- 
sion in London c o inc ide d wife 
fee sombre news that sagging 
prices had triggered a cot in 

export, quotas for the present 

season,, and nothing has hap- 
pened to improve fe& mood off 
fee delegates: ■ 

Consumers, angry at fee fact 
feat feey have to pay more for 
qaota^coffee than non-member 
importers ate charged for sup- 
plies which foil outside the 
quota system, have been argu- 
ing for drastic revisions in the 
operation of fee pact But pro- 
ducers have continued to insist 
feat only minor adjustments 
are required. 

. “Us not been a negotiating 
meeting, more a technical clar- 
ification to prepare the ground 


for what lies ahead,” one dele- 
gate commented last night. 
The ICO Council meets for a 
fortnight from April 3. 

On the London Metal 
Exchange the zjnc market had 
a quieter week, though the 
cash high grade price still 
reached a new all-time peak of 
S2JJ20 a tonne. That level was 
first reached at Tuesday’s dose 
and, after extremely modest 
foils (“corrections’’ traders 
called them) on Wednesday 
and Thursday, it was regained 
at yesterday's dose. 

The main feature of the 
week, h ow e ve r, was cash grade 
A copper’s £243£0 rise to £L895 
a tonne, and the . widening of 
the premium over three 
monthB metal from £78 to 
£197.50 a tonne. 

The market got off to a 
strong start after the 
announcement on Monday off 
an unexpected 1,750 tonnes fell 
in LME warehouse stocks last 
week. The fall, ending a 
sequence of six weekly rises, 
took the stocks total down to 
85.025 tonnes and triggered 
what traders described as a 
“belated” bounce, following the 
recent wave of speculative liq- 
uidation. The upward trend 
continued on Tuesday as con- 
firmation of Zambian supply 
problems fizeDed the rise. But 
it was interrupted on Thurs- 


day, when talk of a substantial 
stocks rise for this week 
pushed values down. Yesterday 
saw the buyers return in force, 
however, and cash metal regis- 
tered a £97 rise. 

The other strong performer 
among the base metals was tin, 
not quoted an the LME since 
fee collapse of the Interna- 
tional Tin Agreement in Octo- 
ber. 1985. 

In Kuala Lumpur the spot 
tin price continued to respond 
to the remarkable success of 
fee Association of Tin Produc- 
ing Countries’ efforts to reduce 
fee supplies overhanging the 
market following the collapse. 
A rise of 67 Malaysian cents 
this week lifted it to 22JZ0 ring- 
git a kilogram (equivalent to 
£4.625 a tonne), the highest 
level for feree-and-a-half years. 
Meanwhile the European free 
market price gained £222.50 
this week to £4.730 a tonne. 

The recant strength of the 
tin market has reduced the 
probability of the producers 1 
association continuing its 
export control scheme for a 
fourth year, from March, 1990, 
according to Mr Giapjar Karta- 
sasmita, Indonesia's Mine s and 
Energy Minister. If fee price 
is stable, there is no need for a 
fourth agreement,” be said in 
Jakarta yesterday. 

Richard Hoonay 


Tate & Lyle were a poor mar- 
ket, sli pp in g 7 to 327p. Dealers 
said feat the shares were 
undermined by press reports of 
a disease which has affected 
US corn yields. However, one 
analyst said that fee food 
industry has known about the 
problem for at least six 
months, and described the 
market’s nervousness as “mis- 
placed.” 

Hoare Govett, broker to 
Tate, was also quick to play 
down the significance of the 
story. After a couple of 

seminars on the company this 
week Hoare said it would not 
be adjusting its recently 
upgraded forecast for Tate; the 
broking house also remarked 
feat because of the weakness 
in the price it now regards the 
shares as a buying opportu- 
nity. 

Other stocks in the sector 
liwkpH by dealers to the dis- 
eased corn story were Ranks 
Boris MacdoogaO, down 3 at 
377p, Hillsdown, 5 easier at 
279p, and United Biscuits, 4 
weaker at 321p. 

Asda edged a shade higher 
to 146p on excellent turnover 
of 6£m shares after revealing a 
management reorganisation. 
Dealers said that fee initial 
response to the changes was 
bearish, but that buyers con- 
tinued to match sellers at 
every opportunity and the 
shares shrugged off the mar- 
ket's worries. 

McKechnie suffered as Mr 
Mark Wright, a Hoare Govett 
analyst, downgraded his profits 
forecast from £42 %m to £39m 
for the year to July 1989. 
“Investment programmes they 
undertook in their first half 
will have some impact on prof- 
its, and higher copper prices 
have raised the cost of financ- 
ing stocks,” said Mr Wright” 
“The shares (dosed 4 easier at 
327p. 

Bullers rose again on the 
back of Wednesday’s sharp 
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profits recovery. Following a 
press recommendation, a 
steady trickle of small buyers 
pushed the price higher to 45p 
before a close of 6 higher on 
the day at 41p. 

Ricar do jumped 7 to I47p on 
news of the increased offer 
from First Technology (450p, 
up 5), but volume was tiny. 
“The d etaiia of the bid are still 
to be digested,” explained one 
marketmaker. 

The new attem p t to resolve 
the wage dispute at Jaguar, 
coupled with the improving 
dollar attracted US investors to 
the share*, which rose 7 to 
Slip. 

Amongst mostly firmer Prop- 
erties dealers reported that 
M bimtlalg fi could be lining up 
a buyer for its Spanish depart- 
ment store subsidiary Galerias 
now that Swiss-based invest- 
ment company Sasea, which 
has a 2L5 per cent holding in 


Mountleigh, looks increasingly 
unlikely to make an offer for it. 
Mountleigh closed a shade 
firmer at 160p. 

Strong “new-time” demand 
lifted Dares Estates 2*4 higher 
to 33 *4 p, while Regal ian added 
9 at 133p on news of a £l30m 
property deal in south London. 
MEPC were unchanged at 553p 
after announcing fee sale of 
the Sydney Exchange Centre 
for A$370m, while Land Securi- 
ties rose 3 to 563p alongside 
busy trading in the options. 

Renewed speculative buying 
lifted Mersey Dock units 15 to 
558p and Ocean Transport by 8 
to 291p; stories have resurfaced 
recently of fee latter again 
being a target for fee Sir Ron 
Brierley-controlled IEP Securi- 
ties. 

Overseas Traders remained a 
popular area wife investors. 
Several stocks jockeyed for sec- 
ond spot to Inchcape. including 


Harrisons & Crosfield, up 7 at 
733p, and Paterson Zochonis, 
which advanced 9 further to 
339p; the latter’s shares were 
recommended earlier this week 
by Sheppards, the UK broking 
firm James Finlay also came 
into the picture, rising 5 to 
116p after news that John 
Swire & Sons had increased its 
shareholding to 29.96 per cent 
Conditions in the traded 
options market were generally 
quiet, though British Gas, 
Land Securities and Racal 
were among stocks to cause 
some stir, and some exercising 
was seen in the FT-SE 100 
Index contract. Overall busi- 
ness came to 32,031 contracts, 
made up of 17,247 calls and put 
to 14,784. 

■ Other market statistics, 
including the FT-Actuaries 
Share index and London 
Traded Options. Page 9 
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APPOINTMENTS 


New deputy 
chairman 
of Vickers 



■ Sir Richard Lloyd be come s 
deputy chairman of VICKERS 
at the annual meeting on April 
27. He has been on the board 
since 1978, is chairman of Hill 
Sa mue l Bank, and a director 
of TSB Group, Legal & 
General, Siebe, Simon 
Engineering, and Harrisons 

& Crosfield. Sir Xan Fraser, 
present non-executive deputy 
chairman, retires at the annual 
meeting. He was chairman of 
Roll-Royce Motors when it 
merged wife Vickers in 1980. 
Sir Ian is deputy chairman of 
TSB Group, and a director of 
Pearson. 

■ Mr Charles Gorman has 
been appointed operations 
director of BAA HOTELS, a 
wholly-owned subsidiary of 
BAA. He was director of 
operations of Penta Hotels 
(Worldwide). 

■ BANE OF IRELAND has 
appointed Ur Philip 

Arro wsmith as sales director 
of British Credit Trust, its 
finance arm. He was regional 


director. Mr Ken Holloway 
becomes general manager of 
Bank of Ireland Commercial 
Finance. Both companies are 
based at Slough. 

■ Mr Richard EL Edwards, 
vice presi dent, 
MANUFACTURERS 
HANOVER TRUST 
COMPANY, moves to the 
London branch and assumes 
responsibility for the UK 
utilities team. He was vice 
president, u ti li t ies, wife the 
bank in the US. 

■ Mr Nigel Ryan has been 
appointed a non-executive 
director of TV-am, and 
chairman of TV-am (News), 

■ ROM, Lichfield, has 
appointed Mr John Forde as 
operations director, and Mr 
David Roberts as special 
projects director. Rom is a 
subsidiary of the Rugby Group 


■ FIRS T MO RTGAGE 
SECURITIES has appointed 
Mr Philip Metcalf as 
operations director. He was 
deputy m anaging director. 
gg |i)t rtf Amprira Trv t wm»fir>naT_ 

■ Hr David Blackburn, a 
director of Dawson 
International, and fee recently 
retired managing director of 
Joseph Dawson, has become 

president of the 
CONFEDERATI ON OF 
BRITISH WOOL TEXTILES. 

■ Mr John Barlow has been 
appointed managing director 
of DURR. Warwick. He was 
international sales and 
marketing director at John 
Brown Automation. 

m Mr Baal Postan, is joining 
DILLON, READ, London. He 
is director in charge of 
continental European equities, 
and of research, at Morgan 
Grenfell Securities. 


■ B4r Roger Hartley has been 
appointed managing director 
of Radamec Defence Systems 
from April 3. He was director 
and general m a n ager, aero and 
defence division, Hawker 
Siddeley Dynamics. Mr Peter 
Davis has been appointed 
managing director of Radamec 
Microsystems, Radamec 
Electronics, and Newbury 
Diesel Controls. He is 
divisional manager, GPT Data 
Systems, and joins Radamec 
next month. Mr Clive Lewis 
has been appointed finance 
director of the RADAMEC 
GROUP, which he joined at 
the end of 1988 from the 
defence systems division of 
Thom-EMI Electronics where 
he was financial controller. 

■ Mr John Powell, managing 
director, Grayston Hire 
Service; Mr Peter Clarkin, 
managing director, Deborah 
Grayston Scaffolding; and Mr 
Bill Gaston, president of BET 
Plant Services Inc., have been 
appointed to the board of BET 
PLANT SERVICES, the parent 
company. 


■ J. SAINSBURY has 
appointed Mr J.E. Adshead 
to the board from February 
27 with responsibility for 
personnel He joins from 
Bankers Trust where he was 
director, human resources. 

■ PILKINGTON GROUP 

treasurer Mr Michael Davies 
has been appointed to the new 
post of group financial 
controller. Mr Alex Wilson, 
deputy group chief accountant, 
is promoted to group chief 
accountant. He succeeds Mr 
Chris Sole who died earlier 
this month. 

■ DRUMMOND GROUP has 
appointed Mr Michael 
Abrahams as a non -executive 
director. He was deputy 
chairman of fee John 
Crowther Group. 


E NORTHERN ROCK 
BUILDING SOCIETY has 
appointed Mr Ivor Fox as head 
of its newly-formed retail 
banking services. 



Mr Neil Hedges, (above) 
managing director of VALIN 
POLLEN LIMITED, addition- 
ally becomes chief executive 
on March 1, following the 
recent appointment of VPL’s 
present chief executive Mr 
John Dembitz as VPI Group 
international development 
director. He will take over 
from Mr Reg Valin as chair- 
man VPL. Mr Ray D after, 
VFL’s head of public relations, 
additionally becomes assistant 
managing director. 
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Extra High lac Si, 

(Accra ttaks) 51, 

GIH£ Fedlnl 4; 

(Accra Untof— ...4 
HWiYWd 5! 


(Accra Unitsl .L . . 
fnUHfghStUT^5i4 
(AccralWW- '• 

Japan & Pacific 

(Accum Ulin) 5 

Mandarin Tx S’, 

(Accra ItaUs) Si. 

MagsPfallQia St,, 

Money Market UT u .4i 
■arth American ,„J 

(Accum ItartO 5 

Smaller Cw 5 

(Accra Ualts). — „.5 


MeriAu tacume. Si, 
(Accra Units) — 51, 
MeriifliP Growth Sit 


SZ.H1 56.18 

53.44 S3ft7 57.10 

112-9 112.9 I2ai| 
161.7 16L7 177.0 
109ft 109ft 115ft 
134.4 134 J 141ft 
7038 7136 76-U 
9435 95.60 101.7 
32-39 5243 54 76 
WLO 3.91.® 1053 
701 1 209ft 7273 
390ft 394ft 419.6 
Z34JZ 2357*250.7 


m;«H9» 


4163 419.1 4*5.4 1+U 


»ftl 53.62 9704 0U 2.62 
54.50 54.51 57.99 031 2ft2 
3680 368.1 590ft -2.* 0® 
3868 386.9 410.1 -ftJ 0.001 

150.71 50.72 H 09 013 1.4* 

50.71 50.72 53 89 -033 lft* 


1023 102.6 109.1 
126 0 126 1 134 1, 
1693 1693*1803 

187.9 187.9 199.4 

104.9 1063 lifts! 

106.9 lOGJ U4ftkU 
109ft 310.2 116ft i 


00* J.61 
M.W Zftll 
<0.4 2.52 
<0 5 232 
l-Oft 3 79 
-0 7 0.79 
00* 620. 
ran bft2 
•55 7.74 
<03 7-74 
!*ffl.2 * 94 
<fU *.94 
,+2.2 3-80 




30Uxta)dgrRoadl . . 

WaridwWetaC 6 

Worldwide ACC 6, 

UK Equity Inc 6 

UK Equity Acc 6 


CapHM Fd Mgn LM dOOOIH mI toSe^J^Sft mu jsoo 

oilwraW128PC „ 01-749.91U tat) Aeera _„.-g^ Sft Sft 


NtB Ameriaa toe 6 

Nth American Acc — 6 
Japa*b* b 

Hoog Kona Acc ___6 
SwtaEq*ittastac_b 
SwtnEaaitfaAa..6 

YVwtde 8m* lac 6 

YFwfdeBond Acc„6 
Em*9<ogAtlatac u .6 


OT-79 82.79 89J29 
86.06 TO® 9Zft2 03 
74.63 74ft3 8LL3 036 
S-03 SL® 88® HUB 
«.40 95.40 103.00 -0.7 
98ftl 98ftl 106.70 -0.7 
5 Z2BL 5231*56.70 038 
54.93 54.93*58.97 039 
elofto no.*!) ii9_io ran 
mSlMJOU9.4oF0S 

167 ® 67.6th* 73.74 [+03 
ra-86 7«.8txd8Lft2MJLil 


s saae=i| 
BWeirS 

|?!zr " ■ 

Smaller Co- » 4 

Aran anti 5 

Tigre Accum Si, 

UK Untt Trast 


SSS-S 35 *® 

64-80 64® 68.63 <Bt 7.17 
«1S 4932 52.45 032 - 

ai-M U-50 TOJ1 AS 594 

15±2 '>* 

38.40 38.40 40 67 0B2 

SS J2J* 440 f - Bt ' 

56.19 5735 60.74H)«7i - 

lm adamr 

, RHX21SL 




HKB3U 

SL36 5156 54.91 rara 
9239 5239 £.79 VPMHP 
SS HS 64^ -Oft (6.00 


» RE&83 


-Oft 273 

2358-06233 

4L27 41.83 44.62 038 L38 

»» 2-g ft® SS J38 

52 30® 32.53 008 7 ’1 
J 0Jh L26 

mhM Z&SGt gLVSSP SBIL.- 


26-24 26-37 2830 



EfMfli*) Ada AK -615932 5932 64ft7<-Oftio® 
4870 48.7M9dft4h901|iui Proritfeni Mntnal Urrft Tst Mgn LM (09Q5H1 




UafUd Charities Uott Tracts GLOOOtti 


<03 0.7Z ^***(*1 EOT 60A- 

0.72 PM eqalty( gbT.....3fii53 U73 324.9|<ftftE 
tL2 2.20 PM Income £ £tli._ 51103.7 105.4 1123 fflftE 

<oj 12? H*5*5^S5 «^i 


( 80 PM CrapronCih _ 5 4621 4 621 4935 04* 190 

LSD PMJiWnto- 5 80.46 80ftl TO, 75 034 L29 

Oja PM Ovwspoc Ml-. 5149.96 49.96 So4 42* im 



W«nHtef IMt Trt Mngrs Ltd (MflOUf 

??t-®*91»9*M.I*«0«.EC2f'Mft. 01-WSSH 

■ kaisl l* 


SSteriS 


CoaHaI — 0 

Income & Growth 0 

tacume-.. 0 

Small Cm Gwth. D 

EafwunGwthgi 0 

Wh Amer Goth 9 0 

Japan ft Pac GUi 0 


2UJ 26 LI* 265 B 
2E0J 2803*285.9 
187 0 187 Ore 140.7 

174ft 174.0*182.9; 

49 90 49.90 SO 62. 
#ft4 4004 49.63 
»6ft2 76.22 77.99, 


-9882721 
+L3 >83 
* 0.9 422 
•03 533 
fflft 204 
400 L24 
-03 L99 
-oito.oo 


ft.04 


J2 St Jomert Place. 
GAM C&imilnc 3 
GAM C A Inti Acc . 2 
CAM UK Spec lee... 2 
GAM UKSck Act .2 
I £ European lac ..5 


ISW1 


J7 30257 311.93 
.114 >88.14 3<?ii7 
>1 UI 13530 139 69 
’ hi 141. trt 146 07 
70 10614 112.41 


Ol-AO.WO 


SAU£ELrt«jnAcr-5|104 70 1*14 112.41 
GAM Hretitowroe toe. bUlLtt 115J2 122.60 
GAM toth kanwea . MO 4b 11532 12268, 
GAM hUiAroorlre.ftSWJS U7J5 120.98 
GCUNUi Amer Ace. .2U29 78 129 78 133 79 
GAM Far Eon Inc... 2 |UB 55 128 55 132.53 
CAM Fir East Axe.. 2 U3i5 12S55 132.53 
GAM PaCt Wv«> toe. 2R71 52 17L52 176 82 
GAM PeChWmftb*. -3B73.25 17J.25 178.61 
GAM Pn Ch UK ICC „ 2 CIS 34 22L08 227.92: 
GAMPnOiUKta—ZBZLlL 225.74 232.721 


0® 

- 3 EO 
-233 
-138 
-2JB 

- 2-38 

- 3.90 

- 3.48 
-lftl 

- L61 

,076 - 

kn - 

- L82 

- 1.82 

- 1.50 

- L50 


Le al & Gtnanl (U.T. Mgn) Lid 0200)11 

ftSL?. ^JStSWvS S 1 *- Hau *- Bnonwod Enec 

Enquiries 0277 22730 i DeoJIou 0277 261010 

ElpJrtyOlR. — 5 3179 314.0 339ft|05|3J 

EauKyAccem.— ..5 B6J 5204 562.1 M»P 

Eoiltr Intamt 6 80.74 eiftraB6 87k§» 

Enrwra 6 63 13 63.13*67. 

ForEwira 6 1594 170Jk.»l 

fl«td IniCfSt 6 46 17 46 17 44.12 0LOS[ 

..——6 83.81 83.81 B8.69 0J6f 

GtatalGrowth 6 52.88 52.88 56336^0^1 

■■U Bond .............. 6 4253 42.53* «5ft3| 021 1 

J 76 43 77JO R-Oar" 

Haicral ftecarec ,.6 4343 44.00 mnn( 

north American 6 79 07 n 07*84.12 (0151069 

D«ri«EmW-....6ffl41 88.41 WTO -“B® 

UK P ecqv ei y . 6 52.91 uig ciw l 

UK special Su 6 93WTO93 WftSI 


GUIDE TO UNIT TRUST PRICING 

The* regrraat the mortcettaa AdotahtaRM aod otto rat* wWdi bra U be pM by ran hnnlnsBS. Then 
dmMhEMM hi the prinnbn Dm coRoaar JtayrjjoTO 
OFFER PIKE BOPUC8 - 

Ttg pfci At wh Wt bbIb nap be hopghL The price at *AMi *)Hs day be mid. 

GANOEUJdlDM PRICE 

The iummarp tetrad bet mu ) the offer and tM p rices bitetan Med >7 a farwda.Mddapn by the oowrnranL 
la pracw, urn tfidt AHiogtrswoH * «•*> nw cw y ^ ^ |?T! l ^ *f. tlW .y 1cpa i ** ai “***Hi&5 
^iSewTto'lhrci ^^ atk to Vlc^hrctorataPCar lairale* taero If A Itapraic mt of ratarepJ’aSq’SS 
tSk 

TtatJmeihowoatoogildethifBadBiamqertuaanh'ihttteec algfifc ftByetat trvaY drttydgaftaqiirteesafe 
aonnaUr vt mios araber tin* btiStatttte the : wnW^jrgJW J* WWdpqjjSfe tnat un. 71 * 
tymbou Are M fOHara f - 00 U U UOOhHHn- xlu IDlOOChoore; 6 - MOl n UDOhoon; g- uoi to 
afctetaM. 

7ho letter H^^wTOtfattheinsMnwflfiiBlaai hEttcrtcprice bads. 7hfanmagttbAtUwe*asca« obtota a 

flni arauilra at tar dan aftewg. Tlie nfraibtow) Minetar^ 

be the anrat drabng Imti bteora of is WamtaKloartMPi 

titO. ----- - 

TtafStt? iK lb* prtcae are c* ajorvradta**o «^*f^l*^ ^|"sta iredefto)te price lo 
advrace of the pprtra or a* b**raer*d rat- T* hriots oppoartag hi iht aetagao* taon ti* BttHB at 

Other esplonatary notev cont^ad taint cnMom rf Be FT Daft TnHtlrformalka tagex. 
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S85— s 
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■SSSwraS^jl Ml 

S3 (33 SSS^Sf^-lBg gs 


aass ig-pf jjg 

Eatsssrilaf ss.ll 


35.87 3SJ7 
19.44 14®*^£ 
ISft7 3337 27JA 

am 28 3a 30.171001 
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179.4 ISIft lS* 

IgA 164-2 I74ft 
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Sor ted F inds 

CStt AbtroA Hmpiiil Ud) 


p9j 271A awifeif 
"132ft 132ft Ml l 1 ^ 
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Lid OOOOIF 


LM 02M)F 


atUndoBBridge .-sq. 
J#^ra l*Bin*_Sl, la * a 
WrfUoBraatjaa^i, 110X6 
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FT UNIT TRUST INFORMATION SERVICE 


jMJtr +ir jjfWri 


Offer ±*r Yield 

Fm* - fins 


S 5 + - w 


Pioneer Mutual Insurance Co LU 
16Croto- RJ. It Waiertco Lhnpool 051-9! 
5.1+fUdea Fund 26fc S 301 4 

MiQprtr.iacSCBF.is 3739 3935 

Mem Fane . 117 C 123.4 ...... 

Pt«» Mqbb fa .ibkj . :«!■» i06J 

Prtn Mno«* FdtAcc.' IMS T7#. X 

Pr.mniafe tlriri. S4J5 1500 

Pern FT 30 FqiA+i' 1Mb 1786 

P'UtaliWsFc.lull 70 7 74 5 

PenOwiiMcFeXci' 942 09 7 

Peri f u: Im Fa imu 105 7 111 3 

PrinF+fllmFdiAcd... 125 8 132.5 .... 

Pw Deoasll Fd IlblU . 103 4 108 0 

PensOepoWFd'Acsi 1231 l»g . ... 

Premium Life Assurance Co Ltd 

37-- 30. PtrTymouTtfload.Hjiwjr&HeJ*.h 0*441 

Amakjn 104 0 110 D -1.0 

Building Sdc Fd ltC 0 177 0 

Srlwcw . IT! 0 2flt> 0 -1® 

Crown . IbtiD 177 0 *1 0 

European ISO 0 157 0 -1.0 

07 Managed 1'1 0 1BC 0 *10 

Odrvngrt Uma 1 17 0 118 0 

German 103 Q 100 J *10 

Gilt 1740 1040 -10 

Global . .48 0 SI 0 

Hujr.lnc 115 0 1210 

Inicnuiionii E*il:i .. I7b.O 19b 0 -SO 

Jaun 238 0 Ml 0 *10 

Man«td... .. . . oi.O 55.0 . .. 

Prow* 27b o 241 0 

R. W imperial Grid 130 0 137 0 -1.0 

UK Equity 367 0 387 0 -1.0 

Ponlon Fnb 

American U9.0 S35 0 -20 

Building 5 k Fd .. 165 3 174 0 

BiM KM 10- Q 220.0 -1.0 

CfPMlI 150 0 103 0 

Earner in . 143 0 15o 0 ..... 

6mup . 43 0 Ob 0 -10 

Gift. 14«| 0 154 0 -JO 

Imemaiiuiul Count. . 129 0 136.0 


Prudential Ho I tom Pensions Ltd 

36655 30 DM BarlingwnSl. Landqn WU 1LB 

- Managed . 526 3 554, 

- Ecu 'l' «3°3 5 

- Gldtal Equilr 214 7 Z2J S 

- FiKdinneM. . ... 3?o? 4210 

— Rnmr 3*4 S 3438 

- C*» 1504 159 9 

- 1 Met Linked GUI- 143 4 234 2 

- Goat Art red 11 93 

- MWHIUMmI Maury . 143 B 204 0 

- K&rJi Omen con 5? • 61 0 

- Jojlimw . .138 5 145 8 

- Eurowu* 767 82.9 

- Sceci+ISi>iuticra . 1SS0 131-1 

Co*7irau.*«4Vlo*-i 41* *54 

Smeliee ContMOM^. . 1082 113* 

SB 721 lavicuiiaul Scull C<&- 1151 III I 


Prudential Pensions Limited 

Holton Sari, LtiMco EG1N INH 
Olxrei'uiunFrtU 1 TUdbM ISLMt 
Enu.it Feb 23 tin) S3 166 771 


I Frt 23. £23 *.7 24 28 


Scottish AmlcaMe 

01-434 3134 ISO St Viacom SL Glasgow 
-O : - Eoolir . . .. 411.4 

*0 2 - FiiMIOimn 224 7 

-0 4 - incrnwlcnil . . .. 251 b 

-U - Prcderty 217 2 

ho o - Cast . . . 157 a 

*0 1 - IMmunkedGUL. 1310 

•0 4 - IKwnged . . .310 3 

- Earned £4 U*«L . . Z5* b 

-0 4 - Da Actum . . ... 33*3 

-06 - Eirum F«d let- bill. . 172.6 

•01 - Do Accra . . .. 2n3 8 

+5.1 - Eeempi lirtol. IMS .. . 176,7 

-0 5 - Co Occam . 2703 

>0 I - Eaemut. Five. InlL. ... 142.0 

-0.5 - Da. Aram . . . Z17 1 

,04 - Ciemn Cod Hill 123.1 

Do Ocoim 19JL4 

Exeirot Uan InU. . 207 2 
Do Accum . . 317 1 

„t HMim 6u.ld.11g Socrrvj* Fd... . 1085 


041-241 
<331 +L7 


277.7 40 2 

186.1 +0.8 
284b *13 

149 5 

228b . . 

131.7 

2015 *03 


_ Ini I Bond Fed 23 Ell 07 1122 

_ Fued ImFebZJ £71.96 72.91 

_ InOJ. Linked F-6 2J (M 04 M85, 

_ Ftuonii Fes 23 ...110411 1U 38 

_ CicfFetu 01244 3)13*1 

_ rtu-Unted Bniietnnrt PI tm 
_ Managed F«6 22 3*52 3905 

_ CJCM0 22 1344 1473 

_ Prudential Perol urn torestutent Account 
Prm Mum Feb 23 147 2 155 0 

_ fro UN £4 Fee 13 175 2 2S9 7 

_ FemimiFib23 . . 1T1 0 1800 

_ PantFuM Feb 23 1642 1724 

_ Pern laden Lk Feb S3 152 5 lbOb 

_ Pens Cosh Fed 23. .. 1ZJ.7 L30J: 


3*52 3905 

I1344 14T 3 1 

etnoit Account 
(147 J 155 0 


- Scottish Equitable Lift Asset. Sec. 

- 29SI Andrew Sq, Edinburgh 031-1 

- Ll'ietl 1573 

- UKEcuiie 1433 

- Inlxnullotul. 1MLO 

- American . 125 4 

- EirttaM 154 0 

Japan 23* 4 2521. 

- Pae.l*. 213.6 S3«« 41 

- TeCTiKFogt 148 7 156 b| -01 

Fiisd 1 1* term 1253 131 7 

- Ird+vrd Llnerd . .. 106 6 11? 3 

- Fcngx 5oW/Cur*eacj .144.0 151.6. 

- can* ...11403 15 IThl *0 0261 

- bnrniH 41*. 5 J38 5I 4 4 

- Ptrn UK Ejorty 448 0 471b' 

- PWi Inrefoulotul 476.7 501 a 

Penv American. 115 4 121.5 

P.++. Euroccjn .. .. 152-3 1*0 4 

PeirsJaoaa . ... 2*7.4 28 1 5 


1093 -00 

1000 .. I 


9 -02 

l3 -0.9 

o -03 

5 -04 

3 -4.9 

a -11 

-10 

-0.6 

-05 

.9 

.4 -02 

.7 40.1 

•I -13 

6 -03 

5 43 

0.7 


Prolific Life & Pensions Ltd i"S£S“ f.m 

SlrAmongAlr. Kndjlt Cu**ibnjLA448E 0534 33733 FarEjat Fond 
Mjnjged Fund Me BJiarcrd Grata* h Wsiaoea Fund irurta 

SdlAnBM GitOi Mnqd. 557.6 587.6 *0.7 - IntenuiiMU! I 

AdteeluaOlR Mngd 115 6 121.4 -0 2 - MnoetFund 

Secom Mngd 105 6 LLI ) -0 8 - s Sronur F 

tan Fd. . ..... USD 2*3 3 *0 3 - Prooer*, Fund 

Froceett Fucd 27* T 247 6 -03 - UKEsullaFd 

Earn* Fund 6175 6S0 7 -1* - AIM BaetdnC 


Regency Life Assurance Co Ltd ■ S&f 

Pegeaiet Hse. Ljnjrlr So London Eld 9X5 01.5398800 

ASSmt.tePtfl^Fd 112.6 1185 -OI| - £2 1 

BdMncedPtll.eFd.. .208 1 313 7 *0 6 - SS, *" fe'ifs 

CAUtinn Plllle Fs . U4D 1252 *0J - ESL: - 

Lille Fund 102.Z 107.5 -0.5 - ‘ if-e 


Lille Fund 102.2 


Secure Mne) 105 6 ml -08 

Cad Fd. . 228 0 240 3 *0 3 

Frocfett Fund 174 7 147 6 -03 

EouiltFurd - 6175 650 7 -1* 

Fid In* Fund . . 2435 309 3 -11 

Immutiiwl 270 6 28? 4 

HioH liKLme. 4*7 7 447 1 -27 

Far Ear* . . 431 4 455 2 -18 

North American .. .226 8 24 L 1 -OB 

SfitCMlS.U . .574 9 *116 -26 

techno I uq, . Ill 1 233 0 -0 5 

EilfAlneFd . 274 1 2*17 -O* 

Coii>-ni6lr £. Gill Fd. 1520 1618 -0 Z 

Amer^ii* Income . 1126 138 7 -O 1 

Gil* Fund 20 3012 3203 -20 

Euronan Fend 89 5 *5 j -0 J 

Part 4. Flird hit .. 48 0 1033 -OP 

BJatdtar.iMFtanAte . 530 1 5580 -17 

CormliiimUceFTSlAn. . 110 4 11*3 -0 2 

Seem* Mini Pvr. 4cc 101.7 106 2 -02 

Building Sk Am . 235 6 248 0 -0 4 

Pre-Bent Pen Ace . 283 n 298.4 -0 5 

Fla In Pm Ace . . 391 J 4119 -20 

Eourtr Pens Ate. *90 b 727 3 -3 6 

Meiuiidinl Pern Act. 24* 8 254 8 

High Ire Pern Ux . .4810 50*4 *3 0 

Teen Poe dec. .140 1 147 5 *0 4 

N American Pern Acc... 1510 1*0 0 -0* 

Fai Eastern Pern Acc 416 7 438 7 -18 

SakIaiSIIa Pendee .4*14 <85 7 -2 2 

Ealra Income Pen* Fd 315 7 3324 +12 

Comer* Me 6 Gill Pen 1*44 173 1 -03 

Airier icon Inc Pgra . 120 1 126 5 -01 

Earoscjn Pern 42 6 97.5 -c 1 

Managed Cad Pern . 108 2 113 4 -43 

Part 3. Fiied P-m ..94* 104 9 

Broker Find* 

Arorn Managed Fuad 1*Z4 17L5 *41 

Poroiolio 2000 151 8 159 8 -4 7 

Burtiia 1/HnJ Vjiuaed .105 6 1112 

PBUMjJ&rthAlru . 109 2 115.0 -4 8 

DwCCnnrtd & income 106.3 114 0 -0 2 

For Capital Umt and Older Price ring 0539-33733 

Property Ecuity & Life Ass. Co 

Bat* er Ate Southend 551 tQH . 0702 3334 

Ini Man Petn-on Fd 133.0 140 0 ......T 

M UanCmcr Bd Fd . 133 1 I . . 


European Fund . _ 73 6 77 4 -05 

Far Fail Fund Ill 2 137 0 -0 4 

Fund Irum Fund.... 243 b 256 4 +0 4 

Intemnioiul Fund .. . MZ 1 254 8 -12 

Money F«nd 1729 1819 

N American Fd. . 49 6 104 8 *01 

Prooer*. r Fund. . . 39* 2 417 0 +12 

UKEOulIrFd.. . . 364 7 383 B -13 

AIM BTrtnOlriMFd 881 92 7 -0 2 

SitimSrtca 1™ . . 1059 1115 -44 

Qian 5.1'rtt Hni Bd 106 0 1116 -0.1 

Cenquro Fund . uSJ 714 
Enre Matter Fd ... 88 4 93.1 -13 

Hardniek Growtn Fd . 107 8 113 5 

Bmtln HA14LO Porv. 95 9 100 9 

MH bourne Sate Port. .. 105 9 1115 .. . 

StilmGlotuI Fd 107 1 U27 

H4nl*«k Tsi Fd 713 75.1 

dll laMhlurteaultilreipenloa lund Series 2 prices 
ABore. Olfttn aval labor horn Regency Life 


Pres. Cali . . . 171013 

Pen Property . .. 1B5 6 

PredEUiUI 1125 

EuuiburaMnt 199 3 

BailiitGiHctd Japan. 1E8J 


.. 1523 1*0 4 

. 267.4 2815 

.. 1936 202 8 

. COS l 2159 

... 127.6 134.4 

. 171013 110013 *0 058 
185 6 195 4 

... 1123 118 5 -0.4 

...149 3 ar»8 -05 

1. 11C83 1483 *4.4 


Scottish Life Investments 

14 y Anorert Square. Ed'nbwgh 


Z Reliance Mutual 

- Reliance How. TinbrMge Welt 

- DeotKii AeeFd .. 121 0 

- EaultrAccFd . . 294 6 

- MiiuoedAreFd . 1625 

- Peon Fd list in**' 

- PrapAdx Fd<24d hoi- 1*6 7 

- Unit Trutt Mn Fd . . 100 7 

- 'is. Pronina Famta 

- Deoovl Acc. 1551 

- Eeullr Acc 217.B 

- Fined hit Acc .. . 15*3 

- Clttad* Luk Acc 133 5 


*{< - Praoem* 

■ UA Emu ty 

•Of - Amerteip 

5? : 

•O 1 ElfOBMP 

, , " ineraurai .. . 

“ F meet Inwretl 
• «. * Inner Lm»ed . 

•• • • ” DepwiL 

" Ma.'joed 
" Wild PraliuPeng. . 

,, i“^ wc “ ^ uaSSk* 

7 Life Pent Ammua 

Pern Pic 1 f k 
Peru Comoran 

Pew InteiudieiAl 
0892510033 £«» Fired Ml 


203.1 213.9 
170 7 179 B 
144 1 151 B 


_ Pros. Manageo. U99.7 21031 e€.4l - 

- Scsttish Mutual Assurance Society 

- 109 St Vincent St. Guncm .041^486321 

Fie. EM Feb 14 . .. _ 111190 1153.6 f - 

_ Pen Mngd J0B31.. . .1737 4 760 1 1 ....I - 


Batter Are SouUwndSSIbOH 
Ini Mon Pension Fd . 133.0 140 0 

let UanCmcr Bd Fd . D3 1 

lit Mm Crarr Bd Fad 1125 

Finnic Prot? 8d Fd . 172 4 

FleilbleUnnryBd Fd 313 6 

Special bl« Inc. Fa. 125 0 

Property Growth Assur Co Ltd 

Sim Allijace Kmm. Hanium 
Pmcertt Fund 425.6 

Property Fund LU 405 8 

Agriculture) Furd . . . 542.1 

a l Find l*i . . . 521.0 

IrNALFind 31 32 

Above Hal Fd id) . 3385 

hwsunem F arid . . . . 225 5 

tavettraim Fund IAI. .. 2183 

EsBlLt Fund . . 822.0 

Eauitr FandlAl . . . 797.1 
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IgW -OJD S3 

S+-30 54.701 -I 9 10 


-0041 - 

-OJOf - 


ms&m if i 


_ next- Bond.. .1134.5 14131 -05 1 - ItorityFoft 

_ FlC-l PvroJon Band — Il26 7 133x1 .... I . AtoWfuaEqlAHj. 5ti 


Barclays InU Finds ■ si.n< . ties +oj 

ITJotb S i. Dsugtos, lo6! 062423252 ! ieremau* - ’' S"S f 0 ^ 1 *0.' 

^ assisssS --istesfflgfgsiss So h\ 


- JUnagtaBiwj I U3.7 j -03 

_ to mgtd Pension J 1180 I -03 

; The Pontoter Gram 

- i l Wnpole Street, Ureton W1H7DA 01-49 

- rerntowei ff taegitl Fwsdi 

Albany UJ into ujj -00 

_ fornhinm TOM JSo 

- ^ 15U 138.4 +LD 
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- 1073 1130 -OX, 
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Z Altaaym ...„\3W0 138.91 -0.9 
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Target Cz) - ns> i *m i l -H 


138.9 -0.9 

1083 ‘ 

1400 -0.4 

Liax -03. 


-03 1 - Ataman EaOeO.Sli 

-03 1 - ArsuatMiiEalta-if, 

ArtinuoMAco rij; 

O10WTOO -sss-aSSrSt 

-00 - AaKla Up) Um>„ 5tv 

Jl* - taUEarto tAaJ.SU 
+L0 - to0foUtjtAS.5>, 

-0.6 - • lull Eotolji lira).. .st, 

i : 

-0.9 - 85 WS®^S 



■ Hfiafe K-M8' 1476 
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\ IS k 8 iSSSSJfoi:- iH ip« 
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458 FFF^JirSS^*^- W<,a ULS8 - 

0.00 • S10.73 11« — _ 

ti ail £S . 


FMjreAmerFM-H— ISZOOO 21371 „ f 

307 PtatohQ Jaw Fml . . J V34.1S7 JbSJif i 

"52 ■ (tally ffamira 

iS aSST £,£****»»** LU- 

oS dSBEnar as 

000 .£ci!r £ * TI «* ,C ta L SW92 zz, 7J 

rJgS-13 110.72 , 12* 

is : Hi 

It? jaSKs.Tr “sar -* s. 

ii Ltfe -- ■asr t.in 

:fiS®=:r W El 

nu ~ ‘SS 


053438044 

ri.... 900 
. — . 730 
.- . 1230 

•nr: IS 

:::: ‘2S 

4,30 
730 


life 


1 ■ ' »• ~m \ — - ++— .. . 










19 


SATURDAY FEBRU ARY 7S 1989 


FT UNIT TRUST INFORMATION SERVICE 


LONDON SHARE SERVICE 






















































































20 


CANADIANS 


1988/89 


32o| 

14*. 

lCe 

47b 

125b 

7fefl 

14!. 

7b<»c| 

18*4, 

71trri 

14 

328^ 

13 ; 

12'j 

411; 
515b! 
485b 
atop 
371 p 
t&hz 
14 If 
S3*d 


Stuck 

132pfaA8M Gold Core |.. . 
4!jp * Abbot Energy Carp... 
887c kAnre BamekRes... 
2\c fkmrr. Lightwave 

7**fl fifArmow 

&5t PAdiflipria | .... 

Tip PAugmltto Eipln 

lOfij 8k Montreal I 

514c BV Nova Scot} 

15‘s 3CE 0 

527b Vfim Valley) 

lO^jfBrasung 

177ciPSf»aiwaiir Res. ... 

SOlfjCait.Imp 6an*j 

841 cpn Pacific j 
36 Do <DC CebilOO. 
35“ HOmrji Caaiul "A" |. 

>15cWCorOHil Cprp 

UepWConsTkY 73 in .. 
ZltfgDanbu'. Uem Sp.j . 
430pWD Brian Inds. J . .. 
74bcfJ£clHJ Bjy f.1l«S . ... 
24 Cd»EC 0 Cera ».. 


•SWllJlc^Ereraei Minerals} 
For Euro-Ajia 
38op 196ohflU«iic KWm* 

423b 267ofeanfiaH' TkIe Inc 

125p 4lDWGewlPm»a« .. .. 
J4 Jb 141pCrang»Eipini-— 

23d J 4 H«5i Pacific Ses 

fiUc 57o;wGuii CjmcjJ. . .. 
12 -'j 8163pHaBl:r5i(lCanJ. .. 
!-90p 544ck)Hefll»S Group 


IZh 

29 '4 

20 ’j 

718p 

250p' 

207fi 

187b 

245b 

12H 
141, 
4fiTj 
361 d 

I 2 id 

I5cd 

141. 

74bp] 


PriM * B, 
£ 

149s *6 
13>,p ... 

12=4 **« 

2%p 

16'rP 

108p 

24*,p -3 
131. . .. 
6S9p -2 

TO 

197P -1? 

is* * 

3 l?2V-7 

414c ‘f 
315p -l 
Up. • 
582p -8 
90?B -45 
45?p -5 

133 

s« Asiproeriej 
2S£? 
lWpUl-J 


785?jVHudscn'sEiir 
ZOUnHrnucriat Oil I 

104^03 

48Mpi!iUiri Nat Hoc SI.. 
lOOpffhlaiclelw Mines. .. 
12&iJy=.1incDcnotf3in . 

41 ’jaeHuil Busin-niSist. J. 
85 1; oWNerada Co Id riel 3i . . 

7G7oftRioAlqom 

ll^Poyal Bk Can. I .. . 

"b'jKfjqrimJ 

74 ij cWSpnora Gold Cor pj 

JBcfeSpiraiEngil 
35 jwljm Pare Ttf h top;. 
lii[Torziu.>Di5(n Bk.j.. 
5fct*WTrans Can Pice 


205 0> 12 JpIVar.iy Corps 


2lE 
677o 
11 : < 
445p 
11 s 
231, 
1j i a 
filSp 
13 3p 
273c 
41=’B 
2 D 2 p 
Ui 
18 
384 
107 b 

7Sb 

104b 

27V, 

719o 

im3 


-i« 


Wv 

Crcn 


CV 


S2L2 

lffl 
SI. la 

7fad 

4%[ 


‘soot 


52c 

SI. OS 

Me 
SI 80 
U5S0 SO 
oOc 


51.3(4 

S2.20 

ussud 


SI 12 
ofo 
B-i 


-i 5* 

63 
2 9 

3.3 

2.4 
45 

3.4 
10 4 


BUILDING, TIMBER, ROADS - 
Contd 


14S8/B9 
High . La* 


Slock 


nraki uiw 

£143 UM Uf.irjeLOB. F1M 
3St 27QLai"SlJ«inl 


SfhS 


174! IOC U’.wce IWJ.. , 
ia7[1117.\ Iw&iocCaiRiiWIl.. 
wJ 3fiijn.mM'.F.j.cii2‘;t; 
llffl 95»Loii. & Clydeside. ■ 

27l lWLoveil (Y. J 1 | 

Md 29l]M cAipine (Alfred) | 
4971 3i4|McCarflT 6 Sues 2Co. 
3261 lRQii'McLauqhlln & H ■ 

313 173«apiirt 1 

9d 73S4.5%KPf?3I2..' 
KJl lJTIMaroeftiHiesi ... | 

140 128 |Mar'*» I 

773 2£4||'!jtIuIIs Malifai | 
lla «4j3o 6 =;BC(CmBriPi.' 
79.. launders IJ.J200 I 


133 

439 

243 


«q 31WUpwli?nnJ> 


103 


oTlNSLi IOC 
SWtodlerGrwcJ 
1 4231 1062lXe*anli; " El . 
20tJ IcSKMT.jc-Tocks.. 
“lBd iOWwvmiwnlttJ.. 

imlw 


BANKS, HP & LEASING 


24Ui 


3 a, 


1488/89 
H 19 N La* 
’278 1 
’264 180 
C13>. £ 10 ’. 
73 58 

40 64 

£54*1 £30k. 
£40 b £245, 
£36 £273, 
•277 184 
£18i, £15 
350 350| 
105 B3! 4 , 
111 107 U 1 
°67 45| 

•485 
3fi 
435 
77 
344 
27C 
£16 ^ £13 U 
£28.; El, 
£16-, U 2 hi 
e £ir?A £UJi 
27u 195i 
145| 

£ 1 ' 

340j 2 
136 U 
133 
285 204, 
55 
510 
158 131 
407 
38f 

57 40f 

481 3*1 
U6Q1V 
355 23c| 
•335 
62* 

£225 £1301 
111 60(1 
•140 

41b 297ll 
£14 Oil, 
168 1 
1000 
851 6551 
£231, Oil 
*567 3b 

595 
355 
133 
•286 
458 


Bank Leiiml 
Bank Levmi lU.K 1 

Bank Scolland 0| 

i0o.9',pclm! PL.fl 

iBank of Wales 

Barclay El a 

lencOmarlc 20p. .. v 
Brown Shipley £L p 
5teusin*n Mon Til v 
Slcater Allen £L p 


r 

£ 


Stock 
INZSA1 


Allied Incn pi 2 E 0 


AlaemeneFIlO 

Anglo Irish v 

AiKbichenH 1 lp. 8 
B'calre tie FrlOO 
Banco Bilbao VI t. 
Banco de Santander 


Bank Ireland I r£l.H 777] 


Sfct 


l£12^gi . 
bbtGerrai 


& 


M7W 


lAtJfi, 

50401, 


20bca«. 

50Kcnl 


Price 
25 lj 


fllk, 

a 

£491! 
£39i, 
£28 V 


awa 


440tw Intrust 20p.. 


£17V 

1044*1 
67] 
44« 
29 
348 
62 
380, 
2441 
£14>,| 
£25 <* 

, £161* 

*"4 

£16* 

28| 

128 

242 

531 

47i 

325 

354] 

454 


Chancery . 
CommercbkOMlO . 

hgn.Hbk KrlOO... 
baMchi KBk Y50 
Deutsche Bk DM50. 

Fust hat Fin. IOd.h 
“IIFC6 Jbc CtRedFief yj 
ujl Bank V50 
_ ird & National, f 
Ofeoode Durram 5o B 
OKulenes Mahcn 10 b 9 

Hambn»20o B 

nKAShasg. HAS250 
. axBfiiLeol£l....y 
[King & Shaxsan 20p.v 

leio^'i! BmuraErp 

loyibU c 

ton San. Bank 10c. v 

Midland U. o 

Mluabldil Bank 130 £15 A 1 
Morgan Grenfell £1_ p 3ia 
laiAun.Bk.ASI. 292rf 

laL West. £1 a 59» 

Ottoman Bank. £270| 

jRo Bros. Group....y 70 
^ IdUlHidgsB 185 
total Bk. SuUanfl.. e 385 
ISanvra BankY50.... £13 H 
aavanBkUnns.6 163 

_ rodenEl y 935 

. DO.E1N/V. V 7351 

i{3«. Pacific S10 £211, 

ndardOurtd D . .0 531! 

fiumllomo Bank Y50.. £17,1 

(TSB .0 119ra 

.jTSB Ch'nel h'l B 17H 
[Union Discount £L..( 485 g 

arburg iS.G.l B 33? 

Do6pc ACmPrf. v 12a 

IWestoacSAL 240 

...... yl 4553 


Drv 

Net , , 

sQ34>9c{ 2 Q| 6.7 
FQ774*, 

027 
01969V 


2.0 
GQ1Q". 
035 7*. 

oa-« 

,015 6/*. 

135 
!f)3 15 
9ltS 
92 E 
tl9 43 
163 
10 5 

22J 
tb 0 

oia% 

<015*4 

015% 

Q74% 

11.5 
8 3% 

H143V 
180 
B33 
12 
HO 
lQ38c 
rw.38 
925 
14 0 
lb.E 

2.05 
23.01 
015% 
10 85 
sQ32c 
28.25] 

Q80*i 

tl 75 
480 

15.0 
015% 

8.5 
16 5 
lbj 
QSI.SO 
M35.0 
Q1S% 
5.24 

06.1 
300 

Til -5 
6% 

tea 


cv 


31 


P/E 
7J 

1.1 6.5119 9 


n 

:bjs L l 


4.U 




o3.q 

6 a 

i.a 
Q4 51 


5.4] 


15.5 

10.0 


bJS 

9l 

64 

16.7 


7.1 


45 
10 6 
5.9 
691 

12.9 

4.5 


8.2 

5.8 

568 


58 
5.2 
0.2 
72 
2.4 
3.C 
4.6 
8.8 118 01 


69.0 

bS 

8.9 


89 


2.01224 


Hire Purchase, Leasing, 

25 zj 155|Anglo Leasing lOpyj 247)... _. 

141 100CLFbl.BcC»W50py 141 

77 'j 41>, rCjpttjl Leasing Ir IBS, 75 t -H; 

71 54 Cattle's (MogsilOpp 68 +1 

38 24 Equity & Gen 5p...y 37 +2 

3b9 309 Pro.. Financial ... B 336 +1 

163 41 MMlex Imrs !r5o y 143 ...... 

188 141 Secure Inist Grp lp.y 188 

X99l U7fWoodthesterlR20p..yi 1541 


etc. 

t3.5| 

[BUi^ 

tiua 

tlJS 

180 

107811% 

vmw 


6.6 1.9 10.6 

- 59 

3.3 1J 
2.1 4.9 

1.7 6J 
4 7.4 

3J 0.9 
2J 5.1 


S.7I 0.9J27J 


21.4 
12.7 
112 

• 

314 

11.4 


BEERS, WINES & SPIRITS 


502*a 220 Allted-Lyora a 472 

979 733 Bass a 9W 

195 127 Baddingtan 8 171 

195 133BulmwfH.P.)5p...B 161 
223 120 Bvlunrood Breveryf! 219 
44C 332 Clark 1 Matthew).. y 437a 
371 287 DewntshfJ-A.) 5 d.B 339 
280 205 Dn4S«C(ZndPf y 23flrt 
254 130 JEI*id9tPoBe-»-5feB 223a 

435 291 bFuller, 5.T.A. y 435 

53b 418 irarel Metrcp50p ..a 531 

334 176 ireaull Whitley.. | 328 

162 109 Da S.95ocD(PfLL, 158 

595 434 Greene King $ 591 

419 271 Guinness a 483 

125 95 Da 5tiocDwPrf_.v 123 

£146 £112 DoBVpcCvLn y £141 

176 76 UltfiUnd Dlsts. 20 d 8 174 

•1605 487 Macallaa-GI«Uhct..y 1605 
1444 1125 Macdonaifl Marti, 'A'. . 1405 

1B9 11C MareuM Thonnau. t 189 

405 293 fMeriydomi Wine... ( 383 

710 464 Marland 8 708 

434 206 Scott & New 20p. .q 429 

337 192 V«m Group 10p....B 311 

353 268 Whitbread 'A' o 339 

494 351 Woiv & Dudley.. ..B 486 

530 345 Young Brew A' 50p.y 517 

4bd 3181 Do.Non.V.50p..yl 44 H 


-3 


tl3C 
235 
T3.97 
16-5 
T316 
tll.O 
3.55 

4 fe % 6 

Tft3.0 
15.0 
7J5 
15.95% 
t 7 45 
t «.2 
,5 75% 

2.82 
g4.42 
t 20.0 
J2-9 
ffi5J3 
905 
f9.14 
b.53 
tlO.55 
7.0 
192 
19J 


27 3.7 12.1 
32 33 13.0 
2* 3 0 16.0 

25 5 2 10.5 

26 1.9 27.0 
36 34 110 
3.9 1 4 24.2 

2S3 26 - 

3.4 2 2 17.8 

5.0 LI 24.2 
2.7 3.8 118 
3J 2.9 12.9 

- 5C - 

3.4 1.7 22.9 

3.2 3.0 13JL 
25 0 6.2 

69.0 5.9 
2 7 22 231 

3.9 0.4 78 2 
2 3 1 9 30.7 
3.1 20 20.7 

4.5 1.4 16.1 
58 1 7 120 
24 2 8 18.9 

2.3 27 20.7 

2.9 4.1 lO.b 

4.0 1 9 17 J 

1.6 2.4 31.9 
lJ 2427.1 


BUILDING, TIMB 


413 315 AMEC 50p p 

109* 65 Do. 6*ap Cm O Pi., y 

273 145 Abbey y 

•459 329 Anglia Sec lOp v 

54 34 Anglo Uld _y 

236 90 AmcllNelOp y 

119 100 Arthur Shaw lOp . .y 
307 170 SAdtead Group lOp.y 

383 247 AllMOds5p 

129 116 38 MSS 10c y 

310 213 BPB Inds. 50p a 

335 240 Baggeridgr Brick.. y 
117 53 Bailey >Ben)10g...y 

185 78 Baldwin lOp y 

123 73 tBamr Hemes 10p.v 
216 154 Barraii De». 10p.. 0 

272 181 Bellway 

113 83BelMndil0p...._y 

384 175 Berkeley Group t 

146 83 Belt Bros. 20p.-.-. y 

415 27OBiociieys20p y 

536 408 Blue Drdetl a 

153 83* 8reedon y 

375 275BB&EA -.... 

170 110 Bruldt DredglnB„.p 
157 95 Bryant Group 6 

130 1Q3 i Bodoull Austin In.y 

166 112 CALA 5p V 

165 110 CRH f 

163 102 Cakebread Itobqr 'A'.y 

381 258 Caradon 5a 0 

159 120 JCarrm Phoenix 10py 
139 73 Church ICharies) 5p_ o 

178 133 CoJroylOii.- y 

473 195 Conder Gram y 

227 112 Copson IF J 5p-....y 

352 259 Costaln Gruuo 0 

317 185 Countryside Props. 0 
231 155 Crest NichoflOp 8 
108 78 Do 5>epc.Ci Cm. W Pf.y 

45 26 Cresiun lOp y 

126 73 Crosby Uamesl 10p_y 

310 229 Douglas tRohL Ml... 6 

46 26uOumcnGroi8i&i.y 

•199 lj 1161, EBC50 b y 

42 tj 23 Edmond HldgslOpJ 
170 lOlffEpwin Grow) lOo — v 

111 78EnU y 

234 125 Kit Gram y 

215 101 FalrbrlarTOp v 

309 175 Fed. Housing 5p..| 
100 73FinUnGroiiplOp. 0 
246 213 kFrwman Groap lOpy 

82 59 SalHfordSp a 

280 210 Gibbs & Dandy 10a v 

91 63 Do. "A" lOo y 

695 385 Glee»n(MJ)10p..y 
265 lbQ Harrison Inds 10p..v 
175 100 ^Hatfield Ests. .... y 
135 91 Hewden-Sluart 10a I 

£425 £295 Do. 10oe 03/08... y 
133 86 Mewexion 10t».....y 
12 1 108 Da 7flt Cm C» Pf.. y 
103 60 fHey& Croft 25p..y 
320 241 Hejwood Williams. 0 

137 10£ Do. Cm. Prf y 

380 291 Higgs & Hill £ 

90 67 How Group lOp 

69 37 Howard H Mgs. lOp y 

202 158 IMocX Johmen. . . . p 

97 20 llntnl Amco Con 

135 45 Jackson Grouping y 

183 86*3 JamsU.iSc y 

133 71 pJennlogsAS 50. .. 
225 9Bt}J(ireViBPti.l(^„y 


204 

ug 

3IW 
37ffl 
121 
244 
336 
116 
168. 
9Z 
195 
23 11 

1 

525 

145 

37| 

121 

163 

141 

373 

121 

1071 

161 

19U 

33 lj 
299 
21« 
914 
35 

175 

41^ 

I20j 

aS 

277] 

n 

1351 
£416 
120 
120 
83 nl 

£ 

359 

88 

173] 

99 

130 

153 

2251 


ER, ROADS 


+1 


+17 


+1 


-1 


-3 


tl3.0 Z.7 4.2 11.7 
bi,% - 8.3 - 

24% 4. >5 35 7.9 

4. C 6.7 12 13-1 

1.0 2.1 3.0 Cl 0 

6.0 « 3.4 

13.3 2.8 4.C 12.0 
th2.0 7 b 0.9 20 0 

7.C 2.3 2 5 19 J 
U3.7S 2.2 4 1 11.1 
T8.5 3.3 4.6 7.9 

5. C 5.0 2.0 13.3 
22 5.7 2.5 9 2 

12.0 1J 1 b 58.8 

L26 30 36 9.8 

11.16 21 7 6 8.3 

10.0 3.5 5 b 6.8 

3.75 3 5 5 C b.6 

T3 510C 20 6 6 
3 B5 1.6 3.7 21.7 
16.5 2.8 2.1 22J 

T15.0 2.8 3 8 10 5 
613.18 1 2 2 9 38 9 

13.0 8.8 1.1 14.1 
T5.C 1.7 4.2 1B.0 

3.8 4ij 7 9 


L3JI2.1 3.6 
275] 4.7 29] 
34 


*H«L „ 

iil3 3 ^ 


4.0 6 44 
4.S 3J 5« 
L4.S 4.9 3 
t55| 4J lb| 
26 


30 
19 65 
3.15 


7.15 
5>a% 

1.6 1.1 
T2.0 7.y 
14.25 5. 
10.7b 3 j 
M8.38 25 
t0.8 5 2 
48 2J 

13.0 28 
*Q 2.9 
HI3.4 6.4 

15.0 5.5 
T4.5 13 

#6.75 3.4 
3 2 1.8 
2t 3.1 
2b 3 1 
814 7.9 
6.85 2.7 
3 0 6.5 
162.04 4.6 
Q10% 
t 3.0| 24] 
70 
281 
f9J 3.2] 
6.75 
19 0 4 
1L2.2 3 5l 
fL3 4.3 

14.0 3.3 

13.0 3-31 
li b 3 a 

1120% 2J 
fl.nl « 


132 

- 8 - 9 
3. 14.2 


3.61 


2.6] 3.9|11.8 

8.4 
4 


111.11 1.4 
M4.U 

H8.J 
6 -4 
2« 


2.9|124 

4 

a.o 

63 
159 
235 


2ll 


1.91 ILb 
3.dl 127 


10.1 
99 
4.8 
1Z1 

12.b 

^ 80 
2.4100 


24.1 


178 

8.0 


12.5 

10.8 

139 


1.334 4 


9.0 
10 B 
90 
BS 
135 

15.0 

6 

10.2 

94 

Ll-6 

7.9 


3.1)11.0 


13 D 
267 
95 
4 


lta 

14 

6251: 

d 


ilium I J I £1 


KSj'-iWrlf. 
5t 


yiPHoc 

TJS!P.:.:!iliK.. .. 
U3lPciy?ipe 10 ? 

124tPn:4-j.+3 TOp 

ark" 

St 

5851 


2flp.. 


1 


^pr'S’APGroiepSc . .y! 


ikorro GrQ. 


ao:: ; £34 ’,fW— it r'iStf. 

ITS 15P.. • 

1 7 $ 

405 
Z a 
122 
lifl 

174 
2b a 
15 a 
>4101 
246Ui 

L35t 
340 
%8 
113 
185 
22' 3 
181 
3t2 
"273 
281 
2b4 
2051 
3084; 



Iwimpey iGeoJ 1 




Ohr 


Price 


Net 

r»r 

£134e 

+2 

Q2b% 

33 

342 


17 ( 

6.0 

385 


*9! 

41 

13! 


K 75 

3J 

14! 



- 

6* 



zb.: 

2J 

9 ; 


51 

« 

273« 


6b: 

35 

331 


U6J 

31 

37* 

-i 

614 

a! 

322 


t8.fi 

24 

305 


1b ‘ 

27 

87c 

-l 

5 6: 

- 

2IS 


th5 5 

2.1 

it; 

-2 

r5 ( 

?! 

270c 


*7.25 

3.5 

idem 



- 

101 

.... 

il' 

3? 
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CHEMICALS, PLASTICS 
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441 Amersham Inti 8 
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£73'* BASF AG DM50 

118 9TP10p 0 

£74 s, Bayer AG DM 50 ... 

144 Blagden inds p 

118 Brent Diems 10c.. t 
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1«>4 Canning 1 W .1 0 
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£111 Schering AG DM50. 

102 5utdiffeSDeaknuii..v 

40 Dwgar Banter lOp. y 
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DRAPERY AND STORES 


403 314 Alncan lOp 

"77 21 Amber Day 2*a_, 

315 190 MWGCutJimSp — 

109 62 Do. ’A'5p 

136 91 Ashley (LauraJ5p.. 

330 253 f Asorey 

390 330 Austin Reed.. 

285 195 Dt>. A N/V 

121 113 Wutomagle lOp... 

171 118 Beattie U1 -A- 

120 73*ftdfbrd(Wtn)5p._ 

226 149 Bernal Is lOp 

170 98 HJetieiware DkIOb. 

241, 84 BlvksLriMrtGp2bP 
10b 38 pSIanchanb 10a. y] 

643 230 Body Shop hit 5p.. R 
74 34 Bdltnn Te»L5p....fl 

54 33 Brawn & Jackson..^ 

350 155 Brawn (NIlOp 0) 

264 lfab Burton Group 50p. 

585 215 Cantors 20p y 

148 B3 Do. ‘A’ 20p _y 

93 60 Casket lOp y 

222 120 i-Cbelsoa Man 5p.. y| 

47E 415 Church y 
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287 131 tj Coats Viyeila 20p..o 
47B 202 Coles Myer AS0.50. 
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620 400 DAKS Simpson ‘A’..., 
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2S0 154 tadilll Hldgs lOp.. 
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For Woollen's B'warc see 
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High . Low Stack 

341. AB Electronic. 0 

70 ABB Kent 8 

30 AMS Indl5p. y 

144 Ntcal 5 b V 

22 fAooni Cmfltr lOp.y 

87 UmniConyMiagSay 

88 Alba lOp y 

100 Alphameric 5p y 

113 ArrtsuadSp s 

225 Start’d H’graphloSp.v 

66 Apricot Comp lOp. 0 
40 Areoiectnc A HVSpy 

90 ArtenJOp y 

£38\|E2ba l UtSEAAB. 'A' Sk50... 

ImHoSbiccsop 

55 BSRIntl lOo 0 

35 Beacon Group lOp.y 
9£ Bem't&FuioZOp 0 

63 Bnxom lOp y 

937 Black & Decker #50- 

133Blrck5p V 

61 #8orlaBl Inline., y 

145 Bowtharpe 10p.... 0 
152 Britannia Sec. aOa_f 
193 British Telecom... .a 

13 Bulgin 'A' 5p y 

106 lOlLMIcnwuroSn 
47 #CPUQtmiikfn5p.v 

312prteAWWb50B.fi 

100 CitfrllMaiTptOiTL y U16a4-- 
193 Cambridge Elec ...p 249 

32 jBUdtebDnwaSo.B 

47 ChiarloeGrp 0 

SpcauingsCsusam.. 

7 JCilerZijp 0 

1 13 5 ClXJ-.rlnl lOp ...y 
160 JCanl'l Micrtnraity 
170 Control Tech 10p.. y 

5ZKrtrtmwk Elect 5av 
147 DayEI ironic lOp. y 

132 Crystalate 5o 0 

50 DDT Group 5p y 

75 Dale Elect. 10p....y 
40DensimHi lnU.5p..y 

100 ^Denmans Elect.... y 
38 DewfltirS "A - 10p.. y 
182 Oktmlin Print Scl. Spy 

53 Toadlng A M. LOp..# 

370 JDnit* Hldgs 5»_. 

175 tlea'COfflpS lOp.... 

105 Electron House lOp . y] 

99 Elec. Data Procg. 5p yf 

54 Electronic MatJrtne- V 

367 cmess . . . - a 

107 Da. b.2Spc Prof. Sp..y) 

£36 A £141, irksswtLMJSK50] 

4be 267 Eurottam rat- 10p.. S 
189 111 FKI Babcock lOa.d 
179 125 Famell Elec .3 
81 42 eFeeducJi lOp- . .. yj 

113b 7b>» rBTaetlM'ISIgalOpa) 

+45C 250 First Tethnoloqy 10p«J 
195 163 J^anrarf Group Sp-vj 

69 38 Forwanl Tech yf 

851 485 Fujitsu Y50 

235 143 GECSp 

62 38>s lartlner Group 5p 
308 232 Goring Kerr lOp ._y 
480 192 Hjrtmd Slmoa 10p..y 
•56 1 , 3b +HeidVandGniSp.y 
85 46 Highland El. 20p.. y 

144 84 Mures Prated. SO.OL0 

423 195 Hoskyns Grow 5p..y 
36| 14 Wutnbmde 5. 7a.y 
27 rn. information Techy 
5 Hmec Group 2p._ y 

65 WNSTEM lOp y 

86 Inti. Colov V 

112 Isopad in'IlOp.— y 

133 #J5B Electrical 20p. 

38 Johnson Electric 

150 Jones Stroud. , 

105 IKewlll Systems.. .y| 

40 jKlark-Teknlk 5p. y) 

205 Kode lot 
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tawl UStoUt 4 Bwdffl MiL-J 
^■2501 Let Refrigeration., y] 
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114J 70 Uol/mt 2Qp y{ 
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80| 43 M u!U tone Elea... ,y^ 
29 MimjrEIcCtronkS- y 
47 Morrn Tech. toes... V 
764 NEC Canin Y50. 
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13 Lexicon IstSO.Ol... 
37 UtiSelen'staLHhi-P 

232 Logics lOp £ 

1H Logit* 5p yt 

37M8S50 w 

100 PMMTCompL So. yj 
70 #MTLIestnGnilOpy| 

228 Macro 4 5p .yl 

63 WqHtkUHatatiig».i| 
6 kMemcom IML 10a v| 

173M«neclOa I 

15 IMenwry Camp, lflpyl 
175H M en w Swain 5p.yl 


118 fMIcrelec Group 5a. y 

280 Microfilm Rep .y 

87 Micro Focus 10p...y 
177 MkrogenHItte. 5p..y 
2B #Microvltec5p p 
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88 desco. invests. yl 

253 tewmark (Louis).... 
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87131 Hdorham Elec. 5p. yl 
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245 Northamber 5p._..B 

812 Nth Telecom 11. H 

12 Ocean ka 2 <eo 01 
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end for Hirohito 


By lan Rodger and Stefan Wagstyl in Tokyo 


STEADY P.AIN and bitter cold 
turned the funeral of Japan's 
Emperor Hirohito into a test of 
endurance for 10, coo mourners 
who attended the three hours 
of state and religious ceremo- 
nies in Tokyo. 

It was not just the weather 
which took away some of the 
resonance from the occasion. 
Emperor Hirohito’s funeral 
turned out to be much like his 
life - dignified and sombre — 
but also remote. 

In spite of the presence of 
leaders from 163 countries, the 
ceremonies were staged with 
few of the accoutrements of 
grand state funerals elsewhere. 
There were no flowers, march- 
ing bands or parading soldiers. 
The speeches were repetitive 
but brief, the officers of state 
wore dark suits, not uniforms. 

At times, the ceremonies 
expressed the quintessential 
Japanese ability to create a 
mood out of the simplest 
devices - the hauntingly-beau- 
tiful singing of a priest the 


eerie dissonance of a dirge 
played on high-pitched bamboo 
pipes, the staccato clatter from 
51 pallbearers' wooden slippers 
hitting the carefully-washed 
stones of a gravel roadway. 

For the most part, however, 
the rituals were remote, both 
physically because of the huge 
size of the funeral hall and in 
their meaning. Bored mourners 
retreated frequently from the 
funeral hall to adjacent mar- 
quees for tea, where the con- 
versations were often so lively 
that officials circulated with 
signs pleading for silence. 

The mourners could hardly 
be blamed for their lack of 
interest. Unlike a Western 
state funeral, where the Chris- 
tian symbols are universally 
famili ar, the Emperor's funeral 
was composed largely of cere- 
monies which many Japanese 
could scarcely understand. 

Its religious parts were 
drawn from Shinto, the former 
state religion of Japan. But 
most Japanese families today 


commemorate their dead with 
Buddhist rituals, not Shinto. 
The language of the Shinto 
rites is foreign to the average 
Japanese, made up of words 
with which even expert com- 
mentators had trouble. 

The whole event had the air 
of a courtly dance, performed 
with immense care for the 
benefit of both Japanese and 
foreign dignitaries. 

Great pains were taken to 
satisfy the demands of nation- 
alists who wanted a traditional 
Shinto ceremony and others 
who insisted on a clear separa- 
tion of church and state as 
stipulated in the US-imposed 
post-war constitution. 

A Shinto ceremony, symbol- 
ised by the presence of the 
great torii wooden gate, came 
first. Then curtains were 
drawn, the gate removed and a 
secular ceremony began com- 
posed of only brief speeches, 
with the principal mourners 
coming forward to bow to the 
palanquin, the litter which 


bore the Emperor. 

The centre of Tokyo was 
mostly deserted but this was 
not a city in mourning so 
much as a city at rest. Most 
people were either relaxing at 
home or taking a break some- 
where, many on the ski slopes. 

Those who came in spite of 
the weather lined the streets in 
straggled lines, their numbers 
not quite sufficient to fill all 
the gaps along the blue and 
white barricades. 

There were few incidents. 
Two members of a left-wing 
group were arrested in a brief 
scuffle with police after they 
rushed out in front of the cor- 
tege. Later, there was a small 
explosion along the route 
between Shinjuku park and the 
Imperial burial grounds on the 
Western outskirts of Tokyo. 
The cortege was well away 
when the explosion happened. 

For the most part it was a 
question of watching and 
waiting for a brief glimpse of 
Hw black hearse. 


Bush firm on choice of Tower after rebuff 


By Peter Riddel! in Tokyo and Nancy Dunne in Washington 


PRESIDENT George Bush 
vowed yesterday to do on try- 
ing to win the support of the 
full Senate for his nomination 
of Mr John Tower as US 
Defence Secretary, in spite of 
his nominee's rejection by the 
powerful Senate armed ser- 
vices committee. 

The President faces a battle 
to avoid a humiliating defeat 
next week in what will be his 
first big confrontation with the 
Democrat-controlled Congress. 

Early yesterday the armed 
services committee voted 11-9 
along party lines to recom- 
mend rejection of the nomina- 
tion. The full Senate is due to 
vote on the issue in the middle 
of next week. 

Speaking in Tokyo, Mr Bush 
expressed full confidence in 
Mr Tower’s knowledge and 
expertise on defence matters, 
adding: “I am going to win 


this battle." 

The Tower affair has 
diverted the President’s time, 
as well as the media’s atten- 
tion. He has had meetings - 18 
in all - with other heads of 
government who attended the 
funeral. 

Senator Bob Dole, the Repub- 
lican minority leader in the 
Senate, described the vote as 
“a kick in the teeth” for Mr 
Bush while representing his 
country abroad. 

Senate Republicans are said 
to be plotting a particularly 
risky strategy, in view of the 
President’s clear need for bi- 
partisan support 

It would involve cl aimin g 
that there has been a smear 
campaign against Senator 
Tower, while implying that 
there are Democratic senators 
who can be faulted - as Mr 
Tower has been - over allega- 


tions of heavy drinking. 

Senator Ted Stevens, an 
Alaska Republican, has already 
embarked on such a strategy, 
proc laiming : *Tve known sena- 
tors who had drinking prob- 
lems . . . We’ve even known 
senators to drink during work- 
ing hours.” 

The President himself plans 
active lobbying efforts from 
this weekend to attract waver- 
ing Democrat senators. He will 
argue that the opposition so far 
has been based on unfounded 
allegations about Mr Tower’s 
personal life. 

The President will neverthe- 
less find it difficult to attract 
the six senators needed to 
reverse the Democrats' usual 
55/45 majority in the Senate. 

Despite all yesterday’s fight- 
ing talk, some of Mr Bush's 
close allies have already begun 
to distance themselves from 


the nomination. 

Mr James Baker, the US Sec- 
retary of State, said the Presi- 
dent had to fight on now 
because if he withdrew Mr 
Tower's nomination before a 
full vote, people would say his 
judgment was “flawed from the 
beginning." He added that 
there was still “a chance that It 
would be won on the floor.” 

The President his advis- 
ers believe that the Federal 
Bureau of Investigation 
inquiry into Mr Tower con- 
tains nothing to role him out 
as defence secretary. 

However, such reports, 
already seen by members of 
the Armed Services Commit- 
tee, are not generally made 
available publicly, so Mr Bush 
will have to rely on private lob- 
bying. 

A President pushed onto the 
defensive. Page 7 
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ine shareholders.” 

"Whatever the motive for 
their actions. 1 am sure you 
will agree that tactics of this 
nature do not bring them 
credit,” he said. 

Mr Richard Strang, a direc- 
tor of Morgan Grenfell, the 
merchant bank advising the 
consortium, named Newco. 
outlined its objections to the 
merger- He said that “despite a 
serious and formal approach 
by Newco. your board made a 
public rejection of the proposal 
within three hours of it being 
made." 

Newco said fewer than half 
of the total number of shares 
were voted in favour of the 
merger. 


Some anti-French and anti- 
European Community feeling 
was evident. One shareholder 
brought up the question of the 
Common Agricultural Policy 
as an example of the alleged 
iniquities of the French and 
the EC. 

Another said he would be 
glad to say farewell to “the 
Aussies” and to Morgan Gren- 
fell, a sentiment applauded by 
Mr Strang. One shareholder 
said MB would be “crazy not to 
merge” with Camaud but, 
asked if the new group could 
be called MBC Packaging 
instead of CMB Packaging. Mr 
Smith said that the name did 
include the English word pack- 
aging and not emballage. 
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Alliance & Leicester 
may buy Girobank 


By David Barchard 

ALLIANCE & LEICESTER, the 
fifth largest UK building soci- 
ety with assets of £11.4bn, yes- 
terday emerged as a potential 
purchaser of Girobank, the 
Post Office banking subsidiary. 

The sale of Girobank to the 
private sector was due to have 
been completed by last Novem- 
ber. The deadline was extended 
when a suitable buyer could 
not be found and at one stage 
it seemed the sale might be 
abandoned. 

However, in the last month, 
a short list of four possible 
buyers has been drawn up. Co- 
operative Bank is believed to 
be the strongest candidate. 

Although legislation has 
been modified to make it possi- 
ble for a building society to 
buy Girobank, a purchase by 
Alliance & Leicester would still 
entail some complications. 

Girobank would have to be 


restructured with its corporate 
lending being transferred to a 
subsidiary company. It might 
also face problems over activi- 
ties such as leasing, which are 
closed to building societies. 

Several other building societ- 
ies are believed to have been 
deterred by the cost of the 
acquisition, which would have 
to be Financed from their 
reserves. - - 

Even if Girobank were to be 
sold for its net asset value of 
£100m, the resources of most 
large societies would be 
severely depleted. The buyer is 
expected to have to inject addi- 
tional capital to modernise the 
group’s operations. 

Alliance & Leicester 
strengthened its capital base 
last year by raising £200m in 
subordinated debt, a form of 
long-term borrowing which 
counts as capital. 


Talks on 
sell-off 
at FKI 
Babcock 

By David Waller 

FKI BABCOCK, the electrical 
and engineering group, 
announced yesterday that it is 
in talks which could lead to a 
rash offer for a si gnificant part 
of the group. 

Neither the company, which 
was formed in th«» summer of 
1987 when FKI Electricals 
bought thp mnnh larger Bab- 
cock International, nor its 
advisers, N.M. Rothschild & 
Co, were willing to shed any 
light on which part of the 
group could be sold, or to 
whom. The announcement 
fuell ed much speculation and 
FKTs shares jumped by 20p to 
177p. capitalising the company 
at £770m. 

In a brief statement, FKI 
said: “If current discussions 
lead to such an offer it would 
be the board’s present inten- 
tion to arrange for sharehold- 
ers to receive the cash directly 
by way of a reconstruction; the 
remainder of the group would 
continue as an independent 
quoted company. 

“It is estimated that the 
aggregate value of the cash 
proceeds of the disposal and 
the market capitalisation .of 
the remainder of the group 
could be equi valent to up to 
I95p per FKI Babcock share 
[£858m in total]." 

FKI’s business is divided 
into three main areas: electri- 
cal products, with an estimated 
turnover of £300m in the year 
to March 31; energy and con- 
tracting — which the 

toiler-making operation at 
Ren frew, with turnover of 
£32Qm; and the North Ameri- 
can operations, with turnover 
Of £400 ul 

Analysts said FKI could be 
planning a disposal of any one 
of these activities. However, 
file energy division was men- 
tioned as a favourite candidate, 
as last year FKI held talks with 
both General Electric Company 
of the UK and Westinghouse of 
the US with a view to a sale. 

. These ra me to nothing, gnfl 
FKI said that it was happy to 
keep the business. This posi- 
tion was reiterated only last 
week when the energy division 
a £300m order for desul- 
tion equipment at the 
coal-fired - power-station 
in. Yorkshire. 

.The statement was consist- 
ent with the efforts of Mr Tony 
Gartland, FKI’s chief execu- 
tive, to draw the investment 
community’s attention to what 
he believes to be the group's 
true value. 

It is only in the last fortnight 
- after the Drax contract — 
that the shares have caught up 
with the London stock market 
as a whole in terms of relative 
performance. In the aftermath 
of file October 1987 crash, they 
underperformed the market 
badly, despite a series of profit 
increases arising from rational- 
isation at Babcock, bought by 
FKI for £415m in August 1987. 

FE3 stressed that discussions 
were at an early stage and a 
further announcement should 
not be expected for several 
weeks. 


Gorbachev 


Continued from Page 1 


from Moscow. 

At a rally in the town hall 
square later, however, three 
Estonian organisations 
demanded just such an inde- 
pendence - a call which 
attracted support from several 
hundred people. 

The streets of the old Baltic 
town were filled for the flag- 
raising holiday, which was 
called to commemorate the 
1918 independence. Thousands 
of Estonians turned out under 
the blue, black and white col- 
ours, with some young Rus- 
sians who had been called 
upon to stage counter demon- 
strations. 

In Kiev, the Ukrainian capi- 


tal where any serious revival 
of nationalism would consti- 
tute a real threat to the cohe- 
sion of the Soviet Union, Mr 
Gorbachev attempted to define 
how far he would be prepared 
to go to accommodate demands 
for independence. 

“We have to acknowledge 
honestly that we clearly under- 
estimated the severity of these 
issues." he said. However, he 
suggested that nationalist 
demands could be settled 
within the decentralising 
reform process of perestroika. 

“Alongside the broadening of 
rights of the union repub- 
lics ... we include raising the 
status of all types of autonomy. 


file all-round and varied secur- 
ing of rights of national minor- 
ities, to include even the set- 
ting up of national regions, and 
national soviets within the 
regions, where there is a con- 
centration of representatives of 
a given nationality.” 

The entire issue of national 
relations within the Soviet 
Union, and the relationship 
between the individual repub- 
lics and Moscow, is to be 
thrashed out at a plenum of 
the Communist Party rpntrq? 
committee in mid-year. 

Mr Gorbachev’s speech 
offers the first indication of the 
direction in which he believes 
it could go. 


US Fed Continued from Page 1 
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•why did you bother? 1 " 

The spread between discount 
rate and Fed Funds rate, 
closely watched by markets, 
has narrowed by a V* point In 
spite of the '/» point rise in the 
discount rate as market inter 
est rates have risen sharply. 

The discount rate is. any- 
way, recognised to have more 
symbolic than actual impor- 
tance. As Mr Greenspan said in 
his Humphrey-Hawkins testi- 
mony to Congress this week, 
control of short-term interest 
rates through targeting Fed 
Funds is the preferred and 
more direct monetary tool of 
the central bank. 

The dollar fell in morning 
New York dealings. At midses- 
sion it was quoted at Y 126.25, 
compared with an earlier high 
of Y126.75, and at DM1.8225 
from DM1.8330 earlier. 

US bond prices fell by as 
much as a % point The yield 
on the Treasury's benchmark 


Dollar 


against the D-Mark (DM per $) 
1.90 



Jan ’89 


long bond rose to 9.19 per cent 
its highest level since the start 
of September. 

On the stock market the 
Dow Jones Industrial Average 
was 34.46 points lower at mid- 
day. at 2,255. 00, a Sail of nearly 
70 points in a holiday-short- 


ened week. 

Simon Holberton writes: The 
Bank of England yesterday 
again intervened to support 
Sterling as, late in the Euro- 
pean session, the pound came 
under increased selling pres- 
sure. 

The Bank’s intervention was 
described as modest and 
designed to remind markets of 
its presence. It was insufficient 
to stop the pound shedding L25 
pfennigs over the day, to dose 
at DM3.1950. 

Sterling may face a big test 
next week when trade figures 
for January are issued on 
Wednesday, Also, on Thursday 
the Bundesbank council meets 
and currency markets specu- 
late it may sanction another 
rise in official interest rates. 

The pound dosed in London 
at $1.7530, compared with $1.76 
on Thursday. On the Bank’s 
trade-weighted sterling index 
the pound weakened 02 to ^05. 


THE I I \ CO LI TTN 


A late arrival 
by the Fed 


The interesting bit about 
yesterday’s rise in the US dis- 
count rate was the contrasting 
response of equities in New 
York and London: Wall Street 
down more than 30 paints by 
London’s dose, but the FT-SE 3 
points ahead. Neither market 
could claim to be surprised by 
the Fed’s action, either in its 
timing 1 at its sca le. The differ- 
ence seems to lie in the UK 
having the comforting feeling 
of being on the same road as 
file US. but farther down it. 

A soft landing still seems 
feasible in the UK, with 
demand slowing and the level 
of inflation perhaps only a 
late-cycle phenomenon. But in 
the US, with demand still 
robust and inflation ac celer at- 
ing, there is no sign of a land- 
ing at alL Perhaps the US mar- 
kets were disappointed that the 
Fed did not act more dramatic- 
ally; but after all, with the US 
employment figures due in 

annfhpr rffrr tnigVtf , ft bppwiq sen- 
sible to keep another half point 
in reserve for symbolic pur- 
poses.' 

Next week, much will 
depend on the behaviour of the 
dollar, which yesterday was 
oddly unresponsive. In West 
Germany,, which is developing 
inflationary symptoms of its 
own, a rise in the Lombard 
rate seems not impossible; and 
given the narrowing interest 
rate differential between Ger- 
many and the UK - from 8 per 
cent three months ago to 
under 6.5 per cent now - 
that would plainly raise the 
level of nervousness about 
sterling. 

And, of course, about UK 
interest rates. The market has 
abandoned thoughts of a cut; 
the fragile hope is rathor that 
file present level can be main- 
tained for the foreseeable 
future. What that probably 
moans for a qu ities , Harrip g a 
collapse on Wall Street, is a ! 
period of inertia at least until, 
the Budget. 


Lloyds Bank 

As the smallest of the Big 
Four clearers, Lloyds has long 
since given up trying to imi- 
tate Barclays and NatWest, 
and its shareholders should be 
profoundly grateful. Whereas 
the two big boys of UK bank- 
ing still harbour grand designs 
on the international stage; 
Lloyds is shrinking itself into a 
largely domestic UK financial 
institution - and a very 
profitable business it is, 
too. 

After taking a £40m charge 
to cover the restructuring of its 
international operations, 
which now account for less 
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than io per cent of after-tax . 
profits. Lloyds’ pretax profits 
are 16 per ceHtlugher. Mean- 
while, none of the other clear- 
ers can come close to matching . 
its 27 per cent dividend 
increase. Admittedly some 
parts of the business have not 
been been performing -up to 
scratch, particularly in Can- 
ada; and while Lloyds Mer- 
chant B ank is back in profit, 
the sum is" pitifully small. 

Further tremors on the 
Third World debt front could 
stfil disrupt this happy picture, 
but -with the troublesome 
exception of Argentina, Lloyds 
is steadily chipping away at its 
£3.8bn exposure. Indeed, its 
confident dividend policy sug- 
gests. that the management is 
for more relaxed than the stock 
market seems to be about its 
risks In these area. Having out- 
performed the market last year 
by 24 per cent Lloyds’ shares 
are stfil trading an a prospec- 
tive multiple of 4 Vi, and there 
is plenty of cover to increase 
the dividend by dose to- the 
average £9 percent efthepast 
five years. The Abbey deal has 
improved the quality of its 
earnings considerably, and 
there is no obvious reason why 
the shares, should not continue 
to outperform the sector at 
least 

•• • - ■ -.'-.-s. ■ : ‘ • 


Dividends 

- First came Lonrho and 
Hanson, then*' Id, Gold Fields, 
Nat West Midlan d anil Lloyds. 
Something fe definitely =up- with 
the unexpectedly generous div- 
idend increases that are being- 
paid out this year. While Lon- 
rbo and Cons Gold may have 
their own reasons for throwing 
rash at their shareho lders , the 
big payouts by others hhit at a 
general shift in attitude 
towards dividends. The cynical 
view is that companies, faced 
with dun earning^ growth over 
the next year or two, are trying 


• to buy the market’s co n tin tie d 
support While there might be 
some of that, there are bigger 

• reasons, too. Last years Bud- 

get removed the tax penalty on 
dividends by bringing COT ami 
income tax rates into line. 
Moreover, some institutional 
investors may now actually 
prefer dividends to capital 
gains for their greater cer- 
tainty. especially as the gilt 
market - the natural home for 
safe money - is contracting so 
rapidly. , 

As far as the companies 
themselves are concerned, 
more generous payouts also 
make sense. Dividend cover 
has been felling steadily dur- 
ing the past 10 years, from less 
tb«n 2 in the late 1970s to 
almost 2.8, while earnmgs 
growth has outstripped divi- 
dend growth by 2 percentage 
points a year. Cautious divi- 
dends: may be called for when 
companies have large interest 
friis, when inflation is rising 
or the economy growing 
quickly. However, with corpo- 
rate gearing at its lowest for 
decades, growth sluggish and 
infla tion relatively modest, it 
would not be at all surprising 
if this, year's results season 
continues as it has started. 

FKI Babcock 

Yesterday’s statement 
from FKI Babcock demands an 
imag inative response: indeed, 
it is difficult to see how one 
could respond otherwise. All 
the 'market knows is that FKI 
Babcock is negotiating to sell 
an unknown part of the busi- 
ness to a mystery buyer for an 
undisclosed price, and that at 
the raid of the day, the com- 
pany thinks the sold and 
re tained bits together ough t to 
be worth 195p a share. But FKI 
Babcock has disagreed with 
the market before on the sub- 
ject of the true value of the 
company, and yesterday was 
no exception. The shares 
closed 9 per cent below the 
management's own estimate of 
post-disposal value, which sug- 
gests a major credibility gap. 
Either investors think the deal 
wifi not come off, or that the 
rest of the business will not be 
worth that much more once it 
has done. 

The latter, of course, will 
depend on which bit is on the 
block: the energy business, 
whose fortunes were trans- 
formed last week with the 
£300m Drax contract, or any 
one of a number of others. It is 
not even clear whether the 
buyers are, perhaps, in-house; 
the management has muttered 
about a buy-out before, when it 
found the share price particu- 
larly irritating, and may act on 
its convictions. 
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CL If you've got five fivers to hand-each month, 
investment -in the stockmarket is now within 
your grasp. 

C. Through the Foreign and Colo nial 
Investment Trust Private Investor Plan, you 
can put from £25 a month in a mix which 
includes blue chq> companies like BP, IBM, 

Hitachi or Peugeot With us doing the hard 
work afdedding-whaf, and when, to buy and sefl. 
d. It's a plan, that many investment professionals 
have been known to choose for themselves. 

CL Such advantages as buying and selling charges of 0.25% compared 
with stockbrokers’ usual m i nimum L65% commissiotLS don’t slip through 
the fingers of those in the fcdow. 6 

CL And with low costs and a low mtmffily investment, ffs one' of the 
easiest ways to get your hands on a substantial stockholding. 



CL You m i gh t like to know that over the pastS years to 3LL89, inc lu ding 
toe October crash, the Foreign am} Cotomal Investment Thist rose 128%. 

CL The kfod of return you might find bandy. 

CL Of course, the past is no guide to the future and shares can go down 
aswellasupL ... 


Fora 


Investor Plan, send this coupon to; EZe&oor Situ, Rweign & Colonial MvhHTenient 

1 Laurence Pomnney Hffl. Londoa EqiROBAOr telephone ^ 

*Mansger of The Foreign and Colonial Inveusmt Trust and a manberof 

Surname, 



Mr/Mn/NCsa/Othcr. 
Address: 
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T HESE ARE not Mario Antonio 
Comte Condo's finest boms. He 
has lost his best friend, is 
smoking again, and has 
become implicated-’ la a very 

public adultery thfli haS S partfuh 

high society. A bank merger that promised, 
to make him the most powerful man hi the 
country became a ebons and has unravel- 
led. A pom: boy made good, he suddenly 
found himself deserted or attacked by rich 
aristocrats whose languid, cut-throat 
.world he happily pitched himself into at 
the beginning of last year. “BankIng is not 
difficult "-he -said at thefirae,- but be must 
be eating bis words. - ■ 

Meanwhile, Spaniards have 'been treated 
to probably the most riveting and, ulti- 
mately,. tasteless, display- in decades of 
their weaBhy and powerful at war. jCoqde, 
his a pd hi« enemies are 
foernt page news in newspapers and gossip 
magazines. The story pfammieted to new 
depths last - week when a soft-pom maga- 
zine pnhTfehed a h rmri Hating rf $ * 

rival’s beautiful lover, her miniskirt rid- 
den high enough up her thighs to reveal - 
she was - not wearing any underwear. It 
sold out in two hours. 

But the lady win. pass quickly - from the 
epic. Maito Cerate to tbe ancflspated star af 
the show. The story has been his story.. S' 
Spain’s banking community had always' 
been a dosed, tight circle often a refuge 
for theeUteaDda wonderfdQy easy way to 
make money. Huge overhead costs were 
disarmed by overcharging captive custom- 
ers. Big banks owned or. controlled' most of 
Spanish industry and it was only a tew 
years ago that many’ began to realise that, 
with entry into tire European Community 
single merit et in 1992, bniVlrn migh t actu- 
ally have to compete for a living. 

Then something astonishing happened. 
Banco de Bilbao, the country's third larg- 
est hftnTr larmctwi a hostile takeover- bid' 
for Banco Espanol de Credito (Banesto), 
the second largest, on November 19, 1967. 
The hid foiled, but not before it had bro- 
ken every gentleman's agreement in the 
book and jolted Jos beautiful people, a gut- 
tering band of jetsetting socialites - peo- , 
pie constantly attended by the gossip 
press. 

Enter Jos successful peoplein the form of . 
Mario Conde, then juk 39, and his friend 
and business partner Juan Abello Gallo. 
Los beautifuls and las. saccessfUte have 
ranch the same kinds ef ftm - they hunt 
on huge private estates, go to exhibitions 
and buy boutiques - bat los successful! 
have woirkedffbr their wealth. 

Conde is a sort of beautiful successful. 
The son of a. GaUdan customs nffiriai, he 
is strikingly handsome and clever. Hie 
studied law at the prestigious Jesuit Unt- 
verstty of Duesto near Bilbao and passed, 
with one of the three highest marks ever 
recorded, a national exam to become an 
abogado del Sstado, an exalted degree that 
guarantees fizteemptaynpent. - 
Juan Abello - was Iwtn wealthy, Bte 
tether founded a phaanacentlcals. .com- 
pany in ibe'J920B, arid "When Juan .to ok 
. control, he wanted someone to belp^m- 
smt but thefiagglng business, hi Haicfi 
1976 a mutual Mend put him in touch with 
Grade, who. then -wraths 1 vwA fair bim.__ 
Abeito vras, by them repcrtodly bared. *7 
drat want to die sdfing pills,” he wraM 
say* Conde persuaded Urn to aelL Labora- 
tories Abello, bat not its 23 per cent stake 
Jn Antihioticce, a manufacturer of base 
pharmaceuticals, to a US company for 
around Pta. 3bu (aim) in September 1963. 
Candewalked away withPtaSOQm - more . 
money than hehad.ever possessed -'for 
fixing the deaL 

The two friends then set upon Antibiotic 
cos. They deposed the chairman. Abeflo’s 
brother-in-law, and by January 1965 they 
had taken control of 100 per cent of the- 
company for around Pta lObn. By 1966 


l success story turns sour 

Peter Bruce unravels the story of the scandal which has shaken Spain* s banking 
: community and captured the imagination of the nation 
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Goode had doubled 193^ sales at Antfbioti- 
-cqs to nearly Pta 28im and foreign compet- 
"• itors began to sniff around for an opportu- 
nity to buy. But it was only at the end of 
1966 that they struck lucky and Conde 
accepted an incredible offer worth Pta 
5&2bn - 23 times AntiMoticos* 1966 profits 

- from Montedison of Italy. , 

Thanks to Conde, the two young men 

wise rich beyond their dreams, bid the 
next move would be very, vary big. Their 
ta r get was Banesto, the country's second 
largest bank and owner of the largest 
industrial empire in the land.. 

The bank had had a tumultuous tew 
years, almost telling to pay a dividend in 
1966 because of huge losses at its Catalan 
afifflate; and the Governor of the Bank of 
Spain. Mariano Rubio, had forced the res-. 
Agnation of Banesto’s chief executive in 
tevuur of tus own friend, Jose Maria Lopez 
deLetraa. 

But. when Conde and Abello arrived at 
Banesfo’s Madrid headquarters in July 
1987, Letbna Was having trouble with the 
Banesto board. Banesto and its insurance 
and industrial affiliates were the fief of a 
. few po werful ftwwfflwi and the prospect of 
the two yomig interlopers with money to 
hum was wo rr yin g, not least because the 
board owned little equity. . 

The families lost. The two, men manned 
to buy some 5 par cent of Banesto and ra 
October J3, days before the 1987- stock mar- 
Jcet crash. they became Banesto rice preri- 
•dents. Just -over .a mrath later,. Banco de 

''TheBanestofoinilies were taegned «nd 
for a lew crucial flays, takeover .was a 
serious possibility. The Government and 
central bank governor Rubio wanted it 
badly to create a super bank that would 
represent Spain in the Euromarkets. 

It would have succeeded but Conde and 
Abello refosed to sell their stake to Bilbao 
and the bid began to malt away. But the 
affair had greatly weakened Letona, who 
resigned at a stormy meeting on Novem- 
ber 28. Conde was very quickly voted chief 
executive. On December 5, the Madrid 
bourse rejected the Bilbao bid and Conde 
was home free. On December 15, he was 
made {Resident His first job as a hanker 
was to run one. 

- Amid all tiris ftny, -another two success- 
fids -had crept onto the scene - Alberto 
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Cortina and his cousin Alberto Afcocer, 
"los Albertos”, partners in crastructira 
company Cony con. Early in December 
1967, it emerged that they had formed a 
joint venture, Cartera Central, with the 
Kuwait Investment Office (KIO), to take 
control of 13 per cent of Banco Central, 
Spain's biggest hank, and become its big- 
gest shareholders. Javier de la Rosa, the 
banker who had run Banesto’s Catalan 
•afflBato. had become KID'S front man for a 
huge investme n t programme In Spain mid 
had masterminded the Central deaL '~‘- 


board and criticised the way the bank was 
run. He began to look for an honorable 
way to end his career, settling upon an 
offer to Mario Conde, who by early 1988 
had become president of Banesto. 

The offer was magnificent. The two 
hanks would merge over three years, dur- 
ing which Esramaz would be president of 
a new h olding company which Conde 
would take over after his retirement. 
Together, the two banks would control 
assets worth more than 85Qbn and account 
for more than 7 per cent of Spain’s gross 


Both, in their earfer forties, the cousins domestic product. Their vast Industrial 


privileged, backgrounds and 
had entered mto big money by marrying 
the daughters of Ernesto Koplovitz, an 
immigrant Jew who had founded Conycon 
in 1944. He was also a friend of Spain's 
wealthiest man, Ramon Areces, who 
founded the upmarket Carte Ingles depart- 
ment store chain. The two sisters own 
Conycon but have left their men to man- 
age it When Koplovitz died, Areces took 
Conycon and the giris under his wing.The 
two families live in the same apartment 
block and their enormous success has 
always derived from their teamwork, “ft 
would be riiffiflQTt- to imag ine thmrj apart,” 
says a dose associate. 

Banco Central's ageing chairman, 
Alfonso Escamez, took fright at his new 
shareholders, who demanded seats on bis 


interests could merge too. The Govern- 
ment was ecstatic and when the merger 
was announced last May, Prime Minister 
Gonzalez called it "possibly the economic 
event <rf the century". 


E veryone had reckoned without 
the Albertos. Their stake with 
KIO in Banco Central would 
shrivel in the merged bank and 
they loudly opposed it. This 
irritated KIO and De la Rosa, who did not 
want to make an enemy of the host Gov- 
ernment, or necessarily, Conde. Unable to 
stop the merger, they persuaded their part- 
ners to try another tack and began buying 
stock in Banesto. Cartera Central now 
owns just under 3 per cent of Conde's 


hank , which would give them about 8 per 
cent of the merged bank and make them 
s Kn its biggest shareholder. They have 
five seats on the Banesto board. 

Mario Conde's dream had gone fuzzy. 
Had he not been seduced by Escamez 1 offer 
to merge, he would still be in total control 
of an important bank. Had he made a 
mistake? Juan Abello seemed to think so. 
He began to resent his creation for being 
too ambitious with the fortune they had 
made out of Antibioticcs. 

Conde is not a flippant person and took 
his job seriously. But the 1988 merger or 
takeover fever was catching and last 
spring he spent almost Pta 50bn buying 
back control of five innocuous portfolio 
companies through which he thought hos- 
tile bidders could attack Banesto. Abello 
thought it a waste of money and it did not 
stop the Albertos entering the bank a few 
months later. 

The two men began to drift apart and 
last October Abello split his share of their 
Banesto holding - two thirds of the 5 per 
cent stake - to manage on his own. Conde 
had been cavalier with many of the old 
Banesto board members after “rescuing” 
them and now, with AbeBo gone, he had 
few friends to turn to except some Social- 
ist Party members he' had brought on to 
the board to appease the Government Los 
Albertos, whom Conde had treated with 
disdain, were clearly out to remove him, 
though they still dray it In the autumn, 
they struck again by hiring Miguel Boyer, 
a former Socialist Finance Minister and 
friend of the Prime Minister, as chairman 
of Cartera Central. The need to keep the 
Government and the Bank of Spain sweet 
had become paramount and if Boyer could 
not do it, no-one could. 

However, all was not well in the opposi- 
tion camp either. By the end of the year, it 
had become well-known that Alberto Cor- 
tina, normally the cooler and tougher of 
the two Albertos, was having an affair 
with Marta Chavani, the striking, blonde, 
23-year-old Marquesa de Cub as, endanger- 
ing his marriage, his relationship with his 
cousin and, more important, the source of 
his power. She was already in the process 
of divorcing the Marques. 

In mid-January, Conde received a seri- 
ous public setback when a large part of his 
board, including Cartera Central’s five 


nominees and Abello, either abstained or 
voted against passing bis 1988 accounts. 
Under the merger agreement, Banesto and 
Banco Central had to keep their share 
prices equal, requiring Banesto to spend 
huge sums buying up its own stock. Los 
Albertos said the results were artificial 
because Conde, in order to dress up the 
figures, had had to Include about Pta ISbn 
- almost half the gross profit - made by 
selling Banesto assets to bank subsid- 
iaries. Cartera Central argued that it was 
nonsense to maintain the fiction that 
Banesto was worth just as much as Banco 
CentraL 

A few weeks later, Alberto Cortina's 
world fell apart. A magazine published pic- 
tures of Htw) and Marta leaving a hotel in 
Vienna. Cortina was forced to leave home 
and his wife's shares in the construction 
company are now being managed by Alco- 
cer. 

The gutter press, delighted that at last a 
pretty girl bad become part of a story too 
complicated to report In pictures, has put 
the Marquesa and Cortina through terrible 
humiliation by publishing a revealing pic- 
ture of her sitting in a dub wearing a very 
short skirt Now divorced, Chavarri will 
probably leave town for Paris. Cortina's 
marriage, say friends, is probably over too. 

None of this appears to have saved 
Conde and his merger. Alicia Koplovitz 
quickly said their marital problems would 
not affect the companies involved and Cor- 
tina continues to work closely with his 
cousin. Even If he were to go, say Insiders, 
Conycon and Cartera Central would not 
change their strategy much. Cortina, any- 
way, has key stakes in most of the group’s 
quoted companies. 


B oyer could play a key role in 
holding the team together. His 
wife was once married to the 
Marques de Cubas's brother, 
making her, for a while, Marta 
Chavarri's sister-in-law, although the two 
dislike each other. Boyer’s sympathies in 
this tragedy will probably lie with Alberto 
Cortina, who is going to need all the 
friends he can get 

Despite the blow to Cortina, the great 
merger was on its deathbed last night. 
Rubio had tried and failed to get the Alber- 
tos and Conde to settle their differences. 
But as the hanking industry's chief super- 
visor, he had little option but to block or 
delay it The Albertos appear to have won. 
With the merger at an rad they would 
simply revert to their 13 per cent holding 
in Banco Central and leave Conde alone. 
For Conde, that in itself would be a bitter- 
sweet relief. KIO and De la Rosa, mean- 
while, have become so uncomfortable with 
the politicking that they are trying to sell 
their 48.2 per cent share in Cartera Central 
an the market and the Albertos will try to 
buy it although are stretched financially 
By late yesterday evening, Conde's 
quest for power appeared to be at an end. 
On Thursday, Abello finally abandoned 
him altogether by resigning and putting 
his 33 per cent stake in Banesto, worth 
Pta 13bn, up for sale. A final twist of the 
knife is that Conde may not be allowed to 
buy Abello’s stake for Banesto because it 
already owns too much of its own equity. 
The failure of the merger will be a blow to 
the Government, a personal disaster for 
Rubio, who intervened flagrantly to make 
it happen, and a mean new purgatory for 
Banco Central’s chairman Escamez. 

Mario Conde will continue to live in 
interesting times. Banesto 's survival will 
demand every ounce of energy and intel- 
lect he possesses. But his could become a 
smaller world. 

* Quoted from: "Asolto al poder ”, Mario 
Conde’s revolution, by Jesus Cacho. 1988. 
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The Long View 

End of the phoney war for sterling 


WE ARE jfetting nearer to an 
economic moment of truth. 
This week's sudden bout of 
nerves which sent sterling 
sharply lower against the 
Draaric'should not have come 
as a surprise after many weeks 
of relative stahfttty. The con- 
tradiction between a high level 
of sterling and a yawning trade 
gap has been there, since last 
summer. 

' The foreign exc h ange mar- 
kets chose to overlook such 
problems last au tumn because 
dealers cus tomarily only look a. 
few weeks ahead, at most, and 
they judged r correctly - that 
Within -such a . time-frame ster- 
ling was nbt at risk. But time 
has moved oh~ 

Two immin ent . events are 
now ringed in : red in the diary.- 
Next; Wednesday's : current 
account : figures for January 
wflQL be.the latest in a highly 
volatile series, but after two 
“good* (Le. . not . disastrous) 
numbers for November, and 
December the pendulum is 
quite likely to swing the other 
way. Then there is the Budget 
on March 14, which will reveal ' 
Nigel Lawson rolling In fiscal 
wealth, but. largely unable'. to 
share it with the voters. In the 
circumstances a minor sterling - 
crisis — strictly under control,, 
of course - miffot be just what 
he needs to stiffen the resolve 
of tte Cabinet and the country. 

For too long the Government 
hag pretended 'that the main 
priority of inflation has been to 
reduce ' inflation. This has 
plainly not been so; inflation, 
has not jumped to 7% per cent ■ 
by accident Now is the time, 
for tough fiscal: and monetary 


measures. 

The. visible trade statistics 
will provide a fleeting glimpse 
of the real economy. It is true 
that recent figures for .indus- 
trial production, retail sales 
and fourth quarter GDP have 
all shown a fairly sharp stow- 
-down, hr econ o mi c activity, but 
these are the same indicators 
that gave false readings to the 
Chancellor ahead of last year’s 
Budget, luring him .straight 
towards overheating. 

.. In ariy case lie also knows 
that unemployment continues 
to fall rapidly, while broad 
money was still showing 18 per 
cent growth year-on-year in 
mid-January. The inflation 
warning signals continue to 
flash at red. At the very least 
Nigel : Lawson win have to 
forgo the springtime base rate 
cute which have accompanied, 
dr doeedy followed, every Bud- 
get .for the past tight years. 

pmaawla fa gahring a certain, 
grim satisfaction: ^This week 
one Henning 'Christopherson, 
an EC .economic commissioner, 
was pfcring the opportunity to 
lash the troublesome and 
unco-operative British- for 
Indulging in. excessive eon-' 
sumption and for rekindling 
inflation But at least tills year 

the UK Government can seek 
to by some iff the blame on 
others, as interest rates climb 
elsewhere hi Eur ope and infla- 
t&m jumps in tlfe US. Last year 
our problems seemed to come 
inexcusably out of a dear blue 

sky- - 

" How did we get here? Lulled 
into complacency by years of 
steady' growth and low' infla- 
tion, but Impatient to bring 



Chickens ^are 
coming home 
to roost , 
at the 
Treasury'; 
as well as 
the Department 
of Agriculture 


P h em p kMnent down and cut 
taxes, the Government irre- 
sponsibly ignored the develop- 
ment of a; credit-based bpom. 
’Hils progressed, steadily 
through 299$ and 2987, and pos- 
itively exploded during the 
first half of .last year. ' 

After such a mistake there 
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are two possible responses. The 
Government can try to unwind 
some of the inflationary dam- 
age by imposing a. credit 
squeeze on a scale sufficient to 
w»n» debt liquidation and par- 
tial reversal of asset price 
changes. Alternatively it can 
accept that the liquidity has 
flowed under the bridge and 
simply try to limit the 
long-term damage. 

Governments following the 
second course will in practice 

find ftirtr hwik nf mimafag ttw 

adjustment less disruptive if 
they pretend to be adopting the 
first When the inflation even- 
tually comes through it can 
then be Mamed on foreign cof% 
rency. speculators, irresponsL- 
. ble companies and grqgdy - 
tradfi imiana. . 

Interest rates have been 
raised Bharply, but mainly 
with the aim of boosting confi- 
dence in sterling. January's 
£ 8 l 6 bn rise, in bank and bttfld- 
ing society lending does not. 
fora to me like any sort of a 
credit squeeze. As for inflation,' 
I- am baffled that City econo- 
mists are still prelecting; , as a 

consensus forecast, a fallback' 

to 5 per cent by the fourth 
quarter of this year. Such an 
outturn is still possible, but 
only if the Government admin- 
isters economic shock treat- 
ment, which is not reflected in 
the same economists' forecasts 
of comfortable soft landings. 
.The Government has still to 
face np to the consequences of 
its highly Inflationary policies 
a year ago. In holding sterling, 
at a level which is restraining 
domestic price rises. it is pre- 
venting a rebalancing of trade 


and prolonging the period of 
serious external deficit 

Technically, however, this 
will be hard to sustain for long. 
The Government Is unable to 
help finance the deficit by sell- 
ing gilts to foreigners, as it 
used to in the 1370s. Instead 
there-ls a heavy and hazardous 
dependence upon the attrac- 
tion ' and retention of 
short-term flows - that is to 
say, hot money. 

It is, of course, possible to 
finance a private sector deficit 
by selling private sector assets. 
But the Government has so 
pushed down long-term 
gilt-edged yields through buy-, 
ing in stock that riia yields on 
steriingdraominated corporate 
bonds are scarcely attractive to 
foreign investors. The sudden 
dive in the Australian dollar 
has brought home the hazards 
of the high-yielding currencies. 

As for selling corporate 
assets to foreigners, the invol- 
untary disposal al part of BP to 
the Kuwaitis did not turn out 
to be a great success politi- 
cally, and nor has the opportu- 
nistic purchase of water com- 
panies by the French. A tew 
deals like Nestle’s purchase of 
Rowntree might help bridge 
tixe payments gap. but are we 
really keen to put our prime 
corporate assets up for auction 
to' finance our excessive con- 
sumption of goods? Likewise, 
are our investment institutions 
ready to sell their overseas 
assets in order to sustain the 
exchange rate of sterling? 

Soon we may learn where 
the economic policy priorities 
really lie. 
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GLOBAL HI GH INCO 

bond FUNDtmmm 


The Globe! High Income Bood Fund was hunched just 
eighteen months ago in July 1S87. We ooosideied then 
that high-yielding Government and similar bonds 
offered good potential. 

The past year has proved us right. Investing in bonds 
from countries sudi as the UK, Australia, Canada, 
France, New Zealand and Spain, the fund ranked 1st 
out of 80 international bond funds over the period.* 
And, unEke investments which achieve a high income 
at the expense of capital value, the fund's performance 
indudes capital appreciation as well as dividend 
return. 

The recent wefl-publkased weakness of the Australian 
Dollar did not impair the performance of the fund. But 
this episode has emphasised that it requires profes- 
sional fell - time management to advantage of the 

tt p p o rturtfrww: in high yielding currencies, without 
excessive risk. 

Guinness Fri ght is the only investment management 
company outside the USA to offer precisely this type 
of fund. 

We be&eve prospects for above-average real returns 
from the fund remain excellent. If the current rise in 
interest rates chokes off inflation and initiates a slow 
down m growth, now should be a particularly good 
time to invest. 

AH share classes of the Guinness Flight Global 
Strategy Fund Limited, of which the fond is one, are 
Bsted on the International Stock Exchange, London. 


( , E X E R A R I X FO RM ATI OX 


Investors are reminded that as a consequence of the 
general natone of the investments held and of possible 
exchange and interest rate fluctuations, the value of 
their shares and the yield from them may go down as 

ktsB as up and that performance is no guide to the 
future. Also deduction of the Fund’s Bridal charge 
(where applicable) means that if an investor with- 
draws faun the investment in the short term he may 
not get back the amount be has invested. 

Ftmd since launch 3.7.87 to 31.1.89 +11.9%, (calcu- 
lated on same basis as n panel). 


10 * 8 % 

+ 2 - 1 % 


gross 

dividend 

yield 

increase 
in capital 
value 


12-9%SL 

income) i 


12 months 10 31.1.89 - offer to bid basis, excluding initial 
charges, in Surimg with grow dividends reinvested. 
Some; Guinness F^gbt Find Managers (Guernsey) 

•Source Upper Overseas Find TaUe (LOFT). 3JUS. 
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FINANCE & THE FAMILY: THIS WEEK 


LONDON 


Many home-owners - particularly those who bought at the 
peak of the market — are feeling the pinch of the recent 
increases in interest rates. Low-start mortgages can ease 
the burden in those difficult early years but. as David 
Barchard warns, there may be penalties later. And still on 
the mortgage front, John Edwards looks at ways of using a 
Personal Equity Plan to pay off your house loan. Page Ul 

Budget ’89s what’s on the cards 

Richard Waters reports on the use of trusts to shift the tax 
burden between man and wife and warns that the 
Chancellor could change the rules: Heather Farmbrough 
asks if Nigel Lawson could end some of the benefits 
presently enjoyed by close companies in the Business 
Expansion Scheme; and Donald Elkin considers proposals 
to change residence guidelines for expatriates. Page V 

Improving, but can do better 

The original MIM Britannia unit trust group was formed in 
the early 1930s, but the company has undergone a series 
of far-reaching changes since then. Now, reports Christina 
Stopp, it is looking further to improve its management and 
investment track record. Page VI 

Surveys personal pensions 

A three-page special report on the personal pensions 
market: how to opt out of SERPS, how personal pensions 
work, where to turn to for advice, and more. Pages VU— IX 

Minding your own business 

Roy Hodaon looks at a solicitors' partnership which 
specialises in small business matters, an entrepreneur 
who found success in Gothic design principles and a new 
book on starting your own company. Page X 

■ INVESTMENT: Diary of a private investor? Page VI 

SB BRIEFCASE: Assets won’t be seized: Page VI 


UK GPP (Output) 

Volume % change over previous 
year - seasonally adjusted 
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Slowdown in UK economic growth 

Economic growth in Britain slowed considerably In the 
final three months of 1968, according to preliminary 
estimates released earlier this week. After allowing for the 
effects of inflation, real output in Britain rose by 0.1 per 
cent in the December quarter, compared with the previous 
three month period. But growth was 3.5 per cent higher 
than over the same period at the end of 1987, while over 
the year, the economy as a whole grew by 4.5 per cent 
Output has also slowed in service industries, judging by 
preliminary figures. Heather Farmbrough 

Unit trusts sales rally 

Sales of unit trusts rallied strongly in January, according to 
figures issued this week by the Unit Trust Association. The 
jump in sales to £845.9m, compared with £409. 8m in 
December and £830m in January 1988, took the total value 
of funds under management in unit trusts to £4€.9bn — the 
highest figure since September 1987, just before the crash. 
However, repurchases (investors selling units) were also 
at a high figure of £521 ,2m in January and the number of 
unitholder accounts continued to decline (to 4.84m against 
a peak of 5-08m a year earlier) in spite of the number of 
funds available rising to 1,285. These figures suggest that 
individual, private investors have used the rise in stock 
market values as an opportunity to sell out, while the main 
buying support is coming from institutional 
investors. John Edwards. 

Fall in building societies’ receipts 

Building societies' net receipts were down by 12 per cent 
over January 1989, compared with the same month in 1988. 
January's figure (£784m) was also down on December's 
(£919m). The decline partly reflected the delay in response 
by some societies to the rise in bank base rates at the end 
of December, and the introduction of the new National 
Savings Capital Bond. Inflows may also have been affected 
by the stock market rally last month. 

Building societies committed £2 ,258m to new borrowers — 
a similar level to the previous month's figure. Over the 
second half of 1988, building societies also took 
possession of 6,380 properties, a 35 per cent fall on the 
figure for the first half of 1938. H.F 

Ethical fund in the dear 

Credit Suisse Buckmaster & Moore's ethical fund, the 
Fellowship Trust, is once again in the clear. According to a 
recent survey by EIRIS (The Ethical Investment Research 
Service) called "Choosing an ethical fund," a small 
proportion of the fund was Invested in companies with 
South African subsidiaries. It became clear that this was 
because one company had a subsidiary in South Africa at 
the time of the EIRIS survey. Normally, as a result of this 
information, the fund manager would have been required 
to sell the Investment, but in fact Buckmaster established 
that the subsidiary itself had been sold. HE 


High, low, quick, quick 
slow for the Footsie 


Share price relative to the FT-AAB-Share Index 
130 


THE LONDON market could 
have been dancing to a Strauss 
waltz this year, first, the long 
sweeping steps; then a patch of 
pianissimo shuffling. 

This week was one of its less 
exuberant phases, with the FT 
100-Share Index showing a 
modest 1 per cent drop on the 
week's starting level by Friday 
afternoon - albeit via some 
fairly sizable dally swings. 

That, perhaps, is scarcely 
surprising. After the heady run 
at the start of ’89, some consoli- 
dation always looked likely. 
Economic uncertainties, if 
potentially Twss alarming that) 
they appeared last autumn, 
still abound, and were only 
compounded by starling’s slide 
last week. 

Moreover, the takeover bid 
scene, which can generate a 
good deal of market froth, 
appears to have hit a lull - 
the g iant Mmorco-Consolidated 
Gold Fields tussle notwith- 
standing. And the corporate 
reporting season - which may 
generate some indications 
about the extent to which the 
interest rate squeeze Is impact 


ing on business prospects - is 
only just getting into its stride. 

But it is the economic pic- 
ture, in particular the pros- 
pects for interest rate levels, 
which was the driving force 
behind the market gyrations. 
On Monday, trading opened on 
a surprisingly firm note, with 
the Treasury claiming that 
new figures from the Bank of 
England provided further evi- 
dence that the consumer boom 
is easing. Of particular merit 
were the statistics for UK 
clearing hank lending to the 
personal sector in January, 
which showed the smallest rise 
since February 1987. 

That was almost more excit- 
ing than the rpn mn mwwpmpnf 

of Britain's largest takeover 
bid. Now cleared by the 
Monopolies and Mergers Com- 
mission, Min or co returned 
with a new £3.2bn offer for 
Consolidated Gold Fields, with 
casb-and-share terms worth 
around £14 a share. But neither 
the reopening of hostilities nor 
the price offered caused the 
market much surprise. The 
offer was seal primarily as a 


sighting shot ahead of the 
asset valuation which Gold 
Fields is expected to publish in 
its defence, and shares in the 
fniniTi g house a mod- 

est 8p to £14.43. 

Nevertheless, it did nothing 
to discourage an already cheer- 
ful market, and by the dose 
Footsie had climbed almost 23 
points higher amid SEAQ turn- 
over of 465m shares - fairly 
modest by the standards set 
earlier in the year. 

Tuesday was less happy. 
Glum noises sounded by Alan 
Greenspan, head of the Federal 
Reserve, about US economic 
progress sliced hack Footsie’s 
early gains. And come Wednes- 
day, further sagos. of US infla- 
tionary pressures and a sag- 
ging pound dealt a swift blow 
to vague hopes of an early cut 
in UK interest rates. Footsie 
slumped by more than 27 
points. 

A day later, it was the turn 
of Chancellor Nigel Lawson to 
underline that message and 
add that next month’s Budget 
will be “prudent and cautious.” 
That, plus some Bank of 
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ALL WAS very well on Wall 
Street as long as investors 
were lolled by comforting 
words from Alan Greenspan. 
Believing his assertion that he 
was licking Inflation, the stock 
and bond markets streaked 
ahead in an ebullient New 
Year rally. 

The trouble was that until 
this week few questioned 
either how bad the inflation- 
ary pressures were, or whether 
the Fed was long on words but 
short on action. Then, sud- 
denly, on Wednesday the mar- 
kets woke np to Inflation. 
Their optimistic mood evapo- 
rated in a flash, turning the 
chairman of the Federal 
Reserve from hero to villain 
overnight 

“The markets have suffered 
a psychological trauma,” diag- 
nosed one miserable analyst 

In a furious sell-off, stocks 
lost In three days more than 
one-third of the gains they had 
made In the previous eight 
weeks. The Fed responded by 
trying to reassure the market 
(hat it still had the whip hand 
over inflation. It nudged np 
again the Fed Funds rata, the 
benchmark for short-term 
interest rates, and increased 
its discount rate to 7 per cent 
from 6.5 per cent. Banks 
reacted to the higher cost of 
money by raising their prime 
lending rate by half a percent- 
age point to 11.5 per cent. 

Like most dramatic turns in 
the market, tills week’s - at 
least on the surface - was 
triggered by, relatively minor 
events. Sometimes a handclap 
starts an avalanche. In hard 
statistical terms the most dam- 
aging news came on Wednes- 
day with a 0.6 per cent 
increase in January in the con- 
sumer price index. The rise 
was a mere OJ of a percentage 
point more than the markets 
expected but it was the biggest 
increase in two years, prompt- 
ing the most alarmist analysts 
to suggest that the wage-price 
inflationary spiral bad begun 
at last. 

In psychological terms, the 
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WALL STREET 


Greenspan: hero 
turned villain 

Dow Jones Industrial Average* 



Mgs 


December 1988 

greatest damage was done by 
Greenspan when he appeared 
before Congress this week to 
deliver his semi-annual eco- 
nomic report He said nothing 
about inflation which he had 
not said before, hut unfortu- 
nately the markets wore want- 
ing stronger wards and actions 
to dispel any doubts about the 
Fed’s Independence. 

The question had arisen the 
previous week when President 
George Bosh said that infla- 
tion was nothing to worry 
about, let alone worthy of a 
big increase in interest rates 
to curb it. It looked like a 
replay of Washington’s oldest 
political spat - White House 
versus the Fed. Statements 
from the President and the 
chairman that they were not 
far apart in their thinking 
hurt, not helped, the markets. 

Greenspan’s economic 


report was not very reassur- 
ing. The Fed has raised Us 
forecast of the range for Infla- 
tion this year to between 4J5 
and 5 per cent from between 3 
and 4^ per cent made six 
months ago. K boosted its esti- 
mate of real growth rate to 
between 2.5 and 3 par cent 
from 2 to 2JS par cent 

Most people on Wall Street 
believe, as the Fed does, that 
the economy will slow and 
inflationary pressure ease 
later this year. The question 
is, will the Fed play its policy 
cards well to achieve such a 
soft-landing? Pessimists of all 
persuasions can find some- 
thing to w o rr y about Some 
say Greenspan will fall to 
tighten monetary policy 
enough and so prolong infla- 
tion’s damage; others say he 
will tighten too much and 


FOR THE private investor, 
there has always been some- 
thing special about ICL Over 
the years other giants of Brit- 
ish industry have dwindled, 
collapsed or been taken over, 
but Id is still up there, toe to 
toe with foreign competition, 
among the biggest and most 
profitable chemical companies 
in the world. 

This week, it produced 
another set of record profits — 
up 12 per cent, to nearly £l.5bn 
before tax - and in a striking 
gesture of confidence, pushed 
up Its dividend by 22 per cent 
But the shares did nothing. At 
llSOp or so, they yield far more 
than the average UK industrial 
share - 5.7 per cent, compared 
with 35 per cent - and are 
almost 30 per cent cheaper in 
price/earnings terms. 

To understand this, you have 
to grasp the force of an old 
City saying; once a cyclical, 
always a cyclical. At this point, 
any IQ manager reading this 
will put the paper down with a 
groan, or worse. But the feet is 
that the bulk chemicals busi- 
ness is, and always will be, 
wickedly cyclical. 

In the last big slump of the 
early 1960s, ICTs pe troche mi- 


Once a cyclical, always a cyclical 


cals business lost £133m in the 
space of two years. The entire 
group showed a quarterly loss 
for the first time In its history, 
and the Board, in a moment of 
panic since bitterly regretted, 
cut the dividend for the first 
time since the 1930s. 

In the past couple of years, 
though, the cycle has been 
swinging up strongly a gain In 
the figures reported this Thurs- 
day, trading profit for the year 
was up by £173m: of that, 
£165m came from the rise in 
hulk chemicals. 

So if you are worried about 
the possibility of another world 
recession on the scale of the 
early ’80s, then even at present 
levels ICI is a selL 

There is another, more 
sophisticated worry. In the 
slump of the early '80s, the 
industry’s problem was not 
just demand, but supply, in the 
upswing of the late "70s, it had 
built far too many new chemi- 
cal plants. Scarred by the expe- 
rience, managers for years 


shunned all thoughts of invest- 
ing in new capacity. 

So as demand grew again 
through the mid-’SOs. it began 
to run into a shortage of sup- 
ply. This in turn meant soaring 
prices and a return to huge 
profits for the suppliers, in the 


would anyway not present the 
same unique combination of 
evil circ um st a nces as last time. 
And if there is overcapacity 
coming, it is not in the areas to 
which ICI is most exposed. The 
bulk chemicals business, he 
believes, is looking good for 


There is a risk that even if demand holds up, 
fits will be bit a 
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classic cyclical pattern. Over 
the past year or two, the next 
inevitable stage has come 
round a gain — building new 
factories. By next year, they 
will be coming an stream. 
There is a real risk that even if 
demand holds up, profits will 
be hit yet again by industry 
overcapacity. 

Denys Henderson, ICI's 
chairman, has heard all tfriq 
before, and is fed up with it He 
does not see a slump coming; 
and is convinced that a slump 


the next couple of years. 

In any case, IQ is by no 
means only - or even mostly 
- a bulk business. It has a 
whole host of products - heart 
drugs, pesticides, state-of-the- 
art plastics - which are sold 
not on price, but on perfor- 
mance, and are scarcely sub- 
ject to the normal industrial 
cycle at alL ICI, tike most of its 
big competitors around the 
world, has laid heavy stress on 
building up such products as 
much as possible. 


But the IQ rhetoric has sub- 
tly changed over tire past year 
or two, as the cycle has inexo- 
rably swung up again. In 1987, 
bulk nhanrHsiiB made np 1 am 
than half of ICTs profits, 46 per 

cent In this week’s results the 
figure was 51 per cent 

“I think sometimes, to be 
frank, that we have over-polar- 
ised the difference between the 
two classes of chemicals, 1 * Hen- 
derson said on Thursday. “Peo- 
ple have assumed that bulk 
cft efliicaiB are a bod thing.” 

But there is food for ftong ht 
in Henderson’s crack; at fee 
same press conference, about 
City attitudes to ICL “They are 
still rooted in the early ’80s. 
But then, they've got the prob- 
lems the chemical industry 
had then - high overheads, a 
declining customer base, and a 
loss of confidence.” 

The £50Qm lost by London’s 
securities industry last year 
may be small beer compared to 
the chemical industry at its 
worst, but one sees his pcdxit 
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Roderick Oram 

People in a cyclical downturn 
of their own - so severe that 
the y could all be on the street 
tomorrow - are not fee cal- 
mest judges of cycles else- 
where. 

■ in fact, the conundrum 
posed by ICTs share price is far 
from unique. The same hi gh 
yield and below-average price/ 
ft g rnfags ratio can be found in 
heavy industrial stocks the 
world over, from British Steel 
to Ford and General Motors In 
the US. In every case it is the 
same managers are profoundly 
convinced that next thm* ft will 
be different, and investors 
would prefer to wait and. see. 

In the present climate of 
worry about inflation and 
recession, there seems no rea- 
son why such stocks should do 
better than the market as a 
whole. But in fee case of mi 

Shares, It looks as if all bat the 

worst possible news is already 
in fee price. JS you own them, 

there seems no point in selling 

t han . IF yon don’t, they, are 
worth buying' as a long-term 
Investment But there is no 
hurry: they could well be 
cheaper in a few months’ tfrw 

Tony Jackson 






England intervention, (fid the 
trick fbr the pound, which duly 

-at rwngtlKmo^l ja gttfngt Win dol- 
lar, but it could only push the 
equity market another 17 
points lower. 

Only on Friday did senti- 
ment nick un as ster ling con- 
tinued to rally. Building soci- 
ety lending figures, too, offered 
further comfort for those hope- 
fial of a “soft* economic land- 
ing; the January figure for 
loans to new homebuyers was 
barely changed from the 
depressed December figure. By. 

- lunchtime. Footsie had 
regained almost 15 points at 
just over the 2,030 mark. But 
even then, the gain had been 
halved by mid-afternoon as US 
authorities raised the discount 
rate. 

This ambivalent pattern, 
many analysts suspect, may be 
the order of the day for a while 
yet On the plus side, the insti- 
tutional demand for . stock 
appears to offer considerable - 
underpinning. But on the 
minus front, there is the poten- 
tial pressure from higher inter- 
national interest rates which, 
in turn, tells on sterling. Lurk- 
ing in fee background (and due 
to be released in the middle of 
next week) are the January 
trade figures. With those tests 
ahead, it is a brave investor 
who forecasts any break-out 
tram fee market’s current trad- 
ing range. 

The corporate repeating sea- 
son has also to be negotiated. 
Last week, this got underway 
with ICI, Britain's largest 
chemicals company, and three 

cause a recession. 

Typical of Greenspan's cred- 
ibility problem was the way in 
which the markets reacted yes- 
terday to the increase in the 
discount rate. Many saw ft as 
at best a symbolic act, since 
next to no banks are currently 
borrowing from the discount 
window. More important, the 
rate is still liiggtegfar- behind' 
Fed Funds rate which, at 
about 93| per cent, is the zeal 
benchmark for short-term 
interest rates. 

Though only a symbolic 
catch-up, the markets had 
been expecting a foil one point 
rise in the discount rate. The 
half-point increase looked 
rather meanlngtaw. The dollar 
sank when logically it should 
rise on higher interest rates. 

Wall Street’s “love 'em or 
loathe ’em" emotional style 
resulted in a typically hard: 
verdict "Greenspan’s undes- 
erved reputation for courage 
and sagadty has been eroded," 
said Metz, chief mar- 

ket strategist aLOppenhetmer. 
"He’s got a credibility problem 
from here cu. He has Shown 
himself to be the handmaiden, 
if you’ll pardon the expres- 
sion, of the Administration." 

With the markets bracing 
themselves for higher. Interest 
rates to cool the economy, 
stocks will bump along in a 
trading range for months to 
corner Meta added. The top and 
was the 2£47 paints at which 
the Dow Jones Industrial 
Average closed on February 
17. The bottom end is hard to 
dete r min e at the moment. 

Once the economy, infla tion 
and interest rates begin to 
ease, stocks should revive. In 
the meantime, however, play- 
ers can occupy themselves 
with another imminent 
upsurge in takeover activity, 
Metz suggests. 


* 1987 

clearing banks — National 
Westminster. Midland ana 
Lloyds - unveiling 1988 fig- 
ures. _ 

There were few upsets an 
. round, perhaps the only signifi- 
cant surmise being the size of 
the boost to ICTs dividend. K3 
profits for 1988 rolled in at 
£L47bn, an increase of 12 per 
cent on the previous year 
despite the foot that currency 
m oro ments cost the company 
some 2100m. Earnings per 
share showed a 14 per cent 
rise. 

However, the dividend was 
raised lor no less than 22 per 
cent, which combined with 
some fairly encouraging noises 
from chairman Denys Hender- 
son might have been cause for 
wninip celebration. Instead, ICTs 
price shed 3p to £11.62. 
Artfl there it sits, on a submar- 
ket, prospective earnings mul- 
tiple of perhaps eight to nine 
times, with investors still 
reluctant to shift the ra ting 
away from that of a commodity 
chemicals producer, no matter 
how loudly ICI trumpets .the 
changes in its corporate struc- 
ture. 

NatWest kicked off wife a 
record £L4bn p ro fi t before tax; 
despite a £56m loss from its 
troubled investment banking 
arm. County NatWest — of 
which an fitov dgfhnt was con- 
tributed by the bank’s 9 i5 per 
cent ho lding in Blue Arrow. 
Better still, perhaps, was an 38 
per cent dividend increase, 
slightly more generous than 
expected, and a novel bonus 
share issue to reflect the capi- 


talisation of BOTOm of Nst- 
Wesfs property revaluation 
reserve, the latter move effec- 
tively boosting key capita! 
ratios and easing rights issne 
worries. That in ton kept the 
shares steady despite the rail- 
ing market. 

Two days later. Midland - 
with recent troubles of its own 
— chipped in with £ 583m 
before tax, £Sm to £I0m better 
expected. But some warn- 
ing notes from the bank's 
^airman and the addition of a 
further £201m to bad debt pro- 
visions pushed the shares Lip 
lower to 450p- And news of 
Lloyds’ £952m on Friday, right 
In fine with expectations, left 
the price here some Up lower 
at 354p. 

Meanwhile, indications of 
the corporate sector's unhappi- 
ness wife current share ratings 
and the inability to indulge in 
equity-based fund-raising con- 
tinue to pfle up. On the one 
bawd, Guinness, the UK drinks 
group, became fee latest com- 
pany to announce the incorpo- 
ration of a brand valuation in 
its forthcoming accounts, a 
move which wifi substantially 
improve gearing figures On the 
other, housebuilder Charles 
Church joined the list of com- 
panies thinking of leaving the 
stock market via a manage- 
ment buyout hid. 

With little sign of another 
market gallop on the horizon, 
both are trends that look set to 
continue. 

Nikki Tait 
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HOPE springs eternal — which 
is why high technology stocks 
thrive on optimism rather than 
'the frequently sparse supply of 
hard news. Accordingly, with 
no fewer thanthree armoance- 
ments, the past fortnight has 
wove d very eventful for the 
Third Market’s mini-sector of 
■ science-related stocks. 

■ The most, recant bid for the 
limel i ght came from Medirace, 
a company with ambitions to 
develop treatments for Aids 
and cancer. Medirace joined 
the Third Market in July 1967 
and last November broadened 
its base by buying Cambridge 
Life Sciences for £4m. 

This week CLS was able to 
announce a deal with Abbott 
Laboratories, the Chicago- 
based diagnostic company, to 
develop a product using its 
biosensor technology, a tool 
designed, for example, to mea- 
sure the blood sugar levels in 
diabetics. 

But the most intriguing 
news from Medirace was Mon- 
day’s announcement that it 
had taken a 25 per cent stake 
in ChemKx, a. fellow start-up 
company on the Third Market 
ChemEx supplies chemical 
analysis sendees for the envi- 
ronmental industry. It is, 
according, to Medirace. an 
e x citi n g, undervalued^ business. 
But what p os si ble overlap does 
ChemEx have with Medirace? 

None whatsoever, says Che- 
mEx emphatically. The stake 
was unwelcome and Me dirace 
would be unable to help in its 
development Despite Medi- 
race’s protestations that it is a 
passive investor, ChemEx is 

uneasy about ite intentions. 

The incident is the latest 
twist in the troubled history of 
ChemEx’s shares. This started 
when T.C. Coombs, ChemEx’s 
sponsor, placed a sizeable 
stake with Tudorbury Securi- 
ties, whi ch has been the sub- 
joct .of controversy following ^ 
recent television documentary 
emits, safes techniques. 

Some of these shares are 
thought to have formed part of 
the portfolio sold to Medirace 
m T.C, Coombs, which is spon- 
sor to both companies. As a 

result, ChemEx took a dim 
yiew of the proceedings and 
telfeough TjC. Coombs did not 
give advice to either company) 
sacked its sponsor on Monday. 

ChemEx is now bereft of a 
broker and accordingly, was 
farced to suspend its shares. 
™ suspension price of 48p 
a surge following fee 
latest manoeuvres, but Is stffi a 
tahg way short of its placing 
Price of 80p in Augnst 1987. 

. , ™ Bood cews, however, is 
that there appears to be no 
shortage of brokers interested 
m takmg on ChemEx. Harry 
“admMi, the chairman, has 

Up to now, the Third Market 


has appeared rather inhospita- 
ble for ChemEx. The reverse is 
true, however, of ML Laborato- 
ries, fee Third Market’s largest 
company. ML. which is work- 
ing on a new treatment for kid- 
ney failure, is cock-a-hoop 
about the recent appointment 
of Hoare Govett as co-sponsor 
along wife its original broker. 
Allied Provincial Securities. 

Hoare Govett did not take 
tiie role lightly, according to 
Kevin Leech, chairman and 
chief executive. “There were 
months of examination during 
which we were turned upside 
down by analysts, scientists, 
chemists and corporate finan- 
ciers ." But the extra credfbifity 
from having such a pukka bro- 
ker provides ample rewards, he 
believes. “It is a hell of an 
accolade,” says Leech. 

ML’s share price bears pow- 
erful testimony to the value of 
hope. After joining the Third 
Market in 1937 with a placing 
mice of 70p, its shares have 
since soared to 423p. That gives 
fee company a market capital- 
isation of £96.7m — no 
sum for a loss-malting com- 
pany that has yet to get regula- 
tory clearance and which does 
not hope to go into com m e r cial 
production before the end of 
next year. 

Investors with long memo- 
ries . may be a touch nervous 
about high-tech wonder stocks. 
They may remember Bio-Iso- 
fates, manufacturer of protein 
from whey, which saw its 
Mare price rise ten-fold to 440p 
in its first year on the market. 
Seven years later it is still 
smuggling to break even and 
the shares languish at 29p. 

Leech acknowledges the 
sceptics but argues that mt., 
which is in its ninth year of 
clinical trials, is no untried 
start-up. Two weeks ago Jt 
announced news of “excellent" 
results from further product 
urais of its patent glucose poly- 
mer solution for dialysis. At 
the same time it also 
saucunced a S5.im rights issue 
to finance a plant to manufac- 
ture fee product for further tri- 
says that he is “very 
Qpfagristtc" that ft wffl get reg- 
ulatory approval by 1999-1991. 

He also defends ML’s lofty 
^are price by arguing feat in 

SfltSSLHj «»»Pany would be 
a far larj^r sum. 
Biotech companies are eom- 
nwnplfloe in the US, and they 

aoi_te5 easily 

afi cepted T he says. 

Now the way has been 
Wved, new biotech companies 
^efindfogiL easier to jctotiie 
Third Market, he argues. He 
Pomts to Haemoc^rTcom 
gHj* «P to develop and 
JSS, 1 * equipment to filter 
mentffaiQod during surgery, 
which joined fee Third Mmket 

* Becat *se of what 
we have achieved, we are drag- 
gmg other people behind 5? 

Vanessa Honlder 
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FINANCE & THE FAMILY 


David Barchard looks at a type of housing loan where the attraction can wane after the initial period 

Start low . . . but beware of the costs later 


LOW-START mortgages look 
attractive. For first-tone buy- 
ers. or for those who bought 
their homes adieu paces' were 
low and are now trying to Hve 
with high interest rates, the 
idea of deferring part of the 
monthly payments often looks 
a godsend. All tbe ro am mort- 
gage lenders, inctaffpg budd- 
ing societies, have begun to 
offer low-start products to- the 
past few months in the hope of 
creating extra business m a 
depressed market . Ihe variety 
aw athihfe bewildering n 
first right 

Abbey National. for example, 
launched three low-start mort- 
gages at the beginning of fins 
month. They include a flexible 
term mortgage which extends 
the length of 'the mortgage 
from the standard 25 years to 
35; a low-start endowment 
mortgage which offers lower 
monthly premiums on an 
endowment mortgage, rising 
by steps over live years; amt a 
two-year lower repayment 
mortgage on which bo r rowers 
pay interest only for the first 
24 months. 

The drop in outgoings for 
those who take out these mart- 


USING A Personal Equity Flan 
(PEP) as a vehicle for repaying 
your mortgage has a lot of on- 
the-surface attractions. Domi- 
ninion Divestment Manage- 
ment, the Brighton-based 
financial services group, 
makes the most of them in the 
promotional literature for its 
tax-free mortgage repayment 
plan launched this week . - 
believed to be the first PEP 
mortgage scheme to be intro- 
duced. 

The basic advantage of 

using a PEP in this way is that 
you get all file benefits of a 
tax-exempt scheme without all 
the restrictions that come with 
a pension plan. So, effectively 
yon get tax relief both on your 
mortgage interest payments, 
19 to file limit of £30,000, and 
on the capital repayment. 

Unlike a pension mortgage, 
your money is not locked away 
until r etirem ent age; you can 
withdraw money from a PEP 
at any time and need keep it 
there for only just over one 
calendar year to retain the lax 
concessions. 

In addition, there Is no 
restriction, as with pensions, 
on the amount that can be 
taken out in the form of a 
lump sum to repay, the mort- 


gages is not enormous. On the 
flexible -term mortgage, for 
instance, monthly payments on 
a £40,000 loan would drop by 
about £14 to £37LOn the lower 
repayment mortgage, the 
equteakml reduction is for £20. 
Savings of -this scot are not 
going to bafi many home-own-, 
eta out of fhafr .financial prob- 
lems. 

Nonetheless, many people 
are turning to low-start mort- 
gages' with, just /fids in Tnind. 
“We are seeing a lot of people, 
particularly employees of huge 
companies, who are being Mt~ 
by the building societies about 
to raise their rates in their 
■wwiiai reviews: : They are 
- looking fin* a lter n a t i v e ways of 
keeping costs down," says 
Andrew Holloway, mortgage 
director at Berry, Birch and 
Noble. - 

Are low-start mortgages the 
answer? The centralised lend- 
ers, who were the first provid- 
ers in the-midJflBQs, view them 
as a way iir which home buyers 
can dodge, the impact of higher 
rates. “Your income is at its 
lowest and you are most vul- 
nerable to rate increases at the 

start of the 25-year life of a 


mortgage." says Steven 
Knig ht , of Private Label Mort- 
gage Services. 

“Whet the low-start mort- 
gages typically do is to defer 30 
per cent of interest in the first 
year and 'then increase your 
payment by 5 per omit a year 
until year 12 , when you pay 
more than you would have 
done on a level in t e rest sys- 
tem. But,- by that time, your 
income should have risen even 
more," . 

Nowadays, there are two 
varieties of low-start 
mortgage: . 

L The fixed payment looks- 
wfca. On this kind of mortgage, 
you pay a fixed a m ount even 
though fife interest rate being 
charged on your loan varies 
with changes in the base rate. 
The (Hffesence is being added 
to. your debt. After a specified 
number of years, the fixed rate 
might end and the customer 
starts to service the mortgage 
in the usual way. The risk here 
is that if rates drop, the bor- 
rowin' could lose. 

2. The p er ce n tage cut for a 
fixed period. In this sort of 
mortgage, customers will agree 
to pay a fixed percentage below 


the normal rate - usually 3 
per cent - fora two or three 
year period. This option, 
Knight gays, is very popular 
even though both methods 
mean the borrower is storing 
up extra, defat. 

If house prices are rising and 
incomes are going up, this 
might not be much to worry 
about. An increase of li per 
cent in your mortgage debt 
over three years will - if the 
trends of the housing market 
in recent years are maintained 
- lag tar behind the rise in the 
value of your home. 

Furthermore, the low-start 
mortgages offered by the cen- 
tralised lenders offer relief of 
considerably more th^n £10 or 
£20 a month. On a £50,000 
mortgage, Knight estimates 
that a home-owner can expect 
to pay £100 less a month. 
National Home Loans says a 
borrower can save £150 a 
month on his normal out- 
goings, and a further £60 a 
month by using its lower pay- 
ment facility. 

After the grace period is 
over, of course, he will find 
himself paying approximately 
twice that amount in extra 


mortgage outgoings. If his 
income has not gone up 
steadily in the meanwhile, he 
could be in difficulties. 

Still, there are some short 
term advantages, apart from 
the reduced payment Lenders 
often advance money at higher 
multiples of incomes on low- 
start mortgages, sometimes 
being ready to offer mortgages 
of up to 3.5 times joint 
incomes. Futbermore, borrow- 
ers have a pretty clear idea of 
what they will be paying for 
several years ahead. 

Lenders generally do not like 
advancing more than 85 to 95 
per cent of the value of the 
house, which is why low-start 
mortgages tend to go to sec- 
ond-time buyers trying to 
move quickly cp the housing 
ladder rather than to first-tim- 
ers trying to get on it 

Are there snags? “Borrowers 
should always check the true 
rate being charged," says Hol- 
loway. "For example, the Chel- 
sea Building Society is offering 
a mortgage at four times 
income, but the true charge is 
1*L5 per cent with an option to 
defer np to 40 per cent. That is 
an awful lot of interest to be 


John Edwards examines a new way to pay off your property 

Putting PEP into a mortgage 


gage. 

So, in theory you have the 
best of both worlds: the bene- 
fits of i tax-free savings 
vehicle, flexi- 

bility to pay dffyour mortgage 
early or take tax-free income 
or c apital . Why, therefore, has 
the PEP mortgage been so 
slow In coflrinE? - 

One practical reason is that, 
under PEP regulations, the 
mortgage lender Is not allowed 
to make a formal charge on 
file PEP. m other words, it can 
Insist on yo u- us ing' the pro- 
ceeds of the PEP to repay the 
mortgage loan. 

- But the same applies to pen- 
sions, which haven limit 
on .the lump sum that «m be 
paid Cnow £15<MX)0) f and pen- 
sion mortgages have proved 
extremely popular In recent 
years. 

Another basic problem, 
though, has boot the unpopu- 
larity of PEPS as a long-term 
investment. For. a., start, the 


maximum contribution is 
£3,060 annually (it was £2,400 
originally) and the plan has to 
be renewed each year. 

There is no guarantee that 
the Government will continue 
PEPs In their present form; 
Indeed, there is every chance 
that radical changes wOl be 
announced in fids year’s Bud- 
get following the failure of 
PEPs to appeal to investors. 

Peter Shepherd of Dominion 
is not worried by these paints. 
He notes, for example, that a 
husband and wife between 
them can put £6,000 into a 
PEP each year, which should 
he enough to repay a substan- 
tial mortgage over a period of 
25 years. He feels any changes 
in the Budget will enhance , 
rather than reduce, the bene- 
fits of PEPs. 

Anothe r fu ndamental prob- 
lem, with PEPs is that, at pres- 
ent, the bulk of investment is 
confined to UK stocks only 
and there is precious little 


room for manouevre If the 
London market takes a dive. 
These restrictions on the size, 
and type, of investment mafcaa 
PEPs high risk, and further 
regulations also make them 
costly, so additional charges 
tend to offset the benefits 
gained from the tax-free con- 
cessions that should boost the 
performance of the fund. 

Shepherd points out that 
Scottish Amicable has been 
appointed investment adviser 
to Dominion’s plan and rt»a» , 
over a long-term period, the 
returns from UK equity tax-ex- 
empt funds have been good. In 
any event, the plan will be 
reviewed every five years and 
tiie investor trill be free to use 
any surplus sums as required. 

However, alfh/rag h there are 
no surrender penalties, don’t 
expect much if you do decide 
to cash in early because the 
charges — an it, in particular, 
the deductions made from 
your first-year contributions 



- are steep, to say the least 

The first year (initial) 
charge, taken at the beginning 
of the plan, is based on the 
term of the mortgage and the 
awnnal subscription. This is 
calculated by deducting h 
(37.5 per cent) plus VAT from 
the first year’s contributions 
to cover the first 10 years of 
the plan, plus i/48th of sub- 
scriptions for the next 10 years 
and l/60tb for subsequent 
five-year periods. This tots up 
to 66.6 per cent (two-thirds) 
for a 25-year plan, or £4,000 
out of a £6.000 contribution. 

“This charge will not be 
refundable in the event that 
the plan is terminated or the 
PEPs transferred within such 
period," according to the 
promotional brochure. What is 
more: “For monthly cases, an 
additional charge of £1 a 
month, plus VAT, Is applied." 

But that is not afi. In addi- 
tion, there is an »nnnal man, 
agement charge of 1.25 per 


Advertisement 


deferring. And on the Bank of 
Scotland stabilised mortgages, 
on which borrowers pay 
between 9-5 and 1L5 per cent, 
the true charge is 2 per cent 
above base rate, or 15 per cent 
at present." 

He thinks that low starts are 
generally not in the interest of 
first-time buyers. Other mort- 
gage brokers warn that for 
those on relatively low salaries 
without prospects of a steady 
increase in their earning 
power, the increased payments 
after the first two or three 
years can be hard to deal with. 

Look carefully at some of the 
new products being offered by 
the building societies. They 
have got into the low-start 
mortgage act relatively late, 
partly because of the problems 
of introducing specialist soft- 
ware on the necessary scale.- 
Some of their products do not 
save the borrower a great deal 
while others involve steep 
char ges for relatively limited 
amounts of relief The golden 
rule for those contemplating a 
low start is to ask exactly how 
much extra you will find your- 
self payin g month once 
the first three years are over. 


cent during the first 10 years 
dropping to 0.75 per cent 
thereafter, plus 0.5 per cent on 
any purchases and sales of 
shares (over which you have 
no control), plus stamp duty. 
There is a bid-offer spread of 5 
per cent on money subscribed 
to the plan. 

Dominion says that these 
charges are in line with life 
assurance and unit trust 
industry standards and, 
indeed, that the initial charge 
is cheaper than the normal 
endowment policy. That is 
debatable, since a massive 
amount in charges is flwj nct ed 
daring the first year, which 
must affect the plan’s perfor- 
mance. 

In any event, the compli- 
cated way in which the costs 
of the plan are explained in 
the brochure provides strong 
support for those who are 
urging the Securities and 
Investment Board to insist on 
"harsh" (ie, easily understand- 
able) disclosure rather than 
the “soft" approach now being 
favoured where the investor 
requires a degree in xnathe- 
mathics - plus familiarity 
with industry jargon — to dis- 
cover the real charges being 
imposed. 


Three 
more 
ways to 
spend 

THE PROLIFERATION of 
credit cards on the market 
continued this week with Save 
& Prosper, Allied Irish and 
Barclays all putting their latest 
before the public. 

Save & Prosper and Allied 
Irish will charge annual fees 
for their cards of £8 and £12 
respectively. Interest will he 
levied at around 1.5 per cent 
a month, or about 19.8 per cent 
annually. 

Barclays’ new card is called 
Assent and it will be a 
MasterCard. Holders will not 
have to pay an anoog] charge, 
but neither will they enjoy the 
free credit period which has 
gone with credit cards up until 
now. 

However, interest on it will 
be 19.9 per cent annually, well 
below the 26A per cent charged 
on Barclaycard. 

If you want the Assent card, 
you will have to agree to make 
a fixed monthly payment from 
your bank by standing order. 

If your Assent account goes 
into credit, you will not be paid 
any interest 

Your credit limit will be 
fixed at 25 times the amount 
you decide to pay through 
standing order. 

Is this a raw deal? Peter 
Ellwood, chief executive of 
Barclays Retail Services, 
thinks not “This is a card for 
the responsible borrower who 
wants to play ahead," he says. 

In other words, if you are 
in need of continuous credit 
then it might suit you to shift 
from Barclay card's higher 
interest rate down to Assent 

Most intelligent credit 
card-users are not in this 
situation but there are plenty 
of people who are. Most use 
the justly-maligned store cards 
to purchase consumer durables 
and other necessities - and 
are paying through the nose 
to do so. 

Interest rates on most of 
these cards are more than 30 
per cent annually and in same 
cases above 40 per cent. It 
wmc astonishing that people 
buy thing s at such painful 
interest rates when lower ones 
are available so easily 
elsewhere. 

These people probably would 


INTEREST RATE 
COMPARISONS 


Interest Rate 


Type Ol Card 


Visa and Mastercard 

Barclays Assent 19.9% APR 
Lloyds Access 26.8% APR 

Midland Access 26.8% APR 
NatWest Access 2541% APR 

Barclaycard 26.8% APR 

Chase Manhattan 22.9% APR 
Co-Operative 26.8% APR 
Girobank 25.3% APR 

Halifax 20.9% APR 

Leeds Permanent 25.3% APR 
Save and Prosper 22.7% APR 


Trustcard 
Optima (Amex) 


28.7% APR 
38.1% APR on 
£500 balance 
18% APR on 
£5,0C0 balance 


Store Budget Cards 

Argus 38.4% APR’ 

C & A 34.4% APR’ 

Chelsea Girt 32.3% APR' 

Creditcharge 39.8% APR’ 

Currys 41.7% APR* 

Dixons 33.7% APR 

Marks & Spencer 34.5% APR 
Miss Selfridge 34.4% APR 

Next 38.4% APR* 

Store Option Cards 
BHS 32.9% APR’ 

Debenhams 34.4% APR* 

Index 32Jj% APR’ 

Laura Ashley 34.4% APR* 

John Lewis 19.5% APR 

‘APR ta ■ tow per cam lower H paid by Direct 
Datwi or Standing Order 

Source. Barcieya 


benefit from switching to 
Assent, and Barclays says that 
it is planning a £6m 
advertising campaign to spread 
the news about the card. 

Assent will be looking for 
customers who Save & Prosper 
would be unlikely to accept 
S&P is seeking young 
professionals with good future 
prospects and a reasonable 
salary already. They have to 

g rove that they are 
ome-owners. 

Allied Irish - which has 
had the useful Idea of linking 
a cheque book to its credit 
card, so that those payments 
which have to be made using 
a cheque can be drawn on the 
credit card account - says 
that it plans to market its card 
mainly through its 34 
branches. It will not require 
customers to be home-owners. 

This is not the end of the 
credit card flood. Brace 
yourselves for further offerings 
by NatWest and Midland, 
among the larger banks, which 
both plan new Visa cards. 

Finally, it still looks 
probable that Barclays and 
other big issuers are planning 
to introduce annual charges 
for cards that are issued free 
at present 


D. B. 


index Funds offer the investor an 
eflffcfenc means of "buying" a 
stockmari(et/ndex.Butnoto» 
index/unds track the same index 
as effldently as others. 
Gattmore’s two new index funds combine the 
latest in computer ended management icecfuikiues wftft 
extremely Jew management charges. The initial 
charge on boch/unds is a competitive 375%. Theannuaf 
management charge on one of thefimds is 05% per 
annum anti on the other 0£% per annum. 

whether you choose to in vest at home with our 
fJKlndex Fund which follows the FT-Actuaries Ali-Share 
index, or invest oversees m the first UK authorised 
international Index. Fund, which follows the FT- 
Actuaies World Index (excluding UK), you can tie con- 
fident you are getting value for money with Goto note's 
new index funds: 

. Bath funds aim to track the capital values of their 


relevant index, and to match (fess expenses) the 
income of that index 

Index Funds contribute to a reduction of risk and 
volatfiity in an equity ponfofta They are therefore 
ideal as a solid, dependable "core" to an active invest- 
mencstrategyJBy using these two newfUnds as a 'core," 
active funds can be used to enhance the total return 
on a portfolio, minimising risk. 

Remember the price of units and the income 
from them canfQH as well as rise. 

Add low cost, tower risk diversification to your 
portfolio by investing to the Gartmore index Funds. 
Talk to your ftoanaa/ adviser or complete the coupon 
below. Alternatively phone our Investor Services 
Departmentfteeon0800289336. 

Gartmore 
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Tbt Ganmon Food toanagvs Untied. Ganmon House 
PJb Box 45, 16-ia Monument Sc, London EORSOQ. 

VWe wish minvesto road of iz I 

GorpiHxe W mdexfund k 1 tmin.es/xxn 

CtrontreBianwipoiiol index 1 tmiarspooj 

aiitepfksonrKdpcafa&applfCDtionandenckxeDremuancefQr 
etefbJIvafaec/xhe units id be purchased 

Your cheoue^sj should be made poydUe co Ganmore Rind Managers 
Unwed 
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London Businessman, Peter Fletcher, earns £200000 p-a. and pays no tax. 


PETER FLETCHER is a 

successful entrepreneur who 
will earn £200,000 in this tax 
year. Last year, his tax bill 
was a frightening £105,000+. 
This year Peter will pay 
nothing at alL 

He is taking advantage of 
special tax concessions 
offered through ' Business 
Expansion Schemes (BES) 
and Enterprise Zone prop- 
erty investment, which 
together will completely 
eliminate his tax liability. 

Whatfs more, he won’t 
hare to dig deep into his poc- 
kets to do this as all his 
investments are totally self 

funding, through specially 


arranged bank loans. 

Peter has invested 
£140,000 in Enterprise Zone 
property, £10,000 in BES and 
his remaining tax liability is 
mopped up by personal allo- 
wances and mortgage and 
pension tax relief. 

But good news for the 
Fletcher family doesn’t stop 
here. Peter % brother 
Michael, who is 28, works in 
the City and takes home 
£35,000 a year, has found 
that he too can eliminate his 
entire higher rate tax liabil- 
ity by investing in a Smaller 
Companies Assured Tfenancy 
(SCAT) BES Scheme, with a 

100% loan. Michael will 


receive tax relief on the 
interest on his loan and, in 
five years time, he will be 
able to sell his BES invest- 
ment, which is not subject to 
Capital Gains Thx. 

C-haries FYy, Chairman of 
Johnson Fry, a company that 
specialises in BES and 
Enterprise Zone investment, 
comments “All higher rate 
tax payers should be examin- 
ing BES and Enterprise 
Zones very closely. 

“The Assured Tenancy 
Scheme effectively enables 
investors to invest, at a 40% 
discount, in companies that 
buy and rent out residential 

property This is the first year 


that this type of investment 
has been available. BES has 
a £40,000 limit per person, so 
the wealthier individual 
should also be looking at 
Enterprise Zone investment 
which eryoys foil tax relief on 
approximately 95% of the 
investment. 

“One important point to 
stress, however, is that 
people should invest now 
before possible Budget 
changes. 

Why pay money to the tax- 
man when you can utilise the 
same money (without any 
further capital outlay) to 
make good quality property 
investments instead?" 


I Please contact me with further information m tax savingB. 


Address. 


TfeL No. (Bus) . 


Postcode. 



JOHNS ON FRY 

Corporate Finance Limited 

20 Regenr Street, London 5W1 Y 4P2 

Telephone: 01-321 0220 
24 hours 
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Invest in Britain’s shipping industry 

Short sea Europe 



A European Coastal Shipping Company raising up to £5 million 
under the Business Expansion Scheme 

Sponsored by 

Development Capital Group Securities Limited 

(a wholly owned subsidiary of Lazcad Bmdien & Co., Limited) 


’An unusual opportunity to 
participate in an important niche sector 
of the shipping industry — the transport 
of dry cargoes on short sea voyages within 
Europe 

Short Sea Europe will buy 
and operate modem second hand 
ships 

Freight rates anticipated to 
increase owing to shortage of suitable 
ships 


^ Operating yields expected to be 

significantly higher than chose of the 
many assured tenancy companies seeking 
BES funds 

^ Potential for growth in capital 
values of ships to be purchased 

Substantial commitments 
to invest from The Eleventh Lacand 
Development Capital Fund and 
F. T. Everard &. Sons, the well respected 
and long established shipping company 


' Experienced management with 
strong performance-based incentives 


’ Income tax relief and exemption 
from capital gains tax under the BES 


This advertisement is not an invitation 
to subscribe for sham. Applications to 
invest in Short Sea Europe PLC will 
onlv be accepted on the basis of the 
Prospectus and the application form 
contained therein. Investment in the 
Company may not be suitable as a 
medium or short-term investment. 

The Sponsor would like to point our 
that mere is no market in unquoted 
shares and that it may be difficult to 
sell rhem or to obtain reliable 
information about their value. The 
value of shares may go down as well as 
up and investors may not get back rhe 
amount they have invested. 
Furthermore, relevanr fiscal rules and 
their interpretation may change. 

This advertisement has been approved 
by an authorised person under the 
Financial Services Act lvS6- 


^Flease send me a copy of the Prospectus for 

Short Sea Europe ne 


Name 

(BLOCK CATCTALS r LEASE) 

Address 


Postcode- 


"lb Anne Bamford, Development 
Capital Group Securities Limited 
44 Baker Street, London WIM 1DH 
Telephone 01-224 3929 24 HOURS 



ROWNTREE pic 

(the "Company") 

NOTICE TO HOLDERS OF WARRANTS 

Relating to 7%% Bonds 1389 to Subscribe 
Ordinary Shares in the Company (the "Warrants") 

NOTICE IS HEREBY GIVEN THAT a meeting of the holders of the Warrants will be held at 
Drapers Gardens, 12 Throgmorton Avenue, London EC2P 2ES on 20 March 1989 at 3J30pjn. 
for the purpose of considering and if thought fit passing the following resolution as an 
Extraordinary Resolution: 

THAT:- 

(1) the outstanding Warrants relating to the 7%% Bonds 1989 of the Company (the 
"Warrants") be and hereby are redeemed at a price of £2,257.57 per Warrant (the 
"Redemption Price") payable by the Company in accordance with sub paragraph (2); 

(2) the Redemption Price will be paid against the delivery of the Warrant cer ti ficates 
to the office of the Receiving Agent specified in the Warrant Agreement and listed in 
paragraph A at the foot of this Notice; and 

(3) pending payment of the Redemption Price to the holders of the Warrants entitled 
thereto, such proceeds shall be held by the Company on an interest bearing deposit 
account with Barclays Bank plcon trust fbrthe holders of the Warrants. 

NOTES: 

(1) Only a regfejared Warranthotder or his proxy is entitled to attend and vote. A proxy need not also 
be a Warrant holder. 

(2) Forms of proxy must be delivered to the registered office of the Company not less than 48 hours 
before the time fixed for the meeting. 

(3) The offer, originally made on 7th July 1988, and dosed and immediately reopened on 2nd February 
1989, (the "Warrant Offer") by County NatWest Limited on behalf of Nesttt Holdings (UK.) PLC to acquire 
all of the outstanding Warrants at £2^57.57 in cash for each Warrant (and otherwise subject to the Terms 
and conditions of the warrant Offer! still remains open for acceptance. Copies of the offer document 
together with the relevant forms of acceptance are available from the Agents listed in paragraph B below 
The Warrant Offer will dose Immediately prior to the meeting. 

(4) The listing of the Company's shares on The International Stock Exchange in London has been cancelled. 

(5) An explanatory circular is being sent by the Company to the registered wananthotdera. Copiea of the 
above circular may be obtained from the Agents Bated in paragraph B below 

Dated 23 February T389 
By Order of the Board: K.H.M. Dixon 


A Receiving Agent: 


B. Agents: 


Bankers Trust Company 
Dash wood House 
69, Old Broad Street 
London EC2P2EE 

BanqueGdntirale 
du Luxembourg 
14, RueAIdringen 
Luxembourg 


Registered Office: fknmmepfc York, YOI 7XY. 


Bankers Trust GmbH 
Bockenheimer Landstrasse 39 
6000 Frankfurt-Main 1 


Swiss Bank Corporation 
Aoschon vorstadt 1 
CH -4002 Baste 


This rtotioa haB been approved by County NatWsst Limited, a member of The Securities Association. 
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Marketlink oODilinea ike 
benefits of a high interest 
chequing account through our 
associate Edington — directly 
linked to money market rates — 
with the added alb act ion of a very 
competitively priced share dealing 
service, 
particularly 
suited to 
financially 

JLHmLWWSS.RATE awe» 

individuals seeking maximum 
returns on easily accessible cask. 

The minimum opening 
balance is £2,500 but with 
Maiketlink the high interest rates 
apply on cleared balances of just 
£1,000 or mare (unlike the usual 

£25,000 or £50,000) with the 

extra bonus of your cask being 



available to you at only 7 days 
notice — not the average 90 days 
normally quoted for suck rates 
of interest. 

Add bo tbis, Marbetlink's 
commission rates of just 1-5% on 

the fiat £7,000 — subject to a 

mini mum charge of £20 — and it 
becomes a vital financial service 
for today's more sophisticated 
investor 

If you would fake more % n||flkj|ff m 
details op bpw we ear) 

make your money DEAUK6 

work harder and COMMISSION 

your abate dealing gimplet; fill in 
the coupon below or phone ua on: 

London 01-37S 1717 
Manchester 061-834 2332 
Leeds 0532 439011 


ARKET.LIN 
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The Week Ahead # 

Insurers count cost of risky business 


THBEE of the big UK 
composite insurers come 
marching home this week. Two 
of them will be bloodied but 
apparently unbowed by trou- 
bles in foreign lands, the third 
is being shadowed by an over- 
seas stakebuilder. 

Insuring the world against 
fire, flood and other disasters 
is an up-and-down business, 
and the companies which write 
the business do not go up and 
down in tandem. The mix of 
risks insured and the indepen- 
dent actions of management 
have a lot to do with this. 

General Accident, with a 
major commitment to the UK 
motor market, seems decidedly 
on the upgrade. Chris Potmiain 
of County NatWest WoodMac 
expects GA’s chief general 
manager, Buchan Marshall, to 
report pre-tax profits of £285m 
for 1988 next Wednesday, 
against £204m the year before, 
itself 66 per cent up on 1986. Be 
expects the final dividend to 
match the 24 per cent interim 
increase for a total of 43V*p 
(35p) net 

Unfortunately, GA has dam- 
aged its management credibil- 
ity with last summer’s acquisi- 
tion of the New Zealand 
banking and insurance group, 
NZ Industries. By last autumn. 
NZI was reporting losses in its 
h anking subsidiary; this week, 
losses of NZ$13m appeared in 
its life insurance operations 
and the company scrapped a 
NZ$ 290 m (£97m) rights issue 
aimed at rebuilding its balance 
sheet 

Sometimes, the composite 
itqgif is seen as a takeover tar- 
get Commercial Union was in 
the stock market pages again 



Tony Brand, eMaf uacafiw of 
Commercial Unton 

this week. Adelaide Steamship, 
the Australian holding com- 
pany, had built its stake up to 
10 per cent. 

Whether Adelaide is a preda- 
tor willing to get its claws 
bloody or a scavenger looking 
to pick up a morsel or two on a 
stock market play is a matter 
erf conjecture. What is agreed is 
that the uk insurer, is not an 
obvious victim. 

CU Is more likely than GA to 
reflect the cyclical downturn in 
the US insurance underwriting 
cycle. But its chief executive. 
Tony Brand, is still expected to 
preside over a rise in p r of i ts 
from £170m to £20 2m on 
Wednesday, together with a 17 
per cent dividend rise to 18 % p 
net. 

Dividend rtprerirmc are more 
important than profits in the 
composite insurance sector. 
Companies roakA hi g h profits 
some years which subse- 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MERGERS 


Company 
bid tor 

Value of 
bid per 
shore** 

Mozfcot 

price- 

Price 

before 

bid 

Vakw 
of bM 
CM- 

Bidder 

PrieM In pane* uni— 

uBieiet 

■e hainaled 

Bassett Foods 

5S6 

555 

473 

87.87 

Cadbury Schw'pea 

CSLCorp. 

154 

150 

100 

31.76 

TIP Europe 

ChamberTn Phipps 

ISB^ 

217 

154 

7447 

Ends 

CtaambeiTn Phipps 

22tT 

217 

189 

814 



Chapman bids. 

425* 

420 

3501 

18.48 

Hhnksjo AB 

Cons Gold Fields 

14035 

1460 

1435 

ai7bo 

Mwco 

OeJmar Group 

70*5 

70 

60 

4.93 

Dronugrme fessfe. 

GT Management 

180* 

181 

1701 

9140 

B* Uachtenstahi 

HPC Group! 

144 

141 

123 

949 

SMtew 

Haaflh Care 

94§S 

S3 

80 

12.97 

Conposs Qroop 

JSS Etedrieal 

402 

397 

313 

2&S0 

Enwss 

Jacksons B'n* End 

150*5 

164 

147 

12.74 

VaseSa 

Johnstooes Paints 

230 

225 

206 

24.15 

LdSalgasarfe 

Local London 

550* 

546 

494 

11099 

Priest Msrisns 

Marina Dev. 

5215 

483 

380 

77.71 

Local London 

Personal Comps. 

220 

219 

140 

11.04 

POP 

Piccadilly Rad NV - 

314§- • 

' 309 

258- • 

25.13 

Miss World 

Polytechnic Bee. 

215 

211 

1971 

19J5 

Past 

Ricardo 

1SB 

147 

125 

22.95 

Flrsl Technology 

Thomson T-LtaeJ 

SO* 

89 

50 

151:95 

iadbroke Group- 

VUdng Rea. 

58*9 

58 

67 

2350 

Avtre Pet • 

‘All cash otfer.ttCash ahemativo- tPaiHai bid. VFor capital not already h«M4Un- 

condhlofial. “Based on 240pm prices 2U2/B9.1M suspension. RSfiares and cash. 


PRELIMINARY RESULTS 


Cranpuny 


Year Pre tax praM Banting** OMdsnds* 
to (£ 000 ) per share (p) par ahara (p) 


Albright ft WHe. 

Dec* 

49.200 

(46.600) 

- 

« 

- 

W 

Bank Laund (UK) 

Dec* 

2.630 

(1.940) 

- 

(-) 

135 

(12.4) 

BremhlU Indust 

Oct 

879 

(12) 

375 

(335) 

- 

(-) 

BrIL Petroleum 

Dec* 

2.077bn 

(2L387bn) 

20.0 

(245) 

135 

(12-5) 

Buller 

Dec 

705 

(204) 

a9 

(0.41) 

2.0 

(25) 

Cap. & Counties 

Dec 

43,500 

(24.857) 

205 

(16.6) 

105 

(8.5) 

Conk & Ind. Tst 

Dec 

14 

(13) 

535 

(52.4) 

505 

(505) 

Dunloo House 

Dec 

339 

(266) 

- 

(-) 

- 

(-) 

EngRsh & O’seaa 

Dec 

1.350 

(734) 

18.9 

(13 5) 

1.5 

(-) 

F&C Enterprise 

Dec 

145 

(254) 

0.13 

(0-20) 

0.14 

(0-13) 

FAC Invest. Tst 

Dec 

17,082 

(15.680) 

257 

(2-11) 

256 

(156) 

Garlmoro Into. 

Dec 

1,750 

(1,077) 

1.68 

(1.62) 

1.45 

(1.3) 

Green Property 

Dec 

1,170 

(1.160) 

6.48 

(6.6) 

3.1 

(3.0) 

KX 

Dec 

1.47bn 

(Ubn) 

130 

(114) 

50.0 

(415) 

Jackson Bourne 

Dec® 

432 

(523) 

35 

(4.0) 

255 

(1.75) 

Ktelnwort O’sees 

Dec* 

2£80 

(2^20) 

252 

(2.75) 

2.7 

(2-6) 

Mekfrnm Inv Tst 

Dec 

2.604 

(2.208) 

4.84 

(355) 

4.4 

(35) 

Midland Bank 

Dec 

693,000 

(505m L) 

75.1 

(-) 

23.0 

(21.0) 

Nat Westminster 

Dec 

1.407bn 

(704.000) 

123 

(57.0) 

2855 

(245) 

Nichols JN Vtanto 

Dec 

6,550 

(5.960) 

225 

(215) 

8.6 

(7-75) 

North Sea Assets 

Sept 

199 L 

t375 L) 

- 

(-) 

- 

fc) 

Oca (UK) 

Nov 

7.190 

(4^10) 

- 

(-) 

- 

(-) 

Optim Group 

Oct 

506 

(342) 

5.06 

(4.42) 

- 

(-) 

Provident Fin. 

Dec 

28^00 

(26,700) 

375 

(36.1) 

18.0 

065) 

Ryan Hotels 

Oct 

1.300 

(179) 

3.14 

(-) 

15 

(15) 

Takare 

Dec 

1.040 

(479) 

11.4 

(55) 

1.0 

(-) 

Tarry EW 

Dec 

3.160 

(1.961) 

205 

(16-2) 

6.86 

(5-26) 

Taveners 

Dec 

212 

(279) 

651 

(9.16) 

155 

(155) 

Temple Bar Inv. 

Oct 

5500 

(4,200) 

955 

(7-41) 

65 

(655) 

Transatlantic H. 

Dec 

52500 

(39,100) 

155 

(13.1) 

10.0 

(8-0) 

Vickers 

Dec 

69,800 

(62.600) 

19.3 

(17.4) 

7.5 

(6.7) 

Yetverton Invest 

Oct 

71 

»11) 

05 

(1.1) 

0.5 

H 

Yeoman Inv. Tst 

Dec 

3.410 

(3.030) 

- 

H 

- 

(-) 

Yorks. Chemicals 

Dec 

8,500 

(6^50) 

365 

(26 7) 

105 

(7.0) 


INTERIM STATEMBITS 


Company 


Half-year 

to 


(£800) 


par abate (p) 


Alumasc Group 
Ashte ad Group 
BTS Group 
Caaflet o wn Press 
Cons. Gold Fields 
Creston 
Ewart 
FH Group 
Irish Glass 
laotron 

Jersey General Inv 
Orchid Technology 
Peters Michael Group 
Ramsr Textiles 
Ramus Holdings 
Really Useful Group 
Reg en ter eat 
St Davids Inv. Tsi 
Sinclair Goldsmith 
Throgmorton Dud Tut 
Tor Inve s t me nt Trust 
Usher Frank Holdings 

(Figures In parentheses are tor the co rresponding period.) 
•Dividends are shown net pence per share, except where 
Indicated. L - ion.* results released on February 16 19894 _ 
profits.* trading profits.® last years figs for 9 months,* profits 
revenue. 


Dec 

2,060 

(1510) 

255 

(2.65) 

Oct 

2,420 

(1,410) 

055 

(0.55) 

Sept 

81 

(107) 

- 

(15) 

Dec 

66 

(S3) 

25 

(25) 

Dec 

137,700 

(182,700) 

125 

(105) 

Dec 

259 

<25 U 

0.7 

w 

Oct 

522 

(179) 

0.75 

(0.5) 

Nov 

3.230 

(3502) 

35 

(325) 

Dec 

1,200 

(577) 

1.0 

(0.75) 

Dec 

1.150 

(970) 

057 

(0.72) 

Oct 

2500 

(800) 

- 

(-) 

Dec 

631 

(217) 

- 

(-) 

Dec 

1570 

(530) 

1.7 

(1-5) 

Nov 

426 

(375 L) 


(-) 

Dec 

801 

(389) 

25 

(25) 

Dec 

2500 

(2.900) 

55 

(45) 

Oct 

2.150 

(434) 


(-) 

Jan 

257 

(237) 

4.0 

(35) 

Nov 

939 

(560) 

15 

(05) 

Jan 

1514 

(804) 

ynw 

(2.Q) 

Jan 

811 

(573) 

825 

(6.6) 

Nov 

634 

(783) 

2.0 

M 


after tax 


RIGHTS ISSUES 


Spice Is to raise £3m via a fhre-fonsJx rights issue at 45p_ 

Stsnlcy Leisure is la finance a £25 m purchase via a vendor rights teau a of 10m 
new shares at 220p. 


OFFERS FOR SALE, PLACINGS 
AND INTRODUCTIONS 


8urtorrJ Group Is to raise £20m worth of 25-year money via the placing of a first 
mortgage debenture Issue. 




RESULTS DUE 



Alan Her efor d, chief sxkiiSm 
of Royal Insurance ■ ■ ■ 

quently dwindle into losses, 
particularly in the fiercely 
competitive North American 
underwriting market, hut they 
still have to have a strong 
assets/investment base to take 
the underwriting risks in the 
first place. Tbis may be just as 
well for Royal Insurance 
which, on Thursday, is expec- 
ted to lift its dividend by 17 per 
cent to 22Kp net from profits 
£34m lower at £240m before 
tax. 

Royal’s chief executive. Alan 
Hansford, reported a year ago 
that the October 1987 British 
hurricane had cost the com- 
pany £105m in claims. Last 
year, the company reported 
disappointing results quarter 
by quarter as the US d o wnt ur n 
took its effect, culminating 
with a £U2m provision against 
outstanding claims in the US 
last November. 

Unilever, at the moment. Is 
finding it egaiar to be an inter- 
national and very, very large. 
The market is excited by the 
deal, announced thin month,, 
whereby the Anglo/Dutch 
foods and detergents combine 
has agreed to buy the Fabergfi 
and Elizabeth Arden personal 
products business from Meshn- 
lam Riklifi, the Wall Street 
financier, for some $1.55hn 
(£876m). 

In this mood, it may be dte- 


Buchan Marshall, GA'S chief 


posed next Tuesday to hail the 
expected £L48m pre-tax profits 
total for 1988, up from £L33bu 
last year and £Ll4bn in 1966. 

The other large Anglo/Dutch 
complex. Royal Dutch/Shall* 
delivers 1988 results on Thurs- 
day. The management saw a 
bleak futu re for oH prices last 
August, it will be interest- 
ing to see if there is any reac- 
tion to the more bullish out- 
look propounded last week by 
the Exxon chairman, Larry 
RawL Meanwhile, Shearson 
rp.hman is looking for Shell's 
3988 art income to rise from 
£2L824bn to ELOGSbn. 

Tuesday brings results from 
STC, Britain’s second largest 
electronics group. The com- 
pany j oined the potential mov- 
ers and .shakers list at th is 
trmn last year, when it turned 
in profits 40 per cent higher at 
£188m before tax and said that 
it had nearly £200m in cash in 
its balance sheet 

There have been a couple of 
US acquisitions in recent 
monthsbut the market is con- 
vinced that another deal or 
project is on tbs cards. It is 
expecting profits to rise to 
2230m and. hopes that there 
will be other goodies to pick 
over - a joint venture for the 
1CL computer group is one 
fancy. 


Cadbury Schweppes is a Ifc 
tie further down the 
launched an agreed bid -fc 
Bassett Foods, of Liquorice Aik. 
sorts feme, at the beginning <* 
this month. The original, nos- 
tile bidder for Bassett, the 
Swedish conglomerate Procar*, 
dia, formally withdrew from 
tiw fray this week. . 

Among other things, say bro- 
kers Kitcat & Aitkea, the _Bas* 
sett dAfll would dilute the stake 
in Cadbury held by General 
nfvwmfl <rf the US from 18-4 per 
cen t to about 17.5 per cent, a 
also follows in a line of mea- 
sures - the acquisition ofPau- 
lain, the Hershey deal and the 
buy-iii of the Australian minor- 
ity - which should have the 
effect of reducing the chances 
of a bid from General Cinema 

succeeding. _ ■ 

Meanwhile, say Kitcat, Cadr 
bury should report profits up 

from £l76m to £2l3m before tax 

on Thursday. 

Barclays, reviewed here last 
week, will conclude the bank- 
ing results season on Thurs- 
day, with pre-tax profits expec- 
ted to be up by about a quarter 

to£L3bn. 

Tn a crowded economic list, 
the UK trade figures could be 
the crunch point of the week 
for ordinary shares, says Neil 
Marin minti of Chase Invest- 
ment Rank- The market has 
been desensitised to a consider- 
able extent, says MacKinnon, 
and next Wednesday it is likely 
to view a January trade deficit 
of below £lbn as a good thing, 
and rally get really worried if it 
tops £iJ4bn. Within the fig- 
ures, however, anything point- 
ing to buoyancy of imports, or 
weakness of exports due to the 
strong pound, will be taken 
very seriously indeed. 

Analysts also expect to be 
treated to a pre-privatisation 
meeting, on Tuesday, with the 
Midland Electricity Board; 
and, on Wednesday, Parlia- 
ment fields a select committee 
on the privatisation of 
Girobank. 

William Cochrane 


Income: a capital idea 


WHILE the rest of the world 
examines Salman Rushdie’s 
Satanic Verses, the- inve stm e nt 
trqst gurus, at County, NatWest 
Wood Mac have been studying . 
the Alternative Service Book. .. 

They say they have found 
the bey - to prudent investment - 
in the Gospel for the Eigh- 
teenth Sunday after Pentecost, 
where Matthew the tax collec- 
tor, the only apostle with any 
financial training, says; "Ton 
should have deposited my 
money with the bankers, and 
on my return 1 would have 
recovered my capital with 
interest” 

Matthew has got it right in 
one, according to the Comity 
team, who say in their recent- 
ly-published Investment Trust 
Review erf 1988 that “income is 
the key to all successful 
long-term investing.” 

indeed, if yxm are thinking of 
buying shares in an invest- 
ment trust with a view to some 
years ahead, you could do 
worse than to concentrate on 
those offering a higher rate of 
income because, as County 


Trusts to consider on yield/ 
dividend growth grounds 

■ Alliance ' 

■ Bankers. 

■ British. Assets 

> 'Edinburgh Investment- 

■ First Scottish American 

■ Mer chan ts 

■ Murray Income 

■ Murray International 

■ Scottish Investment 
,1 S eanwil AHfanw 

■ Secmities Trust of Scotland 

■ Temple Bar 

■ Throgmorton 

■ IB City of London 


says: "Investing an an income 
di sci p l ine will, in general, tend 
to produce superior results 
over the longer term.” How- 
ever, County also warns that 
“it is not an infallible - or 
even a good - system for 
ing specific stocks or for i 
mg Investments on a 
short-term basis.” 

Investors have bran showing 
increased interest -in income 
trusts recently, for three rear 
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Camped International Wednesday 

Chieftain Group - - , Wednesday 

Cityviaion Tuesday 

Commercial Bank of Near East Monday 

Commercial union Wednesday 

Tuesday 
Monday 
Thursday 
Tuesday* 
Tuesday 
Thursday 
Tuesday 
Thursday 
W edn esd ay 
Tuesday 
Thursday , 
Wednesday 


35 

0-6 


no 

25 


2-1 

1.5 


as 

in 

so 

1275 

0.5 

40 

TJS 

55 

.54 

05 

904 
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Cooper Alan Holdings ™ 
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Crests Holdings - — 

EFT Group. 


Fife indmar 

Brat Scottish American Trust- 
Freeman Group 


General Accident 

Greenwich Communications . 

Hampden Homecare 

Lancashire 5 London Inv. 

McAlplne Alfred 

Metal Bulletin 


Murray International Trust . 
Norton Group . 


Pad Be Assets Trust . 

Pickwick Group 

Phtard Gtmw _ 
Porvulr , 


Royal Insurance . 


Ruo Estates Holdings , 

Ssdgewick Group 

Serco Group . 
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sons. Since the 1987 stock mar- 
ket crash, income funds have 
been a logical choice for inves- 
tors seeking a defensive strat- 
egy. Bndgei changes have also 
made it more worthwhile for 
individuals -to earn income 
from investments, as the maxi- 
mum rate of tax on investment 
income - 40 per cent - is now 
the same as the maximum rate 
of tax on capital gains. In com- 
parison, ten years ago, the 
rates were 98 per cent and 30 
per cent respectively. The third 
reason is that a number of 
diversified trusts, such as 
Edinburgh Investment and 
Scottish Investment, have 
announced large dividend 
increases recently. 

County’s argument is based 
on a survey of income growth 
Specialist trusts In the period 
1963-8 as well as a series of 
“yield portfolios" in 1978-1387. 
Research showed that income 
growth trusts have tended to 
perfo rm better than average 
over recent periods and that 
over the five years 1983-8, divi- 
dend growth seems to have 
geared-up the performance 
advantage accruing from a 
high starting yield. 

The message for investors is 
clear ly to choose either a trust 
with a high starting yield and 
a goo d sustainable dividend 
growth record, or those which 
have just taken steps to 
increase their income profile 
but yet have to see this 
reflected in share price. 

County have prepared a 
selection of trusts which they 
believe fulfil all or any of these 
criteria (see table). 

The review says that it is 
jmlfeely that the investment 
trust sector will stage this year 
a repeat performance of 1988, 
when the FT-Actuaries Invest- 
ment Trust Index outper- 
formed the FT-Actuaries All- 
Share Index by 11.8 per cent A 
fair amount of take-over activ- 
ity helped boost prices last 
year and there could be more 
this year. 

Heather 

Fannbrough 


BES tenancy 
schemes survey 

A SURVEY of BES assured 
tenancy schemes has just been 
Pushed by the stockbrokers, 
Naional Investment Group. It 
sets out clearly all the key 
points of each issue such as 
pea, property managers, direc- 
tora _ options and incentives 
and issue costs. 

.JS : add !? ca H a briet conclu- 
sion is offered on each. While 

some issues are recommended 
iSSSEPx Fry ; Northern 

nSSffy a / few *«* the 

fiwonbs down (Assured Prop- 
erty Management and BES 
“^dential Property Corpora- 
tion). National Investment 
wop m charging £3.00 per 
«®y and is based at Salisbury 
™^«ondon Wall, London 
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• FINANCE & THE FAMILY 


Richard Waters on the use of trusts to shift the tax burden between man and wife 

Keeping married couples separate 
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NEXT YEAR sees the 
introduction of a system for 
taxing husbands and wives 
separately. In advance' of. that. 
this year’s Budget ishkety to 
contain provisions to prevent - 
married couples using the hew 
rules to avoid tax artificially. 

The Government’s mam con- 
cern is that husbands may sim- 
ply transfer inv estment income 
to their wives without, at the 
same time passing over owner- 
ship of the assets from which 
the income is derived. This is 
against the spirit of separate 
taxation: the Government's 
aim is to free women- from a 
system which does not allow - 
them to he taxed separately an 
their independent wealth. 

The Government’s concern' 
centres an the use of trusts,- 
which can he used to separate 
ownership of - assets from -the 
income they generate. A hus- 
band could transfer his asset* 
into trust and grant his wife an 
Interest in the Income. The 
beneficiary of the assets them- 
selves could be left to.the dis- - 
cretion of . the hn«h»wii_ This' 
could enable the wife to use-up 
her tax-free, or lower-rate tax 
band under separate taxation. 

Without at the Romo tiww gjy-. 

ing her control over the assets. 

This type, of arrangement 
wQl almost, certainly come 
under attack in the Budget'. 
The Government's concern has 
also led to a wider review, of 
the taxation of trusts, ander 
way iflgfc summer. 

Trusts (or settlements) are 
ways of giving away assets or 
income without making an out- 
right gift They are mainly 
used to reduce the impact of 

inhprititiiHt tair, hirt have Capi- 


tal gains and. income tax 
advantages aswefl. 

Accumulat ion, *irid mainte- 
nance _(A&M) settlements are 
the primary tool of inheritance 
•tax planning. Assets axe usu- 
ally transferred into an A&M 
trust for ^nitwip or grandchil- 
dren. Parents oar grandparents 
can retain control by becoming 
trustees: To quality, the benefi- 
riariesmnst becozne to 

at least the income from the 
trust by the age of 25. 

There is no limit to the 
amount tttat can be transferred . 
into! the. trust; and no inheri- 
tance tax falls due provided the 
person making the gift sur- 
vives for atleastseven years. 

A&M trusts cannot be used 
.in where at the. time of 
; setting -.up tie ‘settlement -the 
beneficiaries have already: 
reached the age of 25. fn 
cases an ’Interest in posses- 
sion 7- (or fixed, interest) trust 
orovides manv 1 of the «»»* 
advantages. These are trusts in 
which a named beneficiary is 
currently entitled to the 
income. The - difference 
between these-and other trusts 
is not easy to define and is 
subject to enmiite* case law. 

Since March 1287 transfers 
into an interest in possession 
trust have been treated in the. 
same- way a$ those into an 
A&M trust However, unlike an 
A&M- settlement, anyone who 
has an interest in the trust 
must s urv i v e for at least seven 
years .after passing on the 
assets, otherwise inheritance 
tax is applied. 

The third main type* a dis- 
cretionary trust, is treated dif- 
ferently for inheritance tax 
purposes. The entitlement of 


the bpneflfffortos is DQt sped* 
Setfcas the name suggests, it is 
at the discretion of the trust- 
ees. These are the most flexible 
type of trust but suffer a num- 
ber of restrictions as a result 
For example, there is a limit 
on the amount that can be 
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transferred into such a trust 
tax-free. The limit is £110.000 
once every seven years. The 
contribution can be doubled if 
both husband ami wife contrib- 
ute flwir frill £110,0 00. In addi- 
tion, individuals have an 
iwiTiiiiii far exemp- 
tion Of SO Hite n mount 

can be added to the trust every 
year. The trust fund itself is 
tree of inheritance tax for a 
beneficiary who is not entitled 
to income. 

Also, there is an a rb i tr a ry 
tax chsu-ge every ten years on 
the assets in the trust How- 
ever, this is not too onerous: it 
does not exceed 6 per cent and 
the trust may not be taxable at 
all ft its assets are worth less 
that £llfl000. ft is possible to 
reduce the impact of the ten- 
yearly charge by breaking up 


the assets and setting up a 
series of trusts. There is also a 
tax charge when assets come 
out of trust, again not exceed- 
ing 6 per cent 

A discretionary trust can 
exist for up to 80 years, provid- 
ing fr ee dom from inheritance 
tax for the barefi claries over a 
long period of time. 

Trusts can also be used to 
save income and capital gains 
tax; as well as inheritance tax. 
Income accumulating in an 
A&M trust is taxed at 35 per 
cent, a marginal advantage 
over the 40 per cent higher 
rates band.. 

Any income paid out is taxed 
at the income rate of the bene- 
ficiary (or can be applied 
against the beneficiary's tax- 
exempt band). However, this 
treatment does not apply when 
tire beneficiary is under 18 and 
the trust was set up by a par- 
ent. In these cases, any income 
p q l d out is taxed at ^ par- 
ents' top income tax rate. This 
therefore makes parental A&M 
trusts more tax-effective for 
childr en over the age of 18 — 
for example, to support than 
through university. 

The main capital gains tax 
advantage of trusts stems from 
the fact that interest in posses- 
sion trusts pay a CGT rate of 
only 25 per cent, compared 
with the 35 per emit paid by 
discretionary and A&M settle- 
ments. This means for exam- 
ple, that a beneficiary who has 
a top marginal rate of 40 per 
cent can accumulate gains in 
an interest In possession trust 
at a tax saving of 15 per cent 

The last Budget saw some 
tightening of the CGT regime 
for trusts. If the person who 


put the assets into trust 
retains an interest, any gains 
are taxed as if they were his. 

A mixed settlement (where 
beneficiaries have both fixed 
and discretionary interests) is 
taxed at the higher rate of 35 
per cent This could lead to the 
fragmentation of trusts to 
ensure that the fixed interest 
element pays tax at only 25 per 
cent. The Government has 
accepted that this is an unnec- 
essary burden and fr nQ prom- 
ised to review the situation - 
such changes could be 
included in the Budget. 

A second advantage is that 
up to the first £2500 of gains 
made in a trust year is 
free of tax. This is a useful 
addition to the £5,000 personal 
exemption: for someone paying 
tax at 40 per cent, it saves up 
to £1,000 of tax each year. 

Besides these arrangements, 
off-shore settlements are a pop- 
ular tool for reducing the 
impact of CGT. When an asset 
in an off-shore trust is sold, no 
OK tax falls due: the tax is 
only payable when the trust 
capital is paid to a UK resident 
beneficiary. This makes it pos- 
sible to delay the tav Also, the 
tax can be avoided altogether 
by becoming non-resident. 

It is widely thought that the 
Chanc ellor will put a stop to 
the tax advantages of these 
trusts in this year's Budget. 
The laws relating to trusts are 
complex, so it is one area 
where it is essential to get help 
from lawyers, accountants or 
other professionals. 

■ This article was compiled 
with the help of Peter Bower, a 
tax partner at Price 
Waterhouse. 


Lawson could close BES loophole 


IF THE experience of past..-, 
years is anything to go by, the 
Chancellor is unlikely to leave - 
the Business Expansion - 
Scheme alone in this year’s 
Budget. Nigel Lawson's most 
likely target is the close com- 
pany — defined as rin « con- 
trolled by five or fewer share- 
holders and pli gjh lp for lower 
rates of corporation tax (25 per 
cent instead of 35 per. cent). 
There are about 1,000 BES com- 
panies which also are close 
companies but,. until this year,, 
they have tended to be small _ 
issues, raising capital, prl-.. 
vately. „ : 

However, the- picture , has. : 
changed since the introduction- r. 
of • BES- assured- - tenancy/^ 
schemes which allow, miujh,^ 
larger sums to be 
sore realised quickly that they 
could be even more attractive - 
by allowing investors to get . 
tax relief on borrowed money 
to fund investments in dose 
companies, while still quality- ■ 
ing for BES tax relief. 

Not surprisingly, tins proved, 
popular with investors. But the 
inland Revenue, has long dfe- : 
liked dose companies, and the 
spectacle of investors hoping to 
get two sets of tax relie f may 
have been the last straw. 

Michael Squires, nTyrir num of. 
the Institute of Taxation's teefc- 


IN ALL probability, the 
changes of greatest signifi- 
cance to expatriates in the - 
coming Budget will concent 
the determination and effect of ~ 
tax residence in the UK 

Far-reaching changes in this . 
area were foreshadowed by a 
consultative document issued 
by the Inland Revenue in the 
summer of 1988. Since com- 
ments were called for by 
November 1, ft seems most 
likely that some measures will 
be included in the Budget, 
although whether the new 
rules will be effective immedi- 
ately or only from April 6, 1990, 
remains to be seen. 

Central to the . proposals 
from the Revenue was the sug- 
gestion that residents’ status 
should in future be determined 
purely on an arithmetical basis 
- in other words, how many 
days have you spent in : 
Britain? Should this; new ' 
method of judging residence be 
adopted, such crucial questions 
now as whether you have 
accommodation available for - 
your use in Britain, and 
whether your absence overseas . 
is for full-time employment, 
would become irrelevant. So 
would the little-understood . 
ordinary residence rule. 

Under the new formula, if 
your presence in Britain for a. . 
tax year was more than 182 
days, you would be resident; if 
less than Si days; not resident 
For periods between these 
extremes, status would depend 
upon a proportion of the time . 
spent in Britafci hi the two pre- 
ceding years. 

The formula is somewhat 
complicated but, essentially, if 
the total adds up to less than 
183 days you would be not resi- - 
dent for 1991/92. A further con- 
sequence of this role would be . 
that yon could spend 120 days 
regularly in the OK* while ■ 

remaining non-resident.' - - ’ 

The consultative document 
also proposed that, in order to 
prevent the use of non-resi- • 
dence for tax avoidance, any- 
one resuming residence in 
Britain within a period of, say, . 
three years should remain 
chargeable to tax on capital 
gams realised abroad if . 


nical committee, argues that 
the dose company provisions 
"have become something of an 
anachronism.” He points out 
that, the legislation was intro- 
duced to prevent individuals 

fwiwmlating Incqmri within a 
family which was liable at only 
corporation, tax rates, rather. 
than the then modi higher per- 
sonal tax rates. As tax rates 
have become aligned more 
closely, the original intention 
of the l egislation has lost much 
of its purpose! While some a£ 
the earlier, gmaTiw rbs com- 
panies may. genuinely have 
needed dose company status 
in order to raise funds, {Wa is . . 
less so now. . 7 : 

If ^L ^ s on CTd^ tiie' ffl>se.^ 

in exfr^^%tase companies, 
particularly those who have 
tafcpn out loans?, . 

Providing your loan applica- 
tion has been processed within 
14 days (the period required) of 
Budget day - March 14 - you 
will probably be all right for 
this year. Retrospective legisla- 
tion is unpopular and iHffirnlt 
to implement. Nevertheless,' 
judging from Lawson’s zeal 
last year, BES Budget legisla- 
tion would probably come into 
effect immediately, which 
could hit schemes open until 



the end of the tax year. 

However, if yon are si tting 
back and reflecting happily 
that you have parted with your 
money already, you could still 
be in for a shock. "None of the 
close BES companies has got 
clearance yet from the inland 
Revenue,” warns Chris Hicks 
of Shire Trust. “That cannot 


EXPATRIATES 


happm unto companies have 
submitted their accounts.” 

To qualify for BES relief, 
companies must be able to 
show that they are operated in 
a certain way. Hicks says: 
“More than 75 per rant, of their 
income has to come from prop- 
erty. If the companies do not 
buy enough properties and col- 
lect enough revenue from rent, 
it is possible that people who 
have loaned will not get inter- 
est relief" 

Another potential problem is 
where a management company 
operates a series of dose com- 
panies. Companies could preju- 
dice their BRS tax relief if it 
appears they are controlled 
effectively by a separate man- 
agement. company, as. close 
companies are intended to be 
run by no more than five direc- 
tors with a limited number of 
shareholders. 

What else could the Chancel- 
lor do? Steven Rowe of BES 
Monitoring says: “The BES is 
unlikely to be a priority this 
year as it is fulfilling the idea 
of the scheme more than ever 
before, although the objectives 
have changed." Certainly, it Is 
helping the Government’s 
short-term policy of boosting 
private rented accommodation, 
albeit in a small way. 

A number of people in the 


Residence in the balance 


accruing wholly or in part 
before departure from Britain. 

Qn the credit, tide, the Reve- 
nue proposed that accommodar 
tion retained for your use in 
the UK would cease to be a 
relevant factor for determining- 
resident , status.- At present, 
anyone having such accommo- 
dation is treated as resident for 
the whole of any tax year in 
which they set' foot in the 
country, unless engaged in 
full-time employment or busi- 
ness~ovexsea&Thisis prime to 
catch directors, airline pilots 
and others who perform sub- 
stantive duties In the UK 
together with Britons retired 
overseas and the wives of expa- 
triate workers. • 

The changes foreshadowed 
would also be of great impor- 
tance to long-term expatriates 
(ie, those not resident for more 
than 10 or. alternatively, 15 
years) returning' to the UK for 
residence, as well as foreign 
domiciliaries ■ residing in 
Britain. The latter now pay tax 
on their overseas income and 
gains on a remittance basis, 
while the former face world- 
wide liability. Under the new 
rules, both could find them- 
selves phased fhto the tax sys- 
tem over a period of years. 

This would be achieved by 
providing that anyone resident 
m the UK for between one and 
six years ont of a 14-year 
period would be taxable on a 
new intermediate basis. The 
tax would be the greater 
amount arising either from tax 
on UK income and gains alone, - 
or 7 the appropriate proportion 
(rising from 5 per rent to 100 
per cent) of tax on world wide 
income and gains after allow- 
ing for double taxation relief. 

Thus. Immediately your 
period of residence in Britain 
reached seven or more years 
out of the 14, you would be 
regarded as "fiscally con- 
nected" with the UK and tax ed 
as if permanently resident - 


ie, on world-wide income and 

ping. 

Consequently, domicile 
would lose all fiscal residence 
except for inheritance tax, 
although an alternative solu- 
tion considered the possibility 
that the intermediate basis 
should be extended only to 
non-UK domiciliaries. If that 
option were adopted, all Brit- 
ons who retained their UK 
domi c il e s while abroad would, 
as now, be taxable, fully and 
immediately on their return. 

The likelihood is that the 


Budget will also contain other 
matters of more than passing 
interest to non-residents. Con- 
sultative documents and study 
papers issued during the past 
year may presage changes in 
the law relating to settlements 
and insurance, both of which 
are used extensively by expa- 
triates in their retirement 
planning. 

In the case of the already 
existing legislation relating to 
the separate taxation of hus- 
band and wife, it should 
become dear if there are to be 


industry believe that the 
£500.000 limit which can be 
raised under the BES in any 
one tax year for non-assured 
tenancy companies is likely to 
be increased, probably to £lm. 
Treasury Minister Norman 
Lamont has indicated to one 
sponsor, Matrix Securities, that 
he is ennsiriering it carefully. 

Well, he would, wouldn’t he? 
BES hung on in last year's 
Budget by the skin of its teeth. 
It appears to have won a last- 
minute reprieve only when it 
was realised that it could be 
useful for a new purpose. 

The scheme’s objectives 
have, changed a lot since it was • 
introduced. Having started out 
as a way to raise capital for 
small, high-risk businesses, 
offering a tax incentive to 
encourage wider share owner- 
ship, it has now become little 
more than a tool for Govern- 
ment housing policy. The 

Chanrrilnf might decide that 

there is no longer a need for 
BES relief for any companies 
other than assured tenancies 
or for dose companies. If so, 
the message is clear: if you are 
going to invest, do it now. 

Heather 

Farmbrongh 


any restrictions on outright 
transfers between spouses with 
a view to maximising the avail- 
able relief 

The Financial Secretary to 
the Treasury has already indi- 
cated that attempts to transfer 
income while retaining control 
over the capital will be disre- 
garded. Subject to what tran- 
spires, married people will 
then have one year before the 
activation of the new rules on 
April 6, 1990, in which to 
arrange any necessary re-allo- 
cation of resources between 
themselves. 

Donald Elkin 

■ Donald Elkin is a director of 
Wilfred T Pry, of Worthing, 
West Sussex. 


I N TEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


Compounded return 
far mpayore at 
25% 40% 


Withdrawal 

(day*) 


CLEARING SANK’ 

Deposit account 450 

High Interest cheque 7.60 

High Interest cheque 8.00 

High Interest cheque 8.40 

High interest cheque 6.80 

BUILDING SOCIEIYf 

Ordinary shore — 6.00 

High Interest access &00 

High interest access e.25 

High interest access 8.75 

High Interest access 8.00 

90-day 9.05 

90-day 9.50 

0 O-day — moo 

NATIONAL SAVINGS 
Investment account 10.75 

Income bonds 11 SO 

Capital bonds 12X0 

34th issue* 1. 7.50 

Yearly plan . — — 7.50 

General extension 5.01 

MONEY MAHNET ACCOUNT 

Schroder Wagg 9.02 

Provincial Sank — 9.60 

UK GOVERNMENT STOCKS “ 

5pc Treasury 1886-69 ___ 1036 

8 pc Treasury 1892 ... 10X7 

10.25pc Exchequer 1995 10.29 

3pc Treasury 1990 .... 9.58 

3pc Treasury 1992 8.48 

Index-Jinked 2pe1882S 8.45 


monthly 

monthly 

monthly 

monthly 

monthly 


half-yearly 
yearly 
yearly 
yearly 
yearly 
hall yearly 
half yearly 
haa yearly 


y«rty 

monthly 
yearly 
not applies 
not applies 
not appfic. 


monthly 

monthly 


half yearly 
half yearly 
half yearly 
half yearly 
half yearly 
half yearly 


1 U00-4. 999 

5.000- 9,999 

10.000- 49,999 

50,000 


1-250,000 

500 

2,000 

5.000 
104)00 
500-9,999 

10,000-24,999 

25.000 


5-100,000 

2,000-100 UOO 

100 min. 
25-1,000 
20 - 200 /month 


The Second Lazard 
Residential Property Fund 


A Better Balance of 
BES Risks and Rewards 

Everyone is offering the prospect of capital growth from residential 

property bought at a discount but The Second Lazard Residential 

Property Fund also offers: 

— A traditional “fund” approach with a wide spread of 
management teams, cities and properties. No “one-house” 
close-companies ! 

— Active management of the Fund over the full five years 
including realisation of your investment. 

— Committed and incenti vised locally-based management teams. 

— Only if your investment has first grown by nearly 2V6 times 
does Lazard take any success-related fee. There are no initial or 
annual charges to investors. 


Investment is all abont the balance between 
risks and rewards. We believe we offer a better 
balance than the competition. 

Send (or phone Anne Bamfbrd on 01-224 3929) 
for a copy of our Offer Memorandum and find 
out how we do it! 



Thb advertisement is not an invitation to 
subscribe for sham. Applications to invest 
in The Second Lazard Residential Property 
Fund wiO only be accepted on the basis of 
the Memorandum describing the Fund and 
the application form contained therein. 
Investment in the Fund may not be 
suitable as a medium or short-tens 
investment. 

The Manager of the Food would like to 
point out that there is no marker in 
unquoted shares and that it may be 
difficult to sell them or to obtain reliable 
information about rbeir value. The value 
of sham may go up as well as down and 
investors may not get back the amount 
they have invested. Furthermore, relevant 
focal rules and their int er pretation may 
change. 

Thb advertisement has been approved by 
an authorised person under the Financial 
Services Act 1986. 


>f 


I 

' Please send me a copy of the Memorandum 
| for The Second Lazard Residential Property Fund. 


Name. - - 

(BLOCK CAPITALS PLEASE) 

Address 


— Postcode 


. an an 
V Servii 


To Lazard Residential Property Fund 
(Management) Limited 
44 Baker Street, London W1M 1DH 
Telephone 01-224 3929 (24 HOURS) 



METROLAND 

Close Companies with identified management 
investing in specific new properties in N.W. London 


• If yon invest in the METROLAND 
NEW HOMES series of 62 dose 
companies, the following benefits tiioold 
be available: 

• FOU R potential tax advantages, 
including income tax relief on interest 
paid on loans used to buy shares in 
METROLAND and 25% (not 35%) 
corporation tax 

• 100% loan facilities available 
(subject to status) IF YOU APPLY BY 
3RD MARCH 

• Chairman: Sir David Nicotson. 
Managing Director: Peter Lewin 

• £2.9 Million of new properties 
already contracted at discounts of up to 
15% 

• £150,000 investment by the directors 
and their associates 

• low overheads with management 
rewards dependent upon a share incentive 
scheme 

• Possible exit route through sale to 
Union Group PLC. 


CHANCERY PLC 

Sponsors of “added valac” BES companies 
A member of The Securities Association 
and erf The International Stock Exchange 


This advertisement is not an invitation to subscribe 
for shares which can only be done on the terms of 
the Prospectus. Shares in Metro laud New Homes 
PLC will be unquoted and there is unlikely to be. for 
some time, an active market on which the shares can 
be sold. Before making an application for shares in 
Mccroland New Homes PLC, potential investors are 
recommended to consult an independent financial 
adviser authorised under the Financial Services Act 
1986. It should be noted that property values can go 
down as well as up and past increases may not be 
substantiate in the future. 

This advertisement has been approved by an 
authorised person under the Financial Services Act 
1986. 

r To: The BES Department Fr2S/2 [ 

9 Chancery PLC, 14 Fuzhardinge Street, ' 

I Manchester Square, London W1H9PL I 

I BES- LINE: 01-935 8101 (24 hours) or 1 

| 01-4867171: BES-FAX: 01-2244407 1 

I Please send me the METROLAND NEW j 

■ HOME prospectus without any obligation, . 


Name (Block Capital) . 


Tel no (business). 


,_(Horne) 


HEALTH 

CARE 

The Financial Times 
proposes to publish 
this survey on: 

Tuesday 11th 
April 1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Denis Cody 
on 01-248 8000 
ext 3301 

or write to him at: 

Bracken House 
10 Camion Street 
London 
EC4P 4BY 
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THINKING 
TO INVEST 
NOW THE 
STOCKMARKET 
ISUP? , 

Then try the March issue of 
the NEW LOOK 
WHAT INVESTMENT 
for an expert view of the 
stockmarket. the Budget 
and our unique look at the 
best managers of Unit and 
Investment Trusts. 

£155 AT YOUR 


NEWSAGENT NOW! 


Uoyds BwiktHalltax 90-day; immediate access tor balances over &LOOC.4 Special facility tor extra £ 5,000 
SSaurcwPhlllips and. Drew. SSAuuroea 5.0 per eem inflation rata. 1 Paid after deduction of composite rats tax. 2 
Paid gross. 3 Tax free. 4 Dividends paid after deduction of basic rate tax. 


HOW £1000 WAS TURNED INTO £130,000 

£1000 invested fin Amstrad whan It 
went public in 1990 was worm over 
£130.000 at last year's high. 

Big gains are possible by selective investment in companies 
specialising in fast growing technologies. Of course not all 
technology shares do even near as well. But no other sector, 
we believe, offers the same scope for exceptional gains. 
However to take full advantage you need specialist advice. 
That is where Tech Invest, the London market's top - 
performing tipsheet on technology shares, comes in. 

For a FREE sample copy and details at apodal introductory 
offer, send your name and address (Mock capitals please) to 

Tech Invest (FT2), Oh Floor, 

29/30 Warwick St, London W1R 5RD 





VI WEEKEND FT 


KekringtoN 

DEVELOPMENTS 

INVEST IN A BES ASSURED TENANCY 
WITH A TRACK RECORD 



nearly 


million 





Key Points 

★ Three year record in property 
development 

★ Opportunity to achieve increases in 
capita! value which may exceed 
50% of cost from development 
gains, contracting profits and 
increases in property prices 

-A- Property portfolio of close to £7M 
which cost E3.5M. 

■s V Existing property portfolio expected 
to yield gross rentals exceeding 
£450,000 p.a. 

* Benefits of full-time management 
by property professionals. 

* Above average projected rate of 
return owing to development profit 
as calculated by the magazine 
“BESt Investment”, a leading 
journal for BES investors 


INCOVU: TAX RKI. Il l O N 

j v\ i s r m i: \ i \\d no capita i 

C ains tax ft vot si u ym R 

7? >:.■■■ Kij V-iv Y L A RS. M' 


CHANCERY PLC tSI 

SpeM«tfl«adMlM''8ESe8iapinln ||3 k| 

A of The Sacurtues Amoctsbon 

Contact: Carolyn Turner or Andrew Stump 
14 Fitzhardihge Street. Manchester Square 
London W1H 9PL 

TeI:01-955 8101 (24 hours) Of 01-486 7171 

This advertisement is not an invitation to 
subscribe tor shares which can only be done on 
the terms at the Prospectus. Shares In the 
company will be unquoted and there is unDkely to 
be. tor some Ume. an active market on which the 
shares can be sold. It should-be noted that 
property values can go down as well as up and 
past increases may not be sustain able In th e 
future. Prospective investors are recommended to 
consult an independent financial adviser 
authorised under the Financial Services Act 1988. 
This advertisement has been approved by an 
a ut honsed person under the Financial Services 
Act 1986. 

i * \ 

i Please send me a prospectus for j 

1 Kerrington Developments PLC ■ 

j NAME - j 

j ADDRESS | 


j POSTCODE 

■ Hr Chancery PLC M Btrtiartinge Sireel 
| Muchewr Square London WiM 9PL 


k==l 

— , - , ,111, 

Hanover Druce 

1 


Securities Limited 

1 


WESTPARK 

RESIDENTIAL PROPERTIES PLC 

Seven good reasons to apply for a prospectus in this 
Business Expansion Scheme 


Experienced in-bo use 
manage ment with a 

successful track record 
I Exit route by pro ve n 
policy for ultimate sale of 
properties with vacant 
possession to maximise 
capital growth 
Low overheads 


■ Asset backed investment 

■ Loan facility available 
from Barclays Bank pic 
subject to status 

■ Minimum investment 
only £1,000 

H Significant taxation 
advantages ■■ - • 


1*1* lAinkani « irn tfa , mo r&r or I hmu m fa fatifant* far An Mirtr i onto far 
KCTprnl on ihr in* V th« Mno. Sfam In Vomit Ri m b nn l han Un pit nfl b* o^wrd md ta ■ 
«m»»fa,fa»n»lir.aipliriWtfai.M»>nti>n l M unn tr«Jl. l i mn niioioMiiiwdi P r 
hsa oo troiln, mori • vmItm and roor ni« a i».tnn fa ilir in onli knM 1W Fimn'nifa 
IMfafa Any nfcw n n ri oii—in fa ul ufa mom fan fa fan m fcSoil do lenrr Dcfarr Tooting 
■n ifa ifafa— tor dfaa fa VcufaV Utofanl Pncrfln pV p ifa nod an non on- (oommM m awji ■ 
tofa ofar tnoncHl d im odmd nfa be Fnmul Soma fa Nfa 

Tkc oooc of rtfa odmonaon hn btm apprani h, jo Mihorired (mm ondir ibr FknrvtoJ Sxrmkcm Aa 


PJeasc send me a pr o spectus for Westpark Resid enti al Pro p erties pic 


Name ................ 

Address .................... 


............................................ Postcode 

T<x Hanover Dnjoc Securities Lamocd, 91 New Cavendah Street, 
London WIM 7FS. TeL 0M36 5050 Tet (24 hours) 0MM ZS93 


RHONE-ALPES 

The Financial Times 
proposes to publish this 
survey on: 

11th April 1989 

For a full editorial synopsis 
and advertisement details, 
please contact: 

Patricia Sorridge 
on 01-248 8000 ext 3426 


Benjamin Hughes 
Financial Times 
(France) Led 
Centre d’ Affaires 
Le Louvre, 

168 rue de Rivoli 
F-75044 Paris 
CedexOl, France 
Tel: (0!) 42970621 
Telex: 220044 
Fax: (01) 42970629 




THE MERCURY GUIDE 
TOR THE INVESTOR 


Free informative handbook 


Mercury Fund Managers' latest Guide for the Investor is now available, free of 
charge. It is designed to assist the newcomer to unit trust investment, and to act as 
a reference for the experienced investor and professional intermediary. It contains 
details of our range of funds and services including the following: 

Range ofUnit Trusts 

Sixteen Funds — Covering a wide range of markets, sectors and 
investment aims. 

The Mercury Portfolio — Investment for those with £10,000 or more. 

Unit Trust Savings Plan — For regular savings from £35 a month. 

Capital Investment Plan — Combines the advantages of a building society 

account with a two year unit trust Savings Plan. 

The Mercury Unit Trust 

Mortgage Plan — A simple, flexible and cost-effective way to repay 
your mortgage. 

Planned Income Portfolio — Fora regular monthly income. 

Share Exchange Scheme — Exchange your current share portfolio for units 

(minimum £2,500). 

If you would like advice on our range of services please contact our 
Advisory Department on 01-280 2648. 

The value ofunit trust investments may fluctuate. 







To: Mercury Fund Managers LftL, FREEPOST, 

London EC4B 4DQ. 

(Member of the Unit Trust Aaodaxam, BttROanJLAUTRO.) 

Please send me 3 copy of The investor's Guide to the Mercury Unit Trusts and also J 

Meroav Savings Plan f~~] The Mercury Portfolio | | Mercury Capital Investment Plan! 1 m 

Mercury Unit Trust Mortgage Plan |~| Mercury Share Exchange Scheme i~l Wanned Income Portfolio IH j§ 

Surname (M»/Mw/M la) _ _ twirink |j 

Address ■ 

Postcode 1 

NO SALESMAN WILL CALL. f 
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F INANCE & THE FAMILY 

^ m 

Unit trusts: Christine Stopp reports on the progress of MIM Bntanma 

Improving — but can do better 


MIM BRITANNIA can be 
viewed as a born-again unit 
trust group. The original com- 
pany was farmed during fee 
early days of the industry hack 
in the ISOs but frequent merg- 
ers and acquisitions have 
changed it considerably since 
then. Along the way, it has 
become saddled with a reputa- 
tion for poor performance ami 
an excessively marketing-led 
approach. That suspicion 
remains even though, recently, 
some of the MIM Britannia 
trusts have been among the 
top performers. 

But there is no doubt feat 
the group has undergone some 
far-reaching changes in recent 
years. In May 1986, the MIM 
fund management group was 
acquired by Britannia. 
Although MIM was supposed to 
be the company being taken 
over, it immediately became 
the dominant partner in tem** 
of Investment impetus. The 
aim was to make MTIVPa strong 
performance record - espe- 
cially in fee Far East — rub off 
on the Britannia trusts. 

Next, just before the big 
stock market crash in October 
1987, the merged MIM Britan- 
nia group bought the County 
Bank range of unit trusts. 
These had a strong perfor- 
mance record in their own 
right, again wife Pacific Basin 
funds tending to be the stars. 
The present performance 
record is a result of merging 
the three elements - MIM, Bri- 
tannia and County — and man- 
a g in g director Nicholas John- 
son agrees there is still more 
work to be done. 

Johnson admits frankly that 
the group “lost its way in 
terms of investment perfor- 
mance'’ from 1982 to 1986. He 
puts this down partly to the 
fact that ‘‘ iiiuwaHiitift demands'* 
were n\arip of fund managers. 


AS A PRIVATE investor, I 
have been reviewing my assets 
and financial situation to see if 
I should take any particular 
actions to try to avoid being 
made worse off by possible 
measures in the coming Bud- 
get 

For example, the Wider 
Share Ownership Council has 
been urging Chancellor Nigel 
Lawson to “reshape 1 * Personal 
Equity Plans (PEPs). Appar- 
ently, the council wants the 
Chancellor to give tax relief at 
the time an Investment Is 
made in a PEP, Instead of the 
present system under which 
fee tax b r eaks are given when 
fee PEP is “cashed in’* after 
fee qualifying period. 

This suggested change 
seems, to me, to be misguided. 
PEPs surely were designed to 
encourage investment in 
smaller and more speculative 
companies rather than in 
large, pedestrian shares. Both 
my wife and 1 have used our 
PEPs to buy certain highly 
speculative shares - some of 
which have already more than 
doubled in price. 

What is it better to have? 
Tax Telief on an initial invest- 
ment of £3,000 (£1,200 if you are 
a 40 pe r cent taxpayer), or a 
tax-free capital gain that might 
be a great de al m ore than 
£L000 when the PEP is cashed 

Just in case the Chancellor 
follows the council's advice - 
which is hacked. 1 most admit, 
by many groups selling PEPs 
- 1 have already taken out a 
PEP for 1989 under the old 
rules. Hopefully, the Chancel- 
lor will retain the present PEP 
system, and, possibly, increase 


MIM Britannia im»t trout aracketmd Ustinm * 

(Rgur** show grow th over periods to 1 ^ 89 , offer to bid, incowerrtBvwtod- 

how sector rankhtg. Rgnm in lurid ore In few top hs*f sector ranking.! 


2 Yearn 


UK Growthfeotal hinds) 

UK Special Features 
Smaller Cos. 

UK Equity Income! tot funds) 
Income & Growth 
UK Income 

Europe Grewthftotal funds) 

European Performance 

French Growth 

Japan Growthtfotal hinds) 

Japan Perfo r mance 

Far East Growtn(total funds) 

Hong Kong Pert 


For instance, to make income 
trusts more attr ac tive superfl- 

levels woe set whkdff^maite 
it rfiffiffid t to achieve Increas- 
ing wipifai va fae. Johnson took 
the hard decision to reduce 
income yields, even though it 
displeased some investors. 

Another cause of depressed 
performance was actually 
removed by the Financial Ser- 
vices Act. Britannia was 
always very dependent on the 
intermediaries who traded 
often in large volumes, creat- 
ing turnover that was expen- 
sive for the ftmfl «mri rfjlirtBd 



(170) 

(183) 

-2.4 

(162) 

6.4(113) 

204 

(3) 

48-1(4) 


(1221 

(109) 

• - 17M 

( .o . 

34418) 

TJi 

(881 

21.8(74) 


{ 99) 

(82) 

19.7 

(88) ’ 

-22.4(84) 

4S4 

( a) 

-15.1(38) 


(61) 

(69) 

34 JB 

(to 

47.S(5) 


(77) 

(84) 

34a 

(IS) 

-25.2(63} 


But to attack the basic prob- 
lem of poor performance, John- 
son has rebuilt bis investment 
team, largely by reshuffling 
responsibilities. MIM’s new 
fund management style 
involves a team system, each 
one covering a market and 
being led by a director. A 

mrmfhTy performance T wfl<a '*~i' n g 

monitors results and problem 
trusts go into an “intensive 
care unit” chaired by a direc- 
tor. Nevertheless, turning per- 


formance round has taken lon- 
ger than expected and 
consistency has still no i been 
achieved. The group has at 
least one good performer in 
every major sector but- often 
they are side by side with 
pooziperfbrnring funds operat- 
ing in the same market 

The accompanying table 
ffiustrates this wife four pairs 
of funds. For example, fee UK 
S malle r Companies trust 1ms 
done well over all the tim e 
periods white fee UK Special 
Features fund has underper- 
formed consistently. The 
Smaller Companies trust is an 
old Britannia fund merged 
wife a County trust, and UK 
Special Features is a former 
MIM trust. The Income and' 
Growth and UK Income trusts 
present a similar pdctuie. The 
first is consistently good; the 
second consistently below the 
half-way mark. Both are old 
Britannia trusts, the 

first was merged with . a 
County trust 

How can mtm Britannia 
have shown such ex pertise in a 
single European market, with 


3 ' Years 
(114) 

84.7(25) 

8&8fTO> 

(97) 

85.1(22) 

62.0(77) 

(S3) 

6.8(42) 

( 61 ) 

171.1(1) 

(51) 

11.6(50) 


its French Growth trust, while 
tiuj European Performance 
trust always been in the 
doldrums? Even in the Far 
Rnttt sector, undeniably one of 
the group’s strongest areas, 
there are some anomalies. 
Japan Performance, Japan 
Smaller Companies and fee 
South-East Asia trust are all at 
fee top OT their sectors while 
fee Hong Kong fund perfor- 
mance has been poor. 

To some extent, such dis- 
crepancies are explained by the 
beha viour of the individual 
mark ets in which the . trusts 
operate, and differences in 
i n vestme n t objectives. The pic- 
ture Is confused further by the 
merger of funds with different 
per formance histories, and this 
mi ght pqr piatn fee wide discrep- 
ancies in track records. It 
appears that In seeking to 
mould s number of funds from 
different sources into one, the 
cracks are still showing 

th r ough- j 

The g ro up has used mergers 
and acquisitions as a means of 
nalntitjnfag ftp marke t Share, 
andcouldw so again. But the 


Diary of a Private Investor 

Pre-Budget prudence 



fee nunrlmnwi amount that ron 

be i n vested each year from the 
present ceiling of £3,000. If so, 1 
will then top-up my PEP 
investment 

Looking at other possible 
measures 1 note feat, in each of 
his Budgets so for, Lawson has 
abolished particular taxes. Last 
year, it was capital duty and 
thg Unit trust inw trn mpnt duty. 
Perhaps this year he might 
abolish stamp duty on pur- 
chases of shares and houses. 
This would do much to reen- 
courage interest in buying 
shares and help to revive the 
flagging property market I am, 
therefore, waiting to see what 
happens in fee Budgut befbre 
malting any more major invest- 


ments- 

Last year, the Chancellor 
announced that from April 6* 
1990, h u sbands and wives will 
be taxed separately on all their 
income. Thus, from feat date 
onwards my wife and I wil l 
have our own separate capital 
gains fax exemption limit jf 
my wife did not already have a 
significant investment portfo- 
lio of her own, I would have 
transferred some of my share- 
holdings to her — just in case, 
the Chancellor announces In 
fee Budget a cut-off date for 
such transfers. 

Meanwhile, I have also 
reviewed all my own and my 
wife's life assurance policies 
and other insurance-linked 


investments. If we had not 
been Insured adequately 
already, I ' would have 
increased our insurance cover, 
as premiums are likely to 
increa se (o r gua rante ed pay - 
ments from insurance comp- 
anies decrease) if theChancel- 
fov decides to take away some 
of fee tax benefits of iUml man- 
agers,' 

W ife fnfbrHrttr ftnr WftfHtng ; 

at 7.5 per cent, Lawson might 
well be reluctant to take 
another ip off fee basic rate of 
income tax. It also seems likely 
that high interest Tates will 
remain for the time bring and 
that : consumer- spending 
(except on groceries) is 
ungkriy to increase ver y much 
in the near future. So, I will 
continue to avoid shares in 
annnn i wipfr eiSct wMca manufac- 
turers and retailers, and over- 
seas package holiday opera- 
tors. 

One special personal plea In 
the ^Chancellor. Earlier this 
mbnth, my mother-in-law died 
in Malaysia and my wife had to 
leave me wife our two young 
children while she went to 
Kuala Lumpur for three weeks. 

I had, therefore, to seek fee 
services of a nanny. 

My wife assists me in 
research work; If I had 
employed a temporary 
researcher while she was in 
Malaysia (or even a Secretary), 
the services of such a person 


Assets won’t be seized 


MY SON-IN-LAW is about to 
set up a printing agency to 
liaise between customer and 
printer. He Is at present 
employed as a rep by a mint- 
ing firm in LiverpooL Should 
he have the misfortune to go 
bankrupt, would my daugh- 
ter’s assets be seized? Over a 
period of years, I have bought 
premium bonds in her sole 
name to the maximum of 
£10,000. We have a good rela- 
tionship and she would, if cau- 
tion demanded it, ask for 
repayment of the bands and 
reimburse me. 

■ Your daughter's assets 
would not be nable to be taken 
in execution on her husband's 
bankruptcy if she herself takes 
no part in her husband’s com- 
mercial venture and If she 
keeps her assets separate from 
his. The husband's share in 
joint property would he liable. 

Payoff was 
too small 

UNTIL RECENTLY, I was a 
director of a company 
acquired by take-over. I had 
no part hi this. I resigned my 
position on terms which, at 
the time, seemed generous. I 
sow find that had I relied 
solely on my rights at law in 
terms of redundancy, and 
terms of my employment con- 
tract, I could possibly have 
had a substantially higher set* 
tlement payment 
Can I re-open this matter, or 
does the fact that I signed "in 
full and final settlement of all 
claims against the company** 


preclude me from the legal 
rights I believe I would have 
had? 

■ We think that the term 
which you quote of accepting a 
foil «id fm«i settlement win 
prevent your reopening the 
matter unless y on w ere not 
given an opportunity to take 
independent advice before 
signing the severance agree- 
ment 

A farmer 
won’t pay 

FOR THE past 10 or more 
years, I have sold the keep on 
part of my land to a local 
farmer from January 1 to 
November SO. In 1985, the 
agreement for this sale was 
renegotiated by mutual agree- 
ment an the following basis: 

1 paced-out the approximate 
acreage as &L and both sides 
agreed to accept the figure as 
30 acres as neither wished to 
go to the expense of a formal 
survey. The rate was fixed at 
£55 per acre for the 11-month 
keep, Index-linked for the 
future. The farmer was told 
that if he wished to check fee 
acreage either himself, by pac- 
ing, or professionally, he was 
welcome to do so, 

Last August X derided to sell 
fee land in question by auc- 
tion in October, wife vacant 
possession on December 1. 
With this in view, I (a) insti- 
tuted a professional survey, 
and (b) gave the former formal 
notice that he would be mmfrhr 
to have the keep any longer. 

The actual acreage was 


found to be 26.4 and this was 
duty sold without (undue) inci- 
dent, as arranged. However, 
on rendering my invoke for 
the keep at the end of this 

pwrlnil , fee farmer lull rrlwt 

“foul,” claiming he is not pre- 
pared to pay for an inc o rrect 
acreage. 

I maintain that as both rides 
had accepted an ad hoc acre- 
age of 30, and in the absence 
of any request for renegotia- 
tion, this ag r ee me nt was stfil 
in force on January 1, 1988. 
when the 11-month period 
began and we were therefore 
quite correct to compute the 
charge iu the already 

agreed and accepted. 

■ We think tiie farmer ’s com- - 
plaint, although understand- 
able, is not justified in the cir- 
cumstances as he was given an 
opportunity to check the acre- 
age - and, indeed, has always 
been in a position to do so. . 

Copyright 

infringed 

I FLAY THE stock market. 
Last year, I started putting 
together an “investment 
library" in the form of clips 
from the financial press - 
company news, c om me n t, etc. 
I find that I now have files on 
more than 2,000 companies. - 

To try to recoup some of my 
expenses, I thought of offering 
to provide others with photo- 
copies of files for a small fee. 
But would I be infriHging 
copyrights by doing so? Would 
I be in the same category as a 
press cutting agency, and does 
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sock an agency have to obtain 
permission to reproduce mate- 
rtal and pay a fee? 

■ We flunk that you would be 
infringing copyright if you do 
not obtain licences from the 
relevant journals to use cut- 
tings or. reproductions of their 
material.... 

Disclaimer 
is legal 

WHEN A GARDEN supplies 
merchant delivered a load of 
sand and pint, his driver had 
to maftoe&vre tfcelttty hi toy 
yard. In : so. doing, he drove 
over, a .manhole cover (cast 

and afeo cracked the ringed 

in 

small print on Ws quotation - 
which reads? "Lorfy ordered 
off High Road at customers 
responsiblUty” r the mer- 
chant denies Uabifity and 
maintains! toast seekeompen- 
ration under my household 
hw arewM flf ahy). However, in 
a gesture fof generosity he 
agreed to replace fee manhole 
cover. .fod^rfhd Was.ln July,. 
amF every Week whan I Rhone 
him he sayfr. “Doirt worry, 
just rely on me." - 


5 Years 


1534(29) 

( 68 ) 

179-3(20) 

158.6(46) 

(15) 


(29) 

20445(8) 

(») 

24.7(25) 
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cost is Wgh. Even at the time. 
It was considered that the price 
(over £4 3m) paid for acquiring 
the County trusts from the 
NatWest group was very high, 
but the stock market crash 
only a few weeks later made 
fee cost of the tak e-over seem 
exceptionally high- 
Despite the rationalisation 
programme, MIM Britannia 
still has 39 different unit 
trusts, the second highest num- 
ber after Henderson, and these 
require further sorting-out 
judging by their somewhat 
erratic performance. At the 
same time, marketing evi- 
dently stm has a strong influ- 
ence within the group and 
there has been some criticism 
about gimmicky funds in the 
past year. . _ , 

From the investors* point of 
view, the group has a number 
of fends worth consideration, 
especially in fee Fixed Interest 
and Far East sectors. But you 
should not assume that all 
fends in any one sector are 
good. A real reputation for sta- 
bility and consistency is still 
some way off 


would have been tax-deductible 
- yet, the cost of a nanny can- 
not be deducted against tax. I 
think this is ridiculous. Nan- 
nies provide just as valuable a 
service as any other employee, 
and tax-deductible nannies 
would encourage more women 
to continue with their careers 
and assist one-parent families 
greatly. 

If the Chancellor does decide 
to provide such tax relief, then 
I would be very interested in 
any business expansion 
schemes for nanny training 
schools and new nanny agen- 
cies since, if my initial experi- 
ence is anything by which to 
judge, there is a great need for 
such, -organisations. 

. Last year, when announcing 
a large increase in the taxation 
of company car perks, the 
Chancellor said that “the scale 
of under-taxation is so great 
feat it cannot be put right in a 
single year.” I had hoped that 
this would lead to a decline in 
the sales of cars like Mercedes, 
so that their dealers would be 
much more open to “bargain- 
ing.” Unfortunately, this did 
not happen, so my wife had to 
retain her old car for yet 
another year. 

If the the Chancellor follows 
through his 1988 comments, 
feis year's Budget should 
inc lu d e further action against 
those perks. Then, hopefully, 
prices of Mercedes mi gh t fall to 
the lower levels available 
already on the Continent. My 
wife is keeping her fingers 
crossed. 

Kevin 

Goldstein- J ackson 

Well, It seems he just 
intends to wear me down so 
that I pay to replace fee cov- 
ers. HI do this, and then tnfca 
him to the Small Claims Court 
to recover costs, would the dis- 
claimer be an effective defence 
for the merchant? 

■ We think that the disclaimer 
would be effective in thin case. 

Breach of 
covenant? 

IITraoN m op^pfon estate. 
Sfo d ^L of my Property Pro- 
hfett puking or garaging of 
«ny vehicle between the road- 

A neighbour changed an tn- 
^ ' to become a liv- 
Sj-room aw almost can- 
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-rr-faw awas m nu m 

other, but my neigj 
dahns to suffer no «nteh 
m restrictions. 

fa it possible tocfcecl 
JUs is correct? I hsne w 

SfiSfirS* 

get him to 
to the neighbour allegir 

of thecovei 
and threatening an SiSi 

win SSiy jpg 
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[§^""1313 Sales figures suggest 
fc f 1 q jj: that the Government 
^ ~ is succeeding In 

shifting the pensions 

^burden on to the 

private sector, writes Eric Short. 

Yet the full message appears not to 
be getting through. Too few people 
are making use of the new freedom 
to provide for their old age. 

Not as cheap 
as you think 


lK-^> 1 $ 5 ^ 35 i^?r 5 ^ 


(La, 




jr 


mwjM 



LIFE COMPANIES operating 
in the UK issued more than 1m . 

pwcnnal pongFnn plains In tho 

last six months of 1988; for' 
total premiums, excluding 
rebates and • incentive pay- 
ments, of £809m. 

This was revealed recently 
by Mr Roy Brimhlecombe, 

rlialrman of the T.jfe fnairanm 

Council of the Assotiaium of 
British Insurers, when he 
announced last year’s new- 
business figures. 

On the face of It, the picture 
is one of success for the Gov- 
ernment’s new pensions strat- 
egy .which was launched last 
July with personal pensions as 
its the centrepiece. The objec- 
tive was wider pensions owner- 
ship, to accompany the philoso- 
phies of wider home ownership 
and wider share ownership. 

Wider pensions ownership 
was based on wider pensions 
choice, with employees free to 
make their own arrangements 
through personal pensions, 
outside the schemes of the 
State and their employers. In 
particular, the Government’s 
aim was to reduce substan- 
tially the role of the State in 
pension provision by getting 
employees oat of the State 
Earnings-related Pension 
Scheme (Serps), so that, at 
some fixture date, it could be 
wound-up. 

Personal pensions are avail- 
able to employees to contract 
out of Serps; as an ordinary 

IN THE wine%ftrir of deepest 
$nhn, capital of the^worid-of 
advertising, the tSovernment’s 
proposals to widen the owner- 
ship of personal pensions must 
have been greeted with' open 
aims. 

Not that ad men were rush- 
ing to leave their company 
schemes, but the realisation 
quickly dawned that this was 
one of the biggest marketing 
opportunities in the financial 
services sector. 

And so it has proved. Last 
year, fin: instance, Prudential 
spent £7m- on advertising In 
the single higgest financial ser- 
vices marketing campaign 


pensions contract; as a vehicle 
for transfer payments from a 
previous employer’s company 
scheme; and as the only pen- 
sions vehicle for the self-em- 
ployed. 

New-bnstness figures from 
individual K£e companies show 
that a high proportion of their 
sales are personal pension con- 
tracts, used to contract-out of 
Serps. 

The Prudential C o rporation, 
Britain’s largest life company, 
reported that, in the six 
months after the new-style per- 
sonal pensions became avail- 
able, it issued 220J100 appropri- 
ate personal pensions (APPs) 
and 80,000 ordinary personal 
pensions. But only 25,000 
employees took both an APP 
and a top-up personal pension. 

So it would appear that well 
over half the personal-pension 
contracts sold by the end of 
1988 were appropriate personal 
pensions used to contract out 
of Serps, suggesting that the 
the Government's first objec- 
tive of reducing the nianbers ot 
employees in Serps is being 


PERSONAL PENSIONS 


Life companies , and interme- 
diaries^ having discovered how 
popular AAPs are with employ- 
ees and employers without a 
mainstream pension scheme; 
are now launching another 
major promotional push. The 
Pra is spending £4m on its cur- 
rent TV advertising campaign. 

The theme of. the campaign 




is that APPs are literally 
“something, for nothing” for 
employees ,-npt in; a company 
pension scheme- The employee 
gets the tax relief and incen- 
tive payments, and neither he 
nor bis employer has to put his 
hand in bis pocket, write a 
cheque or sign a direct debit 
There is no other savings con- 
tract available where the indi- 
vidual does not first have to 
Tr^itf p a w«h payment in order 
to get the investment return- 

in addition, as a one-off con- 
cession to get personal pen- 
sions started, the Government 
is allowing eligible employees 
to take out APPs relating to 
the financial year 1987-88. But 
the contr ac ts must be effected 
in th« current financial year. 

T.tfp mwipaiiipc and interme- 
diaries will he disappointed if 
they cannot repeat the 1988 
sales figures by April 5. How- 
ever, the indications . are that 
employees are not enthusiastic 
about contributing to a per- 
sonal pension on top of the 
contracted-out policy. 

There is a danger here that 
employees will get the Impres- 
sion from APPs that pensions 
are cheap, when in reality they 
are expensive. An employee 
who accumulates just a succes- 
sion of APPs will find that the 


pension secured will keep him 
above the poverty line, but will 
come nowhere near a pension 
of two-thirds of final earnings. 

There is a parallel with the 
Government’s privatisation 
issues ahead of the October 
1987 crash, encouraging wider 
share ownership. Too many 
investors were lulled into the 
comfortable feeling that one 
could not lose out on equities. 
People held portfolios consist- 
ing of small amounts of priva- 
tised company holdings and 
considered that had a spread of 
investments. Privatisation did 
not prepare them for the full 
twi pHnatinns of equity invest- 
ment and the need for a diver- 
sified portfolio. 

Similarly, APPs are not pre- 
paring employees for the ne ed 
to plan their pensions properly 
a n d to make significant annual 
con tributions from their earn- 
ings. The best-advice require- 
ments of the Financial Services 
Act obliges intermediaries who 
sell personal pensions to 
prpisrm the situation fully. But 
the message foes not appear to 
be getting through to employ- 
ees - or, mom particularly, to 
employers. 

Many personal pensions are 
being sold on a group basis 
through employers, usually 


MARKETING 


The campaign hots up 


ever. And the campaign is just 
hotting up again, as time runs 
out for taking advantage of the 
government rebate by contract- 
ing out of the State Earnings- 
related Pension Scheme 
(Serps). 

It is almost impossible to 
assess the success of the past 
year's ca mp aig n s, becanse one 
does not know how much pen- 
sions. business would have 


been done without the expen- 
sive promotions. But all mar- 
keting men admit that pen- 
sions are difficult to project - 
one can conjure up an image 
of, say, toothpaste or coffee, 
but pensions are an abstract 
concept 

They are seen as dull, bor- 
ing. complicated. nnlntgTKpihlp 
- the sort of thing most people 
only worry about as they get 


1 FIDELITY SELECT PERSONAL PENSIONS p — 

Now there’s a personal pension 
as strong as Fidelity’s 


leading Investment bouses. 

Just consider die fidelity record — strong and cortastenfperfbnnancein. 
all major world markets. 
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These are five ofthe trusts available through Fidelity Select Personal 
pensions. In total there are thirteen portfolios to choose from, meeting the. 
full range of investment objectives. The rmnimuminvesrnieru is £2,000 
single lump sum — £200 for monthly contributions. 

Ar the end of the day it’s performance that counts. Sp look to Fidelity. \four 
Independent Financial Adviser will have full details.of our Select range. 
Alternatively, Callfree 0800 4l4l6l and ask for the Select Personal Pensions 
Department 


. THE POWER TO PERFORM U 

HdcBtylnwsnn^SttvtcoLimkcdi Member oflMRO and LAUTRO. 
Member of the UiA. 


RefCodr FT64 1 


’older. Unlike mortgages, pen- 
sions are not a de m and prod- 
uct - they have to be sold. 

A Gallup poll conducted for 
Abbey life last August found 
that only four people in 10 had 
beard about the c han ce to opt 
out of Serps and choose a per- 
sonal pension, and that fewer 
than four understood the impli- 
cations. 

Although two-thirds of 925 
people questioned claimed to 
be concerned about their pen- 
sion, less than half had given It 
much thought, and four in 10 
did not know what proportion 
of final earnings they could 
expect to receive. This suggests 
that most of the early cam- 
paigns gone right over the 
heads of the general public. 

“I suspect a lot of the adver- 
tising was not effective," 
agrees Peter Emms, marketing 
director of Allied Dunbar. “A 
lot of companies were simply 
talking to themselves rather 
than to consumers. It is a very 
difficult message to get across, 
particularly on television - it 
Is easier in the press. You have 
to keep the messag e very sim- 
ple on TV." 

Tony Reardon, from Allied 
Dunbar’s pensions department, 
ad rig- Tm not convinced that 
employees will buy a personal 
pension just because they have 
seen one advertised on TV. The 
push really needs to come from 
their own company. The way 
to really get through is to per- 
suade an employer to let you 
talk at work to his employees.'' 

As if it were not hard 
enough to sell personal pen- 
sions, the repeated delay of 
their introduction made it far 
harder to plan marketing cam- 
paigns. Originally, personal 
pensions were to have 
appeared in April 1987, but the 
date was put bade to January 
and then to July 1988. Pruden- 
tial had already set up a new 
grade of pension consultant, 
only to find there was nothing 
to selL It was difficult to plan 
computer systems and book 
TV studios; and because the 
rules kept changing, so did the 
marketing slogans and explan- 
atory literature. 

But, as the launch 
approached, the marketing 
men split into two camps: 
those who felt they should con- 
centrate on promoting the 
name of their firm, and those 
who felt they should push their 
own brand of pensions. 

Allied Dunbar, which spent 
£5.5m on general marketing, 
opted for general advertising, 
“because we are still adapting 
to the Allied Dunbar name and 
identity,” explains Mr Emms. 
It adopted the slogan, “We 


small ones with a few workers. 
But many such schemes pro- 
vide no more than contracted- 
out benefits, which do not cost 
the employer a penny extra. 
Even though, under the best- 
advice rules, employees should 
be told individually of the posi- 
tion. there is a risk that they 
will feel their employer is 
looking after them completely. 

Intermediaries say that, once 
an employee has taken out a 
pension contract, they will con- 
tact him regularly to explain 
the situation and, if possible, 
persuade him to make fuller 
pension provision. 

Life companies report large 
volumes of business from 
employees investing transfer 
sums from previous employers’ 
company schemes. Though this 
is profitable to both sides, it 
does not represent new pen- 
sions money, simply a transfer 
from one sector to another. 

Finally, where ordinary per- 
sonal pension business has 
been effected, life companies 
have not indicated any split 
between employed and self-em- 
ployed. However, tiie Pruden- 
tial’s figures suggest that few 
employees undergo a proper 
pension planning exercise. 

There needs to be more evi- 
dence of employees taking the 
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opportunity offered by wider 
choice and showing concern 
for their old age. If they do not 
make adequate provision, then, 
when the time comes, they will 
turn to the Government for 
ifinanrial help. 

Ironically, the reason given 
for the radical changes in the 
pension environment was the 
projected high cost of Serps 
from around the year 2020. 
That cost could still be a bur- 
den in the next century, yet 
the Government is leaving pro- 
motion of personal pensions to 
the life companies. 

The widening of choice 
included the end of the life 
companies’ monopoly in per- 
sonal pensions. Banks, build- 
ing societies and unit trust 
groups can now market them, 
too. Life companies were not 
unduly perturbed about this. 
They felt that it would he a 
long time before any other 
institution could challenge 
their dominance — and that is 
proving correct 

Abbey National Building 
Society, which adopted a high 
profile in personal pensions, 
admits that the business was 
far slower to take off than it 
had anticipated. It found that 
most people bad only a hazy 
idea of their pension situation, 
anyway. It is not easy to con- 
vey the advantages of contract- 
ing out of Serps if employees 
do not realise what Serps is 
and that they are in it. 

Building societies have acted 
as intermediaries, rather than 
as providers, either indepen- 
dent or tied to a life company. 
Some are now promoting 
strongly their pension advice 
services. 

Unit trust groups have been 
slow to enter the market, pri- 
marily because most have a 
life-company connection. Those 
that have no such connection, 
including NM Rothschild, 
Fidelity and Gartmore, have 
entered but have found the 
regulations extremely 
time-consuming. They have 
decided to be niche players, 
rather than challenge the life 
companies head-on. 

Midland Bank decided to 
enter the personal pensions 
market through its unit trust 
operation rather than its life 
company. It sold more than 
16,000 personal pensions in 
their first six months: half 
were contracted-out only; 
another quarter were contract- 
ed-out plus top-up. 

This may seem minute 
beside life company sales. But 
it could be the base for a major 
challenge in a few years’ time. 




Still too old — but most viewers 


open our ears before we open 
our mouths". 

Prudential also wanted to 
convey to intermediaries that 
it was going into the pensions 
business in a big way, and that 
it would give 100 per cent sup- 
port - for instance, by provid- 
ing videos that could be shown 
to customers in their homes. 

Prudential is the largest 
.insurance company in the UK, 
and its market is wide and not 
particularly affluent. “We’re 
really looking at people who 
might leave the state scheme 
- we were not encouraging 
people to leave good company 
schemes," says Mr Alan Smith, 
who believes that an increase 
in market share over 1988 was 
a direct result of the campaign. 

Prudential found that its TV 
advertisement featuring Griff 
Rhys Jones was successful, 
perhaps because people recog- 
nised him and enjoyed the 
commercial. However, its more 
subdued Greenhouse ad, last 
June, in which pensions were 
discussed in low, gentle voices 
was less effective. “Perhaps it 
was because you couldn't see 
people's faces, only hands mak- 
ing a cup of tea and holding 
secateurs," suggests Mr Smith. 

Nevertheless, new premium 
business increased by one 
third. Some 220,000 contracts 
were written by Prudential for 
people opting out of Serps and 
investing the resulting rebate 
in personal pensions, worth 
around silOrn. 

Guardian Royal Exchange 
took a different approach from 
Prudential After talking to its 
advertising agency, Collett 
Dickinson Pearse, it decided to 
concentrate on the brand 
rather than the company. 
GRE’s market research indi- 


cated that villas or yachts in 
Spain and talk of tax-credits 
were unsuitable for an adver- 
tisement for pensions. How- 
ever, the angles of portability 
and being better off outside 
Serps were important. 

To emphasise this, it came 
up with the name “Choices" 
early in 1987: this included five 
pension products. “We decided 
to have a new cover for the 
marketing literature." says Mr 
Richard Wood, marketing exec- 
utive. “Something more 
friendly." So photographs of 
some “ordinary" people were 
put on the front of the litera- 
ture, written by an external 
sales agency, Salesline, rather 
than internally. “We wanted it 
to be easily read by outsiders," 
explains Mr Wood. 

The theme of last year’s TV 
campaign is a pensioner, 
played by actor Norman Lums- 
den, going into the office of a 
financial intermediary, who 
sums up the main advantages 
of a personal pension, but then 
tells the pensioner he is too 
late. The current campaign 
shows the same pensioner, 
ghetto-blasting and leather 
clad, getting all fired up - 
only to be told again that be is 
too old. 

When the ad was first run, 
in July last year, GRE took 
1,200 calls in the three days 
immediately after the cam- 
paign.. It hopes for 10,000 
responses to the current run. 
Should the take-up rate be sim- 
ilar to that on GRE’s “Free- 
dom" life assurance campaign 
- 40 per cent - Mr Wood 
would be laughing all the way 
to the bank. 

Heather Farmhrough 


HOW THEY WORK 

Like a tax-free 
savings plan 


A NUMBER of life companies 
are spending millions of 
pounds promoting personal 
pensions on television. These 
45-second slots tell viewers 
bow to get something for noth- 
ing (and for once this message 
is correct), but they do not 
explain what personal pensions 
are, their advantages and their 

pitfalh 

The concept is simple. They 
are essentially savings con- 
tracts. available to almost 
everybody between the ages of 
16 and 75 who has earned tax- 
able income, which operate 
under favourable tax-exempt 
conditions. The accumulated 
sum is ultimately used to buy 
an annuity. 

However, the authorities and 
the providers have turned this 
simplicity into a complex con- 
tract that cannot be explained 
in a few words. 

Personal pensions come in 
two forms: appropriate per- 
sonal pensions, available to 
employed people only as 
vehicles for contracting out of 
the State Earnings-related Pen- 
sion Scheme (Serps); and per- 
sonal pensions, available both 
to the employed and the 
self-employed. They are differ- 
ent and separate contracts, 
each with its own specifica- 
tions, even if they are sold 
together by an intermediary to 
his client. 

Appropriate personal pensions 
Contributions : APPs are single- 
premium contracts. Employees 
have to effect a new contract 
each financial year. Since 
APPs are used to contract-out 
of Serps, the contributions are 
the National Insurance rebates 
- currently 2 per cent of band 
gamings from employees and 
3.8 per cent from employers. 
Band earnings are earnings 
between the lower and upper 
earnings limits, currently 
£2,132 and £15.860 a year 
respectively, increasing to 
£2£36 and £16,900 for the next 
financial year 1989-90. 

Employees' contributions are 
eligible for tax relief, at the 
basic rate only, paid in the 
form of a tax credit to enhance 
the contributions. 

Where an employee has not 
previously been a member of a 
contracted-out scheme, or has 
been a member for less than 
two years, the Department of 
Social Security will make an 
incentive payment of 2 per 
cent The precise rules for eli- 
gibility for this incentive pay- 
ment are complex. 

Thus the total contribution 
to an APP will be 8.46 per cent 
of band earnings, including the 
incentive. 

The employee is not required 
to make any arrangements for 
payment of the contribution or 
reclaim the tax relief. He and 
his employer completes the 
form setting up the APP, 
which is then sent to the per- 
sonal pension provider. 

The employer deducts the 
full NI contribution in the 
usual way; and the DSS sepa- 
rates the rebate, collects the 
tax credit from the Inland Rev- 
enue, adds the incentive pay- 


ment, if applicable, and pays 
the money to the provider at 
the end of the tax year. 

An APP is a salesman's 
dream. It does not cost his cli- 
ent any money - be or she 
would have paid the rebate 
anyway. The client does not 
even have to write out a 
cheque or sign a direct debit 
form. And the Government 
arirta 2 per cent. 

Normally, there is no carry- 
forward or carry-back provi- 
sion. A year’s contribution is 
lost once the year is over. How- 
ever, as a one-off concession, 
employees may carry forward 
the contribution for 1987-88 to 
the current year. 

Investments: Employees can 
effect only one contract each 
year with one provider, though 
they can change providers 
each year, transfering any 
existing APPs if desired. 

There is no restriction on the 
type of underlying funds. They 
can be deposit-based, with-prof- 
its or unit-linked to specific 
funds or managed funds. In 
theory, the investment can be 
split between funds, subject to 
the individual provider's mini- 
mum investment. 

Benefits: Since APPs are a 
replacement for Serps, the ben- 
efits must conform to the Serps 
pattern. Thus the accumulated 
value of the savings must be 
used to buy a pension at the 
state retirement age of 65 for 
men and 60 for women. There 
is no cash sum benefit. 

The annuity can be bought 
from any life company. But it 
must be on a unisex, unistatus 
basis, providing a 50 per cent 
spouse's pension even if the 
employee is single, and 
increase by 3 per a year or by 
the rise in the retail price 
index, if less. 

Charges : There is no restriction 
on the level or amount of 
charges. 

Personal Pensions 
Contributions: The maximum 
contributions that can be made 
to a PP are based on age: 

% of 

Age Earnings 

50 or less 17.5 

51-55 20.0 

56-60 22.5 

61-75 27.5 

Employers can pay some or 
all of thesp contributions, but 
there is no legal obligation to 
pay anything. There are provi- 
sions for carry-forward up to 
six years and carry-back to the 
previous year. 

Tax relief is granted at the 
investor's top rate. Employees 
get basic rate credited auto- 
matically by paying contribu- 
tions net of basic rate tax. Any 
higher rate tax relief, is 
obtained through adjustment 
of their tax code. 

The' self-employed pay con- 
tributions gross, and adjust for 
the tax relief in their final tax 
return, as previously. 
Investments: Individuals can 
spread their contributions 
among as many providers and 
with as many contracts as they 
wish, subject only to the pro- 
viders’ minimum contribution 
Continued on next page 


PERSONAL PENSIONS 

PERFORMANCE 

Since 1974 
‘Planned Savings’ 
has published 27 tables. 
In 14 we came 1st. 

In 7 we came 2nd. 


Since 1974, ‘Planned Savings’ Magazine has 
published surveys of money paid our by regular 
contribution with profits personal pension plans over 
10, IS and 20 years. 

In 27 tables. The Equitable has come top in 14 and 
second in 7 more, leaving our competitors to share out 
the remaining 13 first places between them. 

For example, if you’d retired on L4.88 aged 65, 
you’d have been 50% better off with a top performing 
Equitable 20 year regular contribution with profits 
policy, compared with the worst perform erf 

This is just the most recent example of the 
performance we have achieved, not in a single year; but 
consistently, year after year. No other company has even 
approached this record. 

However, past performance is not a guarantee of 
future performance. 

One reason we do so well is that we offer no 
commission to brokers or other middlemen. Nor do we 
have any shareholders nibbling away at the profits. 

Call Aylesbury (0296) 26226 or kindly return this 
coupon if you would like further information by post or 
by telephone. 
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Sx The EqamUe Life, FREEPOST. Ufeltoa St, AYLESBURY, 
Bade, HP21 7BR. Fd welcome further details on your ftxsoaal 
ftmston Plans, wide □ AnnoalAariablc contributions; □ Monthly 
oomribubans; □ Unit -linked based altorulivn. 
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( PERSONAL PENSIONS 2 ) 


LAST YEAR'S pension changes 
coincided with the implementa- 
tion of the 1966 Financial Ser- 
vices Act 

Throughout discussion of the 
new framework, and during 
the passage of the 1985 Social 
Security Act, it had been 
emphasised that marketing 
controls for personal pensions 
would come within the provi* 
siocs of the Financial Services 
Act. 

These make it illegal for a 
person or firm to market, 
advise or deal in investments 
without authorisation. But a 
rather ambivalent attitude is 
taken towards pensions. 

Company pension schemes 
are cot investments in them- 
selves, though the underlying 
investment management is an 
investment activity'. 

All products from life compa- 
nies and unit trust groups are 
investments. Personal pensions 
from other institutions based 
on equities, or with an equity- 
element, are investments; but 
deposit-based personal pension 


Regulation: Eric Short unravels the complex system that has evolved 

Profuse rules have clouded investor protection 


contracts from building societ- 
ies are not. 

Authorisation is granted to 
individuals and Firms that 
meet the required standards of 
integrity and competence. 

The FSA also introduced two 
important basic principles into 
investment advice and market- 
ing - "know-your-customer” 
and “best advice". 

Pensions are complex con- 
tracts. The requirements of the 
FSA ensure that the intermedi- 
ary is an expert and that he 
will fully ascertain a client’s 
circumstances and needs 
before making a recommenda- 
tion. If an employee would be 
better off remaining in his 
company pension scheme, the 
intermediary must say so. 

However, the Act goes much 
further, and a comprehensive 


regulatory system has evolved, 
governing every aspect of pen- 
sions marketing. 

The Act is administered by 
the Securities and Investments 
Board (SIB), with the financial 
services sectors directly con- 
trolled by five self-regulatory 
organisations, and the major 
professions by their own recog- 
nised professional body. 

These bodies have produced 
extensive rulebooks. and rules 
are still being formulated. In 
the process, the regulators 
have tended to lose sight of 
legislation's original objective 
- protection of the investor. 

The principle behind the 
rules for marketing invest- 
ments was that every detail of 
a contract should be disclosed 
to the client and readily under- 
stood, so that he could com- 


pare contracts and decide 
which was the most suitable 
tor his needs. Thus, for per- 
sonal pension contracts, he 
would be told the underlying 
investment hinds, the charges, 
and the transfer value of the 
contract over the first five 
years. 

Life companies and unit 
trust groups have always dis- 
closed the charges and invest- 
ment fluids on their contracts. 
The problem Is that their 
charging structures are com- 
plex, and can also contain hid- 
den charges. 

The regulators have no 
power to impose a standard 
charging structure, but they 
axe trying to impose a standard 
form of disclosure - and get- 
ting into complications in the 
process. 


With-profits contracts have 
served investors well for 
decades, hut .the concept is 
proving a nightmare 1 to regu- 
late, because the underlying 
principle is the pooling of 
risks, expenses and invest- 
ments. 

The &1K Is stfil fb rrmitaHng 
the final disclosure rules. 
Meanwhile, personal pensions 
continue to be with- 

out disclosure requirements, 
and so far there are- no 
reported cases of abuse or con- 
fusion. 

The disclosure requirements 
do not apply to deposit-based 
personal pensions from build- 
ing societies. During discus- 
sion of the 1966 Social Security 
Act, it was emphasised that 
there would be equivalent con- 
trols on deposit-based personal 


pensions. The Department of 
Social Security published a dis- 
cussion document some 
months ago, which touched on 
the subject, but which seems to 
have disappeared. 

Most attention has been 
focused on the disclosure of 
jYfflimfcigions paid to Intermedi- ■ 
arias. The controversy that has . 

arisen starts with another 
requirement of the . FSA, 
known as polarisation. This 
requires Intermediaries who 
market lifecompany and unit- 
trust products to be either 
independent and cover the 
whole market, or representa- 
tives of just one company and 
deal solely in its products. 

Independent intermediaries 
are required to disclose the 
amount of. commission 


received on the sale of & pen- 
sion or any other life-company 
or unit-trust product — this is 
known as “harsh disclosure . 
Bat if they are befog remuner- 
ated In accordance with an 
industry maximum -commis- 
sion agreement, then they need 
only disclose this fact r “soft 
disclosure”. However, company 
representatives are und er no 
obligation to make an eqrava-, 
lent disclosure. ■ 

This commission agreement 
will ftww to an end by 1990 at 
the latest The S3B proposes 
that a Tttoriifwyf form of harsh 
disclosure should then apply, 
in Oat the investor would be 
told after the sale the amount 
of commission paid in percent- 
age ter ms . But fixe SIB is ada- 
mant that company represents^ 


tives shall not be required to 
disclose their remuneration. 

Many independent advisers 
are switching to bewme -tfed 
agents for a variety of reasons, 
gctoding the avoidance of dis- 
closure. 

This that someone 

having a personal pension 
through an intermediary needs 
to remember that the interme- 
diary is being remunerated by 
the life company in some form 
and that the remuneration is 
high. Attention needs to be 
paid to the charges and 
expenses from the life com- 
pany or unit trust group. 

Finally, the financial ser- 
vices rules impose tight restric- 
tions on advertisements, so 
that no provider can make 
sweeping rfofois about perfor- 
mance. The rules .set out the 
mann er in which ^lustrations 
of pension benefits at retire- 
ment are produced. Since each 
company producesthe same 
^lustration, it cannot be used 

for marketing purposes. 


PENSION p lanning means far 
more than putting a few 
pounds a mouth or a few hun- 
dred a year into a pensions 
savings contract, selected from 
the latest advertisement, and 
then waiting for retirement. 

To ensure an adequate pen- 
sion, a number of decisions are 
required at various stages of a 
continuing exercise: 

□ What contribution should 
be made from each year’s earn- 
ings? 

□ A review of the nature of 
the underlying savings con- 
tracts in which to invest the 
contributions, including an 
assessment of the risks and 
rewards attached to each type 
of contract - deposit-based, 
with-profits, equity-linked, 
managed fund, and so on. 

□ Discussion with the indi- 
vidual of his objectives and the 
level of investment risk he is 
prepared to accept, so that a 
balanced portfolio of pension 
savings contracts can be set 
up. 

□ Selection of providers for 
the chosen types of pension 
savings contracts. 


□ Advice on the timing of 
retirement 

□ Consideration of the types 
of annuity to be bought with 
the accumulated pension 
savings - a level annuity or 
an increasing annuity, a pen- 
sion for the individual’s 
spouse, and so on. 

□ Selection of the life com- 
pany that offers the best annu- 
ity rates. 

Few people, whether 
employed or self-employed, 
have the expertise to assess 
these factors, nor the time to 
acquire the expertise and put 
the decisions into effect, so the 
need for professional advice 
and guidance is paramount to 
ensure an adequate pension. 

It needs to be emphasised 
that personal pensions from a 
life company or a unit trust 
group are classified as invest- 
ments under the 1986 Financial 
Services Act. Basically, the Act 
requires that any person or 
firm advising or arranging 
investments (and this includes 
most personal pensions) must 
be authorised to do so. Author- 
isation from the appropriate 


THE ADVISERS 


Busy? Then ask a professional 


body is granted only when 
individuals and can con- 
form to required standards of 
integrity and competence. 

One feature of the Act, 
known as “polarisation", 
requires intermediaries who 
deal with life, pension and unit 
trust products to be either 
independent and to cover the 
whole market, or to be the rep- 
resentatives of just one life 
company or unit trust group 
and deal only in that compa- 
ny's products. People seeking 
pensions advice should ensure 
that they understand the pre- 
cise role of their intermediary. 

■ For the self-employed, one 
obvious adviser on pension 
matters is their accountant, 
who is ideally placed to hoip 
his client decide how much 
should be set aside each year 
towards a pension. 

However, it may not be as 
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Yury KM 

Thera are many junctions along the pension journey, but In for ma t ion Is always available 


straightforward for file accoun- 
tant to advise on the type of 
investment contracts or the 
choice of life company or 
trust group. The professional 
accountancy bodies require all 
firms to be independent under 
the polarisation rule, but it is a 


daunting task for one person to 
be familiar with the' complete 
market of over 100 life compa- 
nies and another 150 unit trust 
groups. 

The major firms have sepa- 
rate financial p lanning depart- 
ments, or a subsidiary com- 





With no hidden charges, 
this is the only small print you get 
with our pension plans. 




r ou know the smalt print. The ‘get-outs'. The disclaimers. 
Those hidden charges that you only And out, to your 
horror and cost, when It's too latei 

However, there Is one pensions company that doesn't penaBse Its 
Investors ter changing their mind, their job or she dote they end their 
working Die. 

SkandlaLNe. 

Search through our new range of taHor-made pension plans 
and you won't find any hidden charges. 


For early retirement. No charge. 

For transferring a pension. No charge. 

For di s continuance. No charge. 

bn fact. It you make regular premium c on t rib utions we even recredtt 
the mual man a gement charge. 

So, ff you think SkandVa pension plans are fuB of small print 
and hidden cha r ge e , look again. 

The only MBs you'll get from us arc the ones In the plcttao. 


The independent-minded Life and Pensions company. SkandiafgiOLife 

Mister of mum 
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party with the necessary, 
research facilities to monitor 
the market. 

Smaller accountancy firms 
do not have the resources for a 
separate advisory company or 
to cope with in-depth research. 
They win have either one or 
two partners who specialise in 
investment sendees, or have 
links with firms of independent 
financial advisers to which, 
they will provide introduc- 
tions. 

Another obvious source of 
advice for the self-employed is 
their solicitor. These are in a 
similar position to accoun- 
tants, in that the Law Society 


requires them to be indepen- 
dent However, the society has 
arranged for. a leadi n g insur- 
ance. broker ' and independent 
personal financial advisory 
firm to provide the required 
back-up in research and 
artviro, in artrfitin n tO solicitors' 
own arrangements. 

A third source of advice for 
the self-employed could be foe 
Insurance broker who arranges 
their business insurances. 
Most brokers have a life and 
pensions operation, again oper- 
ating as an independent, 
adviser. . 

However, the employed per* 
son does : not normally have- 
such regular contacts.. with 
accountants, solicitors or 
insurance -brokers. Another 
major .source of pensions 
advice for employees, too - 
is the life company salesman 
or the tied agent Pensions still 
have to be sold. Hie product is 
not demand-fadven like mort- 
gages. fSnmpany ^Icsmm and 
tied agents get out among 
employees and sell pensions. 
The two' most successful life 
companies in the new personal 
pensions market are- Pruden- 
tial Allied Dunbar — both 
direct-selling companies. - 

However, company salesmen 
and tied agents are, as their 
titles imply, company represen- 
tatives, even if they trade 
under their own name. They 
may only be able to sell their 
tied company's products, but 
that company invariably gives 


fts agents a thorough training. 

Company representatives 
provide high-level expertise, 
but the backing investment 
performance may not be top-, 
ctthe-table, and the products 
may be expensively priced. 

Independent advisers are 
required to deal with the whole 
market, so they should be able 
to offer reasonably priced ana 
top investment products, 
pygpptog that they have been 
able to keep abreast of market 
co nditi ons and changes. 

The clearing banks have 
always provided pension 
advice through their branch 
network. Most are tied agents 
to +h* > i r own in-house life and 
unit trust operations, so the 
branch manager would only be 
able to deal in those products. 
For customers requiring inde- 
pendent advice, the banks also 
have a separate independent 
advisory company . 

Building societies are 
expanding their services to 
offer- pensions advice. The 
small and medium societies are 
invariably tied agents of one 
life company, but the majority 
of big societies are currently 
independent advisers, the 
exceptions being Abbey 
National and Cheltenham & 

Most major societies are 
reviewing their decision to be 
independent, and many are 
expected to switch to being 
tied. 

Eric Short 


INVESTMENT STRATEGY 

Ways t o C ontrol the risk 


SOMEBODY, . somewhere, hart 
to retire on October 19, 1987, 
the stock market’s Black Mon- 
day. That was potentially awk- 
ward for somebody with a per- 
sonal pension contract. And, 
who knows, you might have 
the misfortune to turn 65 and 
became a pensioner at the very 
bottom of some future bear 
mar ket _ tZf . 

But there is an answer. 
There would only be a serious 
problem if you had the lack of 
foresight to protect yourself 
against the possibility that 
your retirement fund would 
have to be liquidated at low 
prices, with adverse effects on 
your standard of-living in your 
old age. 

Normally there is a balanc- 
ing effect, so that when share 
juices are low, interest rates 
are high. Therefore the size at 
the annuity purchased is not 
too badly affected (though, of 
coarse, any cash lump-sum 
wfQ be hit). On Black Monday, 
however, even this offset did 
not come to the rescue. As 
shared plummeted, gilt-edged 
interest rates fell, too. hi a dou- 
ble whammy, new pensioners 
stood to lose on both the 
swings and the roundabouts. 

Employees in conventional 
occupational pension schemes^ 
which provide benefits linked 
to final salaries , are ingniatan 
from such hazar d *, Company 
funds are long-term in nature, 
so that the ups and downs of 
the markets can, in normal, 
circumstances be disregarded. 

Personal pension plans can 
also largely overcome these 
risks when they are bought 
from insurance companies 
which operate on the tradi- 
tional with-profits ba*rfg Such 
plans carry a low guaranteed 
annual return, but also receive 
a variable bonus based u po n 
the results each year. Once 
declared, such bonuses cannot 
be removed. And there may be 
an extra, te rminal, bonus at 
death or retirement. ' ~ 

The aim is to convert vari- 
able returns into a secure fond. 
It works up to a point, but the 
process inevitably involves 
some rough-and-ready justice 
in the allocation between dif- 
ferent generations of policy- 


holder. 

In rerent years the emphasis 
in personal pensions has there- 
fore been increasingly^ towards 
the onitised approach. -This 
allows investments to be more 
' directly attributed to particu- 
lar policy-holders, who are 
offered greater choice mid the 
chance of a say in the alloca- 
tion between .-different special- 
ist foods. The trend has been 
encouraged by the recent entry 
of unit trust companies into a 
. field which, until last year, was 
the exclusive preserve of insur- 
ance companies. 

With unit-linked personal 
pensions, a dozen or more spe- 
cialist alternatives may be 
available. These will normally 
include equity funds for the 
UK,-Japan, the D5 and Europe, 
two separate gilt-edged funds 
for fixed interest and index- 
linked, stocks, a property fond 
and same sort of cash. fond. 
Other specialist fondsms&r fea- 
ture, too.’ There will also be a 
managed fond, drawlng.'on all 
these alternatives, for Clients 
who do not wish to make their' 
own choice. 

The decision on how to use 
these separate fends, as bufid- 
ing blocks to construct a cus- 
tomised portfolio to suit an 
individual's requirements, will 
basically depend oh an analy- 
sis of risk and reward. It will 
also depend on- how. knowl- 
edgeable the' plan-holder is 
about investment Most people 
are happy to have the detailed 
decisions to expats. 

- A fundamental rule of 
investment .is- that return 
depends on risk,, which can 
hoe be defined as volatility. 
Very safe investments, sirch as 
cash, : give ' relatively low ' 
returns,, at Jeast.over the long 
term.: Bisky investments, like 
equiti es; provide greater 
returns; out ~at the price :of 
high volatility. 

The younger a pension plan- 
holder is, tile more riskhe can 
.safely take. Successive, bull 
and bear, markets can be 
brushed .aside as temporary 
phenomena, 'and the - high 
returns from equities can be 
gathered -in over the years. 
But as he: moves Into, middle 
age. the Jfehafiriari?, needs to 
become a littfe more careftiL'ff 


he were to die, or to be forced 
to seek unexpectedly early 
-- retirement he might be caught 
in a bear-market trap- Finally, 
as- he nears his planned retire- 
ment date, he must certainly 
arrange for his whole fund to 
be progressively shifted into 
safe, liquid investments ready 
for realisation. 

As an example, take an 
insurance company, the Gen- 
eral Accident subsidiary GA 
Life. This has a two-tiered 
approach, with low-risk funds 
for the general investor and a 
range Of 14 fends for the more 
sophisticated client. It features 
a Onitis ed with-profits fund, to 
tixe safety of which planholders 
can retreat when the time 
comes. 

Gartmore, a unit trust com- 
pany, has a slightly different 
approach. It has devised a 
TAfePlan” system and a Risk 
Rating System which grades 
individual funds between 0 
(very low risk) and 3 (higher 
risk). 

LifePlan systematically 
restructures the asset mix 
according to the age of the cli- 
ent The shift from high risk to 
cash fends is achieved over a 
number of years, so that the 
equity content will fall from 90 
per cent at age 30 to around 60 
per cent at age 55 and zero at 
age 65. 

To a modest extent self-em- 
ployed people have more flexi- 
bility^ because they have a 
greater choice over retirement 
tote. If their personal pension 
fend is in a bad way, they can 
workon for a year or two, hop- 
ing for an improvement in the 
markets, to fett, if they are 
wealthy, they may be able to 
choo se their retirement date 
purely on the basis of market 
and tax considerations, and 
quite separateiy from their 
work situation. 

On the other hand, employed 
people with personal pension 
plans have no such room for 
manoeuvre. At retirement age, 
they will be out of the door aid 
forced to make the best of 
whatever retirement fend has 
aoamulated. They had better 
gtitbeir Investment strategy 
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Like a tax-free savings contract 


Continued from previous page 

provisions. Contributions can 
be invested in a range of fends, 
with full switching fa cilitie s 
between fends, and between 
providers. 

Benefits: The benefits can be 
taken at any time between the 
50th and 75th birthdays (inclu- 
sive). There is no requirement 
to . cease paid employment 
before taking the benefits,, or to 


take the benefits became paid 
employment has ceased. . 

Up to 25por cant of the accu- 
mulated valne' Can be taken as 
a tax-free cash sum, suhiect to 
an ‘ overalL: bash ."limit of 
£150,000 per contract. The 
remainder must be .taken a 
pension. The annuity may take 
any fbrm^ though the guaran- 
teed payment ^riod must not 
excee d 10 yea rs, an d be bought 
from any life, company,.. > 


There are no restr 
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THROUGHOUT discussion on the 1988 
Soda! Security Ac£ which bnmgta radical" 
reforms to the UK pensions 8cene» per- 
sonal pensions were portrayed as the bogy 
of company schemes; , particularly of the 
salary-related ones. ' ■ 

In fact, personal pensions have proved a 
mixed blessing to employers. To those 
with no company pension arrangement, 
they have offered a simple means of malt- 
ing retirement provision for employees. 

AfuU-blown finatsalaxy based ca nn ptmy 
scheme not only leaves employers with an 
open-ended financial commitment, it 

reqnireg - 

A company-based imap -personal pen- 
sion is simple to administer, and invidves- 
the employer in a known predetermined 
financial c ommit ment. H to an aggrega te ' 
of individual contracts — one for each 
employee jtn ttM- arrnhgpyiMm* ]t is usual 

to have a common investment medium — '■ 
a managed fcnd or a withprofits ptan - 
and charges are generally lower, c ompar ed 
with individual personal-pension con- 
tracts. • • • 

The contracted-oat .element poses no: 
problem, with the employer caumintagtu 
pay fall National -Insurance contribotions. : 
It is also straig h tfor w ard for employers to" 
pgy adtfitional can trfbq flora, above the NL 
cantractedout rebate, into a group per- 
sonal pensions contract. Above an, there 
are no problems . when- the employee 
changes jobs he simply talus his personal 
pension with him. - 

Employers who are - conside rin g ft com- 
pany pension, arrangement 1 should, assess 


PERSONAL PENSIONS 3 


EMPLOYERS’ ATTITUDES 


Workers who opt out face a tough line 


the relative merits of a group personal 
pension and an ordtaaxy company money- 
purehaaw. scheme. For those with only a 
handftii of employees, the group-personal . 
pension yrmu tm r nen* is attractive. 

- What has been the reaction of employers 
who -had well established final-salary 
s c h emes in place when personal- pensions 
.appeared on the market? 

' . One major change in the 1986 Act was 
-the ending at compulsory membership of 
. .company pension schemes. An- employee 
can now opt out or dedtae to join, thus 
becoming eligible for a personal. pension. 
So personal pensions -reflect the wider- 
choice strategy at the Government. 

Bas ic ally, three courses are. open to 
.employers: 

□They can do nothing, and carry on as If 
personal pensions (fid not exist. This 
involves -taking a tough, line towards 
employees who opt bat of .the company . 
pension sdwnw ' r 
□They can leave the structure of the 
scheme mt-hangM, take a tough line with 
op ting-out employees, bat establish a 

- rtmng flnmminffly tinna policy to wnjiha- 

sfeeme benefits of the company scheme. 

□ Or they can review the company 
scheme, making changes to meetfhe com* 
p e ti t io n o£ personal pensions, and coramu- 



nkate the benefits to employees. 

Surveys u nde rtaken by the Confedera- 
tion of Britishlmtustry , the National Asso- 
ciation of Pension Foods and others show 
that most employers have taken the sec- 
ond course. To most pension managers 
and employers with established final-sal- 
ary schemes, the concept of the final-sal- 
ary based pension is the best, and possibly 
the only, way of providing penskms has 


become conventional wisdom. A money- 
purchase arrangement Is regarded not 
only as second best, but dangerous, for 
employees. 

Such employers see nothing wrong with 
the present structure of their company 
schemes; and any changes made generally 
relate to relaxation of entry conditions, so 
that employees are not left outside the 
scheme and thus exposed to the tempta- 


tions of personal pensions. 

To ensure that employees within the 
scheme do not succumb, many employers 
are wielding the big stick over any who do 
opt out. According to the latest (31 sur- 
vey: 

□97 per cent of employers win not contrib- 
ute towards an employee's personal pen- 
sion. 

□ Over 60 per cent PTrinriq lump-sum «na 
disability benefits. 

□Nearly 90 per cent exclude any benefits 
to dependents of employees who have 
opted out. 

□ Around 30 per cent will not allow 
employees to rejoin the scheme — another 
25 per emit impose an age limit on re-en- 
try, and the remainder usually allow just 
one opportunity to rejoin. 

Employers do not appear concerned that 
such action will result in different remu- 
neration levels for employees who do the 
same work, depending on whether they 
are, or are not, in the company pension 
scheme. 

Employers and pension managers have 
realised, however, that being in competi- 
tion with personal pensions means they 
need to “sell” the company scheme and its 
benefits to employees in a ample approach 


i at ace: 


that Is easily understood. 

The arrival of personal pensions, 
together with employees' right not to join 
a company scheme, has made companies 
communicate more effectively about their 
scheme - a change from the "take it or 
leave it” attitude when membership was 
compulsory. 

But few employers have taken the 
opportunity, offered by last year's pension 
changes, to make an in-depth study of 
their scheme; to assess whether it meets 
the needs of more mobile employees who 
want closer involvement in their pension 
arrangements, whether it fits in with the 
development of other remuneration pack- 
ages, and whether it represents the best 
use of company resources. Companies that 
have undertaken such a review have usu- 
ally found that there are defects to be put 
right. 

In general, employees do not place great 
emphasis on the final-salary link until 
they reach 40 and start to think about 
retirement Until then, they are concerned 
about value for money, particularly if the 
contribution to the company scheme is 
significant. So the company scheme, in 
many of these cases, has been redesigned 
to introduce a money-purchase element, 
which is effectively an in-house personal 
pension. 

The next decade is likely to see further 
radical changes in the balance between 
company and personal pension arrange- 
ments. 

Eric Short 


PENSION schemes provide the 
most Important “shelter" far 
legally avoiding -payment- of 
tax on savings (^investments. 

Indeed, one gets the impres- 
sion these days pwwdnw 
plans, especially those hoiked 
with mortgages, are being sold 
as tax-free savings schemes 
rather than as a means to put 
money away for retirement 

Yet the Chancellor of the 
Exchequer, Mr Nigel Lawson; 
has made it plain that his over- 
all policy Is to phase oat spe- 
cial “shelters". In favour of 
lowering taxation levels gener*. 
ally; aim he- is a ^*> w iw iw Ht ri 
to the amcept oTpraradtag-.a 
“level playing field" lor 
savings products. 

So IS this tHtommu fflrwjy tn 

be resolved in the coming Bod- , 
get? The short answer is no, 
according to Graham' Ward, of 
Price Waterhouse, the cocoon- 


prised if there were any 
changes in the tantion-of pen- 
sion schemes at this time. . 

One problem is tint there Is 
a political priority involved. A 
prime objective of the recent 
pensions “revolution" . engi- 
neered by the .Government is 
to encourage people to contract 
out of the State Eamings-re- 
lated Pension Scheme (Serps) 
in favour of the private sector. 
It Is a form of privatisation, 
with the Government basically 
seeking to transfer elsewhere 
its future Habffity under Serps. 

R e ba t es of National Jnsurt 


» ance contributions are one way 
r of achieving thi« nfai, bat the 
f retention of tax privileges Is 
. equally- important So, unless 
- there is a radical change of pal- 
l fay, the Chancellor has latte 
1 scope tor abofflshfng, or even 
1 rotating; the existing conces* 
i skmr for non-state pensions, 
t The whole purpose of the tax 
concessions is to encourage 
i people to take out their own 
personal pensions, in order to 

• reduce the burden on the state 

• of looking after destitute old* 
f age pensioners. Tinkering 

around with the tax conces* 
l stans, so soon after the pen- 
l sions “revolution" has got 
r under way,, would seem dan* 

gtiOOS SM w m t i yi y - 
> Nevertheless there might be 
scope for amendments to the 
» .baric str u ct ur e. For example, 
f the Inland Revenue is known 

• to be distinctly .rmhappy'about 


r using pension schemes to 
> avoid tax r- particularly the 
payment of tax-free lump 
t scans. Fundamentally, pension 
t schemes provide defer red tax 
; privileges, at some cost to the 
• - Government, bat the lamp 
i scans go a long way further in 
; providing tax-free benefits. 

So, in principle, the Chancel- 
i. lor might feel justified in decid- 
. tag that lump sum payments 
, should be Hwfmed still farther 
or. scrapped entirely, which 
i - would effectively pot an end to 
pension mortgages. That would 
cause an uproar. Bui it would 

TRANSFERS 


TAXATION 


The shelter won’t be demolished yet 


not tiffe d the general princi- 
ple oftax reliefs being used as 
an incentive to encourage peo- 
ple to provide for their old age, 
and would stop the concessions 
being used to subsidise the 
cost of boying-a house. 

A far more radical solution 
is proposed by Philip Chappell, 
who played an influential role 
in promoting the whole idea of 
introducing personal, portable, 
pensions. * 

In a paper issued by the Cen- 
tre far Policy Studies - pro- 
vocatively entitled “Pensions 
and Privilege: bow to end the 
scandal, simplify taxes and 


pell advocated the scrapping 
all the tax concessions on pen- 
sion schemes and the treat- 
ment of all future contribu- 
tions by companies as taxable 
benefits, using the money 
saved by the Government to 
reduce the overall rate oftax 
still further. 

He argues that this would 
“hugely simplify" the whole 
tax system, and provide a level 
playing field for all kfatfa of 
savings. 

Mr Chappell says that giving 
. pension funds tax-exempt sta- 
tus has spearheaded the shift i 


The leaver’s dilemma 


SINCE January 1986, anyone 
who leaves an occupational 
pension scheme has had. a 
right to a transfer value of 
their pension benefits befit up- 
in the scheme. 

Unfortunately, though, any- 
one who left before that critic 
cal date will anly.be allowed a 
transfer value if the trustees of 
the scheme agree - such ex ■>_ 
members have no statutory 
right to a transfer value. 

Employees who left their 
occupational schemes after 
January U 1986; have consider- 
able freedom of fihnjra about 
where to move their accrued 
rights. Apart from the option 
of leaving the pension In the 
original scheme 'until retire- 
ment Hate, or transferring the 
accrued rights to . the new-, 
employer (assuming that, the 
new employer has- a suitable 
scheme), there are basically' 
two alt ernativ es available. 

The first is a atagte^premiam 
buy-out policy, commonly 
known as a “Section 32" bond, 
after the ap p ropri a te section of 
the Finance Act und er which 
they are written. The other/ 
choice, which became available ' 
from July 1 1968, is a personal 
pension {dan. 

If the ex-employer's sch em e 
had been contracted out of the 
State Eamings-related Pension 
Scheme (Serps). then - the 
scheme would have -offered in 
its place what is known as a 
guaranteed minimum 'pension 
(GMP). Since most occupa- 
tional schemes are c ontr a ct ed 
out of Serps, this paint applies 
to most early leavers. 

The legal framework cover- 
ing personal pensions states 
that any transfer value that 
totiudes a GMP can only go to 
an “appropriate” personal pen- 
sion scheme- that is, one that 
has arrangements for keeping 
the transfer value related to 
the GMP in a separate com- 
partment called the “protected 
rights fund". However, 
although this portion of the 
transfer value is protected, it 
does not guarantee the amount 
of pension it would have done ' 
under the employer's scheme 
or the Section 32 band. 

In the past, some trustees 
have flatly refitsed to c o nsider 
requests for. a transfer "value 
from pre-January 3S(E leavers, 
but many are now thinking 
again, in hue with Urn Govern- 
ment's emphasis on freedom of ‘ 
choice in pensions. The reason 
for the flat refusal was usually 
the need to ensure that the 
GMP portion of the transfer 
value would continue to be - 
guaranteed tato the fiiture^and 
some were afraid that depot* 


Pension scheme early leavers: 
buy-out; categories 

: - . Eariyj towe r 

jjjjjjj - - - Post Jan 86 Pro Jan 86 


Pie Jan 86 


Buyout 

category: 

Finance 

Act'- 


AMowadas 
of right 

1981 S32 
. 1987 PP 


Unrestricted 

i 

Avowed- 
no strings 

1981 S32 
1987 PP 


dants would sue trustees of the 

- scheme if subsequent benefits 
fell' short. as a result of the 
member's choice^ 

Nowadays, however, the 
majority of trustees wfll proba- 
bly offer pre-January 1986 leav- 
ers the option- of a transfer 
value, in some: cases on the 
c ondi tion that the- GMP is 
guaranteed. This means, effec- 
tively, that many leavers are 
restricted to Section 82 buy-out 

- bonds, . because the personal 

- pensfonplan does not give spe- 
cific guarantees. . 

'Where a Section 32 bond is 
selected, the trustees inform 
the member of the transfer 
value' available. The member 
thw^ him to ftwi an insurance 
company that will take it on 
reasonable (gww Taking *h» 
Section . 82 Jroute means that 
part- of the transfer value must 
be used to secure the GMP 
before options for investing 
any-bahmee be considered. 
Some insurance companies 
offer a “non profit" policy, 
which incorporates absolute 
guarantees to cover the GMP 
fiab lty; others offer a modi- 
fied with-profits policy, which 
offers scope for increasing the 
eventual benefits above the 

guaranteed wtiwhn i an. 

Sometimes the transfer 
value is simply not large 
enough for any m snr e r to guar- 
antee the GMP; in other cases 
the transfer value will not be 
high -endugh'fof a with-profits 
policy, and only a non-profit 
win be available. A few compa- 
nies offer a wrht of with-profits 
and notbprofits. Once the GMP 
.has been covered, however, 
managed or more specialist 
Hands are available toe invest- 
ing the balance. 

Under a personal pension, 
however, the only restrictions 
are agmlicahle to the “protected 
rights’ 5 element, produced by 
the transfer value of the GMP. 
This must be accounted for 
Separately, and at retirement 
cannot be commuted for cash. 

Jtt can be tnmed into a cash 
sum on death before retire- 
ment, hut wily if there is no 


Restricted Not allowed 

Allowed 

wthoondfflotB 

Probably Not 
1981 S32 applicable 

Bocua: Son Ufa 


surviving spouse over the age 
of 45, and/or dependent chil- 
dren. There is no guarantee of 
any specific amount of pen- 
sion,' so the money can be 
invested entirely in a specialist 
fund, or spread over several at 
the individual’s discretion. 

As for as the ultimate bene- 
fits are concerned. Section 32 
bonds come under the inland 
Revenue’s benefit limited 
restrictions. This means that 
the total pension is restricted 
to two thirds of final earnings, 
including any other pension 
benefits; and that the most 
that can be taken in cash is VA 
tim es final ea rning s after 20 
years of employment (limited 
to a maximum of £150,000 for 
those joining schemes after 
March 17 1987). 

Personal pensions, however, 
come under the Revenue’s con- 
tribution limited restrictions. 

Under this regime, the armynnt 

of cash commutation is 
directly related to the size of 
the fund. The cost of providing 
the widow's pension (if any) 
has to be deducted from the 
total fund. 

After that, 25 per cent of the 
rest (including that part for 
protected rights) can be taken 
as cash, although, because 
none of the protected rights 
benefits may be actually com- 
moted for cash, the lump sum 
must be taken from the excess 
funds. 

In case this all sounds too 
complicated to be bothered 
with, remember that, if you 
leave a pension behind in an 
occupational scheme; you have 
no investment control, and no 
control over the benefits 
offered by the scheme. Further- 
more. any increase in invest- 
ment return over the rate dis- 
counted in the transfer value 
goes to the trustees. So taking 
a transfer value could proveto 
be a great deal more interest- 
ing and, one hopes, more prof- 
itable. 

Janet Watford 

Editor, Money Management 


of share ownership from indi- 
viduals to institutions, so that 
the funds now represent a 
much higher proportion of per- 
sonal savings thaw in other 
countries. 

He claims, too, that the fiscal 
privileges given to provision 
for retirement are the biggest 


single distortion in the savings 
market, and that one man's tax 
privilege is another man’s tax 
burden. 

No doubt many of these 
arguments are music to the 
Chancellor’s ears, and in lhw 
with his basic philosophy of 
ciTHplify in g the tax system and 


eliminating special privileges. 
But whether such radical pro- 
posals could be matched up 
with political realities is a dif- 
ferent matter. The Govern- 
ment’s prime objective is to 
encourage the private sector to 
take over the responsibility for 
looking after the growing num- 


ber of retired people, who are 
likely to live longer than in the 
past. 

This was underlined recently 
by the inclusion. In the Gov- 
ernment’s plan to reform the 
National Health Service, of a 
special new tax relief for pri- 
vate medical insurance policies 
for the over-60s. It was surpris- 
ingly generous, in that it is 
proposed that the full rate of 
tax relief on these policies be 
given not only to the over -60s. 
but also to younger relatives 
who buy policies on their 
behalf. 


Admittedly, slightly different 
political priorities are involved: 
the transfer of health care for 
the elderly from the state to 
the private sector, in the form 
of the “ famil y " But it seems 
difficult to imagine that the 
Chancellor will do much to 
affect the impact of the pen- 
sions “revolution” at this early 
fragile stage, unless it is 
included in a radical change of 
the whole savings system that 
overrides other political priori- 
ties. 

John Edwards 


Which company 
would you buy your 
pension from? 
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Since 1974, tie mithn i itariv e finanrial 
journal Planned Savings has published 
surveys of money paid out by regular con- 
tribution with profits personal pension 
policies over ID, 15 and 20 years. 

The results, in the table above, we 
think speak for themsetoes. 

Out of a total of 27 tables published 
since 1974, The Equitable has not been 


lower than 3rd on 22 occasions and never 
out of the top 30. 

No other company has come dose to 
our record of achievement. 

Please remember though, that past 
performance is not a guarantee of future 
performance. 

Call Aylesbury (0296) 26226 or write 
to The Equitable Life, FREEPOST, Walton 


Street, Aylesbury, Buckinghamshire 
HP21 7BRif you would like further infor- 
mation by post or by telephone. 
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The Equitable Life 

Before you bok to your ftxurc, look tn our past. 
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boutique for the small man 


IF THE three young solicitors 
whose Marylebone practice, 
Lomasney Berwick, is just 13 
months old, were content to 
follow fashion in the legal 
world, they would be busy 
looking for a big corporate firm 
with which to amalgamate. 
That is the route much 
favoured by ambitious London 
lawyers as they move towards 
the desirable goal of £40,000 
-plus secure incomes. 

But the three partners have 
rejected such a temptation. 
They have decided to stay 
small and independent - 
although that means they most 
be prepared to be considerably 

worse-off financially during the 

next few years. 

Their situation, and the 
novel way they have decided to 
plan for the future of their 
partnership, puts into focus 
the dilemma facing many 
urban solicitors today as 
moves for reform in the legal 
trade gather pace. 

Roger Berwick, 42. and Siob- 
ban Lomasney. 33. found that 
they worked well together, and 
had similar ambitions, when 
they were both partners In a 
West End practice. Berwick 
had begun his career in Nor- 


wich while Lomasney had 
qualified after graduating from 
Queen Mary College, London. 

They set up as partners in 
1987, bringing with them a few 
clients and little money hut 
lots of drive and ambition. In 
their first year, they reached 
the budget target of their busi- 
ness plan almost exactly with a 
turnover of £90,000. By last 
summer, they felt that suffi- 
cient work was coming in for 
them to ask another solicitor 
- Caroline Little. 33, who 
Lomasney had known since 
college days - to become the 
third partner. 

They sensed that change was 
in the air of the legal world. 
But, in reality, they were no 
more prepared than any of 
their colleagues for the 
far-reaching nature of the pro- 
posed reforms that Lord 
Mackay of Clashfem, the Lord 
Chancellor, sprang upon solici- 
tors and banisters last month. 

As the three partners now 
read the runes, many small 
firms of solicitors can kiss 
goodbye the concept of living 
off conveyancing and legal aid 
work. In future, practices must 
expect to live — or die — by 
the quality of the range of spe- 


cialist services they can offer. 

So. the partners' thinking is 
to move in a direction directly 
contrary to that chosen by the 
large corporate firms which 
offer a broad spectrum of ser- 
vices. The idea is to develop 
Lomasney Berwick into a sort 
of legal boutique specialising 
particularly in services for 
small business clients. 


located: and. what kind of ser- 
vice are you going to offer?" 

The partners chose Maryle- 
bone because it is very much a 
village within the West End. 
The larger portion of their cli- 
ents is made up, as they had 
hoped, of businesses based in 
the vicinity - mainly •_ 
companies, traders, snaps 
restaurants. 


Roy Hodson on three lawyers who 
have found a novel way to plan 
Jor^th^^tur^^^hei^artne^i^ 


They believe that their small 
partnership has the talent to 
do this because their skills 
complement each other. Ber- 
wick's speciality is commercial 
and property matters. Little is 
experienced in matrimonial 
work, legal aid and personal 
injury, while Lomasney han- 
dles most of the civil ami com- 
mercial litigation work. - 
“In the future," says Ber- 
wick, “the critical decisions 
that must be made by a small 
legal firm are going to be: 
where are you going to be 


Unlike the large legal compa- 
nies, they believe they can 
offer a truly personal service, 
with the same solicitor han- 
dling the client's affairs aver a 
period of years. That standard 
of service is to be the core of 
their boutique approach. If the 
Mackay reforms go through, 
the partners also foresee their 
practice developing working 
links with accountants, survey- 
ors and other specialists, ami 
probably barristers* chambers 
as welL 

The single most difficult 


obstacle to their dream of 
establishing a West End legal 
practice, says. Berwick, was 
find i n g premises. They eventu- 
ally settled in L600 sq ft of 
basement rooms with their 
own street entrance In Notting- 
ham Place. The premises had 
been a graphics studio and 
some £5,000 of their modest 
capital had to be spent on 
alterations and mndam decor. 
Another ffljJOG- has ; been spent 
since moving in oh ftnnttnre 
and office equipment. They 
secured their lease at £12 asq 
ft but expect a hefty Increase 
when the first rent-review is 
due shortly. 

The two original partners, 
Berwick and Lomasney, 
resisted their bank's proposal 
that they should put up their 
homes as collateral and man- 
aged eventually to get a £20,000 
overdraft facility backed by 
insurance on their, lives. They 
also put in £12^000 of personal 
capital, it was just enough to 
get the b u sine ss st ar ted . 

Now they are on course for a 
turnover of £180.000 in their 
second year. However, they 
have had to increase their 
office staff to five legal rinrfcB 
and receptionists, and they are 


Roger Berwick and Stotohan Lomasney; drive and 


finding that a fast-expanding 
business is hungry for cash. 

They want new computer 
equipment to handle clients’ 
work: They may need to find 
larger premises much more 
quickly than they had pimmL 
They are having-ta -think seri- 
ously about taMng on n nntha * 
partner, and a staffing diffi- 
culty has just arisen because-. 


'Little is -away on maternity 
leave, i- • 

' Meanwhile, the partners are 
keeping down costs by drawing 
the smallest salaries on which 
they' can umne gg- "But it's all 
worth it for the independence 
we- enjoy," saye Berwick. 

■ Lomasney Berwick, 30 No t- 
tingham Place, London W1M 
3FD (teL0I-48&0561). 


Tim’s Gothic 
success story 
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A TASTE for the Gothic has 
been the key to Tim Barron, 
aged 30. creating a £lm a year 
turnover in conservatories 
within five years after starting 
with just £3.000 capital 

His business, called Crystal 
Palaces, looks sleek and pros- 
perous now as, each week, sev- 
eral conservatories packed 
ready for erection leave a new. 
purpose-built factory sited 
improbably on the edge of the 
Cotswolds* show village of 
Bourton-on-the-Water. 

The average age of his staff 
of 16 is only 20 and his lon- 
gest-serving employee, who 
joined on a youth training 
scheme, is still under 21. In 
fact, everything about Crystal 
Palaces, from the work force 
and the management to the 
designs and the machinery 
used to make them, is new and 
experimental. 

It all hinges around Barron, 
who is an innovator. He 
trained at the London College 


of Printing at Elephant and 
Castle as a photographer, 
where he developed bis innate 
sense for design. His subse- 
quent career as a photographer 
was short-lived. While fairing 
pictures of conservatories for a 
brochure, he decided that he 

COUid Hn«rign anH malm mnnh 

better ones. 

At this point, his fondness 
for the Gothic style took over. 
It is a fondness that seems to 
be inspired partly by the 
Roman Catholic church and 
partly by his appreciation of 
■ the fina an ginogrmg qualities 
of Gothic structures for the 
way in which they combine 
lightness with strength. 

His Gothic mood should 
properly have brought his 
ambitions to an nntimply end 
Who ever heard of a Gothic 
conservatory before Barron? 
But he happened to be on the 
right track. The material he 
chose to build his str u ct u res - 
glass fibre - proved to be 



solve the difficult manufactur- 
ing problems involved in set- 1 
ting up a production fine for 
Gothic tracery. And his persis- 
tence has enabled him to over- 
come the technical problems 

inwihmrim adaptin g gfan*fih r*» - 

and.resfn to ids production line 

wumrifootnring 

' Barron and his production 
manager. Bill Nesbitt. 25, have 

bUllt THq ji gw'anrl irinriMK them- - 

selves, in aluminium from Bar-' 
ron’s own- designs, and they - 
have installed a double glazing 
production plant to their own 
design (the great virtue of dou- 
ble glazing for a conservatory 
being that it abolishes conden- 
sation on the glass roof that 
causes internal rain showers). 
In order to keep faith with Bar- 
ron’s Gothic concept, they 
have even installed e special 
plant tO tnakg . c ti f y pv l double- 


Tim Barron: a turnover of £1m 


suited admirably to the light 
v aulting s and traceries of his 
conservatory designs. 

And he had tapped a market. 
It was soon evident that many 
people shopping for conserva- 
tories to enhance their gardens 
or enlarge their houses were 


looking for something different 
from the usual run of glass 
sheds and Victorian designs. 

Barron started to sell conser- 
vatories as fast as he could pro- 
duce them, and has kept going 
at the same spirited pace since. 
His business comes almost 


entirely from publicity in the 
magazines dealing with posh 
houses and dream ga r d en s. 

Like all success stories, 
though, there is more to Bar- 
ron than the qualities you see 
on the surface. His design 
skills have enabled him to 


Selfihg at between £3,000 and 
£15,000, the conservatories are 
expected to exceed film in 
annual turnover shortly. Bar- 
ron is content with that prog- 
ress and has an his drawing 
board a design for a Gothic 
tracery house window within a 
standard-size frame which, he 
is confident, can be sold for 
about £200 a unit - and realise 
another film turnover. 

All Barron’s inventiveness 


might hot have been sufficient 
for Crystal Palaces, however, if 
Nesbitt had -hot had a stroke, of 
luck. The pair sorely needed 
new ca p i tal to build. thefr fac- 
tory. Their local bank would 
not help so Nesbitt made a cold 
ran to a --branch of Barclays in 
Cheltenham for . an appoint- 
ment, -and took the factory 
plans, along with him. - 

'/After one look at the site 
half-acre of land going for 
£39,000). Barclays made a 15- 
year industrial loan of £100,000. 
The two men also arranged 
personal "bans' totalling £35^000 
hacked by family resources, 
found tWO minority sharehold- 
ets (who .pht up £40,000) and 
ordered a steel-framed factory 
building coaling £80,000. 

Barron, who .owns 75 per 
cent, and Nesbitt, who has is 
per cent, are not- taking any 
proflte/oat of the business yet. 
But they ate sleeping easier at 
nlghtsasthey have just had an 
unsolicited offer for the factory 
of £300^000. It was refined.’ 


House, Industrial Park, Bour- 
ton-on-the- Water, {Has. TeL 
045122010. 


R.H 


Wise 
words 

ADVICE ON creattag and 


categories: 

the factual and the 


to 


ccanhtaehelpiHithetwo 

strands rather neatly luffs 

new edition of SUutatQ Your 
Oam Business. 


Tbepbltesopp*™ 
www * imp ortant strand as it 

reminds readers that to run 

your own business you nrod 
not only capital and capability 
but also flair, toughness, and 
good fortune. T he -lu ck 
factor is not stressed 

— Ami L VI 1)1 ftAI 


On the question of 
co m mit ment, it says: “When 

Starting a business, you 
afconid be motivated 
positively, not just negatively 
bya dislike of the Job you are 
in. or unemployment. Yo ur 
incentive should be to a lop 
t And do not 



PHiuSSol 


pay 



set you r sights too low. From 
the start, your should be 
to make - a reasonable living." 

It goes on, 

li iwfn mp m n i Infalglyt “In 
ftp entntng yoHT OWQ bOSS, JOT 

may find yourself working 
for a harri er taskmaster than 
any you have had - one who 
offers unlimit ed working 
hours, uncertain holidays, and 
perhaps less money than you 
were earning before.” 

The virtue of this book is 
that it emphasises that being 
a small business person is not 
all beer and skittles. “Having 
What It Takes” Is an apt title 
for the first chapter. 

V Starting Your Own 
Business. Published by the 
Consumers* Association and 
Hodder and Stoughton. £6.95. 

R.H 
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BUSINESS FOR SALE 

, - 


Software Applications 
Research 

A successful company specialising in 
computer based quantitative analysis 
into financial markets seeks discussions 
leading to association with individuals 
or companies developing products, 
software or services in related areas. 
Finance is available to support those 
with innovative ideas and 
entrepreneurial flair. 

Please reply with preliminary details to: 

Box F8716, Financial Times, 

10 Cannon Street, London EC4P 4BY 


AN OPPORTUNITY IN 
COMPUTERS 

WE HAVE developed a low cost Fault Tolerant Mini 
Computer and have live installations. Totalled together our 
computers have given in excess of 40 years continuous 
processing without any loss of data. 

WE SEE the Fault Tolerant computer market increasing 
from S2.4 billion in ‘87 to SS.4 billion in *93 (Frost & 
Sullivan Report). 

WE NEED a company, principals, influential financial 
partners or backers to promote our fault tolerant computers 
worldwide 

Please reply to Box H440, Financial Times, 

10 Cannon Street, London EC4P 4BY 


WANTED 

PLANT & MACHINERY 

Ourdicni and Associate Company win embark on Ibe estabBslumt of aa [odnstrial 
Village in Africa soon. 

Hie Industrial Village shall comprise or small scale htdnHrics nV 

3 . Pharmaceutical* 

b. Food processing 

c. Purified water tattling 

d. Plastic tanks production 

ir you wish to dispose or any or these fines, please contact The hnpex Manager. 
Associate Procurer) Limited 
374 Euston Rood, London NWI 3BL 
Telephone: 01 387 3439 or 01 387 3459 
Telefax: 01 388 0976 


JOINT VENTURES SOUGHT 

In Timber - Logging/Lumber and in Palm Plantation 
in Ghana & Liberia. 

Write giving details of Company to: 

Box F0712, Financial Timas, 

10 Cannon Street London EC4P 4 BY 


PRIVATE SCHOOL VENTURE 

Investor required to inject £120,000 into launch of 
West London prep, school. Loan/equity 
arrangement available. 

Write Box F871S, Financial Times, 10 Cannon Street, 

London EC4P4BY 


PRECIOUS, BASE, AND 
INDUSTRIAL 
MINERALS 

Seed capital sought by junior 
exploration company. Spanish 
based, UK/Gcrroan owned and 
managed. An opportunity to get in 
on the ground floor of a very 
ranting business. For information 
please 

Write Box F8709. 
Financial Times. 10 Cunoa Street. 
London EC4P4BY 


USA BUSINESS AND 
ACCOUNTING 
SERVICES 

US Resident. English Chartered 
Accountant and CPA. 5 yean 
experience in ail aspects « US 

phoning will 

control. Now representing British 
Companies with their US accounting 
sod bueincH! development. 
Writs Boos No ff»07. naanctsl 
Than. M Cam* Stoat*. London, 
EC4P4BY 


BUSINESSES WANTED 


Expanding pic seeks farther 
acquisition 

We require a company in the following manufacturing areas: - 

Light Engineering 

Injection Moulding 

Tube forming/mandpnlation 

Ideal turnover would be between £Im and £5m, it is not 
essential to be profitable. 

Any geographical location considered. 

All communications in strict confidence. 

Contact: Mr Tony Guinness, Guiness Bros pic, Hockley, 
Essex SS5 4 AD Tel (0702) 205317 


SECURITY AND CLEANING CO’S 

Hungry and acquisitive private London Co wants 
to purchase your business if your turnover is 
£100k - £3m. London or Manchester areas. 

Write Box H4478, Financial Times, 10 Carnon Street, 
London EC4P 4BY 


BUSINESS SERVICES 


NEW BUSINESS 

IT your Company is seeking new products, processes or technologies for profitable 
hnernational exptaiufim then our sncciahg s er v i ce s in mternaiKraal technology 
based business development are gated to your needs. New product and technology 
much and marketing undertaken in a wide variety of industries and covering 
Europe, Japan and North America plus high quality licence* for direct ale through 
Our represent a ti ons of selected major overseas companies. 

We have a nxxessfd record with client* and foD detaih 
arc available from: 

Dr Derek A. Newton, Dfrecttr 
SPA TECHNOLOGIES LTD 
18 Aftagtoa Avene, Leamfngtoa Spa 
Warwickshire, goghod 

Tet 0926 332228 -Tda 312440 -Fax 0926 88M99 


PERSONAL 


NORMANDY 
Hotel and Restaurant. 8 
bedrooms, owner retiring. 
MAYENNE 

Restaurant on banks of 
river Mayenne (100 covers) 
(010 33) 33503998 


Fiwaeimandi 

fafln growing bobus 

TOOKE RAM 

Aanns^aduisassid consuhanb 
100a NewCaverefish Street 

London wiM7H 

Telephone John Ram or Philip tartan 
016315232 


TRAVEL AGENCY 
LONDON W1 

IATA/ABTA. 

Fully automated. 

T/O £1 million + .: 

Write Box H44S6, Financial Times , 
10 Cannon Street, 

London EC4P 4BY 


COMPANY NAME FOR SALE 

“Anglo American Ltd" 

(Not trading) 

Offers in writing to Box H4479, Financial Thaos, 

10 Cannon Street, London EC4P 4BY : 


A MARKETING BUSINESS 

ezedon cash flow show in g net n a d iicd 
profit or £78.000 onT/O of £173,000.“ 
Buriaea chrmIj run by sole proprietor 
ud Kcrcouy with onion wide cunomcr 
bess. Could be run from borne and will 
if necessary relocate from present base 
hi Warwickshire. PRICE: £223X00 plua 
SA.V. REF: BfR. 108 FT. 

Binufagham Office 821 454 7999 


FASHION BOUTIQUE 
FOR SALE : : 

South Bucks village. Cheat 
potential. Seeks purchaser 
with funds to inject. .. 
0494 721161 : 

(evenings/ weekends) l 


EXHIBITIONS 


VISIT THE 
DIRECT 
MARKETING 
FAIR 

AND M ST 

EUROPFS LEADING SlffiPUERS OF: 


A OBpgUtU 


Print 


BufcmtAnfyst: 


/htoiSankas 


BonMarikmOttriMm 


mrittOmtMmietafSmimi 



cm 

0727 24636. NOW 
for )fxmr FREE TICKET 


PERSONAL. 


Cornwall ft Down mpartoncad mdapoodani 
ntanagofflent available lor project and 
■notation: Introduction and fl aleo n *Wi 
toert Mhorfiy and burinoai: tarima* cri- 
sis help. Write Boa Alien, Financial 
Ttaea, 10 Cannon Street London BMP 
48Y, 


Nbnary 37-Man* 5 China Trade E*pol» 
(m-371F5tt>8) Olympia 


INTERNATIONAL 

residential : 

PROPERTY; 

Advertising: . - . 
Appears In the 
Weekend FT.. .=• 
every Saturday - 
f-or further detaHa . 
.please contact , 
CUVIE BOOTH 
Tel (01)848.528*-. 

' *5*Dc.(oij»4arid&i , i- - 


WEEKEND FT 

- Advertisement Rate* 


for h» of an] 
(Mb. S afe 3 
(•at cat 

£ £ 

aOQ 27.50 

- - - ' 4000 

ttoat Cotour , 

Par Cotas) ETOOO 
■uMd ■ RbI thdar, 

funa* lOfiO 33SD 
WttTltatf «0 ... 2000 

Dtwstons '*•' . ' . * 3SS0 

WMkm) Boitaer 11S0. M00 

' : 1000 3300. 

v ,aoo- 


Alt 

Books flam, 
tarts 'Pad 


2550 

3350 


' All pricea exchtda VAT 

For- further details write fa 


FINANCIAL TIMES 

■ -M teamen Shari, Leaden JBWp 4OT . 


HOTEL BROKER 

^ CENTRAL HOLLAND 
MODERN 105 BEDROOM HOTEL 

In Busy Town Centre (built 1982) 5 Star Luxury 
throughout. All Dedfootnft en suite. Superb 
lounges arid : swimming pool. Parking 
Exceptionally fine furnishings of an 
International Standard. Including major rated 
restaurant operation with 4 international 
restaurants. Very high turnover and profit US 
$11 million dollars freehold. 


SOUTHERN IRELAND 

Modem 78 bedroom hotel, all bedrooms en 
suite. Large American style rooms. Standing in 
;Z^ acres with 400 yards main road frontage. 
Conference facilities, bars and restaurants. 10 
bedrpom staff block, plus separate managers 
flit Turnover this year £1.4 Million sterling. 
PRICE FREEHOLD sterling £2.15 Million. 

. Telephone Michael Pegg International Hotel Broker 
day 0272-237575, Evenings and weekends 
; - : 0272-743431. 

Car phorto/mobile 0830-525441. 


INDEPENDENT FINANCIAL STUDY 
PROGRAMMES ~ 

OPTIONS *• FUTURES. * SECURITIES 

' in the world. Familiarise 


FUNDAMENTALS OF THE SECURITIES MARKETS 

(40 hours)- 

'■ INVESTMENT ANALYSIS 

(50 hours) 

INTRODUCTION TOBROKERAOE OPERATIONS 

I v i _ U® houtS) 

margin Regulations and practices 

<15 horns) 

;j - FOUNDATIONS IN OPTIONS 

(35 hows). 

pMNcaixscjF roiANqu. accounting 


(30 hows) - 
S' MlNIN6 Hffi COLD call (VIDEO) 

; HOW TO BE A TOP PRODUCER (VIDEO) 
Traiafo; Since 1922 

. . ffiJJlANGE FLOOR EDUCATION 
127 I^g t Stto et, London WiR 7HA 
• Tcfe^ione: 494U0731 
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car 


a mere 1, 



resort is 
away 


John Griffiths makes the return journey to Corfu in the 
family station wagon . . . and lives to tell the tale 


T HERE WAS a serious 
purpose in my bring- 
ing the heavily-laden 
family station wagon, 
via. two feny journeys, more, 
than 1,500 for a holiday 
on Corfu lasting, only two 


The Ionian and Aegean 
isla nd s, mainland- Greece and 
increasingly Titikey are rightly 
popular holiday destinations. 
Bri as the drarfimw has sunk 
to make Greece and its islands 
more attractive financially, 
their price has - climbed 'in 
other ways: eternal-' airport 
congestion, ever-longer 
delays and fatigued, 1 
children - all atfmihatiBg (so 
we thought) in three days-long 
holdups at Gatwick Airport 
last year. . 

- Thus, the idea was bom of a 
taking a car on holiday hut 
extending the routine to reach 
Europe's more far-flung holi- 
day regions. 

On our retran to the UK, a 
round trip erf 4000 road miles 
assumed ah even greater rele- 
vance — the British Airports 
Authority had just .issued its 
warning that ddays would be 
worse this year, and that air- 
port “tent cities” mighteven 
be set up. 

Faced with such a dire pros- 
pect, is it worth taking the. 
road alternative? Tim answer is 
“yes” - but only opto a point 
The way we did it (and would 
do it again) costs more *h»n 
flying and renting a car, takes 
time, and has its potential pit- 
falls. 

The main conclusion, 
reached at the end of the out- 
ward leg while driving solo, is 
that no femflywhich inrindef 
pre-teen childre n could -con-, 
template such a tripand expect 
to be still talking to each other 
by its end. And thatVon a 
one-way journey, never mind . 
the return. 

However, ff the driver is pre- 
pared to go alone, and invest 
an extra three days either side 
of the main holiday tn doing 
so, the rest of the family, trav- 
elling by afavwiH he eternally 
grateful — in particular for 
being able to travel without 
even hand baggage, and to 
have waiting for than toys, 
clothes, sports gear and other 
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COSTSCO H» AUGUST OK SHORTEST CROSSINGS 

■■ ; 

- •••/" car 

Operator 

Small • 1 -Medium large 

Family ol 4 2 adutte - . Family of 4 

Peak Off-Peak^ Peak Ott-Peajc Peak Off-Peak 

P&O '. 
Sealink 
Hovarepeed ' 

.208- 154 138 . .. 138 232 172 

206 148 140‘ 234 178 

254 216 * • 242 204 ' 260 ' 222 

Heuro.|«im«n lor mere *ma Ox days. " * 

Family o tow .pmsaoa two otUfcfran agorf 4-14 (Manm tr««) - 

ANCONA- 

CORFU/ fQOUMOf ITSA/PATRASfretam)* 


Car up to 4.25m 'over 4.25m 

Peak. Ofl-Paak Peak Off-Peak 

SWnzJs Lines 

304 386 ' : 324 402 


"Family of toarjnc two ohttdtwn agad 4-12. In cabin 





Captain Cthre Wood at the controls of superiorly Pride of Calais 


goods which they would not 
have contemplated taking by 
air. 

-There is, too, the conve- 
nience factor of having one’s 
own, familiar car available. 
And last, but not least, for any- 
one who Wees driving, there is 
tiie prospect of some adventur- 
ous driving through spectacu- 
lar scenery. • 

Putting the idea to the test 
began, almost inevitably, at 
Dover with the early realisa- 
tion that ferries are not what 
they used to be - for which we 
can be profoundly grateful. 

With the Channel tunnel 
being bored beneath their 
keels, Seahrik, P&O European 
Ferries and . the other cross- 
Charmel nompawteg axe trying 
hard to build up customer loy- 
alty. Thus, the Dover-Calais 
crossing of self and- Siena on 


P&O's Pride of Calais, a 26,000- 
ton, new generation super- 
ferry, was an unexpected, hon- 
est-to-goodness pleasure. 

Cheerful ticket office staff 
put up with my ditherings 
about precisely which ferry to 
take, and the on-board restau- 
rant staff managed to give the 
impression that they actually 
cared about serving their cus- 
tomers with a £4.75 ribeticker 
of a breakfast 

By noon, French time, Calais 
was 20 miles behind. By mid-af- 
ternoon. Beaune was passing 
on the autoroute du soleil and 
it was clearly going to be easy 
to reach Chambeiy, on the 
north-west slopes of the Alps, 
far a relaxed dinner anil over- 
night stop. At this rate, the 
three days to 

the 9.30 pm ferry fr om Brindisi, 


on the heel of Italy, was ridicu- 
lously generous. 

By 6^0 pm, the Sierra was 
stuck firmly in as automate 
jam. At 10 pm, it had g«P not 
moved. Unseen, miiae ahead, 
was a crash of appalling sever- 
ity. On “our’* stretch of auto- 
route, we h ad a pienjo and a 
party. At midnight, I gratefully 
fell into a £50 single room at 
Lyons* Hotel Mercury, 
thoughts of Chambery. still 50 
miles distant, long gfneo aban- 
doned. 

Even by that stage, I was 
glad, craven coward that I am, 
that the children were flying 
on the outward leg and were 
not along for the tide. 

The following day brought 
an entertaining journey over 
the Alps through the Col du 
Genis and a long, boring but 
high-speed slog skirting Turin 
and across the pfainn of North- 
ern Italy. Once on the Auto- 
strada del Sol, however, the 
alluring mental prospect 
loomed once more of an eariy- 
evening stop on the shores of 
the Adriatic, somewhere near 
Rimini, at any one of several 
hotels nominated by the Royal 
Automobile Club’s hotels 
guide. 

Fat chance. From Rimini 
southwards, nearly 100 miles to 
the port of Ancona, the Adria- 
tic coast is a string of small 
towns submerged under a sea 
of heaving humanity. One lack- 
lustre hotel near Pesaro offered 
a double room, without break- 
fast, for nearly £80. Long after 
midnight, 1 crawled into bed in 
a small fariprf ho tel in a back- 
street of Ancona, having even- 
tually concluded (correctly) 
that, being a working port, it 
would not be swamped with 
holiday-makers. 

With 500 miles still to rim, 
Brindisi - which runs ferries 
to Patras, Igoumenitsa, Corfu 
and many ot her parts of the 
Mediterranean - was begin- 
ning to seem a very long way. 
But by late afternoon, some 
1,400 road miles after setting 
out from Ascot, the Sierra was 
nosing its way through bade 
streets into the sun-baked port. 

What Sftalinb and Other UK- 
based agents selling tickets for 
vessels out of Brindisi fail sig- 
nally to do is to provide any 



Ships that) 


In the day ... at Dover ferry terminal 


warning of the dire, disgraceful 
rhans of the place. With four 
hours to go before sailing, nei- 
ther port nor Adriatica Line 
officials were making the 
slightest attempt to explain to 
a slowly growing crowd of 
would-be passengers, even 
those armed with pre-booked 
tickets, where the embarkation 
office might lie. 

Such was the confusion, and 
such the surly nature erf Brin- 
disi's officialdom, that chaos 
reigned. My most vivid mem- 
ory is of the nowhere-near-full 
ferry pulling away from the 
Quayside, leaving in tears five 
Canadian girls who had 
arrived at the ferry at 6 pm 
and simply been unable to find 
their way through petty, 
bloody-minded officialdom. 

A few hours later name com- 
pensations. To round the 
north-eastern tip of Corfu in 
the unearthly light of the 
Tnrdan Sea. in the shadow of 
Mount Pantocrator, is a spirit- 
lifter par excellence. 

In stark contrast to Brindisi, 
formalities with the ever-cbeer- 
ful Corfiot customs and immi- 
gration were over in a min ute 
Thirty minutes later 1 was 
checked in for a night at the 
Corfou Palace, a discreet gem 
of a luxury-class hotel just 
round the bay from Corfu 


Town’s old’ fort. By the follow- 
ing morning 1 was unloading at 
our villa, in a remote part of 
north-east Corfu. 

Any regrets about the long 
trek vanished as gear tumbled 
out of the Sierra. Altogether, it 
seemed like half a plane load 
on its own. 

It was also a relief that when 
the children climbed into the 
car, we could strap them - 
and ourselves - into safety 
seats and harnesses we knew 
would work. Apart from being 
horrendously expensive - bet- 
ter budget £250-£300 a week for 
a medium saloon or a Suzuki 
jeep - Tm by no means con- 
vinced about hire car safety 
standards on Corfu or, indeed, 
in many other parts of the 
Med. 

Two weeks of bucketing our 
way across the rocky Corfu 
outback would later take its 
toll in terms of early replace- 
ment of a couple of tyres. But 
the car remained a boon and, 
even at the end of the return 
journey, there were only a few 
regrets about having made it. 

The journey home was a dif- 
ferent proposition entirely. 
Having traded in my Adriatica 
Line ticket, at little extra 
expense, for one which would 
take me by Minnan lines all 
the way to Ancona, I settled 


down for what was effectively 
a 24-hour cruise up the Aegean 
aboard a vessel with a more 
than acceptable restaurant and 
even a top deck swimming 
pool. 

The rest was easier, too. The 
run across northern Italy was 
no less boring, but mercifully 
shorter. Stopping only for pet- 
rol. Milan and the Mont Blanc 
tunnel were despatched by 
mid-afternoon. By early even- 
ing. 1 was enjoying an aperitif 
in the modest but- beautifully 
situated Hotel des Tresoras 
high above the lake at Annecy. 

Even after an exceptionally 
leisurely drive through the 
beautiful hills and meadows 
between Annecy and Beaune, 
with a two-hour delay courtesy 
of the Tour de France cycle 
race and a consequent unplan- 
ned rush-hour confrontation 
with Paris's rue peripherique, I 
was in Calais in good time for 
the 9.30 pm ferry. The return 
trip, by Sealink, did nothing to 
dispel newly favourable 
impressions of the ferries. 

A less painful way of arriv- 
ing - with both car and family 
- at long distance holiday des- 
tinations is by using French 
SNCF Motorail It is perhaps 
indicative of worries over air 
travel this year that SNCF 


Motorail bookings from the UK 
are up 40 per cent this year. 

Taking Motorail from the 
Channel to Milan, for example 
fa second terminal is operating 
at Boulogne for this season), 
allows the family to eat and 
sleep in comfort on the train 
and puts ports such as Venice 
and Ancona within reach of an 
easy drive. The snag, as ever, 
is cost. For husband, wife and 
two children to travel first 
class return between Paris and 
Milan, with (compulsory) sleep- 
ing accommodation, will be 
£670. Whether it is worthwhile 
depends entirely on individual 
criteria. 

There are other necessary 
costs associated with a 
long-distance motoring trip. 
Only a fool would set out with- 
out maximum insurance cover 
for passengers and car with the 
RAC. AA. Mondial Assistance 
or other similar organisations. 

For a really long haul to 
Brindisi and back, expect to 
pay around £100 in toll charges. 

Overall, we calculated that 
the net extra cost of taking the 
car separately, compared with 
flying en masse and renting a 
car on arrival, was around £450 
when savings such as one less 
air fare and no rental charges 
are taken into account 


HOLIDAYS 4k TRAVEL 
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MOTOR WAYS 


Sealink noc only offer more routes than 
any other ferry company but also high 
standards of service and comfort 
Restaurants, cafeterias, duty free 
shops and even a Motorists’ Lounge 
Tor car passengers, while on our 
longer routes you can really relax 
oy booking a cabin complete 
en suite shower. For more 
information please contact 
your local travel agent, 
motoring organisation, 
local Sealink office or 
telephone Sealink 
on 0233 47047 




a 
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-YARMOUTH PORTSMOUTH -R5HBOURNE PORTSMOUTH - KYDE* FOLKESTONE '-"BiotiLOGNB "FISHCUAbYT- ROSSIARE 


FREE MOTORING TRIPS 
THIS SPRING AND 


AUTUMN,^^^^m 


This year, we are offering 
a fantastic bargain to early 
bookers. 

If you book and pay for 
your 1989 return car ferry 
crossing through your local 
travel agent, before 31st 
March 1989. you can pick 
up another absolutely free. 

Your free return ticket 
is for 2 adults plus car on 
any P&O European Ferries 
-rpute for up to 5 days' away? 

All you have to. do is book and pay for a 
full return far© for. at least 2 adults plus car 
" • for a minimum of 6 days’ stay between. 26th 
■ May and 3rd September 1989. . 

For full details and bookings, contact your 
• • local travel agent motoring organisation or 
caravan/camping club. 

-Trip lab] kiwm 111 Apr J pru- 1?ih J,i, IW Or bmwean 4ih EvonmUw and 31-jJ Oauirlw. IM 3 

Why sail across the Channel when you can cruise across? 





WE Op LEAD -FREE 





European Ferries 

A MEMBER OF THE P&O GROUP 
Dover- CalM. Dow-Boulogoe. Oomt Zeoorugg*. Daaw-Oslend. FdwstO'"*nZe*bn»Me- Portsmouth le Havre. Pon smooth- Chaibour0. Caim-yOn-Lamc. 
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bah gum, it’s posh 

Glenton discovers the pleasures of Yorkshire’s Other Side 


I T WAS not so much the 
stately home gTandeur 
that captured my atten* 
tioru Yorkshire has more 
than its share of that Rather, 
it was the humbler buildings 
virtually in the backyard. Haw 
many country hotels have a 
silent order of Carmelite nuns 
next door? They could not find 
a more peaceful, soulfully 
inspiring haven of loveliness 
than this one - only a short 
detour away from the polluted 
Al, with the busy city of Leeds 
just over the hilL 
“Soapy'* Joe Watson, the 
old-time soap b2ron, knew 
what he was doing when he 
found this handy nook of 
woods and pasture beside the 
gentle River Wharfe to cleanse 
hims elf of grubby commerce. 
Now. his Georgian mansion. 
Wood Hall, has been restored 
and elevated into one of 
Britain's most luxurious coun- 
tryside hotels, with 22 individ- 
ually-styled guest rooms, 
mostly suites; ornate lounges; 
and an haute cuisine restau- 
rant serving foodstuffs flown 
in from Paris and prepared by 
eight chefs. 

What the silent nuns think 
about such sybaritic delights 
must remain a secret. Yet, they 
and the hotel share a similar 
reason for being here - splen- 


did isolation within handy 
reach of mass attractions such 
as Harrogate. Harewood House, 
Fountains Abbey and York. 
Not to mention those greatest 
lures of all - the Yorkshire 
dales and moors. But this larg- 
est and most varied of all 
English counties is not all rus- 
tic charm. Nor does its old' 
image of smoky mills and fac- 
tories count for much now. 

It never did way over in that 
least well-known part of the 
former East Riding - a title 
most inhabitants still prefer to 
the officially imposed and less 
inspiring one of North Hum- 
benside. Here, the only smok- 
ing chimneys are usually those 
atop cottages and isolated 
farmhouses. Duckponds host 
more guests than the few bed- 
and-breakfast places in the 
countryside. Any visitors axe 
usually heading for the candy- 
floss of Scarborough and Brid- 
lington, along the coast. 

Signposts for Wetwang, 
Thwing and Thorngumbald 
suggest another land, and so it 
was nearly 1,000 years ago. 
This was part of the Danewald, 
and today's population still 
seems to observe a UDI from 
the rest of England. That Is not 
surprising when many of them 
are hidden from view among 
the rolling green hills and 


valleys rising to over LOOG feet 
- the Yorkshire Wolds. 

The best way of discovering 
its pretty if unpretentious plea- 
sures is to follow parts of the 
60-mile footpath called the 
Wolds Way. It is the least 
known of all the long-distance 
trails, and all the better for 
that. Nature has kept the 
upper hand, and this is a ter- 
rain that can swallow up whole 
habitations. It is marked by 
"lost villages” like Wbarram 
Percy, now arising again as 
archaeological students from 
around the world raise it from 
the dead. 

Raising massive parish 
churches was a preferred pas- 
sion here in the east. None is 
so magnificent as the minster 
at Beverley, which deserves 
some of the tourist attention 
concentrated on the one at 
York, as does this charming 
market town itself, with its 
fine Georgian buildings. 

An important endeavour in 
this part of the world is the 
breeding and training of race- 
horses. Visitors have an 
uncommon opportunity to 
inspect racing stables at one of 
the North’s greatest training 
centres around the pretty town 
of Malton in Ryedale, which 
divides the wolds from the 
moors. 


There is no more famous sta- 
ble there than Whitewall, 
where top-class winners have 
been kept for over 200 years. It 
was here that in the last cen- 
tury the inimitable John Scott 
produced a record number of 
classic champions. The present 
trainer, Frank Carr, not only 
welcomes visitors but with his 
wife, Rose, provides than with 
self-catering stays in four mod- 
ernised hut listed cottages. 

Some way down the road, 
you can mix with racehorse 
owners staying in one of those 
charmingly refurbished small 
hotels that have become a fea- 
ture of North Yorkshire. Once 
the home of a rich owner, Leat 
House has recently been deco- 
rated stylishly In traditional 
manner. The new owner 
arranges stable visits and, with 
eight top racecourses within an 
hour's drive, not to mention 
point-to-points and hunts, it is 
easily possible to enjoy an 
entirely equestrian holiday. 

At the Feversham Arms at 
Helmsley, guests can enjoy a 
weekend riding break - one of 
several sporting holidays that 
include golf, tennis and shoot- 
ing. Yet, they have an oddly 
Spanish flavour. The Andalu- 
sian courtyard with swimming 
pool contrasts with the Olde 
Rn gtish exterior, and alongside 



Ahmufai Abbey, Just three 


the Yorkshire pud and York- 
shire ales you are served paella 
and an extensive choice of 
good Spanish wines. It is what 
happens when a Spaniard like 
Gonzalo Aragues weds an 
English girl who prefers York- 
shire as much as he 
Us homeland. 

No-one visiting this Other 
Yorkshire should take any- 
thing at face value when 
choosing a place to stay or 
dine. You could easily over- 


toSw wiat of Helmsley In YorksNro 


kink, for example, the ancient 
White Swan in the little Rye- 
dale town of Pickering, believ- 
ing it to be just another char- 
acterful pub. Inside, though, 
you step Into a worid closer to 
Bordeaux, for few other British 
restaurants offer such, a rich 
choice, of St Emifion wines — 
hardly surprising since the 
wife of the couple who own the 
pub Is one-of-the very few. 
Domes de la Anode de Saint 
EmiUon. Guests can wade 


throng* fixe vin t a g es at one of 
the wine iqipredation week- 
ends held in winter. A baker's 
dozen of modernised rooms 

with private bath are available. 

Water, rather than wine is 
what many of the holidaymak- 
ers who stay in Yorkshire's 
godd ariectfop of tourist farm- 
houses Would . expect, but 
hardly to' the extent that Mrs 
Taylor, at .Carr House,, near. 
AmplefoTtlv has taken it. Her 
guests Wet* so leased with. 


the tap water fed through a 
pipe off the Hambteton Hills 
spring above her cosy, beamed 
farmhouse that she now bot- 
tles It for sale all over the 
county. For only £1L50 you can 
get it literally on tap along 
with evening meal, breakfast 
3 »nd bed in a four-poster. 

■ Details of this Otter York- 
shire can be obtained from the 
Yorkshire and Humberside 
Tourist Board . (tel. 
0904 - 707 - 961 ). 



NOT HER boring day 
in paradise. The sun 
is blazing for the 
.umpteenth day and 
the Austrian sky is a sheet of 
solid blue. The snow, th anks to 
sub-zero temperatures at night, 
has retained a remarkable con- 
sistency despite having been 
lying around in Kitzbuhel for 
weeks. It seems to be almost 
alien to nature's present mood. 
The birds seem convinced that 
we are well into spring, 
although none has been rash 
enough to start building a nest 
yet 

The couple opposite me at 
the Sannenrast Restaurant are 
engrossed in what seems to be 
an intensely intimate conversa- 
tion. Should I be eavesdrop- 
ping? It turns out that the 
topic of skiing, not sweet noth- 
ings, has prompted their 
hushed tones. 

“Don't worry. Sue,” says 
Robert, who has obviously 
done this skiing thing before. 
“Just lean forward and try to 
get your legs a little closer 
together. I promise you it’s no 


Skiing 


In Kitzbiihel. it’s even fun 



more difficult than what you 
were doing on the nursery 
slopes this morning.” 

The run they are discussing 
is not the dreaded Hahnen- 
kamm but a friendly little blue 
called Kaser (there are some 
wonderful Gilbert and Sulli- 
van-sounding names here, like 
Baren Badkogel, Wilde Hag 
and Giggling). Even “little blue 
runs” can be sources of great 
terror for beginners, however, 
and this is Sue's first week on 
skis. 

“Nothing prepares you for 
the terror you can experience,” 
she says. “You know before 
you come out here that there 
are going to be frightening 
moments, but it is far, far 
worse than you expert.” It is 
for this reason, sadly, that so 
many beginners quit early - 


some on day one, others in 
hour one. 

Kitzbuhel, although one of 
the lowest (and most beautiful) 
of ski resorts, always seems to 
do better for snow than it 
ought to. The medieval town, 
with colour-washed facades 
and wonderful coffee houses 
with gooey cakes, is something 
of a snow trap. Yet, conditions 
are far from perfect for the vul- 
nerable beginner. Sue, bravely 
learning to ski at the age of 46, 
is a survivor. In spite of many 
moments of abject fear, she has 
lasted the week. Only two oth- 
ers in her class of 14 have 
stayed the course. Another 
group has dwindled from 10 to 
three. 

However, people who “give 
up” do sometimes try again 
when they've had a year to get 


over their terror. “There's a 
girl here trim’s given up five 
times in five years,” says Sue. 
“The first time she tried skiing, 
she gave up after an hour. 
Next year, she lasted a whole 
day. She came back a third 
time and lasted two days. This 
time, it looks as though she’ll 
last the entire week 

“But you can never telL I 
was stunned when the girl in 
our class who seemed to be the 
most competent suddenly took 
ter skis off after five days, 
halfway down a run, burst into 
tears and said she hadn’t 
enjoyed a single moment of the 
week and was never going to 
ski again.” 

Robert is obviously doing his 
best to prevent this happening 
to Sue. “Gome on," he says, 
gently. “Let's try that run.” 


Sue, like a lamh to slaughter , 
duly stiffens her upper lip, 
blinks back the odd tear and 
heads for her suicide mtarinn. 

“You have to be Med to cli- 
ents,” says one of KftzbflheTs 
greatest characters, Fritz 
Huber. “Just call me Fritz from 
Kite!" he chuckles. Huber, now 
82, stfil skis on his beloved 
Kitzbulieler Horn wearing an 
exotic, multi-coloured ski suit 
that gives him the appearance 
of a latter-day Merim. 

Huber, a ski Instructor far 
more than SO years, is legend- 
ary here. In 1933 he broke the 
world skiing speed record at St 
Moritz, touching 90 mph on 
wooden skis. "Of course, they 
go much faster today,” he says. _• 

Kitzbuhel has been chosen 
by Mark Warner for its new 
“fla g shi p " dub hotel-cam-cha- 


let, the Fostkutsche, a l7tlr 
century wwchteg inn. ft has 
the comforts of a conventional 
hotelamhined with file atmo- 
sphere of a chalet, arguably 
the best of both worids. . 

The food, produced by the 
resident chef, Andy Shirt, is 
excellent, and, the chalet girls 
- charming, pretty and effi- 
cient - smile a lot and tidy 
your room with an impeccable 
vengeance. In the evenings, the 
giria serve (firmer in trafitiooal 
Swiss costume. Chris the but- 
ler and Gordon tire bartender . 
look immaculate in Mack tie. 

Grog O'Brien, ottr del 
“guide,” skis to the 
bom — and he was. He was 
bom at the bottom of Mount 
Hutt, one of New Zealand's 
principal ski resorts. Mark 
Warner claims - to have been. . 


the first to introduce a ski-- 
gmdmg service, and Gxeg and 
his sidekick Owen cert ain ly do 
an entertaining bid responsible 
job as we roam Kitzbflhel's 
associated ski areas at Pass 
Thom, Jochberg, Kirchberg 
. and the - 

The skiing is fim, with lots 
of invigorating zeds and pale 
Hadte but lacks anything serf.- . 
onsly ■ challenging except the 
Hahnenkarotrt. which . is fero- 
cious, especially when covered 
In sheet ice. 

Greg leta down his hair on 
Iris day off when we jet down, 
the race-track slopes of ihe 
Ham. In mufti for one day, he:-' 
can enjoy himself without his 
usual rtspmwlhflitie* At one 
stags, he rescues a fri g h te ned 
woman from both bar husband 
an& Uer 


She has gone sprawling and 
her . husband is telling her 
impatiently to take off her skis 
and walk down. Greg picks her 
up and cajoles her back on to 
her skis, saying: “Don't give 
up. Try skiing slowly behind 
me.” After two or three turns 
she has stopped crying and, by 
the time they reach the bot- 
tom, she is grinning through 
the tears. This must be what 
Fritz of K3tz had In m ind. 

Kitzbuhel has some of the 
latest equipment for dealing 
with injuries, especially torn 
ligaments, perhaps the commo- 
nest When I wrenched my left 
kncfe catching an edge while 
trying to ski like Greg, I found 
myself being treated simulta- 
neously with two electric cur- 
rents and a heBtnn neon laser 
which sends a bright red line 
of light wandering to and fro 
across your knee. 

It can even be fun being 
injured in KitzbfiheL And the 
chalet girls are terribly sympa- 
thetic. 

Arnold Wilson 




HOLIDAYS A TRAVEL 


# — 


FRANCE 


FRANCE VOYAGES PRESENTS 

Paris - Corsica ■ Provence ■ Cote d'Azur 
Languedoc -Roussillon ■ Aquitaine 
Dordogne ■ French Caribbean 



Book through your ABTA Agent or writ*, phone for brochures: 
Franc* Voyage*. 145 Oxford 8C, London WlR 1TB 
Telephone 01-494 3206/3155. ABTA 291 17. ATOt 2331 


^Jlritish in France. 

V A Gftede F ranee holiday takes you into 

- a France rarely seen by the tourists - but 

always enjoyed by the French themselves. 

• Giles are pdvaiely^owned country 
properties. • We give you 2 ,000 to choose 
l from. • They provide accommodation 

. — rY^-rr^. i ^H wiiif for up to 6 or 8 (ideal for families) — and 

|B L^y outstanding value fortnoney. 

{(Bjjfli * Join the Giles flitc and we’ll send 
B ^ you the 1989 handbook. 

rtJT „^.^^ a ^‘ OT , J i aa ih. o f 0lir other programmes: 

(-‘Itambres ,“0tcs. Stylish, private homes in rural France where the 
welcome includes bed and delicious breakfast (b ar g ai n price inriiy jjffs 
return car ferry). Lotshs-Accneil: Holidays in rural Fiance — hiking 
and rambling. Logis de France: Small and medium shw i fawvih iwm 
hotels, idea] for short breaks orwhenvou |, teioaring. 

_ “25 ’J?* “ application form to: Gttes de France Ltd., 

iSf’’ Lo ‘“‘“ n W™ SDB- 0r telephone _ 



Gitccdc France— French Government apt mmraH prop f « T i ti l , 




guarantee. Chawe fawn proutar and (esswHi 
known <gK»s of frame and Span. Car terry 
indusne Bnc« - tug travel savings for childim. 
DIAL-A-BROCHllftE 0933 460606 aiqrttmo, 

Quota ref, - 

SLAKES # 

FRANCE ^ 

P.O. Box 154 . Leicester LE 4 7 WR 


AFFORDABLE FRANCE 

SdMriw holidays in luxury mobile 
nome* in Brittany and Wes Lera 
France. Super 4 star beach dies with 
twiaunuit bar, swimming pooh. On 
litc courier. Colour brochure. 

- SPRING SPECIALS 
Sparrow Holidays. Fnrcacx®, 
Mured L. Oxford 0X3 2RE 
086 733 3S0/ao i350 24 hra) 


COTC D'AZUR ■ the neat vfllas trom Sr Tro- 
gu to Uonto Cano an In the Palmar and 
Parfcer Hue Book - an twa pools, rants 
vary trom E500 wkty tn Mjnw CJ^OQ wtiy 
In Aug. Brochures <049fl] 51 Ml 3. 


TO THE TRUE FRANCE 

Handpicked character cotrapa. villm. gfle*. hold, a ll owx France swy frem the Maria 
bums. C oast or corny. Ferry me FREE CHILDREN. 
GUARANTEED PRICES. 10 new icwats/aicas hi 1989 

Colour broctumr 

SUFAWAY HOLIDAY’S, W N . IM Rawi. WariUat, Ufa* Sm. BN1I I LB. 

Teh <hxh M 0903 2M811 M a hradrara. 0M3 SIMM affiw 



Potter or whizz between 
comfortable hotels & deUdous 
meals In 3 enchanting regions. 
Flights hum Garwlck, Heathrow, 
Manchester, Glasgow & Aberdeen 

XIXH. Agents 31 V922 

061-835 2400 

24 Hoar 



SAVE TO 
FRANCE WITH 
BHTASUN 

HoM, apartments aid camping totals by 
airvceadi tarn £45, ntMUaftma Eta. 

Phase 0KE90 ‘080 or sea yovASni 


unsenxiooL'Mou-imiiiM 



W. B 
RANI 

vara S Cottages ' 
ARCACHON, BUHHTZ 
LA ROCHELLE. ST. PALAIS. ROYAH, ! 

FRftftCOPtnE 

. HOUDffif 

9 Sheaf Street. Dmuoy, Norffmts 
Full colour br ocSa ra 
^^Tet <0327) 7S1B3 (24 1 


CYCLE Oft WALK In Franca. A misting p 
carefree hoUday. genua exercise, email 

hotels, good rood, luggage transported. 

discount lenlea. Belie Franca 0882 0*0 085 

(24 m). 


DORDOGNE HOUDAY HOMES In and around 

Era B d tBmxnk P er l g o m tram abnple gUaa 

to house wMi own lake. CeOn RoMmoa 

0102 


among our collection of heury vtt- 
bu - all with pools. (03483) 7871 

CORSICA. S. FRANCE. ALPS, A setocthm el 
character Saif Catering Houses A Appall- 
manta In i ms resting Beach, Country * 
Mountain locations. Properties Neap from 
2-10. Dining 6 Walking holidays- Pull 
Travel Service. Voyages liana. 
01-720-0111. 


Becks, Breakfast in 

FRANCE 


CaMyi 
nlM 

jw can enfoy i matt i 

fionacacsfcg, MferAnMa 

Mw*g. mnlp* ana v la Bg an b 

moM beMw- Ttoyw eto 
andfMUnanemnhm. 
ForBiB ABROAD bnx 




Fecneft 
Uilla t inier 


COMPARE OUR PRICES 

BeR vato vSas, amrtnenb, gtas 

ftvoughout Franca VBtnchumoutncmt 
(DspLFn ) ITS Setadon Part Rd 
South Croydon, Surrey CR2 8JJ 

taffllimil&IT 


rKingsland-i 


-O-L-l-D-A-Y- 


DORDOGNE PROVENCE 

CHAKENTE -MARITIME 

A stlm ranjr ef SMptri tnHat 
and ternary re rr ry rr , moijr witbjmb, 
in the meu kmcifnl rqpotta cf Fimtr 

TEL: 0752 766822 


(RowfumnmM 


HCBEIES * HOLIDAYS 


| South o f Franco & Brittany] 
Expend your mterrat or dovmop 
ane w 0Q9 

fceitkiftPhologra ph t frendi. Gootatyielc. 

mwndhni _ . 


>9uparb food and wtoo w 

I Nwfhwns participants weieoma 

301 lUn SfrML Ibondon, Uits. U6 1AH I 


;0509) 239857 (24hrs) 


r^Sh 

HaWiai Ou rra l er— 
hew logia aobvgra la chtaNNSc 
T iflar Maii / Tasriag He M ayt 


RPnma SHORT BRCAKB to paraomfly 
>al acted French country inn. watormlBs A 
chateaux. By car tram £97 Ins. tarry. 
Phone Rranch Expranlani lor bradan on 
0149* 1480 (24 hours) 


ASIA 


HOLIDAYS FOR THINKING PEOPLE 

To: Albania, Cuba, China/North Korea, 
Vietnam & North Yemen. 


Individual brochures for each destination from: 

HOLBASrSUK-LFDL nSnoBShral, BWBIBST 1% 

Te 4 .( 0 Z 72 ) 2 TI 711 CM h n) ABTA 5 K 34 - IMA - ATOLBS 6 



FLIGHTS 


AUSTRALASIA AND 
AROUND THE WORLD 


mejie desifnaflons than any other aganbation. experts In low 
cost airfares sinco 197ft wb can fcMor mate your Mnerafyimlilt 
up1o55%<fl9counlsanHalel9andCarHlift . 

^dney/MeltKXvne 2*26 i^20 

Perth £422 £659 

Auckland . £461 £779 

8an0tiii £240 £425 

Hong Kong £246 £496 

Sfcwpora £245 £906 

B« £297 £594 

Tokyo £341 £627 

DoRtf /Bombay £232 £376 



•Ar «b» 

Sl9 £543 
£332 £832 
£168 £297 
£246 £385 
£275 £509 
£266 £539 
£99 £189 
£179 £299 
£149 £199 


4248 Earts Court Rood. London W 4EJ 


USA W- MTM R6 

OV9MSSM 


London - DaW — Songlook 
sycfrwy -q-KoncUu 
Vbneouior- London 

Optra; Mon-Sol 94. Sun «W 

fuSy Bcatwod rai d goro n nant bonded ^011459 IABLAWA4W0t 


LONG HAUL 


-FROM 


AUCKLAND 

AUSTRALIA 

BANGKOK 

BANJUL 

CANADA 


Cl 99 
£199 


Meridian 


HONGKONG IBIS 

JOHANNESBURG 
LOS ANGELES 
KAMI 
NEW YORK 
ORLANDO 
ALSO GENEVA A CYPRLB 
WINTER FLIGHT BARGAINS 

01-493 9171 

rea oeMKTunEoc rwNacsm 

Off! -83^ 7000 

ftoUWi Vramd Cato ran 

MXXSBVEAC - 
uiK«aini 


CARIBBEAN 

FLIGHTS FROM £319 
Big discounts on chib 
class, fim class and 
packages 


w 


Airplane 
Travel LuL, 

8 Hogarth Road, 
a nm a Loodoo SW 5 . 
WJax Tet 01-835 1484 


SUPER 

Aad*mi Cm 


FARES 


£*J3 

- — £770 

CWro £120 

DdU £330 

Honor £490 

Hang Kong £460 

Katmandu 1460 

Los Angela 093 

MriraU 063 


Mexico 
Now Talk 
NrA 


Tit Ant 

Tokyo 

WatkmgtOH 


tuts 

£473 
£413 
j 093 
OSS 
£4IS 
£610 
OiS 
£363 

ms 


fkufCU On l 

ACROSS TRAVEL TeE Of -333 3336 
3Ht Bezcm Sorts, London, W] 


CONCORDE 
Bights of a Lifetime 

Catebnrto BWbdaya and ■ 
Armtvaraartoa. Champagrm '• 
FUghta. ap pratintataiy 1000 mllo 
round ffight in 1 baur40 imnutao 
•o Inchida Chnmpugrw Lunch. 

■ Mon May 29th, Sun Juno 180» 
P«9i6r , B day), Frf Juno 30th Frt 
■ «My 21st. Sat July 22nd. 

Sat Judy 28th. £379 Inc. 

Dotalla and roaarvatfon to 
Hon Sue Concords Fan Club 
Charter FHghta. Loyton Cottago. 
214 Confcmll. Naar Bradford 
on Avon, Wilts, 8A192JF. 

Tt (022122) 312# - 

Agont tor Conconta LM 
ATDL22SB 


LEGEND TRAVEL 

O/W Hems 

Toronto from £120 £165 

New Yorfc/BoaUm£12S £193 

SaaJfrmidacb ' £205 £280 

Loc Angdea £205 £299 

Aowafia from 095 £595 

New Zealand £730 

Europe from £25 £79 

Far East £220 £390 

Aria - £220 £300 .. 

First, dub dm 'and rotted. tbC. 
world- fare*'' also available on 
request 

T«fc 493934J Tekx: 266 813 
359 OxW St, Landes W1 


USA 



i RtaKflKMeasMOOiLPDnMtsM I 

^_~«»^^a ae»frtetoi l a*a fau .l 

aura— wgras-notowurarara. r 
atm— TOTO-tybedMabtotteatah | 


•U6-CWWE -FtanQVparwHK. 

. ,. - CtoMSntot^tMao. 

SonUome -I 


MnO39330332 


AMERICA 


#£199 RETURN TO EAST COAST USA 
£299 RETURN TO WEST COAST USA 
£219 RETURN TO MID WEST USA ’ 

• Hy Ortuti — Packages lo USA FR C225 

• Ftafkta— Over 300 Independent Htlsl •- 
SpecWPatea - . 

•CaSfomia— Over TOD Indspencient Hits 
SpacM Rates .. - ; ; ? . 

• Hawa ii A pa rtmant v M ote ts and Toira 

• Lunay. Perjonsay Conducted Toi*s 

♦ Cat forRaa' ft oc h wa ♦♦ * 


5 < ^f T,IRS a® IS 

—te n ..a— »eua» AWM4- 
136 PammMra ftoad, London W4 2AW 
■ 01-994 6958 


WOE apectots to ttew YorK. Phone Stra- 
Ung Tkavei: 0796-20014 


PUBHI6 Canaries, Spate, PortejaL Or aeoa , . 
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Robin Lane Fox reflects, on the stamina of plants 


^3^ 


W E ABE stm seeing 
tiie oddest combi- 
nations. Last 
weekend, the rain, 
was coming horizontally and 
there was ice in the wind — 
yet there were flowers on one 
of my clematis : and enough 
flowers to. pick on -the. double 
wallflowers. I was freezing in 
February among primroses., in 
full flower. By one of those 
strange evocations gar- 
dens can work on us, by frig ™* 
or smells, 1 realised ™t I had 
known this experience before. 
The memory made me realise; 
something important, about 
gardening, so t will pass it on 
although it Is personal. 

Nearly 20 years ago, the 
wind was blowing just as 
coldly; the -light was fading on 
the Arctic ice pack; and I found 
myself looking across the Ber- 
ing Strait to Siberia while mist 
rolled in like smoke between 
the angular shapes of the 
upturned icebergs. Plants 
seemed a luxury- from some 
former existence until I looked 
for a place to sit and watch the 
evening - and found I was 
standing on a colony of prim- 
roses in flower. 

- Despite the add, they were 
growing by the hundred in the 
tundra where the host below 
the surface had melted briefly 
for the spring season. The 
ground was black and squashy, 
like a Scottish moorland.. 
Wedged behind the cliff-face, 
the primroses wore safe from 
the Siberian winds. 

Like Britain tins February, 
the Arctic has its flowering 
primroses in winds and storm s 
which ought to scare than oft 
In those days, there were no 
worries that the polar ice was 
melting; the only holes in the 
Arctic layer of ozone were 
pierced by the Northern 
Lights; and the primroses .had 
not began flowering because of 
a man-made change of season. 
There were rose-red ones. 
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pinks and,: very occasionally, 
some whites, most of which 
had funny littie leaves seal- 
toped at the edges and set with 
flowers about 2 in high. At 
home, nmcftlater.Ifound they 
were primula Cnneifolia, the 
wedge-leaved primula which 
grows as far afield as northern 
Japan- but not, I think, in Brit- 
ish gardens. 

There was also an outlying 
group of something very m u c h 
rarer: the Chukchi primrose, or 

- primula T" tw,fcfh - > lfl imm . which 
grows on the islands in the 
Bering Strait and on the 
jiearfay seashore. at-wbteh the . 
mist was rofliflg towards me 
from the opposite coast of Sib- 
eria. Its flowers are unforgetta- 
ble, even after 20 years: a pur- 
ple-red- pink with a pale 
lavender eye,-~mare wideeyed 
and open-fooed than any of our 
garden primroses. I doubt if 
anyone has ever sold these 
wdd varieties for gardeners. To 
grow tym well, you need the 
sort of soil and eftmate which 
occurs in most of Scotland. 
Down south, my primrose 
shopping la fruited to the old 


named varieties of wlute, pink 
and mac primroses, some of. 
which are doubledtowered. 

. The best list of these rarities 
is. put out by David Chalmers 
of West ; Blackbutts* Stone- 
haven, Grampian , The plants 

are not cheap but; when he 
sends you one, they are big 
.enough. .to be divided . and, if 
you .grow them for a year, in 
weft-dug and well-fed. soil, you 
can split them into half a 
. dozftn piece?- Most of them go 
wild with delight in shredded 
and- ratted pig manure - 
hardly an 'Arctic commodity 
but one reason, , perhaps, why 
they axe -flowering in Arctic 
conditions in my garden with 
abandon. 

In a small garden, these me- 
dal primroses are worth pay- 
ing foe. They are not to be con- 
fused with the Cowichan 
primrose, which glows at you 
Jn a deep shade of red or pur- 
ple and has a bronze-red tinge 
to its leaves but ho eye to the 
flows. Personally. I am both- 
ered by - the . Cowichan, 
although the nurserymen «»d 
garden centres are giving them 
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quite a run. They all derive 
from a c h a nc e hybrid in a gar- 
den In British Columbia, but I 
hope they win not drive out 
the traditional primroses. 

What these memories also 
bring to mind is not just that 
small primroses are well worth 
buying and growing but that 
gardening itself is a constant 
dialogue with flowers in the 
wild. Nowadays. I think we 
risk forgetting one half of the 
argument, as if nature only 
bothered us all with weeds. 

Wild flower gardening as we 
understand it means British 
native flowers left to run wild, 
or dwindle, in unmown grass. 
Gardeners go round visiting 
other gardens, leaving wild 
flowers to field botanists and 
forgetting that their own best 
plants are out there some- 
where, waiting to be seen in 
hundreds and understood. 


In Britain, we are all now 
keen to rescue lost garden vari- 
eties. conserve old plants or 
breed new ones. In Europe, the 
horizons are different. Gardens 
take second place to floras 
which make British “wild flow- 
ers’* seem rather parochiaL 
Field botany and gardening are 
m uch closer allies. It takes an 
odd spell of weather to make 
me remember it. but it is from 
other countries’ floras, as 
much as from our own grand- 
mothers’ gardens, that British 
gardening can draw new life. 

There are no gardens, of 
course, among the Eskimos 
and I doubt if the huskies 
would give them much of a 
chance. There are. however, 
primroses, still forgotten by 
British gardeners; their endur- 
ance and stamina make me 
realise what plants will toler- 
ate under stress. 


S OMEONE SAID to me 
the other day that it 
had been "such fun” 
when, a few years back, 
the village was cut off for IQ 
days in the snow. Not everyone 
would agree, but certainly the 
spirit of neigbbourliness was 
stronger »< ^ai and hav- 
ing our bread delivered by heli- 
copter was something of a nov- 
elty. 

Now, I cannot help wonder- 
ing whether my daughter will 
ever experience such things 
here. She has just celebrated 
her second birthday and has 
seen barely a snowflake, let 
alone a drift 

It’s not easy explaining to 
her that the flowers, bird song, 
bees, ladybirds and butterflies 
that we notice almost daily are 
simply the result of exception- 
ally mild weather. 

In the past, the different sea- 
sons seemed to be defined 
more clearly although the 
changes between them were 
very gradual and they overlap- 
ped often. There was always a 
morning in January or early 
February when 1 caught the 
very first whiff of spring in the 
air; the odd primrose or sweet 
violet flowering early in a shel- 
tered spot during a mild spell 
Was nothing unusual. 


E VER since rose breeds 
era started using code 
names fin: new variet- 
ies myter trial , it ha* 

been difficult to comment in 
any useful -way cn-tbe results 
of thoae tyialg iraffl <roch tfpu* 
as the parri* 1 " names are avail* 
sMe. Tbst cod be several years, 
by which time the awards have 
tost. their news value. But for 
Cheewlz, in the latest batch of 
awards, 1 must break my 
self-imposed rule of no mention 
mi hi mar ket name hw 
been published - and for three 
good reasons. 

The first is that Cheewlz wag 
.awarded the 'president's inter , 
national Trophy as the best 
new seedling rose of the year, 
and the second that it was 
raised by an amateur, for 
which: reason -It also got the 
. medal Torridge Award. But 
the third - and, to me, the most 
important - is that Chris 
Warner,. who teed it, does seem 
to have broken new sound. 

.Cheewlz is a cWmbfog inizda? 
tore rose that keeps.on flower- 
ing from June to .September. 
The one serious fault of 
Nozomi, the best climbing min- 
iaturel know to date, is that It 


Cheewiz: definitely a rose apart 


gives magnificent display 
around midsummer and then 
packs up fear the year. For me, 
Cheewiz, which has semi-dou- 
ble orange-red flowers and 
grows to about 7 ft (2L5 metres), 
raises the prospect of a mew 
race of repeat blooming clim- 
bing miniature roses. 

If anyone asks how a rose 
that grows this high can be 
called a miniature, the expla- 
nation is that the additional 
adjective “climbing” cancels 
the height restriction imposed 
on other miniature rases, leav- 
ing only small leaves and small 
flowers aS the criteria- . 

Reflecting on these matins, 
I remembered .that some 
(although not .ally experts 
believed this miniaturisation of 
leaves and flowers was intro- 
duced to the garden roses by 
crossing une . or mare of them 
with. Rauletii, a charming little 
China rose with double rosy- 
pink flowers produced freely 
and continuously on bushes no 
more than 9 in high. The story 


of its introduction is so strange 
that it Is worth repeating more 
or less as told by W. J. Bean in 
Trees and Shrubs Hardy in the 
British Isles. 

It was first brought to notice 
in 1922 by Henn Correvon, 



. fowmnw chiefly as an authority 
on alpine plants. A friend of 
his. Dr Roiuet (hence the name 
BoutotU), had discovered it a 
few years previously growing 
in pots as a window plant at 


Mauborget in Switzerland. This 
village was burnt down and 
the rose went with it; but a 
single plant was found in a 
neighbouring village, and it 
was from this one plant that 
all subsequent plants are 
descended. 

What rather worried me as I 
reread this story was that I 
could not find RouLetii listed in 
any nursery catalogue. Even 
the excellent publication Find 
That Rose makes no mention 
of it I hope such comprehen- 
sive neglect will not result in 
this good plant being brought 
near to extinction a second 
time. 

Cants of Colchester, one of 
the leading grower s of garden 
roses, circulates an annual list 
of the varieties that have sold 
best during the preceding year. 
The one for 1988 arrived 
recently and, as usual, is 
divided into five groups with 
10 varieties in each. 

Much of It is as one would 
expect; there is nothing world- 


shattering in the news that 
Just Joey is still its best-selling 
hybrid tea. It was raised by 
Cants and is highly decorative, 
with extra-large coppery pink 
petals. It was stfli holding third 

g lace in the Royal National 
,ose Society's much more 
widely-based poll published in 
The Rose last September. 

I was much more surprised 
to find that the pretty pink 
English Miss had moved up to 
top place in floribunda (duster 
flowered) varieties, but it was 
entirely reasonable that white 
Margaret Merril and yellow 
Korresia should be second and 
fourth. I suppose it must be 
expected that Albertine will 
gradually move downwards, 
and this year it failed to reach 
the top 10 in Cants' analysis. 
Its coppery pink colour and 
sweet perfume are superb, but 
its thorns are awfuL 
It was mildly surprising but 
highly gratifying to find sev- 
eral of David Austin’s “ En gli sh 
Roses” In the top 10 of shrub 


This year, we have had large 
numbers flowering as though 
spring were here already. 
Among many examples of sur- 
prising precocity, the Dorset 
Environmental Records Centre 
mentioned frog spawn In 
unusual abundance, the earli- 
est having been reported in the 
first week of January. 

In some instances, nature 
has hopped on even further; in 
mid-January I saw a cow pars- 
ley plant in full bloom, a sight 
we associated normally with 
those weeks in late spring and 
early summer when the lanes 
are edged with a waist-high 
lacework of cream and green. 
Generally speaking, however, 
most things seem to be 
between four and eight weeks 
early. 

Even more confusing is the 
feet that we do not seem to 
have shaken off the old season. 

There is a hawthorn bush on 
a friend’s farm which still 
bears last year’s leaves, now 
tattered and dull, along with 
bright new ones and even an 
early flower. Last autumn's 
holly berries are still available 
readily; the birds have not 
gone hungry in a long time. 
Hedgehogs have foiled to hiber- 
nate. 

The same former is scratch- 


and species roses, since many 
combine much of the flower 
quality of the old Bourbon 
varieties with the health, vig- 
our and repeat flowering of the 
modern hybrid tea rose. Pink- 
flowered Mary Rose was top of 
the list, light-yellow Graham 
Thomas was third, crimson 
William Shakespeare sixth, 
apricot-yellow English Garden 
ninth, and pink Warwick Cas- 
tle 10th. 

What really did astonish me 
was that the New Dawn, Blanc 
Double de Coubert and Frau 
Dagmar Hartopp were appear- 
ing in the Kent poll for the 
very first time. The first has 
been high on my ranking of 
rambler roses for at least 50 
years. The second and third 
are even more eminent as 
shrub roses. 

AH three are virtually trou- 
ble-free, all flower very freely, 
and Frau Dagmar Hartopp 
gives a handsome bonus of flat 
red heps to follow its big single 
pink flowers. What have Cants’ 
customers been thinking about 
in earlier years? 


Arthur HeUyer 


fog his head over how to cope 
with an alarmingly large crop 
of slugs, for they have not 
ce as ed to breed as they usually 
do in the winter months. Any 
adults he manages to kill are 
replaced immediately from rap- 
idly hatched eggs. 

At around nine inches, the 
winter barley now stands five 
inches or so higher than nor- 
mal, making it all the more 
susceptible to fungal diseases. 
Were he to spray it, a sharp 
frost could prove disastrous. 

One of the most intriguing 
things about this season is that 
so many creatures seem to be 
showing themselves capable of 
opportunism. This is evident in 
birds, particularly. Length of 
daylight used to be regarded as 
one of the main factors govern- 
ing the dates for mating and 
other related activities, but 
their present behaviour sug- 
gests that birds are more 
adaptable than was thought. 

The warden of a south coast 
bird reserve told me last week 
that 300 ducks had left sud- 
denly for their breeding 
grounds in the north, presum- 
ably because of the mild 
weather. Long-tailed tits were 
nest-building, stonechats were 
courtship feeding, and mallard 
were sitting on eggs. Many of 
the migrant redwings and field- 
fores from Russia and Scandin- 
avia have stayed in the north 
and east of England, where 
they made their landfall, 
instead of continuing south as 

usual. 

Jeony Poulsen 
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Dive t his Winter in the warm waters of the Gulf of Eilat. 
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LONDON PROPERTY 


A development by Hastingwood Estates Ltd. 

Among the finest apartments 
in Central London. 

Four particularly grand flats and two spectacular 
duplex penthouses each 3 or 4 bedrooms, 3 or 4 
bathrooms and quite magnificent entertaining rooms 
— and with floor areas From 2240 SqJFt. (208 WLSq.) to 
3560 SqJFt. (330 M.Sq.) - at prices from £925,000. 

And two smaller flats each of 2 bedrooms 
at prices from £265,000. 

Also some Mews ga ra g in g at rear. 

• Superb kftchens and bathrooms. 

• Much ornate plasterwork, joinery, marble fireplaces, ere. 

• Otis Lift. 

• Resident Uniformed Porter/House Manager. 

• Delightful west-facing views over the square gardens. 

LONG LEASES FOR SALE 

Superb show flat by Antartica Design. 

Open dally 11 AM to 6 PM 
(Tel: 01-724 1009) 

Sole Agents 


PROPERTY 


Interest rates? F orget them 

Estate-spotters are doing thriving business, says John Brennan ■ 


siSE 


W. A. ELLIS 

174 Bromptoa Road 
London SW31HP 
Idea 23661 WAE fax 01-589 3536 

01-5817654 


On the Instructions ofHasttngwood Estates Ltd. 

In the heart of Kntghtsbridge, two minutes from Harrods 

39-40 BEAUFORT GARDENS, LONDON SW3 

14 NEW APARTMENTS OF VERY HIGH 
QUALITY WITH ACCESS TO LUXURY 
HOTEL STANDARD SERVICES 



2 x Studio Flats 
4x1 Bedroom Fiats 
6x2 Bedroom Flats 
2x3 Bedroom Fiats 


— From £135,000 

— From £185,000 

— From £345,000 

— From £575,000 


(Many having Balcony, Patio or T&raee) 
LEASES 125 YEARS FOR SALE 


Superb Show Flat 
by Antartica Design 
open daily llam-Spvn 

(01-581 5028) 


WA-ELLIS 


P 4 BnxqieoaRmd.Londoa.SW 3 fflp 

Tfcfcphone: (tt-581 7554 

Hoc Ot-589 3336 IHwTKWWUi 


"WE HAVE been really 
surprised at the number of peo- 
ple who are not affected at all 
by changes in mortgage inter- 
est rates," says James Wilson. 
“There is no shortage of 
money. A lot of people have 
access to their own corporate 
money, or have access to vari- 
ous other forms of capital," 

As one half of the team that 
set up Wilson & Wilson a little 
over a year ago to act as buy- 
ing agents for country estates 
and London houses, Ja moa Wil- 
son (and his namesake partner 
Charles) might have been 
expected to be floundering 
once the highly competitive 
sellers' market of 1388 faded. 

It's easy to see the value of 
paying a L5 to 2 per cent fee to 
retain a buying agent as prop- 
erty spotter at a . time when 

YOU COULD lean over the 
fence and chat to the 
neighbours' weekend guests 
from the White House or the- . 
Kremlin ... or, at least, you 
could except for the small 
army of smutty men. Having 
the Prime Minister’s country 
home. Chequer s, next door 
clearly adds to interest in 
Lodge HOI Estate at Butler's 
Cross, at the highest point of 
the Chittem Hills near 
Wendover, Buckinghamshire. 
The seven-bedroom mansion 
formed part of the Chequers 
Estate until 1917 when Sir 
Arthur (later Lord) Lee gave 
Chequers to the nation. Now, 
Lodge Hill house, gardens and 
127 acres of farm and 
woodland are for sale through 
Peter Bobinson & Company 
(09274-20622) at a guide price 
of£2£m. 


every good house attracted a 
queue of competitive bidders 
even before it was advertised 
publicly. But when the market 
cools, why would prospective 
buyers need any help?. 

According to Wilson; “This 
Is a perfect time for private ' 
deals, since a lot of agents are 
teen to offer a p rop er t y to us 
on behalf of. their clients 
because they know that the 
people we represent have got - 
their finances organised.” 

Agents bring properties to 
buying specialists like Wilson 
& Wilson knowing that there is 
no risk of a deal falling .' 
through because the would-be 
buyer’s own home is slow to 
sen. “Our buyers really want 
to buy, and have thought 
through a move." 

As well as tracking down 


and negotiating £350,<XH>-plus 
country houses for clients, the 
agency is acting now for expa- 
triate investors looking for 
1 £I50.000-plus London flats. 

Wilson & Wilson (01-727-1977) 
bag aisn started to develop a 
business hunting bigger coun- 
try properties for companies 
. that want to move their busi- 
. nesses out of town. 

“Rents in London and in all 
the major cities have risen 
enormously in the last few 
years, and we have been 
approached by a number of 
. co mpanies Interested in the 
idea of relocating to their own 
buflding," James Wilson says. 
“There are lots of big country 
properties that are not suitable 
for use as a private house, but 
which ran make good company 
headquarters." 


He adds: “County plann er s, 
are increasingly more sympa- 
thetic to changes of use, partio- 
nlarly now that the high cost 
of borrowing is Sterling spec- 
ulative developers who would 
have wanted to split them up 
Into flats." 

As those apartment conver- 
sion schemes thin out. Quit® a 
few county planning authori- 
ties are becoming more amena- 
ble to the idea of companies 
buying and converting country 
houses for business use 
because of their concern about 
the age profile of the local pop- 
ulation. _ ■ 

Buying interest from com- 
pany users helps to counterbal- 
an insatiable demand for 
conversion of larger country, 
properties into private rest and 
n ursin g homes. 



...... . 
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HAYES END Manor. South 
Betterton, six miles east of 
Uminster in Somerset, is the 
English Courtyard 
Association’s latest retirement 
homes development in the 
south-west. It is built around 
the house and five-acre 
prrUna of the 14th century 
Warn stone Hayes ^ Manor 
farmhouse, its converted 
granary and former flax bant. 

As with most of the English 
Courtyard schemes, the 
majority of the first phase of 
what will eventually he 21 

mainly two-bedroom flats and 

cottages have been reserved 
for prices ranging from 
£95,000 to £140,000, with an 
estimated weekly service 
charge of £45. Details from 
ECA (01-937-4511). 


THE BEST OF EVERYTHING 



A House at Chelsea Harbour 
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If only the best is good enough for you, then you need a house at Chelsea Harbour. For one thing the quality of life around you will be exceptional There are 
, l ‘ Z j Cre5 snut7 f est community, with exclusive shops and highly rated restaurants, and even a marina to keep the boat m. ' 

And theres the space of the house for another -4 or 5 bedrooms, 3 or 4 bathrooms, 2 reception rooms, balconies, a conservatory , a private garden and 

. . private garage, and, at its heart, a magnificent superbly equipped kitchen. 

I^pmesfSunmgatF.6lS,M.Uatindudes24hoursecimty, i mdthebestofeoerythingthatChelseaHarbourhastooffer,ofcourse.AfieraJ^ 

nothing’s too good for your family. 



Life on the Grand Scale 

Cbdsea Harbour, London SWIOOQL 

Open Monday io Friday 10am-6pm, Weekends llam-7pm. Ring 01-3S1 2300 fora brochure. 

AND (^) Globe 

A joint development by P&O and Globe 
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AUCTION 20th MARCH 

Hie London Auction Mart 

Suitable for immediate occupation 


LONDON 


JOHN D WOOD N CO 


3Sd4Burfingtoa Lodge Studios 
Boer Romd .London SW6 
TWo former studios converted from 
a Victorian Prison situated around 
8 private cobHed coiuljardt, now . 
combined to provide: Recaption 
Area 14' x 14' 5".S India Room 6V x 
23'0”.iCitchen, Bathroom and - - 

Further Room 1910” xlQY*. . .. 
Subject lo Planning consent 
ronkdcrcdrsnftabterfora variety of 
uses. 999 year Lease. ■- ' 

Gnlde Prices £220^100. 


15 Hyde ParitSqiuM London W2 
Pint and Second Floor Maisonette, 

. recently refurbished to high 
standard retaining period features 
overlooking theSqnare Cardens. 
Drawing Room 2210" x 15’S”, 
DirdzigBoonxilQ&dwfx/Breakbst * 
Sixag,ThxBeBe&oantThno .- 
Bathrooms. 97yeor Lease; 
GtddcPrice; £4354)09. 


120 Upper Richmond Road West 
East Sheen SWI4 
Spacious refurbished Edwardian 
House with immediate access to 
Shoppm&Bvn Routesand 
Moribilps.Stafion.Neer Roof, CH, 
'Wiring. Pam p Pr oo C pg.' Trmlw 
' B e dim ntSMmBpoaUyx 
13^, Dining Boom. IQtdim/ 

: FsmBy Boom, Pour Bedrooms, 
Ba&iocanJProo tend Rear 
.Gardens.- 

Guide Prices .C1SWWO. 


PnispectsfiorRefmUAmeiitaiidjDevelopiiient 


ZLAdmuriHRoad -• 

London SE26 

End oflfenace House, wMi Four - 
Bedrooms, Living Room IS'CTx 
iy9". Dining Room, Kitchen/ ; ' 
Breakfast Room, Bathroom and ” 
Shower Room, Garage and Garden 
with possible Building Plot of 55* x 
40'- Freehold. 

GtridePrice: mtyXHL 

11 Fitzgerald Avenue 
London SWX4 ■ -f' 

Semi DetachedVSctoriaai House 
la qqj rin gmod emfsatfa nmith fi ve 
BednxHns^vo Reception. 
KTitchen/Diirin& Bathroom. 

Garage and Garden. New 
Instruction, first tone. on the . 
market&r many years. Freehold. 
Guide Price: £2404>0©- 


XI Canons Drise - 
Edgwaie, Middlesex 
P ri arfaed honaeln rix^hl after ■- 
park location. Planning 
pennisaori is expected ta be 
appiov ed lUrenutf e t a to nto 
indude Five Bedr dp tns ,S hftn g . . 
Room, Dining Roam, Purify. . ... . 
Room, Kltchai.lSnioeBatiiroosBS 
and Garage. Also permission to 
build two storey,two bedroom 
house wttirinXtO' garden. 
Rttbold : • 
GnUBHEefUfOM 


51 Corinm^dt Street 

London WC2 

Six Bedroom period h o me in the 
Hyde Park Estate requiring 
wft il W j nniiri' «I|||> yWiHiwe . 

Bathrooms, Double Reception. 

: Kitchen and presently divided to 
‘.House and Basement Flat blit 
subject to consent possibly 
suitable for other uses. 97 year 
lmae. 

Gfride Pri c a?£29MW 0. .. 


COUNTRY 


"■%tnr.rpa nv 


Barnes SW13 

Semi Detached Howe in secluded 
cul-de-sac in the heart of Baines ' 
Common Closeto Stops am] 
transport focalifies-itequlring 

. nwwbtni nfi ftn SMny ttnmn 16 * 5 * ' 

X 12f2T r Dining Room. Kitchen/ 
Breaki^BDaDi,13iree Bedrooms, 
Bat hr POg^TtyGmdaaaadGmage. 
Freehold. • • 

GtideRfeRfiflUnB. 


ei|.[|ii. ^iifr li Hlll > : 

BsqptgsdNWI 
. Attractive fietfod cottage pr op e r t y 
situated ta the heart of 
Ham pstead, convenient for the 
Heaftu Shops and iflanMaiities. 
HalLDuai upedSitliiig Room 
JtS* Xl2?,Khchaj.TbTtx/Four 
Birfrc«m^s, Bathroom, lbt>i« and 
Hear Gardens and Garage. 

' IlnA n iihiSn i i np J wd t fr WflAH . 

'Guide Pricer £500,000. 


TOR CAIAIDGUES CALL M-4938222 

COCNTKJf COLLECTIVE SALES ' ' 

Tb be field dazing last week of April " 

- - . MtmTr» T»iu rciKriw ieCTiiiu c^ tNf«ntAqit 7wP. wtmiirnv . . 

. - StmctniMWhnnnty,tfcwrPl«is^pre-c tomadfb wat«ecMiiMkeit . 

• • MSIBR XOBljYr SElLBEnKR 

Contact any Brand orAnction Department. 

THE AUCTION DEPARTMENT 

Hamptons, 6 Arlington Street, SLfmaca's. London SW1A XRB.3BI: 01-485 8222. 
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ST HURTS VKARAGE, 

STAMFORD BROOK RD. LONDON WL2. 

Ant >P l>ortim«y to p i vrh a s s a uniqua Victorian iht ach edhoquorigt aa iybiritt la 1B8B 
as ttao vtoamga far thn first Raster ofSt Mary's Pariah and ad|KMft chimb. 
Master suite of bedroom, dresring room and fuUbativoom.4 former bedrooms and 
3 ba throoms. QanHnwt'dlMSfcig room.CHBd» nuraety/battepom. Martfie entrance 
halLDrawringroom. Dinhitf room. taxmy.Kltcheiv^ro^ast room, qyntnasium with . 
satma and Jacuzzi baths. Ooakrooni. Ladn(>y room. Ganfe m rittr la ndsc aped rose beds. 

^«MBlled patin. art>ar and lmm ttt. by haioson tioodU^ds. Balcony w#h wnx^Kkon 

bolustrailB.Offstreetpaiidngfbr 2 caraw«hi«niotecomrDtaficur«ygate. 

■1' 4. FMtfssCK/HWL^^ 

. CMOnri bwlM Is only aZOmtoata drive. 

• Uaaahnlif- 04 years. IWos ttaMasBatfso sf ttSOAOO 
^ ISA: SuriOvanlboniaslIiBl: 01-740 44U.. 

Stitft APBriaer Londaa RssIMW tinose TaL «0d238 9»S» 


tiOHTH YOI BCT C ov fda ia Mktd o itam S mflea. 

Jh * » — * — ■ s. «* *- avralanf maltn laifas^ 1 

It IUPPIJ IRHUII WW mui B1KGBMIK wjiHIUm 

sottags.Ehtranca haAsftttng roonLCHningroom, 
3 bedrooms, battsootn. AtQoining2 bedroomsd 

cottage. Garage & outbuildings- Garden. 
AbovtiaB steak Ragfon of £LE0, 000 JSA.-GA 
Tennants,TuL(0969) 2245LSbutt A Plrfcar 
Hamzats oflfcs: T«L(0423) 61274 jwlu»bi211. 



'ite 

Hr ^ 


m 


NEKT4to'F mmhbam 4iantBtbuiy 10 mHes. A 
snpscb OsoigfaR oountry bouss at pnwsat a 
- B oiiyiiiawnHg wwu i wiiifin w pot orotf um. 
3 reosptions^ommaicial kttchsn & ssrvtos tins, 
11 badnooms (9 en suite). Ftet Permission for 
conversion of wing for 6 bedrooms, gym and 
ctxrfananca roonuStabls block. About UB sews. 
CSBbNbwy ofHoKTeM 0227)451123 jw^asaora 



uacESTERsmn c umaH i OswA 
laloestT 16 mBaa. A axc ap ti o n a l ftsds II 
Bstsd 17th emstwysoanhy heuas. -HaB. 

3 reoeptfans, study, bManl im, master 
suite of beefroom/dressing room. 7 ftirthar 
bedrooms, 2 bathrooms. 2 bedroomed 
staff tlaL OB CH. 0ufhidWng4.staftBng. 
tannis court, stfftnmJng pooL Abort SL23 
acms. Ragion £800,000. Additional 
4 mddbdk/wxxtiand awailabie at valuation. 
About 232 •cma.ttrwrttiamoflRM: 

7U. (0478) 66886. itaLMBMW 


BERKSWRE-Ptolmeya Pt— n - Muklnn head 
2 mBesJlu b n p oa l n gowmtiy h nu— s a t — 
«te utfau nfftm dgui mltnTnliur Ifstlnnal ~ 
Trust tawLHail^3 rec^tions^tudy, master 
bedmomjbathroom &<tnasslng room suite, 
guest bodroom/batfwoain mdl»,4 fuithar 
bedrooms^! bah & shmiur rms^ames/ 
bi$atttoroom^eff contained 2 bedoxvned 
cottagB.Suntmart»usa.4cargaraga. 
Gardens & gjnounds. About 2 aOiM. 

faniitlTW^wa. Ijindml olttes; 

TSL 01-829 7282. ' WriJASilflM 


KENT-St Margamts Bay- Dover dlmUes. 

A nwgMBcmt ItaBsaulsiOHa dscomtad Is Ait 
Dsoo stytaiislih —tatanuptid views oasr tbs 
B^ahChaonsL 

Entranca haiLdnwring room,dhting room, 
HRaRtraom. kitehen, utiHty room, cSoafcroora, 

3 bedrooms. 2 bathrooms, store mom, 

2. gara^s-Ganlen. About Jacm. 

Ragloa of £4604100. 

Cm tsibwy offiow TaL (0227) 4GU33. 
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R S O F FINE B AT H K O O M S 

’('fir (' z r c : i CS' S !') C Ti K' r*. i''> a ' Ti 1' O '* Til . 
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BRUCE 


ARE YOU LOOKING FOR A RENTAL 
PROPERTY IN CENTRAL LONDON? 

We have a large selection of property; 
from family houses to one bedroom flats, 
furnished and unfurnished, short and 
long lets, in every price range. 

PLEASE CONTACT AMANDA NEWBERY OR 
. KATE EARLE ON 01-937 9684 


ST jawtsueusc I 5 KCUSINCTON SOHABC, LONDON Wa 5HC 

01-<»37 9j4?')Jf ijoi:.; F;„01-!>39 4291 


London and Country 12 state Agents 
26 Cmrzon Street, London W1 01-493 4106 
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W ■■■■;• LONDON RESIDENTIAL 

01-235 9959 



BIDWELI.S 0223 841842 


(. bartered Surv evors 


ESSEX Earls Colne, near Colchester 

214 ACRES i 
EM 3 LOTS 
Period Farmhouse 
with 5 Reception 
Rooms, 6 
Bedrooms. 

Extensive Farm 


HAL 


VACANT POSSESSION 


ST. MAR\"S FARM 


.> 




WWiamKBrown 


146 High Street, Colchester. TA 




Monday 10th April 1939 


Outstanding Residential Farm 
Offering unrivalled privacy .yet with 
Access to London Victoria in about 

60 mini 

For further information and primed 
particulars please contact William H. 
Brown, 4B Silver Street. 
Gainsborough, Uncolnsliirc - 
Telephone (0427)616118 


S U' n ec r-. i .■> s . ' 1 ' r ni r : \ pi n ao n H i c ! i S i :v e l 
Cambn Ju-c CB2 2Sl r 


QUINTON SCOTT 

SURVCVOaS-V*LUZItS-eaTATZ«OeHTS-DCVELOPMeKrCO)iaui.TAIITX 


CARTER JONAS 


POWYS 
.Near Kington 

Detached stone and 
half timber barn 
complex with 
permission for 
conversion to three 
cottages. 

£85,000 


I k'roUH J . »: ! i< . 

U4?2 2~7! 7-i' 


COOMBE HILL, SURREY 


SURREY 


Chalet style home of approx. 3,100 
sq. ft. Sib- fee. gdn backing onto 
woodland. 3 good receps, kit/brk, 4 
Ige beds, Ige bath. 3 Rget- 
£36^000 F/H 

Stuck Hone Agencies Ga s co ign e - P ees 
31-33 High Si.. Esher, Surrey KTIQ 
9RN 

Tek 0371 63444 


WEEKEND FT 

Advertisement Rates 



Maaniflcent new detached house 
In exclusive private location witn 
superb views over golf course. 
Master suite of bedroom, 
dressing room + bathroom. 4 
further bedrooms, 2 further 
bathrooms and shower room. 
Marble reception hall, 3 
reception rooms, kitchen/ 
breakfast room, utility, sauna, 
cloakroom. Attractive garden, 
double garage, sweeping 
driveway with remote control 
aecurlty galea ; video 
entryphone. Otters In the region 
at EK&OOQ F/H. 


01-9469600 RKWIP 

Wfantotedee Common Office: 24 MgbSmei. wiaiMedan Common SW195DX. lMaptM»o:Oi-MSMaa 



Town &? Country 


YORK- 

RTVERSIDE 

2 bed ground floor 
* luxury apartment in 
award winning 
development. 

Fully fitted including 
carpets, curtains, 
microwave, washer/ 

. dryer etc. Offers in 
excess of £130,000 

Tel: Work 0904 610018 
Home 0423 324209 




WH1RLEDGE 

SiNOTT 


ROLLOVER CAPITAL? 


Build your own house on 
100 ACRES 

with OUTLINE PERMISSION 
agricultural dwelling 
EXTENSIVE TIDAL RIVER 
FRONTAGE 
range of buildings 

Hill I bridge (Essex) area 
ORers over £3004100 invited 


Tel: (0787) 4721 18 


FAVERSHAM, 

KENT 

2 mins M2 & B.R 

Traditionally built 3 
bed detached house. 
Large garden, garage 
& many extras. 
£148,500 

0795 531853 



SpKiua I Ml nperonm In pocuu CiaaomU « 

mq^Cani commune! gdidaoc Kit bUvm 
been Euwricuiartv wo* NnWMd and omttvftc 
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SURREY- HASCOMRE, 

NR. GODALMING 
An important country house set in 
beautiful Gertrude jeigffl gardens, 
enjpying glorious views- Magnificent 
reception hall, 4 reception rooms, 
domestic offices, master bedroom with 

2 bathrooms, dressing room and boodoir, 
5 further principal bedrooms and 

3 principal bathrooms, staff flat, 
housekeeper's accommodation. Garaging 
with chauffeur's Oat. Hard tennis court; 
Impressive gardens and grounds totalling 
approximately 40 acres. 

Substantial Offers are Invited. 
Hamptons, Guildford Office: 
(0483)572864 and 
London Office: 01-493 S2Z2 




KINGSTONHOUSE, 
KNIGHTSBRIDGE, SW7 
ONTHE INSTRUCTIONS OF 
TRAFALGAR HOUSE 
DEVELOPMENTS LTD. 






Selection of luxuriously modernised long 
lease apartments. 

Prices from £425,OOO-£L35O > 0OO. 
Leases 99 years. 

Joint Sole Agents: Hamptons, 

6 Arlington Street, S t James, 

London SWIA 1RB. 01-493 8222 and 
Alhop & Co, 100 Knightsbridge, 

London SW1X 7LB. 01-584 6106 
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SURREY/HAMPSHIRE BORDERS - 
NR. EARNHAM 

Particularly appealing country house with cottage, lake and 
approximately 7 acres, in a peaceful setting ad joining Alice 
Holt Forest Principal bedroom suite with dressing room, 

4 further bedrooms, bathroom, 3 reception Yooms. kitchen, 
usual offices. Gas CH. Separate cottage with bedroom, 
sitting room, kitchen, bathroom, further room and garage. 
Price Guide £400,000. Freehold. 

Hamptons Messenger May, Famhara Office: (0252) 714164 


KENSINGTON 
COMPLETES THE UUMATE 
CENTRAL LONDON PICTURE 

Hamptons are pleased to announce die opening of 
their new office at 

8 Hornton Street, Kensington. London, W84NW. 

Tel: 01-937 9371. 

In an area where there is great demand for residential 
property it is natural for buyers and vendors alike to 
seek a combination of local knowledge, access to 
international markets and first class rental, 
management and financial services. Hamptons now 
bring their years of West End experience to I 

Kensington. | 


SURREY -NEWDIGAEE 

A delightful rural cottage overlooking farmland situated in 
a quiet lane on the edge of Newdigate Village. The propert y 
has been extended ana much improved but retains the 
character of the original cottage. Master bedroom suite, 

3 further bedrooms, luxury shower room, 2 reception 
rooms, kitchen/ breakfast room. Gas fixed CH. Double 
garage. Garden. 

£2404100. Freehold. 

Hamptons Bridgets, Dorking Office: (0306) 885466 
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EAST SUSSEX - CROSS-IN-HAND 
Substantial character country house, formed from a period 
oast and bam. Hall, cloakroom, 5 receptions, kitchen, 
master bedroom suite with dressmg room, guest bedroom 
suite with sitting room. 4 further bedrooms, 2nd bathroom. 
Greenhouse. Garaging. Stable block. Hard tennis court 
Delightful gardens, paddock and woodland. About 6 acres. 
Offers in excess of £4004H)0. 

Hamptons, Mayfield Office: (0435) 872294 


vg j>\ . _ 


Office: OH-493 8222 


.w'-r 

A 




BUCKINGHAMSHIRE -G REAT MMSSENDEN 
A sophisticated borne designed with very careful attention 
being paid to integrating many Itonro features with ease of 
maintenance and spacious Hiring. 5 double bedrooms, 

4 en suite bathrooms, 4 reception rooms. Indoor swimming 
com plex. G rounds of about Vz acre. Garaging for 2 can. 
Enjoging asouthedy rear aspect over agricultural land. 

Hmnptons Christopher Rowlaad, 

Great Minsenden Office: (02406) 3134 




•*<V>?V\ 1 


SX JOHNS WOOD, NWS 

A stumring, lour built period house oOeriug superb finally 
accommodation with the benefit of front and rear gardens 
and parking for 3 cam. 6 bedrooms, doable reception room, 
dining room. 2 cn suite bat hr oo ms . 2 shower rooms, family/ 
TV room, kitchen/breakfast room, utility room. 

£7 254KKL Freehold. 

Hampton*, St. Jobss Wood Office: 01-586 5999 : 



v. 




Villas, Apartments and Estates in many t 
Villas, AparUnaentosyFincta en mudua z 


i of Spain. 


For fortber information please contact 

Hampton*, International Department 
001-4938222 


k. -.**$.$ r.i 

- -r v-n Bu ***£& Y 

, ^ fY — 

r*' ? ;•* 

y» • 



m w 




BEVERLY HOUSE, PARK ROAD, NWS .. . . 
BeautifnDy interior designed, exceptionally spadotriffat in 

a most impressive modern bmldrez adjacent to and with 






views over Regents Parit Entrance halt double reception 1 
room, 3 bedrooms, 3 bathrooms, doaknxnn.'ftrrace. 
Balcony: Resident bouse managat 24 hour aecaritygund. 
Underground parking. Ltd Gas CH&HW. 

£6304)00 to indodc content*. 999 year lease. 
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HURUNGHAM GARDENS, SW6 
Excellent two bedroom first floor fiat with spacious 
acco mm odation and a superb location, overfoolring 
wonderful gardens. Large reception room, kitdaen/d 
room, 2 bedroo m s , bathroom, separate WC. Gas CH. 
Offers lx OeRcgioa of £1904)00. Leasehold. 
Hamptons, Falhara Office: 61-736 am 


TESiDENT'AL LETTINGS 


Hamptons let superior ap ar tme n t s and houses to 
substantial UK Companies, major multi 


fM *F 


“V 


ESSEX- WIMfflSH, NR. SAFFRON WALDEN 
Fine old farmhouse in idyffic countryside. A lovely property 
with lots of period feature* Entrance hall, sitting room with 
ingienook, dining room/study/games room, kitden,ntifilj; 
cloakroom, 4 bedrooms, 2 bathrooms, sauna. Bam. 
Outbuildings. Beautiful gardens. Paddock. 4% acres. 

Offers hi fire region of £35*3,00©. 

Hamptons, Saffron Wahfan Office: (0799) 22628 


HAMPSHIRE -WINCHEEEXD 

cararphated to an exo^tort^^Mlard-roprOTredfd byand wii 
' views over farm land. 5 bedrooms mcf h dmg principal ante 
bathroom, further rirower room, entrance mu,xeda^un. 
hall, 3 reception rooms, Ititcben/breakfast room, tstsS% - 
room. Double gar^e. Good seed waged garden. 

mOV nfflfl ROM, 

HamptonsMcssengerM^FtotOfficm (0252) 626255 


P£|Peh 


Dd: 01-493 8222 Fax: 


M: 01-7948222 Itoc 01-435 9796 

134 Fulham Road, Cbeh c a, Low dnaSW109F£. 
WrtU-370 0774EDC 091-3700340 . 

g.ltoc^Rnad, SL Jofrtfr Woo d. Lomhai NW8 6KB. 
TM: 01-586 9595Tax: ttt-586 4545 

From 1st Match 1989 aitew Letting# office wig be «: 

SHamlon Street, Kanrington, London WBflfW. 
lU:ai-937 9371 Dur«-376 2605 


Head Office: 6 Arlington Street, St James’s, London SWIA 1RB 01-493 8222 Tfelex 25341 Fkx 01-4913541 
Offices throughout Souttiem England, Channel Islands, Europe and the far East 


COUNTRY PROPERTY 


iff BEAUFORT GATE YOU (M HAVE THE BEST OF BOTH WORLDS 


The idea of settling down in a lovely Cotswokl designed to complement its peaceful mjd picturesque 

village is very appealing, but one can easily be sraroundiDgsyetbcashort drive from a main Iiik 

ottkied ty the r orrentticism and forget the difficulties station and Just over 2 miles firom Cnencestec, 
and impra c ti ca li t ies. Prices at Beaufint Gate are from £89350 so periuqjs 

At Beaufort Gate in Coates however; the best ofboth the i dea of Cotsudd village life isn’t such a 
worlds really does apply. Here you can own a home pipedream after alii 

PRICES FROM £89,950 (3 Bed Sam) 



COATES, Nr CIREN 


GLOUCS. 






ASK ABOUT ALRffiD IKALP1NE HOMES* FIXES RATE 
WCTTroAG E^H BIIE^IOTt FOB^DgFWST2 YEARS. 





1*V- 


r"r»»v,n 



J5-.. :j? '• 


A RANGE OF 3 & 4 BEDROOM 
TRADITIONALLY BUILT HOUSES IN 
A LOVELY LANDSCAPED SETTING 


snowiioMf opi \ i > \ 1 1 \ I 1 ;iim (<» 5imi 


ror a bmcheie. directions and fa rt h er 


TEL: (0285) 770881 


Alfred MSAIpine 

A Chaotes: **** Homes 


EDINBURGH 
WEST END 
Befford Court 

Very large, two and three bedroom ed flats with an 
-mpeccable specification, situated within a few 
Ininutesof ponces Street and the Rnancial Centre 

aetford Court also enjoys an almost rural outlook 
spectacular views over the Dean village and 
Mater of LBith. 
prices from £97,000 

. A, bom: Compass Estate Agents 

142 Hose Street, Edinburgh EH2 3JE 
Tel: 031-225 5166 

nr Jadkson-Stops and Stuff 

14 Cufzoii Street, London W1Y 7FM 
Tel 01-449 6291 



r [nirn cT' 
C Olfri! rv 


I |4C1 

JT’.h : fv' 


(Midway between Haywards 
Heath and Hocsham) . 

Ad attractive cottage m a rural 
potition amidu beautiful cotsotry- 
-tide. Drawing rooiu/ditung roam, 
4 bedrooms, 2 bathrooms, (| en 
suite), katchea/breakfiist room. 
Large doable garage, attractive 
gantens of approximately 14 asm. 
Rrakm £295.000. 


DOfWNLAND VILLAGE 
' (Worthing 4 mQes) • 

An attractive Grade II fisted 
th at che d cottage 

2 reception rooms; 3 be dr oo m s, 
dressing room, 2 bathrooms, 
cloakroom, kitchen. Large gar- 
dens, garage. Region £2454*0. 

GA Town A Croatia. 

Tds- (8001 75825 : 


^ — fc-7. ..xn 1 


SKEGNESS 

133 ACRE PASTURE FARM 

Near to Caravan sites and Funcoast World 

FOR SALE BY AUCTION 


WILLSONS, Burgh (0754) 810477 


« "S? *"■ si Andrews. 23 
wiWaa I roni EdlaOurgb. Preallsloua 

22SS 1 eonm*, + 

on the Eaat Coast. Four tod* 
moms, one wMi eoouto bathroom, lam 
£!!!5? ..t. ■ atf J ° lnln 0 ejnlng room wdh 
wtndow* to andoaed pa Ho. baSr- 

iSmUiJUUH •5 e V jEl1 - hlll » «natf din- 
inonutohe n. slngto saraga + driveway. 
WMwWtortancie itrent + re*. 

3km, gas CH, cutty btsuiatton. Orient 
E854>0a Tet 0333 SSTS? tSSS 


Somerset 

Covert 24 flats plus 
bungalows. Possible 
£550,000 plus profits. 

01-682 1234 


CORNISH 
MANORS 
ST IVES/ 
PENZANCE • 

New 2/3 bedroaned HoBday Honxa ia 
g ro u n d * of Contidi Manor. Indoor 
pooh and lots of tkaflnex FnH rnmgw 
meat services. Self financing. CjG.T. 
nsfiefc Prices tram £30^00. 
BmelwftftoaB R£NEGIE MANOR. 
OULVAL, Feasacc, CoreoaiL 

TBa(n3a<6C7l 


HOLIDAY + mVESTMENT 
HGUEFORSALE 
' Frirehciid leasehold luxury 
homes with excellent 
letting Income 
C.G.T. relief 
Management + 

• maintanaice sendee 
TrouWe-lree properly 
investment + holiday home 


STRUTT &.85a 
PARKER^' 


• . V’ ft‘E £ f ISC R-T'.c v SQL-ARf 

: OHZ-OU \\ i *; Kiri 

01-629 72S2 


• • : ' • ' KENT - S ANDGATE 

Frfkestonc '.-154 miles (London BR 75 minutes), M2 2 
miles- Channel Tunnel Terminal 3 nuks. 

A setwI a ntUI Grade 0 listed earty l9di ceatary Gothic 
hoese witti ceasidenririe xrddteclural and artistic merit fat a 
qofct position with a Conservation Area witfa direct access 
oato tbefaeadi aad nunrificeait riews over the Ownti. 

4 . reception rooms, kitchen* office, conservatory 2 
cloakrooms, 2 suites of bedroom and bathroom, 4 further 
bedrooms, 2 farther bathrooms. Oil fired central heatimj. 
Garage/car port, greenhonse. Garden. 

ScgiH of 025,008 

Caatarinvy Office: 2 St Manned Street 
T«k 0027) 451123 . 

' / ; (Ref 8CD/3106) 


UNtOLNSHIkE - HANRY 

riro. « ft, 

3 ieoqphon^tiooms, 3 brfrooms^ batfcmom and shower 
/firixLcenliaU^^ 

GritaaffiiiOffice: 12 LoudonSoad 

. . .. 

- (Ref: 4 AB/ 4024 ) 
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FINANCIAL TIMES SATURDAY FEBRUARY 25 1989 


PROPERTY 


Now is the hour for a serious sales pitch 


B race yourself. 

This Is the year when. 
if yoti want' to sell 
your home, you're 
going to have to work at It It 
will be tougher stm if you need 
to sell toe {dace, need to sen ft 
quickly, and need to sen it at 
more than a bargain-hunter’s 
valuation. Thus, the Job has to 
be taoklad seriously. 

The problem is one of conS- 
deuce as much as economics; 
insofar as the two cam be dte* 
tanced from one another. True, 
a combination of high Interest 
. rates, low inflation and. com- 
paratively high level of prop- 
erty values in relation to e arn- 

mgs perauades.ecoqo&itets that 
residential .prices have run 
ahead of their logical matfeet 
level. But an that really means 
is that it wzS he tiresome try- 
ing to sell , your home .to .an 
economist • 

The rest of the home-buying 
pubUc-tends to take a longer. 
Less starkly objective view. The 
problems this year. 'wm; be 
because of the uncertainty, the 
lack of confidence based on the 
fear that buying now vrill seem 

Tilcw Bn OTpOTi dw witdalro Itrtfw p 

on. . ... ... .■ . : . . . 

Having been brainwashed ■■■— 
by mortgage tenders,- agents 
and virtually. eyay one with an 
interest in * lively- tranovear of 
residential properties — into 

fhinfcitif ^mt an Kn^lhilpiwn' ^ 

home is . a guaranteed .upward- 
only investment, there isn’t a 
would-be buyer or move? in the 
country . who hasn't been 
seduced into thanking of house 
prices as though they formed 
some brick-built version of the 
FT Index where timing is evi- 
dence of good, or bad, judg- 
ment 

Rationally, the fact that 
these avidly charted - price 
movements ignore the costs of 
property transfer, repair and 
maintenance charges, and take, 
no account of hefty; spending 
on improvements, means .that 
even the best constnxcted-pnce 
indices can be no mare, thana 
guide to trends^ 

In any evenk-since the aver- 
age homeowner stays put for 
between five.and seven, years, 
buying decisions based to any 
serious degree upon short-term 
variations in value must, be, 
suspect. 

But that’s rationality for 
you. It might be convincing 
intellectually but it doesn't 
count for much against the 
unconscious, - pervasive 
machismo of a home-buying 


John Brennan provides some timely tips on the best ways to impress potential buyers 

’nimSBTJ ■ vMkIi IfltHlumim m.. mV . m m. 4m he fain npnnv-ninp' iTitr shnnt “V/m min Iumima nu. maM nne 


cuttutoin which it has become 
Just at Important to be able to 
say that your home is a sound 
investment as itfs K fbr an Ital- 
ian driver to “w&T at the traf- 
" lie lights.: 

The pa radox ifl t hat, as far as 

» mum 
prices is largely Irrelevant. 
You simply wlU not meet the 
~ peqda too- baye hems put off 
buying. Viewers vffi be those 
who are planning sodomly to 
make a move and who, by defl- 
' xiltteo. have .decided to . treat 
the ecoaomtets! comraenlslflce 
a weather, report .j-Jb, short of 
a forecast fa rat freak typhoon 
. ar bhsard, even, the roughest 
weather wffl not stop people 
. hum' going rttfiftbat is wngt 
they .are set our dotog. 

Sc, bow do yon go shoot con- 
vincing these serious, prospec- 
tive buyers - who now have 
the opportunity- .to he store 

- Mtortiw i- — - flmt rtw r ihwiI to 

' lock im^uitbm'thanyourprop- 
erty? A straw poll of estate 
■ agentssoggestetbat, whatever 
other devices and s tra tagems 
you employ, price -is withontt 
doubt the critical factis. 

hi a runaway btdlmarfeet, fc 
did not much matter how tor 
out of line air asking price 
might seeifrto^be with local 
comparable - values. When 
every, sals ter c o ntested, on gnor 

HimJflw jwi lwfa — "mr TMrrrir- 

-bdpB todrfcveup thehkis. In 
mom igflocttve times, compara- 
ble prices count snd. vahKrs 
can, tinsel agate* do. their weak. 

. Price to also the critical factor 
if you need to sell a place 

But why does one realisti- 
cally priced , house sell and 
another, priced equally sensi- 
bly, stick on the agents’ boobs 

fay iqnhft nftw - innwfii? - 

. One reason is that the prop- 
erty fsBshito. an unexpected 
sates , gap.. There is no way of 
making sure that the advertis- 
ing: for a , property will not 
appear Just as the weather 
tnxnSrfouL or in time for same 
sudden haticmaLor-worid crisis 
that keeps people?* minds off 
home4>uying altogether. By 
the time the agents’ telephones 
start zinging again, properties 
launched into one of these 
sales, gaps, tenet to he. left 
behind. Would-be buyers either 
assume timt the properly they 
saw advertised- weeks ago will 
have been sold, or that there is 
something wrong with it If it 
has been on the. market for 
some time. - 


• The only answer in these 
cases is.to writeoff the first 
attempt to sell and start- all 
over again. ■ 

'• Another more common (and 
tor more easily-resolved) rea- 
son frn- ffl fling to sell is where a 
property has bean placed with 
too lnflnr nut a te 'aswtei More 
■than on&might be tod many 
these' days; 1989 seems to bo 
shaping up as the year of the 
note agency- 

Host of the •w w + faw i agency. 
ritslns have now nailed their 
colours to the sole agency 


be too penny-pinching about 
promotion 

He does, however, see clear 
limits to the degree of poetic 
licence in sates liter a t u re. “It's 
self-defeating to have a per- 
fectly ordinary cottage made to 
look Sim Blenheim Palace, but 
you should do the best you can 
with iL” 

There is a marked divide 
between agents who believe 
that It is worth spending 
money inside a property for 
sale, mid those who do not. 
Representing the spenders, 


Ton cant win because peo- 
ple's tastes are so different It’s 
much better to save all that 
expense and send a few thou- 
sand advertising and present- 
ing the place properly.” 

- Drawing in the fall spectrum 
of agents’ tips, there are a 
number of things you can do to 
help a sale along, apart from 
agency selection, a less parsi- 
monious approach to sales pro- 
motion matwrfail. anri resisting 
the temptation to try to buy a 
buyer by best-guessing their 
taste in new kitchen unim. 








• • } '■ 


THE COMB3NAT7QN'af a modem house and offers, axtxmd £465,000 for the 4^00 sq foot, 
a good site is rare enough to bring the viewers seven-be dr oom home built three years ago 

pH t- to- R enmUct Hotm near Iwk p en , Berkahtra. on a three-qaarter acre site alongside farmland, 
Strt t ft Parker (tefc 01-62^-7282) expects with views to Combe HD1 near Newbury. 


mast, -argufag; with asnkter- 
ajde jKstlcft .tfeat it Is impossi- 
ble to do a p roper sales job on 

“In a very good.mazket, you 
can place with lots of agents, 
the more the. better in some 
ways,"~*ays Patxfadc Ramsay cf 
ywig b* prank & Rutley. "But 
when you don’t have people 
clambering all over a place, the 
moment you put out a few bro- 
chures, it is far better to 
choose an agent yoa can. trust 
and give them a reasonable 
timo to do their work in. That 
way. you can demand atten- 
tion. .You Aunt have the situa- 
tion where a property is put 
out to four or five agents and, 
if it’s- not sold in the .first 10 
days orso, they lose interest.” 

if he switched sides for a 
moment -and joined, the 
vending classes,, how would 
Ramsay set about it? . 

*Td want to feel -ihat I could 
respect the agent, and with the 
best will . in the world I 
wouldn’t be happy with a 20- 
year-old withalx months'^xpe- 
rience who couldn’t possibly 
know the ma r k et that wen.” 
Ramsay would want to be kept 
informed, at least on a weekly 
baste, whether the news was 
good or -had- And he would not 


Farley & Co reports that , far a 
priwA quality property, a mod- 
em kitchen these days means 
one with, at a minimum, waste 
disposal, dishwasher, 
up-to-date cooker, washer- 
dryer, good storage and well-lit 
worktops. Bathrooms, they 
say. “should, in many respects, 
be the most luxurious room in 
tee house.” And that means, in 
an ideal world, Tacrazi. twin 
basins and separate high-power 
shower.” 

That, it seems, is what you 
need to make a sales impact in 
the rarified world of invest- 
ment-rental properties. For 
more mundane homes, Farley 
accepts that a freshening- up 
might be adequate to sell suc- 
cessfully - a point echoed by 
Ramsay, who would not advise 
a vendor to look beyond that 
freshening-up and basic 
repairs. 

He doubts if it is ever worth 
spending anything on improve- 
ments ahead of a sale. “When 
people do spend money. It’s 
almost invariably the case that 
people who look it over say T 
love the house but I hate that 
kitchen,* or that a couple of 
super decorated rooms Just 
emphasise that the rest of the 
decoration has aged. 


Front doors are, it seems, 
critical. A number of agents 
say that prospective buyers’ 
whole approach to a property 
can be affected by the state of 
the front door. And since a rit- 
ual daily washing of steps and 
door polishing went oat with 
scullery maids, an astonishing 
number of even the mast 
expensive properties have 
down-at-heel, rather depressing 
entrances. 

Sprucing up the front door is 
in line with keeping the lawn 
mowed, and tidying the garden 
generally. Having the windows 
rlaawpH more Often Hww nqial 
helps. So, too, is making sure 
that all the light bulbs are 
working, particularly if they 
are in randy visited parts of 
the cellar, a garage or a shed. 

The perverse law of buyers* 
visits dictates that the one 
light that's never been needed 
in years is the only one that's 
tried. And, dead bulb or not, if 
the switch merely flicks an an 
embarrassed silence, those visi- 
tors will think automatically 
that the entire electrical sys- 
tem is suspect 

Hiding the DIY Twannals and 
restraining the urge to talk 
about your amateur efforts as 
a structural engineer will 


avoid one dire selling gaffe. 
That is nearly as important as 
hiding the household smells. 

Home buyers are, it seems 
blessed, or cursed, with resi- 
dentdally sensitive noses. And 
a common sales agents’ plea is 
that, whatever else you do, 
make sure that the house 
smells fresh. 

A safe bet is to brew up 
plenty of fresh coffee to crowd 
out the air waves for visitors. 
Fresh flowers also help, and 
they cheer up the rooms. 

Among the more extreme 
sales aids, yon can always 
invest a little time in the plan- 
ning ploy getting agreement 
in principal from the local 
council for additions and 
extensions that you might 
never wish to follow-up, but 
might inspire an expansion- 
minded prospective buyer. 

A more ephemeral, not to 
say ethereal, suggestion is to 
beware of things that go bump 
in the night. Homes reputed to 
have ghosts seemingly pull in 
more viewers curious to 
inspect the house - in day- 
light - but such stories put off 
more buyers than they attract. 

As for houses with a past, a 
little time resear ching the his- 
tory can be well worth while, 
but that history needs careful 
editing. Sellers should empha- 
sis any Royal links - however 
distant or tangential - and 
play down any tales of the vio- 
lent deaths, crimes, or any con- 
troversial literary or theatrical 
associations. 

As long as “easy access to 
the airport" does not mean 
right under the flightpath; 
“historic” does not mean that 
it is a dangerous structure held 
together by the wallpaper; and 
“architect designed" does not 
mean that it needs a set of 
architects’ plans to find the 
front door, the quiet start to 
tiie market in 1989 should not 
be taken as reason to shelve 
the idea of a move. 

As Patricia Farley of Farley 
& Co points out, a quiet mar- 
ket ought to be the best time to 
trade up. Even if that does 
mean accepting les s than the 
price that might have been 
achieved at the top of the mar- 
ket last year for a smaller prop- 
erty, having arranged a sale, 
you will be a cash buyer able 
to bargain for a proportion- 
ately similar, and hence more 
valuable, discount on a larger 
place. On that basis, as she 
says: “The higher the price, the 
better the buy.” 


COUNTRY PROPERTY 


AUCTION OF LORDSHIPS OF THE MANOR 


In the counties of Somerset, Kent, Sussex, Nottingham, 
Norfolk, Cumbria. Meath and Roscommon. 

On the instructions of The Earl of Carlisle, The Earl of Darnley, 
The Viscount Ridley. The Lord De Freyne. The Lord 
Walalnghem 

at Painters Hall, Uttfe Trinity Lana 
(off Queen Victoria Street) London EC4 
at 2J30pm on Tuesday 7th March 1889. 

23 Lordships of the Manor and 1 Feudal Barony by auction In 
separate Lots (including the Lordship of Gravesend. Kent 
and the Barony of Ballymoe) 

Catalogue £5.00 (515JM overseas) from 


The Joint Auctioneers: 

Manorial Research Pic 

104 Kemtinfitan Road 
London SE11 68E 
[M; 01-735 5533) 
tfftic 01-582 7022} 


\ SCOTTISH 
9 HIGHLANDS 
near INVERNESS 



CQUliXRY PROPERTY 


in country settings 




WHEELERS LANE LINTON 

This superb residence in a 'Kentish' country latte overlooks the 
farmland nf thn *flatiden of England*. Maidstone and all its ont- 
H»g farflH-fac l<A«» mfles to the north. SheAmomsL 4*BCep- 
tton rooms. Miriien and breakfast area, uflBiy and double ganger 
Price £315,000 Freehold. 

PARK LANGLEY BEC3KENHAM 

Near to Bromley, its renowned shopping centre and rafiumy 

stations (Victoria 20 mtnutes), these Imposinghottses offer a 

pfy fi^farrrih rhonig.Thaeaminanyadvaitt^eoos arnfinlrte«t and 

fatifities In toe dfsttkx.5 bedrooms, 3 reception rooms, 2 haih- 


Prlce £345^00 Freehold. 

VINE COURT ROAD SEVENQAKS ' ■ 

Near to the historic Vine Cricket ground these houses are situated 
ina highly destaabte residential area. Near to the beautlMtown 
of Seveaoaks with its excellent rail service to London. 5 bedrooms 
pwd dressing mom, ^reception roofflS.3 batiabo»Bs. k i t )d h ea. 
mfiity and double garage. ' - 




please contact Bcrkeiizy Bootes Rent, mjfiOaMthiiytekStneeti , 
Westerham, Kent TNI 6 IRQ. Ttiephone 0959 64644. Open ■ 
Jhm8^amm6.00pmUPw5rytoFrtdnffai»dlO.OOamta 



carefully designed id Mend with the sorrow 
bedrooms. 3 reception rooms, 2 b a t hro oms, 
room, utility, double garage. 

Prices from £225,000 Freehold. 

RxrbTTxSzurcsaxidJitrthcr details qfdfes 
mxkatds loom to 4.00 pm. Telephone t 


INTERNATIONAL PROPERTY 


’ MOMt'S LVt>EKK$HiKL 


KINGHORN PARK MAIDENHEAD 
Superbly appointed family homes off Switchback 
Road with views across rolling countryside dose to 
the village of Cookham Dean. Soundproof concrete 
floors throughout. 5 bedrooms, 5/4 reception rooms, 
F 2 hattiiwMiifi, Irjfrhm/ hr walrfiw room, utility and 

double garage- 

1 '~ Prices from£3lo,000 Freehold. 

etaUsofthesc six sices, please contact the SHOWHOUSES at Harestone Place, Caterham— 
t Wabtue Grove Banstcad— Telephone 0737 575883 openjrcrm 10.00 am to 4.00 pm seventies a 
on09328S5455opcr{fixjm&30amto6.00pmMondc&toFridqy<xnd 10.00 am. to 4. OOpm weekends: 


FOXLEAFINDON 

In a pleasant valley off Cross Lane four miles north of worthing 
is this superb group of mixed houses and bungalows, some 
constructed with local flint stone. 4/5 bedrooms, 3 reception 
rooms, 2 bathrooms, kitchen and utility. Double garage. 

Prices from £235 ,000 Freehold. 

MILTON GROVE UNDFTELD 
This seduded group of three outstanding homes are in a perfect 
setting for an idyllic country life. Care has been taken using local 
materials to blend with this village setting. 5 bedrooms, 4 reception 
rooms, 3 bathrooms, kitchen and utility room, double garage. 
Prices from £350,000 Freehold. 

ract Berkeley Homes Sussex veeekde^ys 9.00 am to 5.30pm. 


TWYFORDS CR0WBOROUGH 
These spacious and wefl planned detached houses by Beacon. Koad 
offer sopexb family accommodation. They stand on good sized 
plots in thismndi sought after residential area. 

Prices from £185,000 Freehold. 

TOWER HOUSE GARDENS ARUNDEL 


and breakfast 


CAPFEKRAT 

Bcsotifa] property (of sale owrioofc- 
mg Brie das Angel. <TAnMM 
and dm EM&ri motartrin IMP- A 
my wril brih elegant pwaasri 
faotue inert** large enunneo had. 
•tody, mo diwiignxn and a to- 
l»riiig«rio almgetemw 
bttfaoi. pantO 1 . kwariiy, **« “* 

rooms. ilm» baths comfortable 
M 3 IT quarters. Dlivo^rsy. 1*6 

garag es and ninarinff-pori *1 1** 0 * 
t»r appro*- 3/WOaq.m. 

Apply we • ; 

jOUNTAUQU.AMMMMk 
tmtuxT AinctfiBuy . 


- EASTER 
. IgSt.-TROFEZ ■ 

' • VMiycwr vUhriPARC 
BELLEVUE, nay to Our Howl 
nu by . WeawbaMteg ISeUdnrivc 
vina»« a htgfa yn d tort oa with 
panoramic tom over the bay of St. 
Tropcz. 2 to 3 bcdttOW, priw from 
£l00.A00to£H]D,000. Ffcdfitit* 
include 3 pools, teams. Up (a 70% 
manppi at 3J% fauaxst isle. . 

: Has t contact the d e ae l op er tor 
broaftmc • 

SOFTM - PareBcficvnc - 
RN 98. F433I0 COOOUtt- 

. TeL 33/9*434382 or 944*4802- 
Fax 94434859 


MBfTON . 

Cate D'Azur 

TWO now davofopmonta on« bi 
' the lovely Qofbio Volley, the 
other close to the celebretod 
Promenade du SolalL Prices 
range from £41,700 to £115,600. 

stef AQQfCE QENERALE 
■IQ# BOVB ' 

ThjB[ j W UKOgMIlftoMlHs 
^3P MmUiNllUr 
. ' ittouMuu 

Coot* ocl sol Property ftom OOswior to 
Todatnoanoa. UamaBa office. Far Intonaa- 
Son and prioo. Bat ring nveos arm any 


SARDINIA 

Is MoIm odai a t miamrlon s l i i nm i xer 
un poft a n to liar iafivkliisli or compx- 
oks on i l ii . moptoi icil (tusliiic criy 
ZK his ffisfc from London We ran 
offer 1-2 bedroom lusry ipmmcnu 
from QUDO - £65jOOO overiookiog the 
ChamploaUp eolf erana Mcmbmhfe 
lo the gtdf £W ii Bee for the Cm 3 
yetn » ad apumiai a sm. lupee- 
liea ffigbts regolsriy available. Caouet 
us bow for farther Utemerioa: 

Santara IV t Hm t lua (Member Ot 
rap J3JLCI Tet MM 81333 CM toj 
FurOCM 81321 


NOMIAMfrV - MANCHC VACAMCO Con 
to Manor Hcun OVOM to £100000 

cfHM TaL onn-nMcr AoyoiM 


NORTHERN FRANCE 

bncemau opportunities la Normandy 
and Ns de 1 Crisis, fine country booses 
writ hud ifar around £100X00. Gba- 
mu far restoration fra £} 50.000. 
CpmmcrciMl (od reddcntial devdopment 
wet FtiS inipwlioa wad puirhatu pth- 
age available. 

ChateauviUc Property. 3 Rectory Garth. 
Raykqji SS6 8BB Tet 0268 734116 


AUMCE - core 0X001 RoaueOnmWMan- 
«»• ScQMfb b0b an bay. Puiehaaa fawn 
pan- M*w luxury aparmento and p«n- 
faautoa fawn ClSfiJXKL Cato O-Asur Co«*ul- 
««ncy. 01033 B3 SB 00 88. 


Wesfbouroe Terrace, 
WA 

Uxory 2 bed rial, patio, parking, 
targe reception, 

Auiei, secure. 

Close to Hyde Park, 

Weal End & City 
£ 200,000 

Tel: 01-402-5778 For detrita 

CYPRUS proptny toMM&Hi pi AcrapafiM 
home HAIMPM: ManciMSMr 2S+2S Fab 
Pinawood HO: Newcamfe 4+5 Mar Nor- 
ttiumbrle Hth Edlnburpn 11 + u Mar Rnmft 
Bridge Hll: London 17-18 Mar Cumberland 
Hd Intone Protnrty Exnti stand 62. Oeno 
Pttwortaa Bax 381 ra 4ifi0i Papboc. 


FORESTRY INVESTMENT 

• 142 Acre Plantation 
and Planting Land 

• Spectacular country- 
side setting. 

Offers in excess of 

£ 35,000 

Fo un tain Forestry Limited', 
MoiSngion House, Wellington, 
Banbury, Oxotl OX17 1 AX 
TeL 0295 750000 
Fax; 0295 750001 


Knight Frank 

ZZ & |{uth‘\ 


Staffordshire 

Ecdeshall 

SuJTord 9 miles 

Wolverhampton 21 miles M6 8 miles 
Eueftfaml eooatry property to a 
atertded aetdag 

3 reception moms, 2 bedroom galea. 
Oil central healing, large ihaiched 
barn, 3 car garage. 

Cardens and paddocks. 

River frontage. 6 acre lake. 
About 4 acres 

Apply; Shrewsbury (070?) 241 181 
(KAB/ 10476) 


Smtth-Woolley 

32 Station Road 

Cambridge 

(tat: 0223-362566) 

(tuC 0223-460835) 


j W— 7 sr»ni <k- 
L oiourv 


HAMPSHIRE 

LYMEN'GTON 
PORTMORE FARM 
Small forest farm with 22 acres 
and extensive outbuildings, close 
to the forest and Solent shore. 

2 reception rooms. 4 bedrooms. 

integral double garage, oil 
healing, mature garden, bridle 
way 10 forest. 

Auction price guide: £350,000/ 
£375.000 

GA Town & Country. 
Lymingion 
Td: (0590) 75025 
Please contact:- 
Stcpben Moutague-Jones 


TEST VALLEY 
NR. STOCKBR1DGE 
Enchanting thatched cottage 
which stands in approximately 
2.5 acres of beautifully 
landscaped gardens. 

Well appointed accommodation 
with guest annexe, peaceful 
location. Full particulars upon 
request. 

GA Town & Country, 
Winchester 
TeL- (0962) 844822 
Please contact Stephen Cross 


MID SUFFOLK 

3 superb terraced tudor listed cottages 
reconstructed to highest standard Perfect 
village setting North point Ipswich. 
Ideal commuter/weekender. 

From £82,000 
For Brochure Tel: 

01-240-9450 (24hrs) 


INTERNATIONAL PROPERTY 



I 

- MENORCA - 



... A secluded natural setting lapped 
by the sea, capped by the sun, lavish 
with exclusive features... 

Sumptuous award-winning freehold 
Villas and apartments, superbly 
constructed, clustered Me aorcan 
village style, strictly limited in 
numb er, with unlimited sports and 
leisure at the elegant Menorca 
Country Club- residents only 
The perfect investment In 
Europe -basking In the EECfc 
fastest growing economy, on 
a still serene island not 
overgrown by tourism. The 
___ perfect home - fur you and your 
money -inglorious landscaped 
parkland where yon will really sec 
your investment grow. 

This b the place... now is the time... 
5hcppcrto<i Marina. Felix Luc, 
Sbcpjpcrtoo. Middx TUf BIO- 



(Windmill Hill) ALGARVE - Albufeira 


Luxury Apartments, 1 and 2 Bedrooms with 
Breathtaking Views of the Coast Line. 

Prices from: £ 60,000 

Exctustvo Sales A Marketing For hfha^taBs contact our 
w www so q London utttco: 

Ot TEL: 01 - 323 0203 


TEL: 01 -323 0203 
Head Office: Algarve, Portugal, 
Tet 351 -89 95435/335 


SWITZERLAND 


THE WHITE HIGHLANDS 
CHATEAU D*OEX - GSTAAD VALLEY 

Exclusive apartments and indtodual cnaiets in ntematlonaBv famous resorts and 
tmdtoonal vdages. idasky located oenceen Lake Geneva end me Bameaa Obertand. 
Swiss bank finance at only 6V>% pa 
indfrJduto ineoecnon vtsUs. 

Apartments - from 260-300.000 
Chains - from E 156.000 

exhibition atz DataHa A App ointm e nts; 

THE MAVPAM HOTEL ___ HILARY SCOTT OVERSEAS 

S t ratton Street OtA MUI Church Lane, Bemhem 

LendonWI. | J W.BuaeexPO220SP 

12 noon to 8 pm |m ng T*b024aSS431B 

Bth&Bth March !■ TlH Bas; 0843553488 


INVEST 


NORMANDY 


New apartments built In traditional style by CATHERINE MAMET 
in various locations including: 

DEAUVILLE, CABOURG, HOULGATE AND 
VILLERS SLR MER. 

Prices range from 3 00,000 FF to 690.000 FF. 

Details of these and other Catherine Mamet developments in 
Brittany, The Alps, Cote d'Azur and South West Franc* from: 

THORNCUFFE PROPERTIES, 29a Union Stmt , 
Woodstock OX7 IJF. Tetepfume: 0993 8I2I7I 


mam Safe to foreigners authorized WS 

Lake Geneva & Mountain resorts ! 

YbU Can own anAFWTTMENT or CHALET in: MONTREUX.CRANS- ! 
MONTANA, VERBIER, VHLLARS, ORIMENTZ, CH&TEAU-DXEX, I 
reoton of GSTAAD, LES DtABJLERETS. LEYS1N, JURA, etc. 

Rom Sfc 150*000. — Mortgages 60% at 6 % interest, 5-20 years 

DEifAT C A 52, rue de Montbrillant - CH-1202 GENEVA 
nCVAUQJL TaL 41^2/341540- Fax 34 1220 -Tx 22 030 
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OUTDOORS 


I LEFT Cambridge to the 
Hist splinters of bird-song 
in college gardens, and 
with no soul on the 
streets save a fluorescent 
road-sweeper gathering the 
night's detritus of beer cans 
and junk food wrappings. This 
is a street in the heart of the 
town which appears devoted 
entirely to pizza- a device once 
intended to alleviate starvation 
in Naples bat now the staple of 
provincial England. 

Daybreak is a misnomer 
here; for day does nothing so 
violent as breaking. The dark- 
ness gives way by degrees, to 
which most of us are quite 
oblivious: it is a piecemeal sur- 
render. And if the moon is the 
flag of the night, then the 
capitulation was not signalled 
finall y until a quarter to nine 
as day was trumpeted by skies 
coloured a deeper shade of FT 
pink. 

So. sunlight assisted me 
along the London road. This - 
or the B1368, as it is charted - 
is a route that pre-dates arte- 
rial networks and is, conse- 
quently, disregarded by most 
drivers. It is marked partially 
by milestones, crested with the 
crescent of Trinity Hall, and a 
cyclist appreciates these 
tokens of his progress. 1 imag- 
ine this as the route favoured 
by those dons who would walk 
from Cambridge to London as 
a common-room challenge with 
a bottle of claret resting on 
being able to reach Marble 
Arch by midnight, having set 


To Marble Arch by midnight 

Nigel Spivey on a bicycle trip from Cambridge to London 



out from the college gates at 
five in the morning. That 
amounts to a very brisk pace: I 
.should have wanted at least a 
crate of claret for such punishr 
meat. But I had settled for the* 
bicycle, and I have to report 
that this London road was 
entirely pleasurable. 

It brought me to the modest 
undulations of the Essex high- 
lands; it offered diversions to 
the gems of those highlands, 
namely Arkesden and Wen- 
dens Ambo; and some good 
prospects of decent churches. 
The fields around are over- 
large, of course, and the inhab- 


itants hereabouts overtly pros- 
perous. But the Women's Insti- 
tute is still a force to be 
reckoned with; there are vil- 
lages such as Barley and Bark- 
way that convene their elders 
in half-timbered halls, and 
local produce is put out for 
sale at the side of the road. Our 
pizza-based society will have 
gone properly rotten when 
sacks of manure, or jars of jam 
and fresh-picked flowers, can- 
not be placed for sale at the 
roadside with no more than a 
plant pot to receive payment. 

In due time. I halted at a 
hostelry and pulled out a hook. 
A book? Yes*, the wayfarer 
needs a book, and indeed there 
were once series of books pro- 
duced precisely for excursion- 
ists such as me. These are 
mostly anthologies, edited by 
E. V. Lucas and his ilk, or 
nature notes by Richard Jeffer- 
ies and others; most seem to 
have been issued in the first 
quarter of this century. Mine 
was a calf-bound volume called 
The Pocket Plato , so 1 allowed 
myself a pint of bitter with 
some sera tellings of Athenian 
wisdom. 

Hertfordshire is the county 
in which 1 was bom, so I retain 
some affection for it But my 
journey began to deteriorate. I 


resisted the temptation to devi- 
ate to the village of Nasty, 
although I could have made 
something of that, in the style 
of Bunyan: for the London 
road joined inexorably with the 
A10. which is a thoroughfare 
that terrifies the cyclist by the 
velocity «Tid proximity of its 
traffic. The road develcqied into 
a highway to hell, ami £ felt 
myself borne along almost pas- 
sively by the great gusts of 
suction to toe lee oi lorries and 
hurtling cars. If you had told 
me that these beasts bad been 
let loose from a place called. 
Nasty, I should have believed 
you. 

It was along the A10 that I 
became conscious of the quan- 
tity of debris that exists on the 
margins of a busy road. It is 
prodigious. Some of it is 
pathetic - me newly-dead fax, 
two clobbered magpies, numer- 
ous sparrows*. and pigeons suf- 
ficient to fill a substantial pie; 
and some of it to be expected 
- hence plenty of hub-caps 
and at least five orphaned 
numberplates. But most of it 
is a dross of discarded cigarette 
packets, sodden print, and 
muddied bottoms and bosoms. 

The M25. Viewed from a 
bridge, it is like the infernal 

River Styy, rin g in g Hip Ha m TipH 



and blessed of London with its 
ceaseless current of vehicles. I 
passed over with some awe, 
and was soon enough tested by. 
the trials and intersections off 
north London. Whether the 
north Londoners are damned 
or Messed, I cannot tell: their 
concept s of paradise are proba- 


My rooted deeply in the Costa 
Brava, and they lack the 
redeeming air of cri minalit y 
possessed by their neighbours 
in east London. I find it hard to 
accept that the genius of 
Charles Lamb once graced 
Enfield; even harder to 
believe that having declared. 
Thank Cod, I have repudiated 
Enfield,” he removed -no far- 
ther' than to Edmontanjn.fhe 
parish gr av e ya rd of which be 
lies now. 

Of my passage through the 
metropolis, I need say little. 
Cambridge is still a place in 
which the bicycle Is a conve- 
nient and tolerated convey- 
ance. In London, I.slipped eas- 
ily Into -the mentality whereby 
aQ car-drivers are blackguards 

the same, mentality that led 
W. H. . Auden to impugn the 
diesel engine as the "chief woe 
of our commonweal,” and 
which induces in the cyclist 
the gloomy intimation that he 
is the last person an earth who 
is-fifendly to that earth. 

, When I. dismounted, I found 
myself shaking not with: 
fatigue but with frayed nerves. 
I staggered into: ^.telephone 
booth to order's hot beth and 
was invited to. subject myself 
to Olga the Whiplash. Was this 

ben? 

. The late. ■: winter twilight 
came down. Night was re-mo- 
bilising: :the London skies 
turned to a.basic FT pink but, 
-unUke th ose of. toe morning, 
these were Med with orange 


I HAVE been looking at a 
photograph of myself, 
which shows me to more 
than usual disadvantage. 
It is a flashbulb effort, taken at 
the end of a long day. I have 
horrid red eyeballs and an idi- 
otic grin. The dead fish I am 
holding doesn't look too good, 
either. It is a wnaii, stiff rain- 
bow trout, with twigs and 
other vegetation stuck to it 
It is, in short a photograph 
which self-regard and good 
taste suggest should have been 
incinerated years ago. Yet, I 
am attached to it because it 
records a precious experience. I 
tempted that fish in a lake 
near Inyanga, in the Eastern 
Highlands of Zimbabwe, and it 
remains the only foreign trout 
(I discount Ireland) which I 
have caught 

Quite why a trout caught in 
another land should have so 
much more romance and 
adventure attached to it than 
the one from the river by the 
front door, I do not know. But 
it does, and February in 
England is the time to be day- 
dreaming of fishing in far-off 
lands. 

It req uir es virtually no effort 


Fishing 


Trout to make you tremble 

An old snapshot brings back happy memories for Tom Fort 


of imagination for me to pic- 
ture myself casting in the 
snow-fed waters of a lonely 
stream in the foothills of the 
Himalayas, battling with one 
of the monster sea trout of the 
Falkland Islands or Tierra del 
Fuego, flicking my nymph 
before a big brown trout in a 
pellucid New Zealand river, 
tying a tiny dry fly as I stand 
beside the Bighorn in Montana, 
or watching my rod bending in 
Alaska, Iceland or Norway. 

I am almost sorry to say that 
these are no longer the realms 
of fantasy. There was a time 
when a fishing trip to the 
southern hemisphere or 
beyond the Arctic Circle was 
the adventure of a lifetime and 
the subject for a book. 

Now wealth, air travel and 
the enterprise of holiday com- 


panies has made such experi- 
ences commonplace, and much 
of the romance has gone. 

First choice for the dedicated 
wilderness seeker these days 
seems to be the north of the 

North American land maaa — 

British Columbia, Alaska, Lab- 
rador. 

At the drop of a large 
cheque, you will be whisked to 
a comfortable lodge in a wild 
and empty landscape to catch 
your heart's content of saftnnn . 
Arctic char, or any half-dozen 
different species of trout 

Among toe companies organ- 
ising trips are Abercrombie 
and Kent, Sloane Square 
House, Holbein Place, London, 
SW1W 8NS (tel: 01-730-9600); 
Country Pursuits in Scotland, 
29 Barossa Place, Perth, PHI 
5EP (0738-30927); and toe New- 


foundland and Labradoi Fish- 
ing Club, Cherrytree House, 
Plumstead, Norwich NR11 7LQ 
(026377-354). 

My own inclinations have a 
more southerly bias. I am on 
fth«« nhwwhwin in Argentina or 
toe Cunrilahue in nhffe — Fm 
not too particular which. The 
common factor in each case is 
that I am catching rainbow 
and br ow n trout of a size and 
strength that make me trem- 
ble. 

Alternatively, I am wading 
the Warrah or the Chartres in 
the Falklands, oblivious to the 
wind which whips across these 
treeless wastes as I engage 
with another 101 b sea trout 

Abercrombie and Kent 
(which numbers Kashmir, 
Christmas Island, Tanzania, 
Mexico and Mauritius among 


venues) 
to Chile 

and the 
So does Major Tony Valdes- 
Scott of Sport Elite, Woodwalls 
House, Corscombe, Dorchester, 
Dorset DT2 0NT (093589-477). 
He was bom and brought up in 
Chito and h»« kept up his con- 
tacts. He is also intending to 
explore the possibilities of 
Argentina, which has become a 
favoured destination for Amer- 
ican anglers but is hardly 
touched by the British. 

If you are deterred by the 
thought of the bears and mos- 
quitoes of tire far north, or the 
tempests which tend to accom- 
pany the angler in the Andes 
and the South Atlantic, more 
civilised possibilities are the 
US, Tasmania and New Zea- 
land The trout fishing in all 


three is highly organised 
still - by most accounts - 
wonderfully good. 

There is, of course, no such 
thing as a -cheap towty i fish- 
ing holiday. You can get a 
week with a party in Norway 
for aa little as £1,500; Alaska 
will be £2JMPplus. Two weeks 
in flhflA or toe Falklands 'will 
cost around £2^09. The UK and 
New Zealand would be in toe 
same bracket. The: holiday 
advertisements in the .- latest 
issue of Trout and Salman 
offer posmbilfties for 

• I n vwiUp tinn. : ■ 

For those who, for one rea- 
son or another, 'prefer to avoid 
the exertion of converting fan- : 
tasy into reality, 1 can recom- 
mend the- second-hand 
approach. -■:■■■ 

Light the fire, pull up -an 
armchair, and read Zane Grey 
on New Negley Par- 

son an Chile and Yugoslavia, 
Roderick Haig-Btown on Brit- 
ish Colombia, Charies RUx on 
Sweden and Norway. You 
might wto» something of the 
thrill hut it Is cheaper; more 
comfortable, a lot Jess trouble 
and the is. just -as cer- 

tain. 


Archaeology 

The comfort 



Gerald Cadogan applauds 



conservation areas 

ONSEKVATON 

Church, school pub.shopaol 
forge complete the picture. 

Tfro aim of designating the 
vjjiage a Conservati on Ar ea 
is to keep or even improve its - 

distinctive ordinary character. 
That means extra effort to see 

that devdoomeats and changes 


AREAS were 
invented to keep ■' 

: — familiar and friendly 

surroundings friendly and 
famfflar : Theyprotect towns 
and villages that are toe true 
core of the UK’s national 
heritage, and they do that a 

thousand times more 


^l^SSSSSSS, 


acquired on toe Grand -Tour. 

- To maintain groups of 
bnfldtogs that we all enjoy 
Mods little new money, as 

apmat n pponlfl frir millions 

to keep a Titian or Tintoretto 
that is now suddenly deemed 
part of our island heritage, 
to case it goes abroad. Our 
bufl^ngs are the real national 
heritage because they are 
meant* to stay where they - were 
hnffl; wnHfre art; which is 
portable and therefore 
designed to travel. 

Most of toe village in which 
I five to Northamptonshire 
was designated a Conservation. 
Areainl978.ThevlIlageis --- 

to tainting country, on the 
border of the Bicester and the 
Grafton. Spread along a high 
street that descends a steep 
hill it Js no self-declared 
beautyspot (like Chipping 
Camden) but a “good ordinary 
village:^ It is special only for 
-not being special. In the . 
Northanta Hwhft, many of the 
rottages, farm houses and 
barns are banded. Dark brown 
ironstone alternates with fight 
Kmeston&to give a zebra 
effect; It is not so grand as the 

red and white banding on . 

Sfena cathedral hut toe Idea 
is the same. 

Theheart of the village is 
a triangular green with toe 
stump of a market cross, a 
memory of the times when it 
had ; xmarketandthe village 
was on toe route of the Welsh 
sheep drovers. In the 18th 
century it became the base 
of a gang of highway robbers. 

A fewflarger houses, all hated, 
are interesting but do not 
overwhelin- One began as an 
18th century hunting box. 

Behind the ftog -street,' 
buildings give way at once to 
fields oil mixed forming and. . 


a special problem, aa they are 
all of a piece and are flat and 
so destroy the relief effect that 
Edging bar windows give to _ 
a building. Gables on the roof 

are something else to check 

closely. 

If we had lots of 
adv e rtisements the District 

Council would want to control 
how they are displayed. We 
do have too many corrugated 
iron roods, which they are 
eager for us to get rid of and 
return to tiles or slates which 
last better and are traditional. 
Overhead wires they would 
Hke put underground; a fine 
idea, hut I t hink too much for 
toe village to accomplish. 

What we can do is to cut the 
grass on verges and greens, 
and to re-point our stone walls 
in the traditional way. 

Finally we are encouraged 
to keep our buildings 
shipshape, and to have an eye 
for our trees. Good specimen 
trees, if threatened, will 
deserve Preservation Orders 
as they add immeasurably to 
tiie whole. Until last year the 
Conservation Area had only 
three trees with Orders. Then 
several were added when it 
looked as if they would be 
enveloped in a housing 
development They are an 
elegant avenue in the grounds 
of the hunting box and the first 
thing you see as you come into 
the village from the east 

AH fiddly details, perhaps, 
and if you drive through as 
a stranger, the village looks 
quiet and rather grey. But the 
Conservation Area, of which 
there are 29 to our district 
wigans that it stays the place 
many have known since 
childhood, which gives us and 
visitors the comfort of a 
heritage. 


LONDON PROPERTY 


DOCKLAND HOUSES WITH GARAGE AND 
CM. FOR LESS THAN £113,000 
(DON’T MISS THE BOAT). 

Quay West gives you the opportunity to live in the heart of 
London's prestigious Docklands. 

With fitted carpets, curtains and blinds, elegant fully fitted 
kitchen, central heating and garage as standard these properties are 
highly desirable. 

So if you like the sound of living in Docklands, why not beat the 
traffic and board the river boat bus to see the quay to your success. 


FINANCIAL ASSISTANCE OF XI (JO AMON XH IN YEAR 1, £75 IN 
YE AR 2 AND £50 IN YEAR S. WE’LL EVEN CONSIDER BUYING 
YOUR HOME: A-SK OUR SALES NEGOTIATOR FOR DETAILS. 


Quay West, West Ferry Road, 

Isle of Dogs £14 9DY. 

3 bedroom houses from £11 2,500 
{including centra] bearing & garage). 
Minimum price excluding package offer. 

1 bedroom flat £68,404. 

Gall MreJ. Weldon 01-515041 1. 

Open 10.00am to 5. 15pm 
Thursday to Monday. 

Outside office hours pleas* rail 0376 512929. 


<P 


BLACKHEATH 
DARTMOUTH ROW 

Fins Edwardian douched tamliy homo 
in wide tree lined read class to Heath. 
Many original features tastefully 
restored and refurbished. Qa» ctL 6 
bedrooms. 2 bathrooms. 
Enclosed garden with 
views over London. 

£400,000 

brochure and photos available 
01-692 3061 (owner] 

No Agents; No Oftere 


wci GREAT PERCY ST. 2 bods mala one ca 
within walking dJatonco gi City- High wm- 
itv conversion, generous reception, F.F 
khchen/brooMast mt, gas CJi. low out- 
goings. OK year le*M. Eiau»a 01 984 


Westboarne Terrace, 
W.2. 

Lutary 2 bed flat, patio, parkins, 
large reception, 
quiet, secure. 

Close to Hyde Park, 

West End &Gty 
£00.000 

TeL- 01-402-5778 For detain 


bahomn house, brand NEW . Uve & 

wor« 2 miles EM of City. A very sensible, 
practical purchase tor tM self employed, 
or arnan businessman, mxidere final house 
tn Us phase. No casn or deposit needed 
fe buy - 10% reduction! Very realistic 
£*«. Urge house (1300 so ft) with 213 
beds, 2 balconies, lounge, lux kitchen, 
bathroom In quality development with 
courtyard and over looking canal. Lame 
workspace artth office. Major tax advan- 
tages. Car parking. ET29JWS - less special 
drel - 100% mortgageable. View today 
Enterprise works. Kawgoed 
E3- AUui Selby 6 Partners 01-306 8431. 


BARGAIN HOUSE. BRAND MW • Uve 6 
work 2 miles East of City. A very sensible, 
practical purchase tor the sad employed, 
or small businessman, builders final house 
in tMa phase. No cash or deposit needed 
10 buy - 10% reduction! Very realistic 
price. Large house (1900 eq ft) with 2/3 
beds. 2 baieaniee, lounge, lire kUehen. 
bathroom in quality development wHh 
courtyard and over looking canal. Largo 
workspace with office. Mejor tax advan- 
tages. Car parking. CT2&B9S - Urea special 
deal - 100% mortgageable. View today 
13pm - 4pm. Enterprise Works, Hewgood 
m, 61 Alsn Selby A Pam*** 01-999 9431. 


Bregota FTsL A nicety nrfutbWrod W bed- 
room Bat in Abingdon mansion* WB, just 
off Kensington High St 94 year lease. Own 
bridging so £165,000 for quick safe. Albert 
HNI Estates 01-225-1007. - 


HARLEY ST. W.l. Magnificent Interior 
designed 1 bed & 3 bed (tats fat modern 
block, medical license, raardentiai porter. 
All services. Price* on n pglle stt on from 
ASHTONS 01 - 45643288 . 




SAIL 

STARTS 

MARCH 

1st 


n 


PORT 

NELSON 



MORE APARTMENT TO THE POUND. 
Telephone 01 236 1520 for details. 


B3 



N * f co a m r 


HOLLAND PARK 


VIEW NOW 


roam samutoo - smjom 


£ O N O O M 

exciting new development/ 

12 TOWN HOUSES 

> AND « BEDROOMS 

HIGH SECURITY/ VIDEO ENTRYPHONE 

EXCELLENT QUALITY 

PRIVATE MEWS ENTRANCE WITH LIFT 

SECURED OARAGING 


01-603 9275 

ST NORLAND SQUARE LONDON WU «Q J 



Old-Court-house 


Otd Court Thcc . 

totemnw HIGH ratT-LONDON WS 

The lost remaining apartments in thi$ highly successful 
refurbishment 

Apartments range from a iimmng j bedroom apartments to 
spacious 4 bedroom family accommodation. 

This period building provides porterage, satellite TV, lift, 
excellent shopping 100 yds, all forms of transport within 400 yds, 
and Kensington Gardena J min walk. 


Philip 

Andrews 


01-436 5991 


73/ 

PnfiBflWL 

01-9377244 


wnmo MU GATE 07,600 W11. Sweet, 
hrigw 4- iuBMbaL Newly raed. 2 roam. 

kit + bath bole flu 2nd fir. Excatl view* + 

rand. Lilt Sftyrs. STUART WILSON, 
iremn'zs sat + son nw, 


WHOLE KV BLOCK prima KenatogtHt Sq. 6 
superior-quality**: Rate, evecOng ftnteh + • 
amenUtos. BrflUant Mend period * future.. 
Idea! eoflnvsstor/etKl uaer. Circa, tf .39 ma- 
il on freehold. STUART WILSON 
01-23W726 Sat + Sun 1M. 



uiuu%VH VMIMVJU * 

style hones in a 


T-ili 

DatiagnuIied'J flnd4 be dr oomed Homes 
£» keeping with the wdkaatmaed 
arc hitectu re of tfaeirT860*g ndjgfaboura . 
in toe Ravenscourt Park cnouervation area. 
Superbly fin ish e d. Superbly convenient. 

PA*, fren £ 219,000 

ContactBarnard MaKos,thc 

far colour , brochure on 

01-7421444 





*& ? V ■» 
*}\J i « ■> # 



national 

~ homes UMTTED 


Two hrey ra ta btohed Grade I Dead 
Reo«ooy fuNty home 1 wHNa minuiae 
af Regent* Park Renovetton Woke. 
Include the enhenMment of eri^nel 
features and the enhancement of origi- 
nal -features. -and the Installation of 
- hnurfooe Mtchen end bo d e o w e mm. 
reNttng in a eptemfld bland el original 
ctierm end eomampm-ary convenience 
within maee Imposing five storey 


HOUSE 1 

. * Drswtag Hoorn •. DMng Rome ■' 
. Uxwy KHchen/Srerinfoat Room * 
* 3 Quest Cfoekreoroe * 3M 
. * 9 Luaury Bathrooms (i e ~— “ti ■ 
* Putt Qm.Cwtrel H.mJng ■ 

met 


HOUSE 2 ' 

» » Dou«e B edrooms "Drawing Room 
■DWng Room • Luxury EimUts 

BMhroom ‘ ShDwor Room 'Cteakmm 


m Garage AvatteU* 1 
9MM tmtm (CROWN LEAN) 



STICKLEY & KENT 


1 .UklTIO - • 1 


EoMtedtasc. 

mtVOm, I 



KNIGHTSBRIDGE 


h» MfKitpefier Square. 

3 badreotra. 2 double raoopBons,- 
. roof terrace. Magnificently 
decorated throughout to thg - 

. highest standard: : 


Tab oi 9M am 


pmom GATE SW 3 . Superb 

overlooking Chelsea Square Oardi 
entre meiy .go od lor large entertain^ 
Luge chawtog rooms, targe dMng roon 
totote bedro oms- wWi en auBe beduooi 
yy * Dpdreqro. toow raont cm cfii 
feem to communal gMonm. 57 yi 

- fllSai~. ric * a 


RENTALS 


CropeOj Saks A Hating Sptria&m 

CHELSEA 

Lrixnry makonettc -with west- 
feeing garden m portcred ta&d- 
“g , otmr the River, a.-, very 


i 3 RECEPTS: 3 BATHi 

» •» t* wak-w tepkle tent/ 
porta /cudawr 
01-8344901 .. 


HOtm *** to ^ American*. 

* Kareungwu. 
LnawsA. nottod Park end Surrey, oont 
™ oppoftonHyXiU Bara now ■» 
SAUNOfiRS of KWeSlOTDNlw 

REAUWE yiour property for 

un ° 

Tefc 2B8 60WL^^ moperoee 



SERVICE 

APARTME1 

CHELSE 

Wd! sited restaurants, ( 
*5PPm«- Ftmtllhed aiw! 

fife m 2259 p.* 


fitedwt eflfeo, Nc| Qwyn Bomb 
^- atre. f .oede u , SW3 JAX 
_ CM) 5R48317 
Tela* 9I63S8 NOHLDn 
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DIVERSIONS 


Green gringos on the Amazon warpath 

Ivo Dawnay sits in on cm ecological pow-wow in the Brazilian rainforest and finds himself warming to the environmentalists' arguments 


ALTAMIRA, Sunday 
February 19 


WINGING . out .ova the Amazon. dty. of 
Belem in a rickety Fokker.the passenger 
in the next seat is revealed to he Geral- 
dine, a daughter of Lord Rotharmere, the 
newspaper baron. Elsewhere on bond ace 
rumoured to be a cowboy-hatted Belgian 
Euro-MP, several Friends -of the Earth, 
enlightened New Agists, sincere Whole 
Earthers and half a dozen cynical televi- 
sion crews, probably already on overtime. 

Oar destination is Attain fra, a dusty 
township of 60,000 souls, 700 kilometres to 
the south-west of the hanks of Sngu, a 
major Amazon tributary and now the pro- 
posed site of a vast new -.f&Sbn dam Hint 
plex. Thanks to the’ fiercely-combattve 
local Caiapo Indians, this has become-the 
ecological and Indian rights* movements* 
latest frontline. Whether it will thru out to 
be Custer’s Last Stand tor the Brazilian 
authorities or Little Big Horn for the Indi- 
ans is what we have come to see. 

With drought in the US raid-west and 
summer weather in London in January, 
the world's finger is pointing -at the 
destruction of the Amazon rainforest as 
the culprit and Brasilia is in ragged retreat 
to regroup its forces. Last year, the gov* 
eminent prosecuted two Caiapo leaders 
and an American anthropologist for dam- 
aging national interests by pTnarting their 
cause to representatives of the US Con- 
gress and -die World Bank. Now, with the 
gringo invasion imminent, the charges 
have beerr hurriedly dropped. An environ- 
mental agency has been, formed and the 
Foreign- Ministry is setting up an ecology 
and human rights department to fight a 
good public relations fight 

At Altamira's airstrip, cunning passen- 
gers with only band luggage easily beat 
those laden with propaganda, to the assem- 
bled taxi vultures. A pick-up takes us 
bouncing over potholes past the Kiss Me 
Motel (soon to become the residence of 
The Times) and on out to the Indian 
encampment. 

It is here that any notion that the 
Caiapo might be humbled by years under 
the white man's yoke is swiftly dispelled. 
We axe met by an awesome, 6ft tall war- 
rior. His long lank hair is crowned by a 
parrot-feather headdress, his body draped 
in beads and shells, his face masked by 
crimson warpaint. In his hands is a half- 
drawn bow, the sealpetsharparrow seem- 
ingly targeted directly at my -palpitating 
heart 

The e tiqu ette in such circumstances is 
not learnt while reporting an British trade 
unions or the EC Commission. Does, (me 
ask to be taken to his leader, or mutter 


something about coming ha'pence? In the 
end. I can manage only a stumbling: “Do 
you, by any chance, speak Portuguese?" 

It enrages that the Caiapo are not "At 
Home” today, so it is back to town and a 
-chance meeting with the local left.- “who 
-explain- their feats over the dam scheme. 

: Waldfr Gamer, the state deputy tor the 
radical Workers’ Party, tells of the Tucu- 
rui barrage 500 kflometresto the east - a 
"Sorry story -of poisoned water, unftdfifled 
promises, unbuBt hospitals and schools, 1 
mosquitoes, disease and depression; “We 
are not against progress, but if Js progress 
foe whom?" he asks. Afl admit; however, - 
'that at least TO percent of the townspeople 
back the dam. • • 

The most emotional moment of the day 
,is missed altogether when-P&lakan, the 
instigator of this unprecedented multi- ■ 
tribal National Indian Meeting; “returned 
after weeks of propagandising to meet his.- 
chief -at 'foe airport. Both' men, Tn accor- 
dance with Caiapo custom, wept profusely 
to express their joy atbeing reunited- “It 
is perfectly logical/* (me informed observer 
explained. “They cry to express their 
regret at the time tfaey have bean apart” 

Brigitte Bardot and Tam DalyeS. MP, 
Britain's patron saint of lost causes, are' 
due to arrive tomorrow, though not. one 
"trusts, together: 

Monday 

IT IS soon after dawn and the Caiapo are 
entertaining us with an astonishing foot- 
stomping ritual danrg in which two vil- 
lages metaphorically fight bat then unfta 
The warriors' are - shouting: 
“Cood . . . eee.” • 

. : Suddenly; two Ted-painted, machete- 
wielding women screech a hideous chant, 
the totter one ignoring a monkey on ha 
arm which is ptoyfUlly tweaking her bare 
nipple. Someone asks an American expert 
what the words mean. With the gravity 
■ that only a toB-blooded anthropologist can 
muster, be replies: "They are singing “We 
are standing here singing.’" 

. As the television crews scamper about 
their own clorasy rituals, they themselves 
are coolly filmed by Caiapo warriors, 
expertly wielding the latest JVC video 
cameraSw.This, it e m erges later, is another 
example of Paiakan’s organisational 
genius. The film, evidence eff the tribe's 
international prestige, win he shown to 
-other villages to boost morale for the fight 
to come. Seven cameras are owned by the 
Caiapb^&d Paiakan himself never travels 
without w* mAng it to film the misery of 
Brazil's Jhvetas — shanty towns — to dis- 
courage emigration to the white man's 
world. 

The Caiapo are justly feared by -many of 
the two dozen other tribes now arrived. 





A Caiapo Incfian and cMd during tha dam co ntor e nc a 


same of which have travelled six days to 
the meeting, but which have refused to 
camp with -them for fear of attack. But 
their warrior tradition and tightly inte- 
grated social structure is probably why 
they have survived so far, though then- 
total number - perhaps at best 8.000 - is 
thought to be only a twentieth of what it 
was 200 years ago. 


Today. It is Caiapo determination, much 
of it attributable to Paiakan, that has per- 
suaded the Xavante, the Araras and the 
bead- wearing Gaviao from 1.500 miles 
away to ignore centuries of enmity to join 
thrm in then- commo n struggle against the 
broncos. 

As the conference opens in a concrete 
community centre, Fernando Mesquito, 


the governor’s ecology boss, discreetly 
pleads Brasilia’s case in the wings - a tale 

of foreign debt and no resources. “The 

environment is not an isolated problem," 
he says. There are 220,000 Indians, but in 
the largest favela in Bio de Janeiro alone 
we have 300,000 extremely poor people and 
10 per cent of them are armed.* 

In the afternoon, the pro-dam movement 
mounts a formidable show of strength 
with a parade of poster-covered trucks - 
“Dam yes, gringos no," and farmers an 
horseback. 

“It’s just like cowboys and Indians," 
Geraldine comments later, “only for real" 
We aze worried about her. She is threaten- 
ing to don twfian warpaint and it is said to 
take two weeks to wear off. 

Tuesday , lunchtime 

alt, the gringos have got broad told- 
yoa-so grins. At the opening of the set- 
piece confrontation between the Indians 
and Electranorte. the dam-building author- 
ity. the good guys wipe the floor with 
them. Better still, the impassioned 
speeches and choreographed ritual vio- 
lence made television worthy of a John 
Ford movie. 

But just a few of us appear like Doubt- 
ing Thomases at the feast. Is it really such 
good news that a project aimed at supply- 
ing energy and work to Brazil's starving 
millions should be seen off by the admit- 
tedly persuasive cause of what the author- 
ities claim will be the displacement of just 
344 Indians ? 

There is a tot of talk about alternative 
energy sources and power saving mea- 
sures, smaller dams and other sites. But 
even Stephan Schwartzman, of a Washing- 
ton-based Environmental Defence Fund, 
concedes that the dam appears technically 
efficient and would supply very low-cost 
power. Like everyone, however, he 
remains sceptical at Electronorte’s prom- 
ises to look after local ecology, and their 
alleged failure adequately to consult the 
people certain to be affected. 

Back in town, Wanderlan de Oliveira 
Cruz, organiser of yesterday's pro-dam 
rally, confesses that he is sceptical, too. 
Altamira was bnilt on the hopes of the 
great migrations in the early "70s when the 
♦hen president promised that the Transa- 
maznnipa Highway would offer “a land 
without men, for men without land." 

Today. Altamira is a dump, its infra- 
structure creaking and not an asphalted 
road in town. “Only this dam will buy us 
the thing s we need,” says Cruz, but he 
adds. “I told Electranorte that if they don’t 
deliver, we will be out there with the Indi- 
ans demonstrating too." 

Meanwhile, more white chiefs have rid- 
den to the forests’ rescue. Anita Roddick 


of the Body Shop is here, full of fiery 
rhetoric and looking for plants. “I don’t 
think this is a dress rehearsal." she warns. 
“At 46, 1 think we have only got so much 
time." 

Sting, the pop star, has also arrived. But 
Tam Daly ell is reported to be stuck at Rio 
airport and, oh dear, Geraldine ignored 
our advice. 

Wednesday 

XAVANTE warriors with pudding basin 
hairstyles are hogging the coffee stall 
tables outside the community halL They 
are learning our manners. 

Subversive rumours are circulating that 
our savages are more clever than noble. A 
Caiapo village chief, improbably known as 
Colonel Pombo, who is famous for his 
feathernduster headdress, is said to own a 
private plane. Local pro-dam Alt am i rans 
hint knowingly that all the tribesmen are 
doing is upping the anti for compensation 
when the dam inevitably comes. There is 
no evidence of this, but the black propa- 
ganda serves its purpose. 

Fernando Gabeira. the leader of the Bra- 
zilian Green Party, who once kidnapped a 
US ambassa dor during the military years, 
makes a good stab at convicting the scepti- 
cal backs by claiming that Elect ronorte 
has badly overestimated future energy 
demand and Its own resources. But it is 
only when Allan Poole, an affable Ameri- 
can with years of experience in Brazilian 
energy planning, puts a pragmatic, non- 
ideological case for a five-year delay that 
the remaining doubts are laid to rest. 

Thursday , breakfast 

AT THE Lisboa Hotel, Ms Roddick and a 
man who makes films about tropical medi- 
cine are discussing voice-overs. Reuters 
beat Associated Press to the coffee table. 
The Daily Telegraph is still in bed. Soon 
we will all be gone and Altamira will 
resume its normal lethargic rhythm. 

But something hard to pin down, per- 
haps even important, appears to have hap- 
pened here this week. For the first time, 
the collective voice of Brazil's Indian 
nations has been beard loud and clear 
across the world. To their surprise, the 
suspicious residents of Altamira have 
found out that gringos are, in the end. 
much like them - if richer. And a real 
debate has taken place about an issue con- 
cerning the whole world. 

After 21 years of military rule, Brazilian 
democracy is not merely taking over, but 
seems in rude good health. It was a pity 
that Brigitte Bardot failed to make it But 
Tam Dalyell has arrived with two cameras 
for a stranded ABC crew. Unfortunately, 
neither works. 
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Christopher Columbus 


IF YOU ARB among, the 
several thousand players .who 
compete in league chess in 
Britain’s cities, you might well 
have had games settled by - 
adjudication. Many inter-club 
matches start half-way through 
the evening and finish after 
two or three hours to allow for 
last trains home and impatient 
hall caretakers. Jt is too awk- 
ward to arrange a second ses- 
sion, so the normal procedure 
is for the game to stop some- 
where between moves 30-40 
add for the result to be judged 

by an independent expert 
Adjudication obviously 
handicap s your endgame skill, 
since few encounters last that 
long. Zt would benefit improv- 
ing players if the normal time 
rate of 30 moves in an hour 
and a quarter was replaced by 
24 in an hour and then acceler- 
ated to 15 or 20 moves in 15 
minutes. There would be blun- 
ders at the latter stage but 


players would be more respon- 
sible for their own results. 

Experience has shown, how- 
ever, that league players axe a 
conservative bunch and any 
innovations to time rates meet 
fierce resistance at annual gen- 
eral meetings. Thus, adjudica- 
tions are' likely to continue for 
many years yet and the ques- 
tion for the practical league 
team' member is how to max- 
imise chances under these spe- 
cial conditions. 

The main parameters of 
league chess axe, that the game 
will last many fewer moves 
than in a tournament; and that 
the position at the end will be 
judged, assuming the adjudica- 
tor does his job properly, by 
the same highly objective, stan- ' 
dards as a master contest 
- One implication is that a 
stronger player should avoid 
highly strategical systems 
where the board is likely-to fie 
blocked, and' should .also be 


March 10th National Theatre 01-928 2252 


The Company of 

present an extra' 
performance 

11pm Cotteeloe 
Seats £15 


NT actors vs 
Tfce&tresports: 
The original 
improvisation game 

. 6pm Lyttelton 

£2 ftodoi Mttww 
CELEBRITY JUDGES 


F IVE hundred years 
ago this month, the 
Engl ish government 
took a decision of 
enormous consequence. It 
declined to fund a modest sci- 
entific experiment 
. The scheme’s proposer 
pointed out its long-term prom- 
ise - to revolutionise patterns 

of sea ^nmnumiratirm an ti so 

enable England to dominate 
. world trade. He could not paint 
out, because he did not yet 
know himself, that it could 
lead to the discovery, of a New 
World which England could 
have been licenced to annex. 

The proposer's name was 
Christopher Columbus. The 
English government which 
took that disastrous decision 
was, to all intents, John Mor- 
ton. Like Prime Minister Mar- 
garet Thatcher, he was bora in 
the provinces to a family of 
modest-means. Educated at 
Oxford he, too, trained as a 
lawyer, aimed at power and, 
once there, was remarkably 
difficult to shift. 

He survived in government 
through, the reigns of Henry 
VL Edward IT and Richard III 
(a r emark a bl e feat) and engi- 


England had the world at its feet but . . 

Norris- explains why the -consequences of a decision taken 500 years ago are felt today 


n£eced the succession iff Henry 
VC and the Tudor dynasty. He 
remained the latter Henry’s 
Lord Chancellor (the medieval 
equivalent of Prime Minister) 
for 13 years, a period not yet 
matched even by Thatcher, 
and became a cardinal in 1483. 

In economic affairs, Morton 
and Mrs T would surely have 
seen eye to eye - adjusted 
appropriately through the lens 
of their time, of course. Morton 
was possibly the most effective 
manager of tire public purse in 
English history. He kept out- 
goings to a minimum, re-organ-, 
ised the system of taxation, 
and made the civil service of 
the day thoroughly efficient In 
tittle more than a decade, 
England’s finances were trans- 
. formed from penury and chaos 
to order and prosperity. Even 
today, the term “Morton’s 
Fork" is known scarcely less 
well than “Thatcher's Monetar- 
ism." 

Shrewd as he was. though, 
Morton missed the greatest 
opportunity of all Because of 
him, the New World fell to the 
/Spanish and the effects of his 
> failure are still with us; indeed, 
they always will be. For the 


Ghess 


cautious about highly booked 
openings which axe analysed to 
. move 20 .or .beyond. Con- 
versely* the- weaker fade should 
aim for conventional varia- 
tions like the closed Ruy 
Lopez, where you can progress 
a good part iff the way towards 
the haven of move 30 while 
remaining in the shelter of 
Batsfard Chess Openings or 
ECO, 

Another key factor in adjudi- 
cation chess is that material 
advantage gains in signifi- 
cance. If you are a pawn down 
with no special compensation 
in a 'tournament, there Is still 
all tp play for with' many 
chances to turn the game 
round, pun off a tactical escape 
or squeak an ''endgame draw. 
But be a dear pawn down at 
move 29, when adjudication is 

at move 30, and your deficit 
might as well he a queen. Even 
if the technique to clinnh the 
extra pawn- would fake annthpr 
50 moves, the adjudicator will 
award a win. 

Flayers involved with adjudi- 
cation should bear fn mind the 
psychology of the expert who 
will decide the result. The 
league secretary mH probably 
send him half a dozen positions 
at once, a few.of which may 
well . he real brain-teasers 
requiring an . hour or more of 
detailed analysis. Many posi- 
tions, however, are mar gwBi 
and imdear. with chances for 
both sides and -no clear-cut 


lines. 

If you have one of those, the 
rule of thumb is to claim a win 
even if you don’t think you 
really have more than a draw. 
It is likely that the other side 
Will algn rlairn a full point and 
the harassed adjudicator will 
be tempted to award a draw as. 
the road of least resistance. 
This techniq ue has the draw- 
back that it costs the fee for an 
incorrect claim, so sophisti- 
cated match ca p t a i n s may be 
able to pre-empt events by 
direct negotiation. 

Coming up to move 25, you 
have a slight edge but material 
is level and there is no forcing 
line. What should you do in the 
last few moves before time is 
called? The recommended tech- 
nique is window-dressing: put 
your pieces on the most active 

and impressive squares avail- 
able- Centralise Knights, place 
rooks on open files, line up the 
bishops towards the enemy 
king. In marginal situations, 
which form a large part of the 
adjudicator’s diet, he will be 
impressed by the general look 
of a position in deciding 
between a win and a draw. 

Objectively speaking, the 
correct verdict would be 0.75 to 
one side and 0.25 to the other, 
but the adjudicator is not per- 
mitted that choice. If you get 
the verdict on the general 
strength of your position, it is 
very hard for the other side to 
appeal successfully. 


result of short-term eoondmy 
in the area of discovering 
knowledge is likely to be a 
long-term spectacular loss. 

All that winter of 1488-89, 
Columbus had been pestering 
Henry VII and Morton to back 
his attempt to sail to the East 
Indies by heading west. He 
sent his brother, Bartholomew, 
to London in person to show 
them his maps, explain his rea- 
soning, draw attention to sci- 
entific and historical evidence 
and detail the costs. He would 
need three ships at least, provi- 
sioned and manned for a two- 
year voyage. It was a consider- 
able expense, but not a crip- 
pling one. The exchequer could 
have borne it without distress. 

Admittedly, neither Portugal 
nor Spain had jumped at the 
chance - so far - and 
England was only the patron of 
third choice. But Columbus 
lived in Portugal and spoke 
Spanish better than English, so 
they had. been offers of conve- 
nience. He might well have 
favoured the prospect of 
English patronage; after all, 
the development of his theory 
that the world was round had 
been influenced by English 


Finally, remember the 
appeal procedure. Adjudicators 
are not infallible, and success- 
ful teams will often ask £h eft- 
top board to have analysis and 
conclusions prepared in case a 
decision has to be challenged. 
It is good experience to analyse 
your own adjudications in 
depth with the aid of a chess 
computer. Motivation to find a 
win or draw aids insight, and 
you might even have the satis- 
faction of a successful appeal 
and proving the expert judge 
wrong. 


BLACK ( 3 MEN ) 
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PROBLEM No. 762 
White mates in seven moves 
against any defence (by F. 
Anderson, 1931). A seven- 
mover sounds hard, but White 
makes exactly the same 
sequence however Black 
replies, so it becomes a test of 
your skill in knight manoeu- 
vres. 

Solution Page XXIV 

Leonard Barden 


experience. 

The idea did not come to Col- 
umbus in a flash. He had beard 
a story long widespread in 
northern Europe, especially 
among mariners, that there 
existed somewhere out to the 
west a great, undiscovered 
land. They had even agreed on 
a name for it - BrasiL English 
deep-sea fishermen, in particu- 
lar, had the possibility of its 
discovery in mind as they ven- 
tured farther and further west 
in search of richer fishing 
grounds: Ireland, Iceland, 
Greenland. 

A subdued confidence was 
growing among them that 
wbere the same fish swam, the 
same laws of nature might 
safely apply. Perhaps the world 
did not suddenly drop off a 
western edge. And there Is 
good evidence that Columbus 
accompanied at least one such 
voyage out of Bristol in 1480 in 
pursuit of the knowledge the 
English sailors had already. 

So. Columbus was favoura- 
bly disposed to English partici- 
pation. and must have been 
hopeful of financial support. In 
the four years of Henry VITs 
reign so far, Morton had been 


BOTH MY hands today feature 
my friend Bruce Bell, the Kiwi 
star. The first one occurred at 
his home fn Auckland when be 
and 1 were partners: 


N 

♦ 3 9 8 4 

♦ 6 

♦ Q 10 94 2 

♦ K 9 4 

W E 

♦ A K 10 7 6 3 ♦ 5 2 


¥KJ 

♦ 85 

♦ 8 3 4 


♦ Q9 54 

♦ A K. J 7 6 

♦ A 7 


♦ A 10 8 7 3 2 

♦ 3 

♦ Q J 10 6 5 


East-West were game and 60 
when I dealt in the East seat 
and bid one diamond. South 
over-called with one heart and 
West said erne spatial now said 
one no-trump. South said two 
hearts and Bruce bid two 
spades. 

When this was passed to 
South, he tried again with 
three dubs. I raised my part- 
ner to three spades but South 
was not done. He said four 
dubs, I doubled and all passed. 

Bruce led the spade king and 
switched to a trump. Taking 
with my ace, I returned 
another club to the nine. Cross- 
ing to his ace of hearts. South 
ruffed a heart on the fable. 
West following with knave and 
king. 

Dummy's nine of diamonds 
was played. 1 took with my 
knave and followed with the 


seen to manipulate taxation 
policy in favonr of overseas 
trade in English ships, and 
here was Columbus offering 
the ultimate development - a 
monopoly on western trade 
with the Indies to supplant the 
Venetian stranglehold on East- 
ern routes. 

Bartholomew Columbus did 
welL He achieved a succession 
of interviews with the king and 
his council. He caught the 
king’s interest and appears to 
have been close to clinching 
the support his brother needed. 
Such contemporary evidence 
as survives indicates that 
Henry had a flush of enthusi- 
asm for exploration and discov- 
ery, almost at the level of 
Prince Charles for architecture 
today. 

However, something was 
said by someone to cool down 
the king. It seems logical to 
deduce that it was said by 
John Morton. His was the dom- 
inant voice in council He was 
its only ever-present member. 
He was wise, experienced, 
rational and successful He was 
correct basically in his assess- 
ment: the cost of funding the 
voyage was known and consid- 


Bridge 

king. Declarer ruffed and drew 
the last trump, then led the 10 
of hearts. In tire four-card end- 
ing, West held four spades to 
the ace; dummy held knave 
and nine of spades plus queen 
and 10 of diamonds; South held 
three hearts to the eight plus 
the club queen; and 1 held 
spade five, heart nine, and ace 
and seven of diamonds. 

I played my diamond ace and 
South made a mistake by ruff- 
ing it. If he discards, he scores 
one more trick. As it was, he 
led a heart to my nine and 
dummy was squeezed. This 
rarity was thrilling and well 
worth the 700 points which we 
received. 

The second hand of more 
recent vintage was played by 
Brace. 

N 

♦ J 10 S 7 3 

♦ K 5 

♦ K 9 6 

♦ J 10 9 

W E 

$ K 5 1 ♦ Q 9 4 

A 3 (0 7 3 V862 

♦ Q2 ♦ 8 5 3 

♦ Q S 6 ♦ 7 4 3 2 


S 

$ A 6 
Q94 

♦ A 3 10 7 4 
♦ A K.S 

At game-all sitting South, he 
was dealer and opened with 
one no-trump. North said two 
clubs. South replied two dia- 
monds, North bid two no- 


erable; the gain was unknown 
and speculative; the scheme 
was in competition with many 
other calls for spending; the 
government should fund only 
what it had to; ergo, it should 
not fund Columbus. 

Unfortunately, the conclu- 
sion proved short-sighted. 
Within Morton's remaining 
years in office (he died in 1500), 
he was to find himself funding 
more expensive voyages - for 
example, those of John and 
Sebastian Cabot - in a vain 
attempt to retrieve what had 
been missed. 

Today, other scientific exper- 
iments again call for public 
financial support To take just 
one examnple, the HOTOL con- 
cept - for a re-usable shuttle 
that would carry passengers 
and cargo on the edge of space 
- appears to be one of poten- 
tially gigantic consequence, 
possibly capable of opening 
new dimensions in transport 
and trade. The rationale 
applied by Morton to the Col- 
umbus experiment appears, 
unfortunately, to be winning 
the argument once more in 
this case: certain cost, specula- 
tive gain • therefore, no action. 

trumps and South went to 
three. 

West led the heart knave and 
won with the king. The dia- 
mond king was cashed and the 
knave was finessed, losing to 
the queen. West was endplayed 
but he found a good return in 
the king of spades. South 
allowed this to win - brilliant. 

The five followed, East 
ducked and the ace won. The 
declarer ran three winning dia- 
monds and West was squeezed 
out of his last spade in order to 
keep two hearts and three 
clubs.The throw-in play was 
clear. South played his heart 
queen, forcing West to win; 
and after cashing a second 
heart. West had to lead a club 
and give South three tricks in 
the suit. 

Played beautifully - the 
duck of the spade king was 
very shrewd. Do you know 
many declarers who would 
have done it? And that is the 
technique which helped New 
Zealand to win so many 
matches. 

E. P. C. Cotter 
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who needs a human opponent 

Curtis discusses chess computers that tax most amateurs and can even beat the experts 


S OME PEOPLE have an 
instinctive aversion to 
playing chess or any 
traditional board, game 
with a computer. They feel it is 
degrading to play against a 
faceless, inhuman mechanical 
opponent, and peculiarly 
humiliating to lose against 
one. They miss the camarade- 
rie and the rivalry arising from 
a “friendly" game against a fel- 
low-human being. 

This is an understandable 
reaction, but it would be a pity 
if it prevented anyone from 
benefiting from the lessons 
which almost all but the very 
strongest players have to learn 
from computer opponents. 
These should be thought of as 
coaches or seconds with which 
you can learn to master 
aspects of the game hitherto 
beyond you. Thanks to the 
computer's patience and exac- 
titude, you nearly always 
return to yonr human oppo- 
nents a vastly improved 
player. 

Dedicated games computers, 
and software games programs 
for use with borne computers, 
have made enomous strides 
over the past 10 years. The 
incentive for the companies 
that have funded the resarch 
into the dedicated models - 
such as the American Fidelity, 
the German Mephisto. the 
Scandinavian Novag and the 
Swiss Saitek - is based on a 
knowledge that a successful 
model can be marketed exten- 
sively all over the world. There 
are now two or three interna- 
tional chess tournaments in 
which all the contestants are 
computers. 

It is important to realise that 
a chess computer does not 
merely learn huge sequences of 
moves by rote and re-produce 
them; it is programmed to eval- 
uate the position at each point 
with considerable subtlety and 
depth, and then to make a deci- 
sion as to which piece to move 
and where. The Victor Fran- 
kensteins who do the program- 
ming often cannot themselves 
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Anthony Curtis tries his skills against the Sbnultano chess computer 


beat their own computers once 
these are fully Hedged and fly 
the nest. A chess computer 
recently defeated former US 
champion Arnold Denker by 
3 'A to 14 in a set match, and 
several present champions 
have been beaten or held to a 
draw by a computer in a simul- 
tanous display. 

True, this is against the very 
latest models - or their “mam- 
frame" big brothers - but 
there are now hundreds of ver- 


sions available commercially 
from stores and specialist deal- 
ers. Any computer from the 
Novag, the Fidelity or the 
Mephisto stables would be 
likely to give the average 
player hoars of enthralling 
chess. 

At the top of the range, the 
Mephisto AJmeria has a very 
strong programme combined 
with rapidity of response and 
uncommon features such as 
multiple game storage, mem- 


cay retention of the game in 
progress if you switch off mid- 
game, and the user’s option to 
extend the opening book. But 
it does have a price tag of 
around £900 to £1,400 according 
to the type of board and other 
extras. 

Coming out of the strato- 
sphere price-wise, there is 
Novag’s Super Forte range 
starting at £279 and Fidelity's 
Excel range, of which the 6800 
Master/Mach 3 costs £389. At 


the other end. there is Novag’s 
Soto at only £18 and the VIP at 
£77 • ti™ is hardly fhqn 
a pocket calculator and can be 
used withany chess set of your 
choice. Animproved Super VIP 
model is on the way. 

Software chess programmes 
are comparatively inexpensive 
but you must check first that 
they are compatible with your 
home computer. Software 
has just come out with Clock 
Chess *89 at £19.95. This has a 
sharper 3-D graphic display 
than earlier programmes, an 
improved playing strength, 
dozens of options, and works 
with the Amstrad PCWs. 

One of the most intri g uin g of 
the new models with an attrac- 
tive price tag is Kasparov 
Sbnultano (£199), marketed by 
the Swiss company Saitek (for- 
merly SciSys) and manufac- 
tured in Hong Kong. It has all 
the functions that are now 
standard in a chess c o mp ute r 
a built-in time dock; more 
than 50 different levels from 
novice to championship; a 
range of functions that include 
problem-solving, analysis, 
take-back, self-day, change 
sides and position evaluation; 
and an opening “book” of rea- 
sonable scope but which may 
be amplified by an additional 
module (£44). 

The Simultano is styled in 
black and pewter colours and 
runs either off a mains adaptor 
(another extra) or six C-type 
batteries, which give it a useful 
portability. It works on the 
sensory principle. Ton press 
down an the piece you want to 
move and then press on the 
square to which yon want to 
move it, and the Simultano 
responds by flashing lights 

t nifk-pt irt g 1 fhic tthto p 

Not only that - it also indi- 
cates the moves on a tiny 
screen above the keys which 
shows an ffl»mhia«wi diagram 
of tee board. This is a fine idea 
because, as anyone who has 
ever played chess against a 
computer will tell you, it is all 
too easy to get the position 


wrong at a vital juncture and 
to have a bufib-m check cf this 
Mnd is g great -advantage. 

This T.rcn screen also lets 
you mark key positions and 
play forward from them. The 
only snag cm my model was 
that it had a frustrating ten- 
dency to freeze up in the mid- 
dle of the game, requiring you 
to press the awkwardly placed 
reset button -and. start again 
with loss of data. 

siwiuihmrt also has a library 
function eng tiling you to stare 
gamfls (your own or other peo- 
ple’s) in its memory and replay 
them on the board at will. 
Finally, the function from 
which it derives its name: it 
will play up to eight games 
simul taneo usly against differ- 
ent opponents, or you can play 
all eight games yourself in 
emulation of a grandmaster. 

I played it against my Novag 
VIP. which I find hard to.bea t 
The overall remit, with both 
computers playing at 60 moves 
per 60 minutes over half a 
dozen games, was about even 
stevens. In a coming column, 
Leonard Barden will discuss 
the- moves of one of the games 
where Simultano, two pawns 
down, sacrificed a rook to force 
a draw.- 

□ Kasparov Simultano Chess 
Computer (£199. basic price) is 
avaUablfi from Contemporary 
Chess Computers, 2/3 Noble 
Comer, Great West Road, 
Hunslow, Middlesex (tel. 
01-577-1700); and from Just 
Games, Brewer Street, Lon- 
don, W1 (teL 01-437-0761). 

Countrywide Computers, 1 
High Street, Wilburton, 
Cambs, CBS 3RB (tel. 
0353-740-323) stocks all makes 
of chess computers and win 
supply a rating sheet on 
request. 

CP Software, 189 The ran, 
Buford, 0X8 4HX (teL 
099382-3436) Is the maker of 
the dock Che— computer disc 
and of other games programs 
including hHHg* and 

backgammon for home com- 
puters. 


Food for Thought 

Crazy about canapes 
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M ANY people who 
cook regularly, 
enthusiastically 
and well for family 
and guests will get the caterers 
in when it comes to cocktail 
food. I suspect that the reason 
is not that cocktail food 
requires impossible and arcane 
skills, but rather that its prepa- 
ration is tedious, fiddly and 
time-consuming. However, pro- 
fessional canapes which are 
designed to make a pretty pat- 
tern on the dish usually 
remain on the plate. 

I do not want to put caterers 
out of business. But when it 
comes to cocktail parties in the 
home, 1 should like to see an 
abandonment of the idea that 
the titbits on offer should look 
“really professional" and make 
a case that they should look 
amateur: viz home-made, 
because they are. 

Yes, you are right in think- 
ing that my new-found enthusi- 
asm for cocktail food is 
because I've just made it 
myself - although when 1 
heard that there would be 
about 60 people my heart sank 
a bit. because I reckon that 
meant 360 canapes. 

But what, you may be ask- 
ing. about wine and cheese? 
Well, at the moment it appears 
that you might as well invite 
people to a wine and cyanide 
party, so neurotic have some 


O N A trip to California 
1 tasted two new 
wines, the result of 
unusual Franco- 
American vineyard ventures: 
Opus One, the collaboration 
between Robert Mondavi of 
Napa and Baron Philippe de 
Rothschild; and Dominos, the 
offspring of Christian Moueix 
(of Petrus, Trotanoy. etc) and a 
small Californian group, the 
John Daniel Society. Both are' 
based on the Bordeaux Caber- 
net-Sauvignon grape, blended 
with some Cabernet-Franc and 
MerloL 

The first Opus One vintage 
released was the 1979 (2,100 
cases): but as the new 140-acre 
vineyard was not planted in 
Oakville until 1982, for some 
years the wine was made 
entirely from Mondavi's own 
vineyards. In 1984 10 per cent 
of the blend came from the 
new vineyard but, even in 1987, 
only 35 per cent derived from 
there. It is expected to be 1997 
before the property is self-suffi- 
cient. 

in the Mondavi winery, I was 
able to taste from the 1979 to 
the 1987 vintages and, along- 
side these, Mondavi's top-qual- 
ity Cabernet-Sauvignon 
Reserve of the same years. 
Here are my brief comments 
on each wine in the order 


Opus One, *79: fruity but not 
much behind it; Mondavi 
Reserve, '79: very good colour, 
developed flavour; OO, ’89; 
minty, lacks complexity, a tit- 
tle short, but very dnnkable 
now; MR, '80: good colour, 
minty, black-currant nose, 
strong flavour, OO, ”81: biscu- 


become about cheese. But 
apart from that, wine and 
cheese is a proper fill-up meal, 
what with the bread and alL So 
why attend at the cocktail 
hour of 8 pm? Why not stay 
around till midnig ht, soaking 
and hlotting? If that's what you 
want, then have a wine and 
cheese party. 

However. I have never given 
a wine and cheese party and 
Tm not going to start now. So 
canapds it is. The main prob- 
lem with these Is that you 
can't do them as far in advance 
as you would like because, 
working with bits of bread or 
toast, your savoury toppings 
will soon turn everything . 
soggy. 

Yes, you can fry the bread, 
but it will be fried bread. 1 
reckon the French know a 
thing or two about this. So, set 
to with your ordinary sliced 
white loaf and cut out the 
shapes you want - square, 
round, lozenges, fingers, all 
four. Butter them lightly on 
one side and put them in the 
oven for about 40 minutes. 
They come out crisp, golden 
and impermeable - but even 
so, they won’t stay crisp for 
ever, so on . . . 

Smoked salmon is the can- 
ape-maker’s friend. Those who 
feel it’s too expensive or too 
boring can fail back on kip- 
pers. You can’t convert kippers 


into those uniform, edible 
shapeable sheets in which 
smoked salmon comes from the 
shop, but you can and should 
slice.it very thinly. A little 
goes a long way: you won’t get 
360 canapes out of one kipper, 
but quantities are at your 
whim, so don’t be daunted. 

Another thing you really 
need is an icing set - a forcing 
bag and set of nozzles. I bought 
one for £1.29 in Safeway. 
You’re not going to do any 
icing but you will need to twid- 
dle on a bit of cream cheese 
and so on. 

Salami, lemons, olives and 
nuts should all be to hand in 
modest quantities. Anchovies 
and prawns are a good Idea 
too, tasty and fairly dry things. 
The best canapes 1 have ever 
had came with the aperitifs at 
Michel Guerard’s in Eugenie- 
les-Bains, where there was 
obviously no worry about leav- 
ing things till the last minute. 
The little slivers of bread (but- 
tered and toasted in the oven) 
were still hot and topped with 
an ice-cold mixture of finely 
diced tomato, cucumber and 
tarragon. Wonderful, but hair- 
raisingly risky. The contrast of 
temperatures is essential a nd 
so they must be eaten at once. 
1 imagine there is a man in 
Guerard’s kitchen with noth- 
ing else to do. 

Canapes are very nice - but 













“My daughter has changed her mind . . . she’ll have Bte cannelloni after air 


they are not all. Yon will also 
make some ordinary shortcrust 
pastry, roll it out quite thin 
and bake a host of little tarts 
in one of those tins sold for 
mak i n g petit-fours. Bake them 
blind and you can fill them 
with a dob of chopped onkm 
stewed in olive oil (not butter 
if you’re eating it cold) with a 
scrap of black olive or curled 
anchovy on the top, or a kind 
of quiche custard with onion 
and bacon. 

Pastry holds up better than 


bread with a damp filling; so 
your tartlets can he the moist 
part of the offering. You 
squeeze the filling in through 
the biggest nozzle of your icing 
set; it’s much neater than a 
spoon. 

It’s a good idea to arrange 
these things on trays rather 
than on plates. Apart from giv- 
ing a false impression of lavish 
hospitality, trays can go back 
to the kitchen for refilling and 
re-arranging more readily than 


plates, which get put down 
next to the brimming ashtrays, 
half-consumed and grubbily 
unattractive. I use what I 
believe to be caterer’s refriger- 
ator trays, rectangular , white 
plastic, cheap .ana washable. 
Food looks nice on them and 
they are fiat, so your little 
hand-crafted gems don’t all roll 
to the midd l* as they would cm 
a plate. 

Peter Lewis 





Eureka 


Music fans: get 
wired for sound 

MUSIC wherever yon go. This zppjiuuxs ngjiiljo 


is wnat some peoyie wow «uw 
they go to all sorts of trouble 
.wiring Hwfr homes to 
distribute high-fidelity to 
speakers in other rooms. 

It might be wonderful 
listening to Bach in the 
bedroom bat you also have 
to put-up with the unsightly 
mess of wires running along 
the skirting. Sonre people lift 
the carpet and floorboards 
to hide the cable, but they 
could save a lot of tro uble by 

baying a new speaker s ystem 
that uses the electricity 
net w o r k to distribute the 


- It’s called MGM Plngaround 
Sound. The system has two 
separate parte: a small blade 
box; or encoder, and a set of 
two speakers. It works like 
this: attached to tfae e nc od e r 
tea thr e e- prong ping and two 
thin wires. The plug goes into 
tiie mains and the wires into 
the back of the amplifier or 
headphone socket. The 
encoder takes signals front - 
the mndifler mjj sands flwn 
into tiie mains wiring circuit 
throughout the bouse. 

The signals are similar to 
those sent along ordinary 
speaker wire. They differ in 
that file encoder massages 
them to be ahle to “piggyback” 

iwi fliA dw h -te H y w inn i n g 

through thermites. This may 

n mmd a farm hi y font tlw 

si gnal* are passive and the 
system is no more dangerous 
than shy other electric device. 

Once the simxals are In the 
mains wiring, you plug the 
set of speakers into * 
convenient ™tn* ping and 
out comes the music that’s 
playing on the htfL Yoa can 
move the speakers from one . 
room to another ShnplyTjy ^ 
plugging them in: 1 

TM system Is ingenious 1 - - 
and it works. The speakers 1 
look good, yon can screw them 
to the wall easily with special 
mounts and it is relatively 
easy to set up. But the sound 
quality can be described only 
as acceptable, and you can 
still see wires. 

Using mains networks to 
send low-power signals is riot 
new. Computer makers have - 
tried the system to network - 
personal comp u ters in office 
Mocks, hut the products have 
foiled to catch on because - 
interference usually distorts 
the message. 

. R is interference again that 
reduces the effectiveness of 
the Plugaroand system, it will 
not work effectively in a room 
with a word-processor or 
computer in action, which 
meanste te umqiim hiw for a 
home office. 

Plngaround does not like 
dimmer switches, especially 
the cheaper models, or the 
noise fitters sometimes 
attached to the mains circuit 
when computers are in use. 

The installation brochure 
warns that household 


Wine 


Franco -American ventures in the vineyard 

Edmund Penning-Rowsell goes California dreamin ’ . . . and tastes the fruit of ttye West Coast vines 


ity nose, lacks much character; 
MR, *81: tobacco nose, raspber- 
ry-jam flavour, one-dimen- 
sional; OO, ’82: almond nose, 
fairly forward, oaky, fair bal- 
ance; MR, ’82: lighter than ’81 
but rich in flavour, good bal- 
ance; OO, ’83: fairly light and 
more Bordelais in style, with 
more Cabernet-Franc employed 
than in any other vintage. 
Easy drinking, if lacking a lit- 
tle distinction. 

MR, ’S3: vanilla, lanolin, 
oaky nose, charming, easy-to 
drink wine; OO, *84: fine nose, 
fairly forward flavour, less 
long than succeeding ’85; MR, 
*84: less nose than ’85 but 
oaky, lacks a little character; 
OO, ’85: big wine but some ele- 
gance on nose and a flowery, 
fruity flavour; better balance 
than MR but long and concen- 
trated <12,500 cases released); 
MR, ’85: huge colour, lovely 
rich nose and flavour, great 
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Comparative tasting of Bordeaux and CaHfomla 1970 Cabora otSmnrfg no na 


1981 

Voting order 
and total marks 

My order 

1988 

Voting order 
and total marks 

My order 

1 (57) 

Beaulieu Private Reserve 

2 

1 

(54) 

Beaulieu Private Reserve 

1 

2 (65) 

Ch. Lynch-Bages 

7 

2 

(72) 

Mayacamas 

9 

3 (69) 

Ridge Monte Bel to 

3 

S 

(74) 

Mondavi Urrffltered 

2 

4 (80) 

Mondavi Unfitterad 

1 

4 

(76) 

Ch. Lynch-Bages 

8 

5 (82) 

Ch. Latour 

6 

5 

(83) 

Hertz Manila's Vineyard 

5 

6 (84) 

Ch. Lafite 

5 

6 

(8S) 

Ridge Monte Bello 

3 

7 (89) 

Free mark Abbey Bosche 

4 

7 

.02) 

Gh. Latour 

5 

8 (93) 

Ch. Lafleur 

8 

8 

(93) 

Ch. Ducru-BeaucallkHi 

8 

9 (98) 

Ch. Ducru-Beaucailhxj 

9 

9 

(97) 

Ch. Bgeac 

4 

10 (110) 

Mayacamas 

10 

10 

(99) 

Ch. Giscours 

10 



: very rich, with more 
MR if less powerful, 
with better balance and more 
distinction; MR, ’86: very tan- 
nic, bottle-sick (eight weeks 
only in bottle), very closed. 
Hard to taste; OO, ’87; (cask 
sample) very oaky, almond 
nose, less opulent than MR but 


with rather more refinement; 
MR, ’87: very oaky, very rich, 
opulent. All Opus One vintages 
are matured in new naif 
Originally, the wine was 
available only In the US but, 
last October, there was a 
launch at Mouton-Rothschild 
of 2,000 cases of the 1985 vin- 
tage available for Europe; and 

•st n l.m.k II J. . n j. 


i,nai me &>, 54 
tages were served. 

Here, the ’85 was generally 
rated best: full of vigour, fla- 
vour and backbone. The '82 
was distinguished but now I 
found the ’84 less interesting or 
distinguished. From the *82 
onwards, all the wines need 
more time to develop. The US 


price per bottle has been $50 
and the average UK price 
about £40 or a little less. 
Among London stockists are 
Les Amis du Vin, 51 Chfitem 
St WL Fortnmn & Mason, Har- 
rods and La Vlgneronne, 106 
Old Bronrpton Road, SW3. 

Dominus derives from the 
former John Daniel Napanook 


m mm 


acres 

planted already to 82 acres by 
1992. The first vintage, 1983, 
has not yet been released but 
the *84 - 75 per cent Cabemet- 
Sauvignon, 25 per cent Caber- 
net-Franc and Merlot - was 
marketed early last year, with 
4^00 cases. 

I tasted four vintages, the 


two youngest from cask sam- 


of the Napa Valley are said to 
be very rich 

The ’84 was rich and astrin- 
gent, with some tannin and 
certainly not ready; ’85: Also 
astringent and tannic, but a lot 
behind it and developed in the 
glass. The one 1 liked best; ’8& 




initially in the US at $35 a bot- 
tle hut soon sold at a premium. 
Three firms who list' it in 
England are Arina ms of South- . 
wold, Suffolk (£2036), Haynes, 
Hanson & Clark, 17 Lettice 
Street, London SW6 (£22.70), 
and Lay & Wheeler of Colches- 
ter, Essex (£2438). These wines 
most be kept for as yet unde-- 
fined periods. 

A question asked often about' 

California Cabernets is: “Do 
they keep, and how do they 
develop?” ' Robert Parker, 
whose newsletter. The Wine 
Advocate, influences American 
fine wine devotees strongly, set 
out to answer it by tasting the 
top wines of the 1970 to 1986 
vintages. 

His initial answers are that 
such wines held up extremely 
welLfor up to 20 or more years 
and retain a “seductive, grapy 
froitirtess" that preserves their 
freshness even up to 10 or 15 


substantially the same as 1 had 
atten d ed in March 1981: a blind 
tasting cf 'five top 1970 Calif- 
ornla Cahemet-Sauvignons and 
five Important - Bordeaux 


dried the mouth: a big 

gree wine; ’87: very opulent 
nose, rather resembling a Pom- 
eroL but the flavour more 
Mfidoo-like. 

1 am inclined to think that 
Dominus will take longer to 
come round than Opus One, 
but eventually might be more 
distinctive. It was marketed 


complexity that fine Bordeaux 
do with age.” 

. This I found of particular 
interest, for daring my visit I 
was invited to join a tasting 
group of 14 a c ademics and pro- 
fessional people who meet 
twice a month. ! was invited 
because the programme was 


There ' were only three 
changes in the original ten Ch. 
Giscours for Ch. Lafite;- Hettz 
Martha's: -Vineyard for Free- 
marit Abbey; and Ch. '-Flgeac 
for’ Gh. ; LafLeur. .The. three 
other identical clarets were 
Chx. - Ducru-BeaucaillouA 
Latour- adLynch-Bages, white 
the four .CaKfomias were Bean- 
lieu Private. Reserve. Mayaca- 
mas, Ridge Monte Bello and 

Robert Mondavi xmfiltered. All 
five Califbmias were an Par- 
ker's list of Ms top seven 1970 
Cabente-Sauvignons. 

■ We were asked to vote , our 
order ofpreference fnnhone to 
ten, arul.the^ votes then added 
up, with the smallest total rep- 
resenting the most favoured 
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The table shows the results 
of both tastings, neither of 
which was very favourable to 
the Bordeaux, although it was 
pointed out that tte Giscours, 
which tasted disagreeably 
fishy and chemical, bad come 
from a ^^iar to-.iinlmown' stor- 
age conditions. Both. in. 1981 
and 1988. only one. claret. 


disconn ected. Some might find 
a tittle tiresome. 

Only one of the two speakers 
Is plugged into the mains. It 
contains a decoder, which 
converts the signals from the 
encoder, and a small amplifier 
that is rated at 10 watts a 
riumTttL The two speakera 
are connected via conventional 
fi«r«- ami there Is an on/off 
switch and volume control. 

The speakers produce a soft 
but pronounced and irritating 
hum, even when no music is 
aiming through. Under I deal 
rqiwnrt nng, with a feed direct 
from a compact disc player, 
the sound is, to my ears, heavy 
on bass and not as clear as 
a portable stereo cassette 
player. People who enjoy rode 
and pop might not find these 
problems as much of a 
drawback as those who like 
opera or the quieter classi c al 
pieces where clarity is 
important 

Using Plngaround Sound 
will always be a compromise 
because there are too many 
possible sources of 
interference. The system does 
not claim to produce hi-fi 
quality sound bat it is sold 
on the assumption that it 
saves trouble with wires. 
However, the speakers still 
have to be plugged in, which 
means locating them near a 
power point and trying to hide 
tiie mama lead. There is also 
the viable wire connecting 
the pair of speakers. 

The systems costs £200, 
which is expensive when 
compared with, say, a portable 
Sony CD player at £180. If you 
want music wherever you go, 
it would seem more prudent, 
and certainly a lot cheaper, 
to buy a stebeo radio cassette 
and use tapes of your favourite 
pieces. 

For MGM Plngaround Sound 
stockists call 01-629 6006. 

* * * 

One at the Plugaround’s less 
significant problems is its 
ability to pick up tine 
neighbour's music if there is 
a similar system in use next 
door, although this only 
happens when yon have yonr 
hi-fi switched off and the 
Plngaround speakers on. 

This is a similar problem 
to one experienced by people 
whose neighbours use devices 
called “video senders.” These 
are small broadcast units that 
are attached to a video 
recorder and send the signal 
to other sets in tee house 
without the need for wires. 
Some TV viewers have been 
surprised to find themselves 
watching, say, their 
neighbour’s erotic videos 
rather than the news. The 
Government is thinking of 
ba nning the devices. What 
a pity. 

Peter Knight 

□ Peter Knight is editor of 
FfnTedi 2 - Electronic Office 
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Lynch-Bages. got into the first 
four in tiie general vote, with 
none in my 1981 list and only 
one, Figeac. in the 1988 one. It 
must be said that, in Parker’s 
words, 1970 was “one of the 
. great red wine vintages for Cal- 
ifornia,” while in Bordeaux, 
although greatly hailed ini- 
tiatiy, the wines have remained 
obstinately closed and taring 



gnri and eased the pam of 
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HOW TO SPEND IT 


B etween the chintz* 

ery of the country 
house set: and -the 
black leather and. 
chrome of the aggressively 
modem, thereis tnektnd -of 
gap that sets clever jnaxketEn* 
chaps clicking away withihetr 
calculators. : zt Is a gap) feat 
many have tried to fmbui 
most have ended up fafflny - 
through-- The crying need, 
seems to be for a wayof fur- 
nishin g. a look, a hftxrtyl* if 
you life, that is of today — 
that doesn’t hark eternally 


Looking for good craftsmanship? Want to buy the best opera glasses or a quality kitchen worktop? Lucia van der Post has the answer 

Come on, my 
old china 


backwards but vet offers com- 
. fort, and decorative appeal and 
is absorbed; easily Into real 
Bros, ft* tha lack of just such 
a look that sente hundreds of 
the young scurrying to the 
antique shops and auction - 
houses where they look for 
pieces wift toe kind of person- 
ality and character that much 
mo d em- w ork lacks so dte- 
tinctiy:-. j - ' 

' Starting in a small way, 
tbttpe ara groups of furniture 
makers and craftsmen who 
toderstaad this need and who 


Andrd DubreulTs wrouAMroa chair 
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THE FINE ART 
OF SIMPLICITY. 




La ptuspris^usedess^uturB. 


- AVAILABLE AT: 

ASPREY. GARRARD. LONDON HI1TON. 

MAPPIN a WEBB, DAVID MORRIS. TYME. 

THE WATCH GALLERY AND WATCHES OF SWITZERLAND. 


tog ti? ATiopefal straw In the 
wind is the openly of Wilson 
and Gough' at I OC D ra ycott 
Avenue, London SWB, where 
Julie. WEsonTJyer Gough aims, 
as she says; ^to create a fitting' 
showcase for aH that is best in 
contemporary craftsmanship.” " 
In other words to offer s wider 
platftem to the work of con* 
temporary craftsmen and 
te ri g nepu •' 

: Bare; those who axe tired of 
the mass-produced and fee 
machine-made who are 
for something spe- 
cial unique, fax something 
both decorative and fanrtfanai 
■- wiU be able to take in a wide 
range of work by furniture 
makers, ; cenmrfdsts, stivers- 
metalworkers and paint- 
ers. Halfway between a gallery 
and shop* it seems to serve the 
two needs excellently. With a 
lovely cool toterinr designed by 
David Chipperfleld, who was 
also responsible for the Issey 
Miyake shops in Tokyo and 
London’s Sloane Street, it is 
sited intelligently Just where 
the peotfe most likely to be 
Interested seem to be gathering 
at. the. moment - London’s 
Brampton Cross, just opposite 
the new Joseph shop. 

Julie Wilson Dyer Gough 
isn't, of course, the first to tty 
to a wider market-place 
for fine craftsmanship; but she 
is doing it wife rare commit- 
ment panache, j«mI any- 
body interested in just what 
our craftspeople are up to 
should make a point of paying 
a visit 

It is a rare pleasure to wan- 






Julie Wilson Dyer Gough In her shop-cum-gaSery wife a selection of sod 


Tony Andrew 


der around and a good source 
of presents (there are small 
bowls and other objects at 
prices starting as low as £20) as 
well as substantial pieces of 
furniture. I like particularly 


the work of Andrf Ehibreull - 
his fine, highly decorative 
metal foraiture shows trium- 
phantly feat it is passible to 
speak a visual language that is 
modern and, satisfyingly bat 


not superfluously, decorative. 
Look out too, for Sarah Simp- 
son’s exquisite paper bowl^ 
for woodwork by Anthony 
Bryant for glass by Anna 
Dickinson, 


A sharp eye on the opera 




OT ALL OPERA, of 
course, is for the big 
spenders: 


. there are those who 
queue hours for the gods, and 
those who enjoy magnificent 
evenings in venues far less 
costly than CoVeht Garden. 
But however much it cos t s 
and wherever we see it, an 
evening at the opera is always 
a special occasion and well 
worth fairing trouble over. 

High mi my list of priorities 
these days are opera 
Those who arrive at the Royal 
Opera House, Covent Garden, 
without any might like to 
know that the Opera House 
shop in St James Street is open 
until 7S0 pm (When most per- 
formances start) and it sella 
several different models includ- 
ing disposable ones (yes, 
really) that do work very effec- 
tively. Made from card paper 
wife a plastic lens in the mid- 
dle, they retail at just £L95 and 
they are also available in the 
foyer if yon arrive too late for 
fee shop. 

But if you’re a frequent 
opera-goer (or, indeed, a fre- 
quent viewer of the ceilings of 
Renaissance chapels or lofty 
architecture), you will want a 
pair of your own. How, then. 


do you choose? Given that you 
can pay anything from about 
£45 to well over £200 (and eves 


laouj, u is unponanr to mare 
sure yon buy fee right ones. 
The main points of d i ffe re nce 
are size, weight, finis h and 
optics — with optics and 
weight probably being the 
most Important for serious 
opera-goers. 

Higher-priced models do not 
usually give you optics of a 
superior quality. Much of the 
increase in price is because 
they are larger and have a 
more ornate finish, both of 
which may wen be characteris- 
tics you could without 

David Ranch who runs Cen- 
tury Optical, a company- spe- 
cialising in supplying all man- 
ner of opera glasses to the 
retail trade, tells me that th« 
magnification span varies team 
2 JS times to 3 A times, with the 
latter dearly being the one to 
aim for. The two main manu- 
facturing countries are Japan 
and Germany and, generally, 
the Japanese models tend to be 
more showy and fee German 
man restrained. Not only are 
the German designs more 
restrained to look at, in gen- 
eral they are still assembled 
largely by hand and have 


sharper and dearer optics. 

The very best optics of all, it 
appears, are to be found is a 


moaei seen rareiy. it sens 
for about £350, weighs a ton, is 
very ornate with a dark brown 
casing, and generally isn't very 
practical. But. if seeing is all, 
then this is the model to go for 
(only about 10 a year are sold 
in this country and, if you did 
want a pair, a good stockist 
such as Asprey*s or Garrard’s 
would order it for you). 

Most good pairs vary in price 
between £100 and £150 and 
David Ranch thinks probably 
the best buy overall is the Her- 
tel & Reuss design at £170. He 
doesn't like the finish (black 
snokeskin) but it is an old, 
-weH-established design, is very 
light (which means it can tuck 
easily into pockets) and comes 
in a black zipped leather 
pouch, ft gives 2£ magnifica- 
tion but has great optical clar- 
ity . (Magnification is not the 
only yardstick - clarity is 
important, too, so try them 
all). 

A good bread and butter 
model is the Red Burgundy by 
the Japanese firm of Carton - 
with 3.0 magnification and a 
rather ornate case, it sells at 
about £80 in Harrods and Sel- 


fridges. 

Lorgnette opera glasses, 

fijfhnngh fntrlnn imfly not Very 


pracacau seem unaccoumaoiy 
popular. A model by the Japa- 
nese firm of Carton, highly 
embellished and really not 
very pretty, is a hat seller at 
about £130. Best value of all in 
our view, feongh, is a neat, 
small, plain black model by 
Eschenbach with magnifica- 
tion. Most of tiie established 
sellers of opera glasses - 
Asprey’s, Garrard's, the Royal 
Opera House. Fortnum & 
Mason, Wallace Heaton — sell 
it for about £59 but a small 
shop on Ludgate Circus. 
Edward Marcus, is selling it for 
£45. 

If you want magnification of 
2S. the next Eschenbach model 
sells at £130, while a rather 
vulgar-looking' mother-of-pearl 
with excellent optics and 3.0 
magnification spils at £220. 

Good shops out of London 
are J. Lizars of 101 Buchanan 
Street. Glasgow and of 6 - 8 
Shandwick Place, Edinburgh, 
as well as the London Camera 
Exchange, 13 Cheap Street, 
Bath. Anyone with questions 
about opera glasses is welcome 
to ring David Rauch on 
01-451-135L 


Cookery 


Comfort for mad March days 

Philippa Davenport searches out gutsy, no-nonsense recipes 

B LUSTERY February trio of good, honest ingredients leeks or the buttered cabbage remaining leaves and tie down 
and marl March days to bring comfort and satisfac- pudding given below go well with buttered foiL St eam for 45 
call for comfort This tion to suppertime. wife tins comforting dish. minutes or so until thoroughly 

is the time of year I hot right through and unmould 


B LUSTERY February 
and mad March days 
can for comfort This 
is the time of year I 
associate with hot water bot- 
tles and reading in bed. It's the 
time for tea, toast and Gentle- 
man's Relish by the fire, and 
cosy reunions with old Mends. 

I want to give and to go to 
supper, not dinner, parties. We 
may gather round fee kitchen 
table, perhaps, and luck into 
good honest bourgeois or bis- 
tro-style cooking rather than 
refined and pretty der i v a t i ves 
of nouveQe cuisine. What we 
need now is. no-nonsense 
warming dishes with gutsy fla- 
vours that sit fair and square 
on the plate and leave you feel- 
ing well-upholstered. 

The sort of satisfying food 
feat sums up exactly what I 
am after is pigeon: They may 
not be so classy as game, these 
portly little birds, but they are 
meaty and gratify ingiy rich in 
flavour, (hie tried and favour- 
ite way to serve pigeon is in a 
pudding or pie. I suggest you 
include the breast meat only 
(use the rest of the birds and a 
generous slug of port to make 
fee gravy), mixing ft with fat 
bacon rolls, marble-sized balls 
of best sausage meat and 
shaggy blade mushroom Pack 
the mixture into a suet crust- 
Rued basin or top it wife putt 
or fllo pas try. - 
A coarse porefi of lentils goes 
Well Wfth SUCh a pudding or 
pie: the mealy taste and the 
“tweedy” texture mate a pleas- 
ing change from numbed pota- 
toes. For a second vegetable I 
would choose’ tiis humble cab- 
bage, despised so often and so 
unfairly - but so easy to cook 
welL What could be simpler 
than a large Savoy or a Janu- 
ary King? Steam far about 16 
minutes, blot the wedges dry 
carefully and anoint them wife 
a trickle of melted butter. 

Here are some alternative 
reapes using this well-matched 


trio of good, honest ingredients 
to brin g com fort and satisfac- 
tion to suppertime. 

PIGEONS WITH LENTILS 

Two plump pigeons; 14 Eb 
whole green lentils; one large 
onion; fee juice and zest of half 
an orange; generous 14 pt each 
red wine ana stock; a time but- 
ter and seasoned flour; coarse- 
ly -chopped watercress 

Rinse fee lentils under a cold 
running tap. Put them into a 
pan with the chopped onion 
and cover generously with cold 
water. Bring quickly to the boil 
and simmer for 15 minutes. 
Then drain roughly, saving the 
liquid, and put the lentils and 
onions into a tightly-buttered 
flameproof casserole. 

While the vegetables are 
cooking; split fee pigeons, dust 
them with flour and brown 
them thoroughly in a hot fry- 
ing pan. Four on the wine. Let 
it bubble up and cook for five 
minutes until reduced by about 

half 

Season the lentil and onion 
mixture with salt, pepper and 
finely-grated orange zest, and 
half-buy the pieces of pigeon 
among it Add the stock and 
Orange juice to the C r ying pan 
and bring to the batL Pour the 
hot liquids over the pigeons, 
then bring the -contents of the 
casserole to bubbling point on 
top of the stove. The mixture 
Should be quite sloppy at this 
stags: add a slurp of the 
reserved lentil water if ft looks 
at all dry. 

Cover tightly and put the 
casserole into an oven heated 
to 350 F/180 C (gas mark 4). 
Reduce fee temperature imme- 
diately to 325 F/160 C (gas 
mark 3) and cook until the 
ingredients are deliciously ten- 
der, one to 1% boors. Check 
fee mixture occasionally and 
add a splash more lentil water 
if necessary. 

Season and garnish to. taste 
before serving. A stir-fry of 


leeks or the buttered cabbage 
pudding given below go wen 
wife tins comforting dish. 

BUTTERED CABBAGE PUD- 
DING 

(serves four to six) 

One January King cabbage 
with plenty of good outer 
leaves, weighing about 2% lb; 
one lanze onion and three gar- 
lic cloves; Vi lb butter and 
three tablespoons stock; 1% 
teaspoons cumin seed, reduced 
to a coarse powder; about two 
teaspoons flour. 

Strip off about 10 fine outer 
cabbage leaves. Blanch th em, 
blot dry, cut out the coarse 
central ribs and reserve. Shred 
the rest of the cabbage finely 
and set aside separately. 

Chop the onion and sweat it 
in the butter in a large pan for 
seven or eight minutes. Add 
the chopped or crashed garlic 
and the spice (caraway can 
replace the cumin if liked, or 
juniper or chopped fresh 
thyme). Then add fee shredded 
cabbage and stir for a minute 
or two to coat with fee fat. 

Season wife salt and pepper 
and sprinkle on fee stock. 
Cover mid cook over a very 
low flame for about 30 minutes 
until the cabbage is tender and 
considerably reduced in balk. 
Stir quite often to check 
against sticking and shake the 
condensation from fee lid each 
time you lift it 

When fee cabbage is ready, 
stfr in a teaspoon or two of 
flour to mop up any remaining 
moisture and season lavishly 
with salt and pepper. Leave to 
cool uncovered so feat evapo- 
ration continues. (I usually do 
everything up to this stage 
well ahead.) 

Use fee blanched cabbage 
leaves to line a well-buttered 
pudding basin. Overlap them 
well so there are no gaps. 
Spoon the cabbage filling into 
the le af-lin ed basin, packing it 
down firmly. Cover with the 


remaining leaves and tie dovra 
with buttered foiL Steam for 45 
minutes or so until thoroughly 
hot right through and nnmould. 

. CASSER OLED PIGEONS 
WITH 

CABBAGE & CABANOS 
(serves four) 

Two plump pigeons; about 6 oz 
caban os (or chorizo or other 
spicy sausage); one Savoy or 
January King cabbage weigh- 
ing about IK lb; one large 
onion, one carrot and one cel- 
ery stalk; orange zest, bay and 
thyme; 8 fl oz good chicken 
stock plus four tablespoons dry 
sherry; a little oil, butter, and 
well-seasoned flour. 

Butter the base and sides of 
a large casserole lavishly. 
Quarter and core the cabbage 
and put the wedges into the 
casserole. Slice the sausage, 
carrot and celery quite thickly. 
Sprinkle thprp over and around 
the cabbage and season wife- 
plenty of salt and pepper, some 
thyme, a bay leaf and a few 
pinches of orange zest. 

Split the pigeons In half, 
dost them wife seasoned flour, 
and seal and colour them in a 
non-stick pan barely filmed j 
wife hot olL Transfer to a cas- : 
serole, arranging fee joints 
flesh-side down between the 
wedges of cabbage. 

Chop the onion, fry it briefly 
to colour it a little and scatter 
it over the pigeons. Add the 
liquids to the pan, bring 
quickly to fee boil and pour 
into the casserole. Lay a sheet 
of buttered greaseproof paper 
directly on top of the ingredi- 
ents, cover with a well-fitting 
lid and cook at 300 F/250 C (gas 
mark 2) for one hour. 

Reduce oven temperature to 
275 F/(14Q C (gas mark 1} and 
cook for a former 1V» hours or 
so until the ingredients are 
meitingly tender. (This is a 
good-tempered dish which will 
not spoil if cooked for a bit 
longer than necessary.) Check 
the gravy for seasoning 


A FEW weeks ago I wrote 
about Chlnamatch, a service 
recommended to me by a 
satisfied reader. Chinamatch 
has since moved, so anybody 
wishing either to buy or to 
sell china that is no longer 
in production should write 
to fee new address: 
Chinamatch. St Pirran, Lea 
End Lane, Alvechurch, 
Birmingham. B48 7 AS (ieL 
021-445-1189). Letters have 
been forwarded but please 
note the new address. 

■ Emporia Armani has 
arrived wife mnch fanfare and 
a personal visitation from the 
maestro, Giorgio Armani, 
himself. At fee flagship store 
at 191 Brampton Road, London 
SW1, will be fee complete 
Emporio Armani collection 
- Armani fans will already 
know that this Is the least 
expensive (but still by no 
means cheap) end of fee 
Armani range. Aimed at a 
younger, more casual market, 
it is designed to capture fee 
spending power of those wbo 
like the Armani style but can’t 
afford the prices of fee 
distinctive, to p-of-the- range 
black labels. Suits for men, 
easTTwl wear for men and 
women - they’re all there. 
And while you’re debating 


on that new denim, you can 
Indulge in some chic It alian 
titbits attended by equally 
chic A rmani -clad waiters. For 
fee opening of the grand 
Giorgio Armani labels takes 
place next month in Sloane 
Street. Watch this space. 

■ The response to our 
Okavango Wilderness Safari 
has been tremendous and 
letters, cheques and requests 
for detailed itineraries came 
winging their way from 
Gloucestershire and London, 
Paris and Geneva, South 
America and Portugal. 
Botswana is one of fee last 
great wilderness areas of the 
world not yet over-run by 
four-wheel drives and 
walkie-talkies and our little 
group will, I believe, find it 
a very special experience. We 
are already thinking of 
running a second one. 

Anybody who couldn't make 
those particular dates and 
might be interested to go at 
another time should write to 
me at the FT. James Ewart 
of Grenadier Travel and 1 will 
see what we can do. The 
Zimbabwe safari still has room 
for one traveller - anybody 
interested should let me know 
immediately. The dates are 
September 15 to October 1. 
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A SPLENDID way of giving 
new life to a rather dreary 
set of kitchen cabinets is a 
new worktop. Junckers is a 
Danish company now 
operating in Britain which 
specialises in wood worktops 
and floors. It offers natural 
woods - beech or oak - but 
they are treated in a variety 
of ways, giving lots of 
different colour tones. There 
Is the white pigmented beech 
featured in this photograph, 
and there are golden hooey 
tones deepening to the darkest 
of all, the syivaket beech. 

All the wood is treated with 
oils, all are water-resistant 
and hard-wearing. If anything 
frightful should happen - for 
instance, too many cutting 
marks on the surface or burn 
marks - then the spots can 
be sanded by hand and re-oiled 
and finish up looking as good 


as new. 

Only very competent 
do-it-yourself carpenters 
should consider adding new 
worktops themselves. 

Anybody less confident should 
try to find a handy, skilled 
carpenter who should be able 
to fit fee worktops easily and 
neatly. 

Prices are around £82 per 
linear metre. Junckers has 
an excellent technical service 
division which is happy to 
answer all questions by phone 
(0376-517-512). In about six 
weeks, it will be bringing out 
a leaflet which will tell yon 
everything you ever wanted 
to know about wood worktops. 
These (and, of course, fee 
wood for the flooring) can be 
bought direct from Junckers, 
Wheaton Court Commercial 
Centre, Wheaton Road, 
Wifeam, Essex CM8 3DJ. 



CORNWELL PARKER 

fabrics - furniture 

..... . . — — . 

BRANDS OF STYLE AND STRENGTH 


G.B&J. BAKER 

FABRICS & WALLPAPERS 

Parker KnoSi 

FURNITURE 

LOCK gfLONDON 

REPRODUCTION FURNITURE 

MONKWELXi 

FABRICS & WALLPAPERS 


CABINET FURNITURE 

Parkertex Fabrics 

FABRICS 8 l WALLCOVERINGS 

K. Haymakers & Sons 

VELVET MANUFACTURERS 




KITCHEN FURNITURE 

Cornwell Parker pic. 

RO. Box 22, Frogmoor, High Wycombe, Buckinghamshire 
HP13 5DJ. 
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a class 


Fiesta is 
/e rivals 


And, says Stuart Marshall, it’s been introduced 
at a time when the others are showing their age 


I DOUBT THAT the new 
Fiesta Is a potential Euro- 
pean Car of the Year 1990 
although time will tell. 
Bat British buyers of small 
family hatchbacks may well 
decide it is their car of the year 
because Ford seems to have 
got it exactly right. 

The l.4-litre Fiesta Ghia I 
tried in the south of France 
earlier this month was a 
r efin ed and lively car. At SO 
mph (130 kmh) on the auto- 
route there was little road, 
wind or engine noise. In the 
bills , it cornered confidently at 
the kind of speeds sensible 
owners would not use. The 
long wheelbase (longer than 
the present Escort’s) made the 
ride even better than I had 
expected. 

In town traffic, the steering 
remained light and the Fiesta 
was easy to park. The live- 
speed gearbox and clutch were 
smooth and effortless. It felt a 


bigger car than it was, with 
generous seats and plenty of 
leg and elbow room. 

The Ghia is the top model 
and features include power 
windows, central locking and a 
remote tailgate release. But I 
think it is a pity Ford decided 
against a gluing glass sunroof; 
the runners, it explained, 
would reduce headroom. 

As it is, the pop-out roof has 
to be stowed in the boot if you 
want to open up the car. You 
then get a most unpleasant 
aerodynamic flutter at about 40 
mph (64 kmh) unless one of the 
side windows is lowered 
slightly. 

It seemed a small fault, 
though. The Fiesta is other- 
wise so good that I can even 
see it attracting buyers who 
might have gone up one class 
to cars like the Escort. 

I also tried an XR2L About 
one in five buyers of the pres- 
ent model Fiesta goes for the 


sporty XR2. Ford sees the new 
one, which has fuel Injection, 
as a contender in the cult-car 
class, a rival for cars like the 
Peugeot 205 GTL 

Although it was a German- 
specification XR2i with a cata- 
lytic converter, running on 
lead-free fuel, there was no 
lack of vigour. With 110 horse- 
power on tap compared with 
its predecessor’s 95 bhp. it 
accelerated vividly through the 
gears, pulled flexibly at moder- 
ate revolutions and scuttled 
rapidly round bends. 

As it 2ms fatter tyres, wider 
wheels and stiffer suspension, 
you notice bumpy roads more 
in an XR2i than in one of the 
lower performing Fiestas. Even 
so, it Tides better than some 
sporty small hatchbacks. 

Prices have not yet been 
announced but the new Fiestas 
will clearly cost more (perhaps 
np to 10 per cent more) than 
the present ones. They go on 
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The new Fiesta Ghia: Brffish buyers of small hatchbacks may mate ft tbelr air of Iho yaar 


sale in midrApril, with engines 
ganging from a 45 horsepower 
one-litre in the Popular - 
which has a four-speed gearbox 
as standard — to xhW s 
fuel-iniected Lfi-litre. 

There will be a L84itre diesel 
version and Ford's CVT (con- 
tinuously variable transaxle) 


automatic transmission will be 
available with various capacity 
petrol engines. 

Ford has been very clever (or 
fortunate) in introducing the 
new Fiesta at a time when 
most of its competitors are 
showing their age. The obvious 
ones are the Citroen AX, Fiat 


Uno, Nissan Bdcra, Peugeot 
205, Renault 5* Austm-Rove r 
Metro, Vauxhafi Tffova and VW 
Polo. 

The Citroen AX is the 
youngest - it came to Britain 
less than two years ago. All the 
others have been around for 
very much longs: the Metro 


far eight years, the Uno, ftficra, 
Peogeot 205 and Renault 5 fix 
between four and five years. 

A face-lifted Uno is due to be 
shown at Geneva in two weeks 
time and it would not be sur- 
prising ffthe spectacnlariy suc- 
cessful .Peugeot 205 (the car 
Ford dearly set out to beat 


with the Fiesta) bad similar 
nflgwwtit- treatment soon. 

But Ford can relax for the 
Hnw being. Its new Fiesta wfltt 
lead the field as the supermini 
with interior space and ride 
comfort standards close to 
ttwwp of cars one class higher. 




A diesel shock at the pumps 
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RENAULT’S Escort-sized 19 
went into British showrooms 
yesterday at aggressively keen 
prices, ranging from £6,520 
for the TR t hree-door to £9,520 
for the TXE (pictnred). The 
19, which has been selling well 
in left-hand drive markets 
since last autumn, promises 
to boost Renault’s market 
share in Britain as it takes 


over from the dull 9 saloon 
and 11 hatchback, which is 
not much more attractive. The 
19 conies between the Rat Uno 
and Tipo in size. Some of the 
eight versions of the 19 
undercut the mid to upper 
range of Uno models and the 
“starter” 19, the TR 
three-door, is more than £1,000 
cheaper than the least 


JAGUAR AUTHORISED DEALERS 


GUY SALMON 



1987 (E) XJS &6 Auto. Sflver/savilte. many extras, 15.000 miles £2S£60 

1987 IE) X4SX6 Auto. Racing graBn/bariey.a.onOmltott.. E24J1S0 

1988 (C) XJS V12 JUBILEE. Claret over pearl wtvta/doesWn, wooden 

steering wheel, gear knob and centra console, boot and roof spoilers, twki 
heattemps. Macho alloy wheels. 24.000 miles „ S22JB60 

1987 (DJ XJS VI 2. Black/Magnolia, sunroof. 10.000 mites Kno flKt y 

1988 (Cl XJS V12 Jubilee. White with cherry red hide piped white, fufl 

body kit, ESR. Elec seats, twin headlamps. 29.000 m3es -£22^450 

1983 (A) XJS HE. Clsret/black, CC, 1 owner, FSH. 30.000 nates £14,960 

CABRIOLETS 

1988 (F) VI 2 C o nvert i b l e. Tung3laViste,1 .OOOmflea POA 

1987 (E) XJS VI 2 CobrioieL Bordeaux/barley. 2nd yr Wty. 10.000 

miles tsdsBO 

3.6's/2.9‘s 

1988 (E) Sovereign 3.6 Auto. AJpIne/doeskin, many extras. 7,000 

mJes „ £27,990 

1988(F) Sovereign 3A. Bordeaux/doeskin, teiephona. 8.000 mtes £27,950 

1987 (EJ Sovereign 3.8 Auto. Silver/muiberry, ESR. alloys, 11,000 

mdes — can acg 

1988 (E) XJ6 3.6 Auto. Whita/isis, ABS, a k con, ESR, alloys, computer, 

elec sea&. 9.000 miles £ 24*990 

1 988 (F)XJB3A Auto. Mpina/tioesfon, Jaguar alarm, iLOOOmftas 

^ J6afl ManuaL Black/Co tswold, air con, alloys, LSD. ESR, RHR. 

1 9,000 miles .... „ [ £ 19,950 

SERIES 111 SALOONS 

2^^ I ?? i *^P 0, ^^ Ra ^3«^*3e8kin.6JX»in3es £31,950 

1 987 (E)Soverei^iV12. Tungsten/Isis, 8.000 mBes £24JX50 


JAGUAR 


APPRIJVI-D 

rsi'OCAHs 


PORTSMOUTH ROAD, 

X 'THAMES DITTON 
SURREY 01-398 4222 
SUNDAY TEL: 01-398 3242 



jAGUAk ' 
LEAMINGTON SPA"" = 


(0926)833181 


B8 F. XJR-S Celebration No 
100. Tungsten/doeskin, 17,000 

miles £35.395 

S3 F. Sovereign VIZ Arctic/ 
saviUe piped in isi®, ESR, Hogs, 
alarm, sport exhaust and quick- 
shift stacker CD, 7.000 

miles .£31.995 

88 C. Sovereign 42 Bordeaux/ 
doeskin, TWR sport bodystyling 
end wheels. HWW, T/comp. 

43.000 miles, one owner. S & S 

by us , in 4, 750 

87 E. Daimler 3.B Solont/saville, 

19.000 miles, one owner, 

FSH £27/06 

83 E. Sovereign 3.6 SolenV 
doeskin, 22.000 miles, S & S by 

us £26,495 

87 D. Daimler 3-6 Satin berg el 
doeskin piped in buckskin, 

17.000 miles, one owner, 

FSH J2A395 


86 D «7 Model]. Sovereign 29. 
Moor la nd/bar ley, alloy wheels, 
ESR. 33JJOO miles, FSH. —£19.983 
88 F. XJS Convertible. Glacier 
white/bucksUn, 1,500 miles 

only £37.995 

88 F. XJS 3.8 Auto. Grenadier/ 
doeskin piped in mulberry, T/ 
Comp, colour keyed mirrors. 
2000 miles only £27.485 

86 D. XJS V12 Coupe. Jet blade/ 
Seville, 10,000 miles only, one 

owner, S&S by us f?2L995 

88 F. XJS 96 5 spd. Coupe. 
Signal rad/dottkin leather trim. 
HWW. T/comp, 5,000 

miles — „ — £26,385 

87 D. XJS 3.6 Auto. Talisman 
charcoal leather ESSO T/comp, V 
fogs. 27.000 miles FSH £21.746 

88 E. XJS 3-E. Auto. Tungsten/ 

Cheviot, 9.000 miles, one owner, 
S&Sbyus £21385 


fACUA^ .. 


■ LOW MILEAGE Sunday 

JAGUARS WANTED (0836) 522781 




1987 (D) Jaguar Sovereign 
V/2 Aulo. Finished in 
Alpine with doeskin 
interior. Sold and serviced 
from new by ourselves. 
6,200 miles £22,950. 


1988 (E) Jaguar XJS 3.6 (Aato) 
Artie with SaviUe. Extras 
include; ESR, CC, HWW. trip 
computer and heated front 
seats. 10.700 miles. £24,950 


expensive (although five-door) 
Tipo. Prices of the new Fiesta 
(this page) have not been 
announced, but the 19 is likely 
to be as competitive with 
Ford's new supermini as it 
is with family hatchbacks in 
the next size class. 

There are two body styles, 
three-door and five-door; three 
trim levels; and four engine 


options: a pair of 1.4-litre 
units of 60 and 80 horsepower 
and a 92-horsepower, 1.7-litre, 
all suitable for unleaded 
petrol. The diesel is a IJHitre 
developing 65 horsepower. 

A high-perf or ming 16-valve, 
fuel-iidected petrol engine wfD 
be added soon. Power steering 
and anti-lock brakes will be 
available on certain models. 


MOTOR 


THE TERM “green petrol" 
(meaning unleaded) has 
entered the motoring vocabu- 
lary. So it came as a shock to a 
reader when her husband bor- 
rowed her Golf GTi, used a 
green-painted pump at a Tex- 
aco station in Roehampton 
Lane, south-west London, and 
was told by the cashier he had 
just filled it up with dieseL 

Luckily, he had not started 
the en g ine, but he Still h«d to 
have the car taken home by 

AA RpTay and thw tBUfc drain pH 

at his own expense. 

Nat long afterwards, my cor- 
respondent - WfaO admit s to 
having been "mildly patronis- 
ing about my husband’s mis- 
take” - went to another Tex- 
aco station in Thanet, Kent. 
Shp. almost HiH the same filing 
there, 

“I think it is incredible that 
Texaco paints its diesel pumps 
green, which is certainly toe 
colour we associate with 
unleaded petrol,'* she wrote. 

Having referred in a recent 
column to "looking for a filling 
station with a green pump” — 


meaning _ j thpn ght 

so, too. So why, I asked Tex- 
aco, did it have green diesel 
pumps at its filling stations? 

Because, said Texaco, they 
had been paint e d that colour 
when its last pump livery 
scheme was introduced more 
than two years ago. At that 
time, unleaded petrol was not 
available generally in Britain. 
Hardly any driven (other than 
the odd tourist with an. 
exhaust catalyser-eqnipped 
car) wanted it and the tom 
“green petrol” had not even 
been thoug ht of . 

Texaco admitted there had - 
been a few similar instances of 
drivers filling np mistakenly 
with , diesel but said its pumps 
were now bring ohangpfl to a 
new Every. Diesel would come 
from black pumps, 'unleaded 
from red ones with a promi- 
nent green band, and leaded 
premium from red pumps with 
white lettering. Unleaded 
pmups would also h a ve distinc- 
tive green nozzles. All sites 
should have pumps in the new 
colours by the end of the year. 


My correspondent said she. 

■ had always associated diesel 
with . black pumps and 
unleaded with green ones, so 
wiriiT Texaco’s policy extraor-. 
dinary? 

Not at &H, Texaco main- 
tained. Sotneof itseompetttoss 
used colours other than black' 
far diesel pumps and, in any 


there was no such thin g 
as an industry standard colour 
scheme for pumps. 

Shouldn’t there be? I think 
so. And so would anyone who 
has put in diesel when they 
meant to fill up with unleaded. 
Or even, I suppose, with 
imiftwdffd when they meant to 
tank up with dieseL 


Too big to drive 


CAN ANYONE help a reader 
find a suitable car for Ms 7 
ff-tall (213.5 cm) son who 
wants to start learning to 
driver 

Leonard Kjeam-ofBldhmond, 
Surrey, is no muget himself ri; 
6 ft 5 Ins (195 J5 cm) but man- 
ages in a Vauxhall Astra with 
tiltadiustalile steering. How- 
ever, it won't fit Us son. ffls 
thighs hug the steering wheel. 

My ragnstifflu was to try a 
smaller-diameter sports 
steering wheel in the Astra - 
they are available widely from 


motoring accessory shops. 

I am 6 ft 2 in (188 cm) and 
find *»«n, thin cars with 
upright seating positions - 
Hha the Flat Uno, Honda Civic 
Shuttle and Nissan Prairie - 
are more accommodating to 
the long-legged than lower- 
buffi: cars. But 7 ft? I do not 
know. 

I win be happy to pass on to 
the Kemps any advice from 
readers who have met and 
solved a rfnrilar problem. 

S. M, 







CLASSIC CARS 


BJM.WA 
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DEALERS 



^MERCEDES-BENZ 


I90E Auto S5C Thistle Green - beige doth, electric sunroof, 
front arm rest. 30000 miles £13495 

190E 2.6 87E Blue Black Metallic - grey doth, electric front 
windows, head lamp wash wipe, air bag, 16v boot spoiler, 
front arm rest, leather steering wheel. 14500 miles £20995 

230E (123) 85C Signal Red - beige doth, front arm rest, 
electric windows, electric sunroof, rear head rests. 
37500 miles £11995 

250TD Auto 87E Arctic White - grey doth, auto, ABS, 
electric sunroof, headlamp wash wipe, rear faring seat, 
electric windows, tow bar. 33500 miles £19995 

300SE 86D Diamond Blue - blue doth, auto, alloy wheels, 
electric sunroof. 32000 miles £22995 

300SE 88F Smoke Silver - light brown cloth, electric sunroof, 
rear head rests, alloy wheels, cruise control, outside 
temperature gauge. 9000 miles £29995 

28QSL 1985C Classic White - Henna cloth, cruise control, 
alloy wheels. 34400 miles £24995 

42QSL 86C Signal Red — cream doth, ABS, alloy wheels, boot 
spoiler. 31780 miles £29995 

50QSEC 87 E. Astral Silver - blue velour, rear bead rests, 
alarm. 5-spoke alloy wheels. 1 3200 miles £45995 


Tel 0992 553011 

Old London Ftoad. 
Herts. SGI 3 TLB 


B. & K. Thomas= 

The Officially Appointed Dealers for Nottinghamshire 

S00SL,1S8StOLthfsttaigiwi.aircond,i-eeAiftteraafati^64XX>nities E3L9GO 

<205L, l9OT(D),arcfcwfita.rtxJSealhar.afttxnd.r.fie^.r/5fereo.&^2«L0Q0xnae3 S33JMR& 

300SL»Wpk9^iultitailii8lMtoSM^ .CajUS 

COSE, gray, esr,cs^lWiwiVshfl.rtTf 1 dtoys,w*iul wood, tfatro. air cood, car 

phone, MOT mSes, Hi,—- — : 07,750 

300 SE, 1988 (B. ma awr, (flop. Mamp Ww, or. rfr, raig. ifemi. Tcwrto efetarao, !sh. 7.D00 


INVESTMENT 


ia»30U8LaaMnfl.ewgund» P.OJL 

lUmj W Bp— d a s . Radn g B o dy £30,000 

1062 DM Md>. Original, test owner 12 yosts. £42JHX> 

IMMonW. OolMiyntas. Btack. . Z12SJXX) 

1870 E-iype FHtd HmhI. ExCaHomta. FtimraM. 

OnonewfnH. CIO^SS 




PORSCHE AUTHORISED DEALER 



HARTWELLS 

1987 (D) Volvo 760 GLE 
Estate. Auto, finished in 
white. Black leather trim. 
AH usual refinements, 
plus extra tear seat 
24,000 miles. £13,950. 


gVUttJM.T 


1976(10 

MGB GT V8 Black 

9,300 miles guaranteed. 
FSH from new. MG 
Owners Club Award 
(1988) for best original 
car. £12^00. 

Mr. G. RxandL . 

Perth (0738) 30606 


HARTWELLS 

1988 (E) Ford Granada 
2.9 Ghia. Auto. 
Finished in white, with 
grey trim. 11,400 m. 


NISSAN 3000 ZX 

Md. Bhai. Fust peg, April '88. 
Only 9,000 zoilesL One driver. 
Open top. Iumiaculate eoudi- 
tum. A bargain £13,500. 

. TeL Peterborough 
(0733) 202208 


300 TC, 1037 (Df. danond bhia, ear. ehs. ar ccnd. tfload toy. cfccrtrd. aSoys,-ai, 28800 

ini— ra ms 


300 E, t9B8 (E). snxta Oner, es r. cfemM, akys. abs, Mamp nht. dam. cfeteno, tft. 10.000 
m lea — — 


260 E, 1988 R. Hue ttacLssr. dlojJ.o« 9 , hh. »n««, rSBeatsh, 80OTniK_— __ £23,06 
MO E, 1968 FL naflic bfae. a*, esr. abs, far. e) widows, tfjterao, stem, Itft fi^OTtnies £18,290 
tOT1S87(D},8rey,es,iar 1 ailQ 1 dWBJo«,rtorafah,ra^^ E1M50 

ALL AVAILABLE WITH 12 MONTHS MERCEDES-BENZ 
APPROVED WARRANTY 


UHighborough Road, Nottingham 
A Tel: Nottingham (060^ 822333 (±\ 
Sundays, Evgs (0602) 491015 


SAAB 

AUTHORISED 

DEALERS 


SAAB In Wwwiej^htr* otter pnxnpt deNmy 
rt ne w Saa fta a/vi pmtwbty have Dm I«b- 
ao»»on ol usm ShIm In Um MW- 
Lunfngten 

Spa. (0826) 423221. 





SWINDON 

Telephone:. 0793. 6 1 5C!( 
.Telephone Su'Kio/s 
.0836 5 ( 3340 


RANGE ROVER 
AUTOR1SED 


RANGE ROVER 

TV V" 






Mn a idu 'Boos 17m 2 door can v ari able 
1950. LHD E1L500 Tel 01-028 8737 


800 SUB isn. QoWBIadt Luther. Personal 
reg. no. Superb Investment. C2SP00. Tel 
O1-02S 8797. 



























rwrarf 301 OTB; LW 1801 (Dee) WMtefrad 
leather nic SSJM0 toms. Superb. CASH 
OFFERS Tot 01 828 SHI?. 
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Anthony Curtis on sm exhaustive study, 
of singer and vaudevUlitm At Jolson 


IN HIS lifetime Al.Jolaqp-was always, 
staging omieback&Thegrealest wesin 
October 1946, when the fen The Jolson ;. 
Story opened at Radio Oty Music ^dL. 
Jolson had jest turned 68 «M the year ■* 
before had married hfe fourth. wife. Erie.. 
Galbraith, a girl of 20 from an old-estab- 
lished American family in ^etdocky. - 

Previously be had staged a comeback 
during World War Two, undertaking a' 
p unishing schednie of oneaigfat stands 
entertaining the troops overseas. They 
loved him and. he. loved th**™- but he 
was part of the glorious past of Ameri- 
nan popular e n tert a in mpnt , nn longer' 
the magnetic crowd-puller he had once 
been. His voice held up into the 1940s to ■ 
the extent he could still grt away with 
his most famous songs ••-* Mammy, 
Swanee, California Hem I Come, By the - 
light of the Silvery Moon - but in: the 
movie his now modified baritone was 
dubbed against the. Up-movements -of 
Larry Pads, whose youthful vigour 
gave an impression of Joisan as he bqii . 
been in his days of glory, 

Jolson's death from a massive com-. . 
nary in 1950, after a boot oftroop-enteav - 
taming in Korea and radtorecordiiig in. 
San .Francisco, has not stopped Him ' 
from trying to stage comebacks from, as 
it were, beyond the grave. In 1953 there 
was a twate nf hia mart, femora film, 

The Jazz Singer - the first "taMe/*'a 
world-wide sensation when it was ' 
released in 1927. In 1980 there was 
another remake, with NeQ Diamond as 
the Jewish cantor's son, the tuneful 
rebel who breaks with finally and faith 
to carve out a career in show-business, 
and Laurence Olivier, no less, as the - 
stem orthodox patriarch. . 

That story-line was the basic plot uf 
A1 Jolson's fife, every bit as sentimental 
and riveting as ttaKmovles/bnt it has 
been so encrusted in legend and anec- 
dotal distortion that it is good to have a 
dedicated Jolsonraddict sncfa . as Herbert . 
G. Goldman setting the record straight 
in a meticulous and thoroughly 
researched biography. The years of 
work involved in producing the book 
included a long safari through the files . 

of Variety and Rillhnnrrl, and inte r v i u nra 
with most of he survivors who knew 
“Jafle,” as hey called' him. These living ' 
witnesses did not, however^ include * 
Erie, he widow (who afterwards mar- 
ried he playwright Norman Krasna) cff 
Ruby Keeler, wife No 3. .... 

It seems unlikely that Jolson: The 
Legend Corns to I 4 fe, «oo& hough it is 


JOLSOMb THE LEGEND COMES 

Toupee ; 

by Herbert G. GoUmaa 

Oxford £J4S5,4ilpaga 


of itsr Mnd. will prompt yet another 
comeback, for reasons which the author 
is : the .- first to acknowledge. Jolson 
required a five audience to elicit his 
ability to giye himself body and soul in 
a p erfon n ance. He needed the tangible 
evidence- «T the audience's love, hi bis 
heyday be Would parade hfmseif along 
the runway into the auditorium at the 
Winter Garden-Theatre in New York in. 
an effortto im merse himself physically 
in the-ambtence of his audience. . 

ThC'Crude, jpobahly accurate, thesis 
of he biography is that Jolson’s crav- 
ing -tor unfreraal love, in iheforinof 
shared laughter and applause, stemmed 
from a deprivation of love in early 
childhood through the death of his 
mother when be was right years old 

wpri liia iHulllfft rtf Trie th»]yiTinthw. 

At any rate, the wonderful, mesmeris- 
ing, jaegastar relationship which he 
undoubtedly had with his audiences 
h as com plet ely d isappeared from the 
nnm| 1 /fpg archive tpulclw g him 

seem merely raucous and ham- 

The oher main reason is he histori- 
cal one - that his greatest perfor- 
mances are now part of the theatrical 
con v ention of “blackface," unacceptable 
now bid frequently seen in he theatre 
in 1901 when A1 and Harry (his older 
brother) Jolson got tbrir first opportu- 
nity to make a an the vaudeville 
stage in New York. 

- In hey twmwi up with. a disa- 
bled performer fin: whom a sketch had 
beau written confining Mm to a wheel-, 
chair. Harry’s role was hat of he doc- 
tor, Al*a that of the medical orderly. AL 
already confident as a singer, had never 
attempted a comic part He appeared 
awkward . and self-conscious until 
Mfttiiar member of the company 
suggested he play in blackface. This 
released all his genius toe impromptu 
comedy, ..and he never appeared on 
stage hereafter without hlacking-up. 

: It seems an oddly tasteless conven- 
tion to ns, whereby the son of Jewish 

I Jth nHnlim immig rants to America 

dm# convert his face into a mask, 
through he application of burnt cork, 
in a grotesque parody of a black man. 
But It eras not uncommon then: it 



derived from the tradition of the Min- 
strels, whose popularity in 19th century 
America in boh North and South was 
universal. It declined only after the 
civil war, gradually being replaced by 
vaudeville, whose form and content 
(songs, cross-talk, virtuoso turns, topi- 
cal satire, chorus numbers, dance rou- 
tines, sketches) were a legacy of the 
Ifinstrris' shows. 

Moreover, the tradition was kept 
afire by individual performers and 
troupes. In Britain there were artists 
such as Eugene Stratton and GH. Ell- 
iott, and too BBC television's Black and 
White Minstrel Show, which lingered 
on until 1978. In America there were 
many performers who continued to 
appear as blacked-up minstrels on he 
variety stage. One of these in he popu- 
lar touring American variety theatre of 
he period before World War One, Lew 
Docks tader, ran his own company, 
Dockstader’s Minstrels. Hie signed up AI 
Jolson (as he had become) in 1910 and 
gave him the rTumee to develop his 

ad-HbMng, aiKilww MP nnTwg alrilk and 

torrential delivery of corny, phony plan- 
tation song material that became 


Jolson's trademark as a solo artist of 
fabulous power between the wars. 

The private man seems every bit as 
iflcKbptnhia as tVn> public star was capti- 
vating. All four wives suffered dread- 
fully under his capricious, volatile tem- 
per. Many of his most eminent 
fellow-artists loathed him- The many 
arts of meanness, treachery, boorish- 
ness and self-seeking dirty trickery 
recorded here heavily outweigh the few 
isolated acts of kindness to old friends. 

His power of giving was held back 
until the very moment of performance, 
and then he gave in a way few artists 
have done before or since. Gilbert 
Seldes, a thoughtful observer of mass 
entertainment, wrote of Jolson in his 
essay, “The daemonic in the American 
theatre": “His generosity is extrava- 
gant he flings into a comic song or 
three-minute impersonation so much of 
the totality of one human being you feel 
it would suffice for a hundred others." 
The book includes comprehensive 
listings of all Jolson’s appearances on 
stage, radio, film and disc. Whatever ids 
failings, he.was no stranger to hard 
work. 


Crying for a country 




. . ■ ■? va, j. . 

MABY BENSON is a charming .. - 
South African lady uf a certain, 
age who lives in London and 
writes rather good - books,. . 
never disp ass io nate about her . 
homeland; she is in exile. This, - 
her autobiography, is fascinat- 
ing, moving and Innocent of. 
ideology- • - ■ 

She was brought up a typi- • 
caDy naive South African girl - 
in Pretoria. Sim had a ; good 
war and came to England as 1 
David Lean's secretary. Then 
she read Cry the Beloved Conn- i 
try , which changed her fife. •- 1 
She volunteers, without 3 
making too much of ft, that t 
she must have had a i 
Br flnnhDde complex: she had i 
been spellbound by her father c 
and so in her adult fife she has l 
needed not men but heroes. 1 
She actually travelled to Holly- i 
wood as a young woman ^in * 
search of them; later she c 
tracked them down, and Berved I 
them, in real life. i 

Here we have, first, Alan .1 
Paton himsrifi then, and most 
important, Michael Scott, the a 
turbulent priest who fought for 1 
South-West Africa and so t 
many other brave and usually a 
lost causes and whom Mary I 
Benson worked with, and was " 
in love with, for seven years. z 
Then there was Tshekedl. 4 
Kharna. the Bangwato Regent c 
of Bechuanaland, whose blog- ., t 
raphy she was to write, and . -■ 
Chief Hosea Kutako, the a 
Herero leader, and then her - t 




• * A FAR CRY 

by Mary Benson 

; Vikmg£J4SS,254 pages 

THE DIAMONDS AND 
• . THE NECKLACE 
- by Ekhsrd West 

Hodder d. Stoughian £l4SS, 219 


greatest hero. Bram Fischer, 
the C ommunist Afrikaner law- 
yer, on the run for 290 days 
and meeting her for picnics 
under the noses of the secratty 

Ppl V»R. And TyttinU frpri Man. 

d«ia ?nd stfewht — they are all 
men, of course, fhoogh Ruth 
F i rst gets a me ntio n — and the 
playwright Athol Fugard, her 
‘‘brother," who says to her .at 
cam paint, Tfs to dowith com- 
plexity, rite awesome nature of 
bring a true lover of Sooth 
Africa.". 

It is a sad book, as books 
about the beloved country 
hare to be when ihey are writ- 
ten from exile- Under house 
arrest, she agreed to leave in 
1966. Paton once wrote to her, 
“If you want to flriit race prq- 
ndiee in Sooth Africa you can 
do tt most powerfully and more 
comfortably outride the coun- 
try.” Was he right? 

By contrast The Diamonds 
and the NeckJace is the sort of 
-book that gives foreign corre- 


spondents a bod name, tt is a 
ramble around the Republic, 
opinionated, lazy, and several 
years out of date. Dick West 
seems mainly concerned now 
for the Cape Crionreds - in 
the 1960s, he says, he knew 
only the Transvaal, "where the 
aoarthrid sys te m struck me as 
weird and offensive rather 
thum cruel” (a curious distinc- 
tion). wfe expl anation is th at 
“blacks who had never pos- 
sessed the vote, or perhaps 
aspired to It, were not sur- 
prised to be disenfranchised by 
law." 

I suppose that might do in 
the Spectator in provocative 
mood. Apparently the blacks 
care more about influx control 
- which anyhow exists in 
"alT African countries where 
“moat” enforce it more brutally 
than South Africa does. “If the 
National Party was judged by 
its treatment -of Africans, I 
think South Africa would not 
now be a pariah nation. It 
earned and deserved the hostil- 
ity of the world for its callous 
and s ham e f ul treatment ctf the 
Cape Coloureds." 

In tune with this sort of non- 
sense we are told that the 
imprisoned Nelson Mandela 
“enjoys the world-wide praise 
and attention which are to a 
politician as sweet as freedom 
or even as power.” Even the 
^peeftrior might spike that. 

Jones 



Vaclav Havel: Czech playwright and prisoner 


Self-portrait of 
an uncaged spirit 


Roth: reality as fiction 


p ott.tp ROTH - began his. 
autobiography after a physical 
and mental . breakdown which 
destroyed his confidence as a 
writer and blurred, the lines 
between his fiction and his real, 
life. “Exhausted' with masks, 
disguises, distortions ami lies,” 
he returned to his past, to the 
source of his fiction, to “tank 
up on the magfe blood," to he. 


This is not the fife we expect 
from tise creator of those Ham-, 
boyant neurotics, Zuckerman 
and Portnoy. RoGi grew up in a 
plana, lower middle-class Jew- 
ish neighbourhood in Ne war k 
where be played softball with 
his friends, teased his Hebrew 
teacher, only occasionally 
had to battle with anrisemt 
tism. He was his mother's 
“papoose," Ms father’s restless, 
questing young man. Roth 
broke free of the parents who 
loved him too well by going to 


den." gentile women. Bis. xebri- 
lion led him to Josie,- the 
rootless, abused daughter of a 
smalltown drank. 

To Iris ancestors in G aH cta 
she was “the legendary old 
country shiksa-wuch, whose 
ftgattfll Inheritance had doomed 


- THE FACTS: A 
. . NOVELISTS 
AUTOBIOGRAPHY 
• by Philip Roth 

- Jonathan Cape £IJ S5, 19S pages - 

her to become a. destroyer of 
every gentle human virtue 
esteemed by the defenceless 1 
Jew.” Her a Mtty to lie and 
xnaidpulate, to entangle him in 
her paranoid fictions, inspired 
Him to write even as it ruined 
his life. 

. with her story his facade of 
restraint begins to crumble, for 
Roth cannot Jet Josie be. Even 
20 years cm he is still complain- 
ing about alimony and trying . 
tn justify Ms joyous reaction to 
Har dfiflih fa a car crash. His 
bitter memory of Josie is the 
most obvious due Roth has left 
in the autobiography, clues 
which will lead us to doubt the 
contentment of his early fife, 
his embrace. <tf the American 
dream, his easy acceptance of 
ids Jewishness. 

Although be shows how he 
hefatme a writer, he does not 
fell us why. Thera is the gift 
fbr mimicry, the desire to 
transform the world rather 
than accept it, but these quali- 


ties could have also produced 
the lawyer for the underdog 
which be originally set out to 
become. Roth’s refusal to 
embellish, his paring down of 
the events of his life, .may be 
the nltimafe fiction. 

This is Zuckerman’s criti- 
cism and Roth gives Him tHa 
last word. HLs existence as 
Roth's- character, alter ego, 
counterfife, is threatened by 
this puffing a si de of the veils 
which clothe him. “Don't pub- 
lish, you are far better off writ- 
ing about me than ‘accurately 
reporting your own life.-. lam 

your permission, your indiscre- 
tion, the key to disclosure." 

Though drained of his usual 
fictional energy and device, 
this is a thoughtful autobiogra- 
phy which puts all the actors, 
the settings, the obsessions of 
fate fife into perspective. But 
what makes the book moving 
rather than Just clever, more 
elegiac than ironic, is Roth's 
anguish ova- the loss of his 
mother and the imminent 
death of his father. By reclaim- 
ing the stubborn, resilient 
father he once rejected, Roth 
recovers his .past and his 
potency as a writer. -. 

Wendy Brondmark 


LETTERS TO OLGA: 
JUNE, 1979 TO 
SEPTEMBER 19S2 
by Vaclev Havel, 
translated by Paul 
Wilson 

Faber A Faber £27 JO. 391 pages 


VACLAV HAVEL is perhaps 
the best-known living Czech on 
two counts: as a playwright 
with a subtlety all his own and 
as a founder member of Char- 
ter 77, the group founded in 
defence of human rights in m* 
country. In 1979 Havel was 
arrested and sentenced to four 
and a half years in prison for 
“subversion.” and he has just 
been sentenced to a further 

Spell of nina months. Dining 

every week of his earlier sen- 
tence he wrote to his wife 
Olga, and these tetters make 
an nmnetia! and gripping docu- 
ment of our times. 

Prison, to Havel, is "a terri- 
ble bore.” His tetters had to 
pass the censors, and so they 
are devoid of complaints, 
hardly referring to the sur- 
rounding s, to his fellow 
inmates or to the work as a 
welder. A range of ailments 
plagued him, he bad to have an 
operation and finally he was 
hurriedly released fbr fear that 
be might, die. Cigarettes 
tea were daily comforts but the 
high point of prison routine, its 
whole purpose, became the 
drafting of the weekly letter. 
He knew that each one would 
be circulated among friends 
and provide evidence that he 
remained a free spirit, a man 
not to be broken. 

A self-portrait emerges. The 
son of someone with money, 
Havel knew that he would 
always be persecuted in 
Czechoslovakia. Other boys 
had laughed at him because he 
was fat. He likes to draw up 
lists, to have everything tidy, 
and reillff hlrmmlf an “inveter- 
ate bureaucrat” As for art he 


ramp to it “like playing with 
fire,” but here is the epitome of 
the fussy, non-bohemian per- 
sonality so often observed in 
the great artist. Like prison 
itself, chaos and caprice, he 
writes, are “boring.” 

Evidently it was a strain to 
keep hold of himself and to 
ensure that he was never sur- 
prised by some sudden quirk 
or weakness of character. So 
he classified 15 moods in him- 
self, more than half melan- 
cholic, and discusses them at 
length. Then he expands to the 
central question of how a man 
should five in this world; these 
letters, he says, are “looking 
for the right way." 

To Havel, materialistic defi- 
nitions of man and society are 
inadequate. There is one he 
sometimes calls “the order of 
the spirit,” sometimes 'the 
order of Being.” To take his 
place within this rightful 
order, a man has to accept 
responsibility for his actions. 
Doing so, he acquires identity. 
Not to be responsible, not to 
form one’s own identity, is to 
belong to “the order of death." 
Every play is a revelation of 
Identity and that is what 
attracts Havel to the theatre. 

A metaphor which runs 
through these meditations con- 
cerns the horizon. Everyone 
knows about horizons and 
makes up his or her mind 
where the difference lies 
between the known and the 
unknown. Havel does not like 
formal religion but the meta- 
phor of the horizon takes Him 
close to a spiritual sense, if not 
actually to God. 

tt is extraordinary to have 
found In prison such an oppor- 
tunity to take stock. It is not 
only brave in itself, fbr here is 
also a rejection of totalitarian- 
ism and a defence of humane 
beliefs, it is also a tribute to 
the long-suffering Olga that he 
allows intellect to rule over 
emotion in addressing her. 

David Pryce-Jones 


David Thomas reviews the battles and beliefs 
of a distinguished liberal educationalist 


A RADICAL is the last person 
one would expect to find occu- 
pying a senior position in a 
great English public school. 
John Thorn’s autobiography 
tells the story of that unlikely 
character. 

Thorn spent almost all his 
career in. the close confines of 
Britain's Independent schools, 
first as a pupil of St Paul's, 
then, after Cambridge, as a 
teacher at Clifton, and spells as 
headmaster of Reptcm and of 
Winchester. This narrow expe- 
rience has left its mark. 

He has, for instance, a well- 
developed nose for the minute 
distinctions of English social 
life. One of his first lessons as 
a West London toddler in the 
mid-i920s was that Chiswick 
children should not play with 
Acton children. By the time he 
joined Repton in 1961, he could 
absorb the information that 
most of his new charges were 
Beta-query -plus boys without 
batting an eyelid. 

Yet Thorn's well-written 
story is by no means a gung-ho 
defence of an educational sys- 
tem built on such fine distinc- 
tions. On the contrary, he 
paints himself as an agent of 

change from w ithin. 

His target was the ethos of 
muscular Christianity domi- 
nant in many public schools. 
His main weapon against pub- 
lic school philistinism was a 
determination to bring art, 
drama, music and the study of 
literature in from the periph- 
eries of school life. 

In this, he was probably 
pushing at an open door: pub- 
lic schools were under many 
pressures to abandon their 
absurdly narrow curricula, 
reflected in the attitude that 
the most useful thing to do 
with an English poem was to 
translate it into Latin or 
Greek. The belief, still preva- 
lent in Winchester in the late 
1960s, that a few desultory peri- 
ods of “non-specialist science” 
were sufficient fbr most boys 
could not have hoped to 
survive. 

More boldly still. Thorn, an 
Anglican with High Church 
leanings, considered most pub- 
lic school religion “a harmful 


THE ROAD TO 
WINCHESTER 
by John Thorn 

Weidenfeld & Nicolsan £14SS. 195 
pages 


sham”; believed that team 
sports should be toppled from 
their exalted place in pub- 
lic school firmament; and was 
irritated by the the plethora of 
petty rules, which outlawed 
bicycles at Repton but made 
them compulsory at 
Winchester. 

These instincts got Thorn 
into trouble with the Beta -que- 
ry -pi us teachers and governors 
at a school like Repton. Yet, 
reading between the lines, his 
greatest disappointment was to 
arrive at Winchester just as his 
brand of rational liberalism 
was being overtaken by the 
more extreme liberal feds of 
the late 1960s. Thorn's energies 
were diverted to filling the dis- 
cipline gap as the drugs cul- 
ture infiltrated one of Britain's 


intellectual powerhouses. 

Thom has a nice line In iron- 
ical self-deprecation, seen in 
his tale of how little he needed 
to know to win a First in His- 
tory at Cambridge. However, 
the ultimate impression left by 
his book Is rather sad. Looking 
back he questions the wisdom 
of many of his doubts about 
the previous order. He consid- 
ers the new educational obses- 
sions with business studies, 
links with industry and so on, 
to have delivered a curriculum 
without a soul 

An occasional Labour voter, 
Thorn is tough-minded enough 
to recognise that public 
schools perpetuate social divi- 
sions. Yet in the end he 
defends them because they 
oSer high standards, a refuge 
from the sea of mediocrity in 
the state system, partly the 
result of the progressive educa- 
tional methods with which he 
once sympathised. For Thom 
is that unfashionable type of 
liberal: one who believes in 
excellence. 
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John Thom: a believer In academic excellence 


Fiction 


A parable in disguise 


THE MARQUIS OF 
ROLLS AR 

by Leo Pemtz 
translated by John 
Brownjofan 

Cotim Harviil £10.95. 210 pages 
FLUTE 

by Shona Ramaya 

Michael Joseph £11.95, 265 pages 

AN ELIGIBLE MAN 

by Rosemary Friedman 

Piaikus £10515, 192 pages 

THE SUGAR MOTHER 

by Elizabeth Jolley 

Viking £1U5. 210 pages 

LEO PERUTZ is a forgotten 
figure now, but his novels were 
translated into 21 languages 
between the wars and enjoyed 
the ultimate accolade of being 
banned in Germany as soon as 
the Nazis came to power. Like 
Kafka, Ferutz was a Czechoslo- 
vak Jew who wrote in German 
(the two of them even worked 
in the same insurance com- 
pany for a while). Unlike Kafka 
though, his books enjoyed 
great popularity in his lifetime 
but little since, something Col- 
lins Harviil are attempting to 
put tight now with the reissue 
of The Marquis of Bolibar in a 
new translation by John 
Browujohn. 

It is a historical novel, set in 
Spain during the Napoleonic 
Wars, but it might also be seen 
as a parable of the First World 
War, in which the author was 
badly wounded on the losing 
side. It follows the fortunes of 
a Nassau regiment in the 
French service, attempting to 
nail down a group of guerrillas 
funded by the British and 
aided by the eponymous hero. 
The Marquis is a shadowy fig- 
ure, killed early on, but not 
before he has laid the ground- 
work for a plot that owes 
almost as much to the super- 
natural as to Brigadier Gerard 
or CJS. Forester. 

The Marquis has the pecu- 
liar ability to change disguises, 
and also his physical features, 
at will. Even after his death, 
his power is such that the 
story's narrator begins to 
assume the Marquis's personal- 
ity. Nor is he the only strange 
character in the book, for there 
is also the mysterious Captain 
de Selignac, who is always in 
the thick of the fighting, and 
yet always emerges unscathed, 
white everyone around him is 
kilted. 

This, it transpires, is because 
Selignac is the Wandering Jew, 
doomed to wander for all eter- 
nity, bringing death and 
destruction wherever he goes. 
He is also a literary device, for 
Perutz seems to be saying 
something here about the 
decline and fen of the Austrian 
empire - an internal death 


wish, rather than a vanquish- 
ing by external forces. It is an 
interesting notion, although 
one Perutz might have pre- 
ferred to play down in the light 
of subsequent events. 

The novel as a whole is one 
of ideas, rather than action. It 
is weird in parts, and the dia- 
logue In translation is a touch 
florid, but it can hold its own 
with Joseph Roth and Arnold 
Zweig and the other Central 
Europeans of the period, 
though not perhaps with Kafka 
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Shona Ramaya: an elegant 
literary ddbut 

himself. 

Shorn Ramaya's Fhite is an 
elegant first novel set in Brit- 
ish India In the early years of 
this century. The Countess of 
Ravinspur arrives in Delhi on a 
prolonged visit, accompanied 
by her son and followed by her 
somewhat louche stepson 
Julian, the sixth EarL He is a 
Bosie-like figure, who has seen 
fit to spend his life abroad after 
the Fitzroy Street scandal and 
the fell of Oscar Wilde. 

Across the still night air 
comes the sound of a bamboo 
flute. It is played by Nikhil, the 
fruit-seller, after the manner of 
Krishna, god of the magic 
flute. Nikhil and Julian get 
together, a companionship of 
the spirit as much as the body. 
The Countess's own son mean- 
while finds consolation in a 


brothel with a naach- (danc- 
ing-) girl, the mistress of a 
prince. It sounds steamy but is 
very nicely done, a quiet, 
thoughtful look at a long van- 
ished world, and a debut that 
promises more to come. 

An Eligible Man, by Rose- 
mary Friedman, is thoughtful 
too, though far from a d£but 
The eligible man in question is 
Christopher Osgood, a slightly 
stuffy circuit judge who finds 
himself widowed in late middle 
age and quite unable to cope. 
He has never been to a super- 
market before, doesn't know 
his sock size, has no idea how 
to use the washing-machine. 
He is in short “a man of learn- 
ing and property, not bad- 
looking and patently in need of 
care." 

Into his life step three deter- 
mined women: a dumpy novel- 
ist, a judge's widow, and 
blonde Lucille with a gold 
braceleted ankle. All comfort 
him in their various ways. The 
story is straightforward 
enough, if not wildly exciting. 
It is skilfully told though, and 
a television version will appear 
on London Weekend next year. 

The Sugar Mother, by Eliza- 
beth Jolley, is a strange tale of 
adultery by default, set in the 
suburbs of a university town. 
Edwin Page's wife Cecilia 
breezes off to Canada for a 
year on a fellowship, leaving 
him alone in the house. He is 
rapidly taken over by the 
mother and daughter next 
door, who move in with him 
and dominate his life. The 
mother offers her daughter to 
Edwin as a sugar (or surro- 
gate) mother for the child he 
and Cecilia can't have. Edwin 
duly cooperates, with satisfac- 
tory results. It's a quirky story, 
a little far-fetched, but rattles 
along smoothly enough, and 
with plenty of wry humour 
'along the way. 

Nicholas Best 


Crime 


DEATH MASK 
by Jane Deatinger 

Collancz £10.95. 290 pages 

THE VULGAR 
BOATMAN 

by William G. Tapply 

Collins £9S5. 226 pages 


JOCELYN O'Roarke, the 
actress ( and now director) pro- 
tagonist of Jane Dentin ger's 
previous two books, returns in 
Death Mask in fine fettle and 
in deep trouble. Engaged to 
produce a revival of Major Bar- 
bara , she has to struggle not 
only with backstage problems 
- egos, cabals, gossip - but 
also with some shadowy, sinis- 
ter developers who want to 


tear down the theatre. 

The murderous activity puts 
Bernard Shaw in the back- 
ground (though the author 
says some canny thing s about 
the work). Unfortunately, 
O'Roarke 's ex-lover, policeman 
Phillip Gerrard, plays a minor 
role and seems to be written 
out of the actress's life* Too 
bad. for her and for us. 

For a Boston lawyer, Brady 
Coyne gets mixed up in some 
un conventional goings-on. In 
The Vulgar Boatman, he 
becomes involved in a stu- 
dent's murder and nearly is 
murdered himself. He also 
looks into teen-age drugs, com- 
puter wickedness, and Massa- 
chusetts politics, in just the 
right doses, 

William Weaver 
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Dame Judi in demand 

As the star of \ Behaving Badly 9 prepares to play Gertrude to Daniel 
Day-Lewis f s Hamlet , Judi Dench talks to Michael Coveney 



HERE WAS a moment 
in Channel 4‘s new 
drama serial Last Mon- 

day when words were 

superfluous. Judi Dench was 
doing nothing, but saying 
everything. Pain and anxiety 
were superabundant. As the 
alienated divorcee. Bridget 
Mayor, in Catherine Heath’s 
Behaving Badly, she looked 
out of a car and saw a squawk- 
ing bag lady. Her life looked 
back. She could come to this. 

It was a classic Dench 
moment in a performance that 
is already taking shape as a 
masterpiece of stubborn emo- 
tional resistance and rediscov- 
ery. This Monday, in the sec- 
ond of four 60-minute episodes, 
Dench will explain to her ex- 
husband. with marbled still- 
ness by a banister, that she has 
moved back into his home “so 
there's someone to hear me 
when I scream." !t is like 
watching a Munch painting 
come to life, or Cleopatra take 
leave of Anthony. 

The ordinary side of Judi 
Dench is inseparable from the 
extraordinary. Next month she 
opens as Gertrude, the mother 
of Daniel Day-Lewis’s Hamlet, 
at the National Theatre. Even 


with heightened language, she 
will remain the wronged 
maternal figure holding on to 
carnal longings and a vision of 
the better, or at least slightly 
improved, life. 

Dench does not reduce roles 
to common imperatives, but 
she does approach them with 
an equal gra vitas. In so far as 
she, a notorious giggler, deals 
in gravitas at alL Over lunch 
in one of her favourite Hamp- 
stead restaurants. I ask 
whether she tackled Bridget in 
any way different from Shake- 
speare’s Juliet, or Beatrice, or 
Lady Macbeth, or Cleopatra. 

“Absolutely not I try all the 
time to find the truth in the 
role and to relate it to my abil- 
ity to convey that truth." All 
those Shakespearian roles have 
rarely been played by one 
actress with equal success. Yet 
Judi Dench has excelled in all 
of them. 

She shot to prominence in 
I960 as Zeffirelli's Juliet at the 
Old Vic. The newly founded 
Royal Shakespeare Company 
got along without her for 
nearly a decade as she played 
big parts in rep and created a 
West End sensation as a 
husky-voiced, plangently sexy 


Sally Bowles in Cabaret With 
the RSC. her Beatrice opposite 
Donald Sinden and Lady M 
with Ian McKellen mark high 
points in recent stage history. 
Her Cleopatra at the National 
Theatre, directed by Peter HaR 
was the biggest surprise of alL 

“I always like to do some- 
thing different. Not in my wild- 
est dreams did I correspond to 
what people thought of as Cleo- 
patra - slim, glamorous, sexy. 
Then I heard the line T saw 
her ouce hop forty paces 
through the public street* and I 
thought, that’s not someone 
you grovel to in the palace.” 

Dench. Dame Judi. can play 
queens, but people come first. 
In 1982, her Lady Bracknell at 
the National challenged com- 
parison with Edith Evans, who 
failed as Cleopatra and rejected 
Lady M on moral grounds. 

“I was intrigued by all the 
references to her leaving her 
husband upstairs in a room no 
doubt with some terrible sup- 
per on a tray while she goes 
tearing round to Algy’s house, 
or out to a party. And she was 
obviously forgetful. She asks 
Gwendolen to follow her. Well. 
Gwendolen then stays and 
plays a whole scene with John 




Worthing, so she’s obviously 
gone off and bought a hat 
round the corner. So what I 
hung on to and built upon was 
this dual element of forgetful- 
ness and flirtatiousness.” 

What is striking in that 
statement is its tenacious 
obsession with emotional 
truth. Lesser actresses would 
start quibbling over matters of 
style or intonation. Dench, the 
heiress apparent of Edith 
Evans, Sarah Siddons and 
Ellen Terry, talks kitchen sink 
and bathroom tap. She 1ms 
brought tragedy into the world 
of fitted cupboards. She deals 
in transcendent ordinariness. 

But she also sticks up for old 
values. She did this as a guest 
director in Kenneth Branagh’s 
Shakespeare season, when she 
directed Much Ado at the Phoe- 
nix last year. “I gave a huge 
party in the country to which 
everyone came. I thought we 
may as well all start with a 
hangover." Her own RSC Bea- 
trice in 1976 had been part of a 
stunning Indian post-Colonial 
interpretation by John Barton, 
hanging on to what was left of 
the future. 

Was new acting undermin- 
ing rhetorical traditions? “Yes. 



Richard Eyre^ Daniel Day-Lawla and JwH Dench bi rehearsal itor Hamlet (drat night, ••■reli "M), 


You have to know where you . 
are. If I have anything to offer 
as a director, it is to pass on 
that great tradition that stems 
from George Hylands at Cam- 
bridge who taught Peter Hah, 
Trevor Nunn and John Barton. 
Ry lands, in turn, had worked 
with Gielgud, Edith Evans and 
William PoeL" 

Was not this all a bit 
old-fashioned? “Not at alL You. 
have to have the breath, how- 
ever you speak. In Shake- 
speare, you have to know 
about the caesura. The trick is, 
to recognise the metre, make 
absolute sense, never run out 
of breath, and sound as though 
you are just making it up.” 


. TaBring of continuity of stan- 
dards, I wonder if DanmJudi is 
optimistic about the RSC and 
the NT. She, Dame Peggy Ash- 
croft and Ian McKellen all feel 
betrayed by Trevor Nunn’s 
defection to the transatlantic 
musical after 20 years hard 
slog. “The whole thing comes 
from the top. I can’t comment 
on Terry Hands, ami I don’t , 
know about the RSC directors 
like Ron Daniels and Barry 
Kyle who have been there fin' 
years and years. I do not run to 
start rehearsing with them as I 
do, or did, with Trevor.” 

But did not this musical 
stuff spring from the RSC. Why 
did she feel so sad about Tre- 


vor? He didn’t fed sad abotd 
her, “That's j*. He’s never 
going to come back. He s on a 

money-making wheel that, like 
a mouse, he cannot jump off. I 
tfrtnk we have lost him. it 
- makes me very sad:" • 

A-’ sense of communi ty is 
hn pnrtant for all great actors. 

Dench does not really 
belong at the moment. She 
bails out ■ Richard Eyre, . of 
whom Is inordinately fond 
and for whom she was a hyp- 
notic TV Kanevskaya, at the 
National by playing Gertrude, 
help s dot Channel 4, reads and 
considers anything that comes 
her way. She took on a memo- 
rable- Mother Courage at the 


RSC in 1984 without even hav- 
ing read the play. She is an 
instinctive artist, a creator of 
incautious generosity. 

Perhaps the greatest thing 
about her is that she will not 
gitied down. In all her acting 
is a welling tide of resentment, 
of tart and sudden strength. 
You need that quality as much 
for Cleopatra as for wodern 
aft?™ Acting may flnalgoe to 

do with making adjustments to 
horrid circumstances. 

Back in the restaurant! 
sum some more food on the 
table doth. *T must make a 

fbotaan'or a t wS2.Yoa haw 

consort much with critics- 
-jfcTbht isn’t this joBy? When 
I was playing Beatrice for the 
ESC, my husband. Michael 
w nHams r was also in the com- 
pany playing a marvellous. 
Schweyk. We heard that Har- 
old Hobson was distraught 

because his wife had had a 
stroke. He is, as is generally 
known* physically, bandl- 

l Twrote offering to help with, 
the shopping. He wrote back 
saying would we just go ana 
have lunch with him. I remem- . 
ber driving up to the hotel 
with Michael and saying, well 

talk about anything this lunch- 
time except the theatre. And, 
of course, we talked about 
nothing but. For three solid 
hours. He is a marvellous man. 
And what wonderful notices he 
wrote. Barmy sometimes, but 
wonderful’' 


Hollywood’s new trend 

Screenwriters are turning with startling frequency 
into top directors . Nigel Andrews reports 


T rend-spotting, 

like train-spotting, 
can be an addictive 
habit. And a madden- 
ing one. In the film world, the 
temptation to discern coherent 
“movements” through the hiss 
and steam of history can lead 
to wildly speculative conclu- 
sions. 

But one modem trend no 
one can dispute. Top Holly- 
wood screenwriters are turning 
with startling frequency into 
top Hollywood directors. 
Reaching Britain this week 
and next are two prize-laden 
samples of their work: Lawr- 
ence Kasdan’s The Accidental 
Tourist which scooped the 
New York Critics award for 
Best Film of 1988. and Barry 
Levinson's Ram Man, which 
has lately garnered a Golden 
Globe in L.A, a Golden Bear in 
Berlin and eight Oscar nomina- 
tions. (Both movies are up for 
Best Film Oscar.) These two 
works are the gleaming tip of 
what has become a solid-gold 
Hollywood iceberg. Other 
screenwriters who have lately 
turned into triumphant direc- 
tors include Oliver (Platoon) 
Stone and Robert (Back To The 
Future and Who Framed Roger 
Rabbit) Zemeckis. 

In the past. Hollywood has 
either treated the screenwriter 
as a temperamental pest or 
made him the servile member 
of a chain-gang. (In the 1930s 
and ’40s up to 15 people often 
worked on one screenplay.) So 
what has changed the writer's 
luck and kudos? I met Kasdan 
and Levinson in Hollywood 
last Christmas. 

“It has a lot to do with the 
break-up of the studio system” 
says Levinson, whose own 
career has moved from writer 
(And Justice For All) via writ- 
er-director (Diner. Tin Men) to 
director solo (Good Morning 
Vietnam, Rain Man). 

“In the old days projects 
would be processed inside the 
studios. Fox or MGM or Warn- 
ers would rotate their in-house 
writers. It was the assembly- 


line principle. Today, you've 
got more independent writers 
out there and they’re all trying 
to parlay their scripts into 
films." 

Before Lawrence Kasdan 
turned director with Body Heat 
and The Big Chill, he scripted 
two goldmine movies of mod- 
em times. The Empire Strikes 
Back and Raiders of the Lost 
Ark. 

“However well a film turns 
out," he says, “there's always a 
frustration that you're not 
doing it yourself. Another 
director, even a good one, has 
a different tone, a different 



Lawrence Kasdan: director of 

The Accidental Tourist 

vision. I never wanted to be 
just a screenwriter. To say 
that’s your ambition is to say 
you want to be a co-pilot not a 
pilot." Creative fru strati on Is 
clearly a spur. Levinson cites a 
film he scripted in the 1970s, 
Inside Mooes, directed by Rich- 
ard Donner. “A lot of the film 
is set in a bar, and I had pic- 
tured it as a lonely, imprison- 
ing environment. But the first 
day I came on set, I saw this 
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cheerful, convivial place and it 
was totally opposite to what I 
had planned. So what do you 
do? Do you say “Tear down this 
set, 1 don’t like If? You can’t, 
you’re not the director." 

Question is: why has Holly- 
wood, to whom the screenwri- 
ter has always been just above 
the aardvark on the evolution- 
ary scale, allowed this card-car- 
rying nuisance to get behind a 
lens? “It’s supply and 
demand." says Levinson. “We 
have the ideas. They need the 
ideas. We say you can’t have 
the ideas unless we direct 
them." 

“It’s economics," elaborates 
Kasdan. “In the 1960s and ’70s 
the studios were paying big 
money to established directors 
who just weren’t all that good. 
At the same time there were a 
lot of hungry young writers 
pounding on the door, saying 
Ton like this script? Fine. 
Well, I'll direct it.’ So the 
writer suddenly found he had a 
bargaining position.” 

The irony for Barry Levin- 
son is that after years of 
playing the victimised good 
guy (the writer) he has now 
gone over to the other side. 
After two films as a “hyphen- 
ate” (writer-director) he has 
now made two films as a direc- 
tor only: and it is his turn to 
kick the writer around. 

“On Good Morning. Vietnam, 
we changed about 40 per emit 
of the script. Nearly all of 
Robin Williams's dialogue was 
changed, because the material 
in the script just wasn't that 
good. We thought, ‘Gee, this 
sounds like stuff we’ve heard 
before, let’s throw it out’ So 
scenes like when he meets toe 
convoy, these were totally re- 
improvised and re-written. 
Now you could have had one of 
those classic writer/director 
conflicts here, with me as toe 
villain. But in the event, the 
writer on Good Morning didn't 
mind and even liked what hap- 
pened." 

But the writer’s ego is a frag- 
ile thing. Pushed too far, he 



Barry Levinson: director of the 


can cause tremors even in an 
eartoquake-blasl city like Los 
Angeles. Witness last sum- 
mer’s five month long Writers 
Guild strike. 

. “The writers by their 
nature,” says Levinson, “are a 
volatile, wild group. You have 
to remember that everyone Is 
dealing with their hurts and 
wounds for the year, and they 
get a little irrational. That's 
what writers are about, that’s 
why they’re good: it’s part of 
human behaviour. No one . 
really knows - still! - what 
that strike was actually about ' 
But the frustrations had all 
boiled up, and you suddenly 
hari this big emotional moment 
when everyone cried, ‘Strike, 
strike!’" 

Clearly there is enough frus- 
tration out there in toe screen- 
writing community to fuel 
more earth-to-stars career 
launches like Kasdan’s and 
Levinson's. But is Hollywood a 
better place for the new cre- 
ative mobility? Barry Levin- 
son, whose last two films have 
racked up over $200 million 
between them, is probably 
today’s most powerful writer- 
tumed-director. 

“We have more power, yes: 
but we’re not using it the way 
we might" he says. “The fact 
that a lot of today’s writer-di- 


* • I S 

winning Rain Man 

rectors grew up with movies - 
unlike the more literate screen- 
writers of the 19306 and '40s — . 

Tneana. mndwn fflmn are big OH 

visual style andihommope, but. 
thin fw co n te nt and character. 
There are too many remakes, 
too many sequels, too many 
films that end up like elon- 
gated TV shows." 

But Lawrence Kasdan flunks 
this tendency originates with 
the studios rather than the 
film-makers. - 

“You’re out there all the 
time fighting creeping medioc- 
rity: the need, , from the stu- 
dio’s viewpoint, for all-movies 
to be expensive and market- 
successful. You- have to use 
your fantasy - that something 
new can work - as a weapon, 
against their fantasy - that it 
won’t 

“George Lucas and I had a 
metaphor for this in the Star 
Wars trilogy. There’s a situa- 
tion where the Jedi have the 
ability to impose their thought 
processes on t he weaker mhufa 
of the Imperial guards. ‘We’re 
going into the fort.' ‘No.’. ‘Yes, 
we’re going into the fort.’ *Yes, 
you’re going into. the fort.’ If 
your fantasy is .stronger - 
’We’re going to make this 
movie’ - then you win. That’s 
what working in Hollywood 
today is an about." 


The book on Berlioz 


Berlioz Volume One: 1803 - 1832 
The Making of an AxtfsL By' 
David Cairns. Andrd Deutsch, 
£25. 586 pages 

T his magnificent 

epic has been long in 
the making. David 
Cafrhs, mmac critic of 
the Sunday limes, translator 
of the Berlioz memoirs- and 
foremost living writer on Ber-: 
lioz, has kept his admirers 
w aiting (more than 20 years, 
toe author confesses in the 
Preface). But now he rewards 
their patience countless times 
over, for even at this halfway 
stage his BerBoz stands as one 
of the great biographies of oar 
day, and also one of the great 
feats of literary sympathy with 
an artistic genius, fiDed with a 
love, knowledge, and Under- 
standing of his subject that 
flame up an every page. " 

It is, the author-makes dear 
at the outset, a life, not a kfe- 
and-works. The Memoirs is, of 
course, one of the masterpieces 
of the genre, but R la by no 
means . tl. complete . or ; always 
dispassionate'' self-portrait. An 
enormous amount of signifi- 
cant new information has come 
to light since the last impor- 
tant Berlioz biography, by Jac- 
ques Barzun more than 40 
years ago. Mr Cairns sees as 
bis, first duty, to the composer 
to tell “toe story of Berlioz's 
ap pren t i ceship in greater detail 
than it has been told before," 
the examination of “bow and 
why, in the formative but least 
well-documented part of bis 
life, . . . the son of a village 
doctor, brought up In a musi- 
cal wilderness, was • turning 
himself into the composer- of 
the Fantastic Symphony.” 

hi advance one may wonder 
whether the author’s self-limi- 
tation was perhaps an error of 
judgment, ' an opportunity 
missed. But it does not strike 
the reader that way: a sense ot 
toe music fldws through the 
book like- a great river, affect- 
ing every coma of the land- 
scapes At each -stage - -toe 

youthful first attempts at com- 
position, tiie discoveries of Vir- 
gil, Gluck, Beethoven, and 
Shakespeare, toe impact of 
Harriet Smithson and Camille 


Moke, -the adventures in Italy 
— toe relationship between for- 
mative impression or influence 
amt music (whether immedi- 
ately forged or still some way 
in the future) is fixed and ana- 
lysed in memorably vivid aper- 
gus. 

On the simplest level, this 
book is a marvellous “read,” 
compulsive and unputdowna- 
ble: Mr Cairns’s beautifully 
lucid prose Style, the envy of 
all his newspaper colleagues, is 
touched with a vivacity of 
humour that his hero (who is 
also, of course, one of the tute- 
lary deities of imudc. g rtttffjam) 
would recognise. .. . 

Hie makes even the smallest 
asides as footnotes interesting; 
the. research into Berifoz fam- 
fly lore, the scenesetting in 


A 'faxLoppert 
hails David 
Cairns’s new. 
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matters ;of historical, back- 
ground and Dauphin£ _ fore- 
ground have been rigorously 
undertaken, yet there is never 
the shg&ttot hint of dry .schol- 
arship-fo r-its-o wn-sake . The 
view of Berlioz is at abce pari- 
aranne and finely focused. The 
development and progress^ of 
the composer are charted rath 
total command of toe world of 
French mnsic in which Berlioz 
found himself and 'which he 
determined to conquer. 

This is a wonderfully lively 
biography, frill of. colour (the 
young Beriioz making friends 
with an Italian .brigand in 
Subiaco, exploring Naples, 
roaming the'Abruzzi, i&rone of 
the most exhtlaratingly com- ‘ 
nranicative ot traveUers>, rich 
in.: dramatic' incident (Mr 
Cairns's account of the famous 
episode bouff on wherein Berlioz 
set off' from. Rome to ~ murder 
Camille Moka is at once judi- 
cious and wildly comic). There 
is an unfailing knack of sorting 
out and balancing the emo- 
tional extremes of the central 
character, with wit as well as 
sympathy — the . young man 


with the huge mane of hair 
and toe aquiline profile whose 
eyes, Harriet Smithson said, 
“bode no good,” whose deter- 
mination to follow his own 
pgfhc of musical originality 
showed at times nothing less 
than “suicidal recklessness." 

But it is at bottom one of the 
saddest of books about great 
artists. Now that the cos Ber- 
Uoz has been comprehensively 
settled, and the days are long 
done when people could refer 
with careless confidence to 
“Berlioz the great Romantic 
eccentric” or "Berlioz the bril- 
liant orchestrator but poor 
mtirinal think er,” his struggles 
to form and then give vent to 
his musical genius seem if any- 
thing more agonising than 
before: Mr Cairns examines in 
close detail the low level at 
musical culture in La Cftt&.St 
Andrd, and the opposition ot 
the Berlioz parents, particu- 
larly the loving but intransi- 
gent Dr Berlioz, to their son’s 
musical career.. 

.But for mere depressing, as' 
here-described, are the ^simpte 
foe young com- 
posers (by comparison with 
Paris in the 1820s, London In 
the 1980s is an eldorado for 
new music and new writers 
thereof) and the readiness at 
the Paris musical establish- 
ment to Mock, pigeonhole, or 
even , dismiss as mad a voice of 
such revolutionary originality. 
Berlioz’s roots in his revered 
Classical past may now be as 
dear to us as the Romantic 
boldness with which he treated 
timeworn forms and conven- 
tions, but even to so strong 
and distinctive a musical per- 
sonality as Cherubini he too 
often bore the guise of a luna- 
tic ex payimentpr . 

• . It. is. to Mr Cairns’s eternal 
credit that. In spite of the 
indignation be feels (and 
allows us to feel) at some of 
the more iniquitous frustra- 
tions set in Berlioz’s way, he 
never gives a ahnp temlnde d or 
one-sided view of the whole 
picture. Even for the most 
ardent and knowledgeable Ber- 
liozian, this book will prove a 
revelation. How impatiently 
one awaits its co ncluding vol- 
ume! 


Radio 


Moral dilemmas on the air 


O N MONDAY, Radio 4 
gave a play about 
Nancy Cunard, not 
admired by her con- 
temporaries, whatever her pri- 
vate motives. On Tuesday, 
Radio 3 gave us the 18th-cen- 
tury German art-critic Johann 
Winckelmann, complete with 
personal faults. As he is the 
more durable of the two, let us 
see him first. 

John Sparling’s Discobolus is 
about Helene, a young German 
painter who reckons that as a 
German she must embody the 
worst features of German his- 
tory. As she also believes that 
“there is no subject but self-ex- 
pression," her pictures horrify 
even her loving husband. 
Goethe comes from the after- 
world and takes her on a trip, 
as-.Mephistopheles took Faust. 
They first go to Leipzig, where 
Winckelmann is a librarian, 
then to Rome to see him study- 
ing andent Greek sculpture. 

After a look at the Apollo 
Belvedere, we see what Helene 
calls “a bit of old rock," which 
is the torso of Hercules. On to 
Munich (to recall that Hitler 
bought the Discobolus as toe 
spirit of German youth), to 
Dresden, back to Rome. There 
Helene, transformed into beau- 
tiful young Angelica Kanff- 
mann, paints a portrait of 
Winckelmann. Lessons on the 
nature of beauty and of love 
are picked up all the time. 


Love is a hard one, for Helene, 
as Kauf&nann, loves Winckel- 
mann. but Winckelmann pre- 
fers his own sex. In Trieste on 
his way home he picks up a 
young man who minders bbTi. 

Goethe’s moral is that we 
should not care so much for 
the Greek ideal if we were not 
also at home with the brothers 
Grimm. Helene has learnt 
something about beauty, and 
now paints in a way that her 
husband likes. I found the play 
interesting, though morally 
uncertain. Imelda Staunton 
was Helene, Norman Rodway 
Goethe and St man Rodger 
Winckelmann. Richard Wor- 
tley directed. 

That Cunard Woman, by 
Edgar White, follows the trail 
of a o nce-notorious lady from 
her unsuccessful marriage to a 
liaison with a. black jazz-pia- 
nist, Henry Crowder, who 
finally leaves her to marry a 
black wife. Nancy (vividly 
played by Jane Lapotaire) met 
him in Venice, and took him 
away to Paris, where she 
decided to be a publisher of 
black writers. They move to 
London and meet great social 
antagonism. Lady Cunard, 
Nancy's mother, has been the 
lover of Sir Thomas Beecham, 
and Nancy arranges for her 
Henry to show him some of his 
music. I bet Sir Thomas’s rejec- 
tion was funnier than Edgar 
White makes it 


Lady Cunard cut her daugh- 
ter's allowance and organised 
such opposition that Nancy 
and Henry fled to New York. 1 
find it best to always do the' 
impossible wherever .possible," 
Nancy said, so language for a 
would-be publisher. Even in 
Harlem they were constrained 
to move on, first to Boston,, 
then he to the South, she back 
to England. She got enough 
damages from a libellous news- 
paper to publish her book 
Negro. Then off to the Spanish. 
Civil War - and here the 
author’s interest flags. After 
Spain he simply records trips 
to Chile, Cuba and Mexico 
before she comes back to 
En gland She hit a taxi-driver 
who demanded his £15 fore 
and, after proceedings we don’t 
hear, was certified insane. 

I'm bound to say that, out- 
side its value for acting and 
direction (Penny Gold), I 
couldn’t see what point Mr 
White made in dragging up 
these sad affairs, for he neither 
matte them funny nor improv- 
ing. But moral dilemmas are 
the flavour of the month. LBC 
offers a short drama every 
Sunday at u pm and asks ua to 
ring them with our preferred 
solutions. 

The first asks, shall we tell 
our best friend if her fiance 
tries to have a bit with us? (A 
simple problem got simple 
answers.) But if your boss was 


against Macks, having been 
attacked by one, /ana then 
turned down a black applicant 
for a job whom you knew was 
qualified, what would you do? 
Or if your fatally-m father 
asked you to give him an over- 
dose? Or you were offered a job 
abroad that would spall your 
husband’s career? Or had been 
warned that your children 
might inherit a mental handi- 
cap? 

: Less simple problems. Gotid 
of LBC and Independent Radio 
Drama’s Richard Shannon and 
Tim Crook to propose such tri- 
als to the commonly unthink- 
ing man, or rather woman. - 

BA. Young 


Correction 

In BJL Young's radio column 
last Saturday the Marketing 
Director of the London Philhar- 
monic was wrongly quoted as 
making a remark critical of toe 
Prudential Corporation's musi- 
cal sponsorship. We should hke 
to make it clear-that no such 
remark was made by the Mar- 
keting Director, whose actual 
comments, in a- radio interview 
were supportive of the relation- 
ship between the orchestra and 
the Prudential Corporation: We 
apologise for this error. 



realised nay playing 
days were over .#^ 5 

. :■ • A *“’ a “ ■"*** perfection was the aim. 

imagine the heart-stopping moment when a 
musician radises aft is iK*wdL 

-A note not. quite reached, a passage they 
knew backwards but now carft quite nonage. 

^ ** a nmsidan has come 
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Drama at the V&A is good enough for fiction 

Denys Sutton hmbasts the Museum’s new director over her plans to ‘remedy defects in the management of the collections’ 


I T IS often the cast that 

English life wold fend 
themselves tofiction; the 
one now fetWwg pfa<y st ftn» 
Victoria and Albert Mitarann la 
no exception. 

It would have intrigued 
Dickens, Trollope and Cj>_ 
Snow, not least because two-cf 
the main figures involved. 
Lord Armstrong, C haiqnan of 
the Trustees, and acts Eliza- 
beth EsteyeOoB; the Director ; 
of the Museum, could step out 
of a novel. The one £b a former 
top Mandarin who . went intes> 
national fame when he was 
worsted in -file “Spycatcher 
case" in Australia; the other 
spent ame years at sea as a 
skipper’s wife. 

Unfortunately the drama is 
not imagina ry hut teal, and it 
is one that affects not only the 
lives of distinguished inembecB 
of the staff of the Museum, bat 
the very fixture of this famous 
irwcHtwHiwi- ft ig ODB, too, that ' 
hag maifa this COflfl&J 'A ' 
ten g hfo g stock intematinnalTy . _ 

The main purpose of the . 

r hs m gtm e mfllnptl in a January 

paper prepared by fixe Director 
and 4t nTianhno nsly ap i^mvad hy 
the Board of. Trustees? is to 
“remedy defects in the mao- 

w giwnaw* q{ th«» en pat^Hrawi m . . 

. Mrs Esteve-Coll proposes 
that the weald fanKras depart- 
ments of ceramics and -1 glass, 
metalwork and sculpture . 
should be t em porarily merged 
and that the same process, 
should occur with furniture 
textiles, and interior design;, 
their work , will eventually be 
placed under two new depart- 
ment, Research and the Regis- 
trar's Department 
The control of all depart- 
ments (as long as they survive) 
apparently , will be vested in 
the hands of managers: how- 
ever, the sort of person envis- - 
aged for this post is in no way 
specified in the paper. It is 
argued in- this document that 
the new aims can be best, 
served when ‘‘there - is a 
clear-cut separation of scholar- 
ship and housekeeping. Leu one 
in which knowledge and exper- 
tise about, the collectians is 
divided from the physical 


XHrwdbr Jjjbs. Eafevw-CoB: no wxpart on any art form 



. Octets and Albert Museum Board ofTrestees . 

Lord Armstrong (Chairman) Mr Bonnie GatjBn 

^ ImeSS Princess Pamela, Lady Harlech 

The RtBon fbe Lard Ba rnett Mr Ian Bay Daoison FC 

SriBdtaBBuOerGCMG(Dep- Professor Martin Kemp FRSA 
vty Otairman} . SSr Nmtl Moaready CBB 

5Sr Cbfford Chetwood FCJOB Mr John Makepeace QBE 
FFBFRSH - FSUiD FBQi FBSA 

Sr Terence Outran . ^ Miss Jem Muir CBB RDI 

Professor C hrist o pher FrayUng PSJAD . 

MA PhD Pr of ess o r Michael Podro 

Miss Mary Giles QBE- Mr Maurice Saatchi 


The Rt Bon Lord Barnett 

Sir Mfchaei Butler GCMG (Dep- 
uty Chairman} ! 

SSr Clifford Chetwood FCJOB 

FFBFRSH 

Sir Terence Conrad - . 

Professor Christopher FrauUaa 
MA PhD 

Miss Mary CQes QBE 


responsibilities for managing 

the collections-” 

Then, as an aftvthniw fi ^ ft 
is added that there wfflneed 
“to be dose consultation 
between those responsible for 
ma n ag l THi fty collections 
those with specialised know- 
ledge of the collections.” At 
present, of course, this is easy: 
those with different farms of 
responsibility work in the 
cum d ep a rtment. ■ 

Under the p ro po s e d new sys- 
tem, housekeeping will come 
under the control of the Regis- 
trar’s Department Housekeep- 


ing is defined as “rec ei v i ng, 
docummifhtg, moving and con- 
serving of objects.” This 
mpsmg fn effect , that the prep- 
aration of- a dossier on an 
object, its moving - often a 
iipiifate task — amd decisions 
concerning its conservation 
(though obviously not the con- 
servation itself) will be in the 
handfl of file Registrar. But wOl 
this dBciai be in any way qual- 
ified for such tasks? For 
instance, will he be able to spot 
an iwrfpfant outburst of bronze 
disease?" 

it is, 1 fear, too typical of the 


amate uri sh way in which H re 
Director aid the Trustees seek 
to rim the Museum that the 
paper falls to deal with various 
important questions. Who will 
be responsible for acquisitions 
fit Is a statutory requirement 
.of the museum that it should 
continue to augment the codec- 
tlcns)? TOE the managers trot 
along to galleries gnd auction 
bouses on their own, or will 
they go as “minders” to “the 
scholars." Who will a dvise the 
government an estate duty, in 
Ben questions and wpnrt con- 
trol matters? 

. At first sight the policies 
outlined by the Director in her 
paper and, to some extent 
expanded by Lord Armstrong 
in The Times on February IS 
may seem persuasive but in 
feet they result from the appli- 
cation erf abstract principles to 
problems tM require empiri- 
cal Solutions. It tnA a«w< 

seem sensible to confine the 
scholar, as if he were some 
nityuKo literati painter, to 
study, but this notion fens to 
reckon with the nature of a 
museum curator, who is not an 
academic nor necessarily a 
writer; in any event, on the 
whole his publications are not 
concerned with dissemination 
of general ideas but are the 
result of a dialogue with a 
work of art. His atm is to refine 
anif gftend his connoissenr- 
ship. This concept is doubtless 
strange to the Director, who 
has never produced any origi- 
nal work and Is not an expert 
on any art form. 

The Director’s paper sug- 
gests that she and the Trustees 
do not really grasp the fanda- 
mental importance of a Keeper, 
who knows the material inti- 
mately being in charge of a 
Department. A keeper is a long 
stop; he or she is the person, 
for example, who can decide 
whether or not an object 
ahpuftt be lent to an exhibition 
and under what conditions. 
This is most important and 
now that shows play a large 
part in International art life. 

The superficiality of the 
Director's paper suggests that 
she is not so in touch with 
modem feeling as she believes. 


Most museums now seek the 
support of the private sector, 
and the V&A is no exception. 
Hitherto, the advocates for 
subventions for exhibitions, 
purchases and redecoration 
have been curators; a curator 
can fire a sponsor with enthu- 
siasm. The manager, on the 
other hand. wiQ hardly be able 
to plead with the same convic- 
tion. The former curator, now 
dressed in Ms scholar’s robe, 
will be scribbling in his rabbit 
hutch, or perhaps, like some 
scenario writer in an old Holly- 
wood movie, taking a quick 
slog to assuage his mounting 
boredom. 

The Trustees have much to 
answer for. They have 
endorsed the fgrinng <jf 
senior staff fit is really nothing 
else) and they have acquiesced 
in the destruction not only of 
the sy stem of Keepers but. by 
implication, of a grand tradi- 
tion of connoisseorship. Do 
they understand what they 
have done? 

In looking at the list of 
Trustees it is hard to believe 
that they possess the necessary 
knowledge about museums and 
works of art and the intellec- 
tual sophistication to restruc- 
ture an institution such as the 
V&A. The public should realise 
that the Director herself has no 
museum training — she was 
formerly a librarian. 

What is carious about the 
affair is that the Director’s 
paper made no reference to 
possible redundancies, volun- 
tary or otherwise: the only 
ctatompnf tha t, could be taken 
to refer to staff changes is 
“The implications . . . for 
individuals wOl be discussed 
with each member of the cura- 
torial staff so that they can be 
p fcf-fld successfully in the new 
developing structure or other- 
wise accommodated." The last 
two words ought to have 
tipped off an alert trustee that 
there was more involved in the 
new structure than might be 
realised. 

A spokesman for the 
Museum has stated that the 
redundancy question was 
never discussed by the board: 
“Staff matters are considered 



Pefara Philippe Guay, Marie Brassard and Robert 


In Polygraph at the Almeida Theatre 


Metaphysical conjuring tricks 


'X"'V OBJ5RT LEPAGE’S 
1 extraordinary mete- 
physical detective 
is extraordi- 
narily based on the true story 
of a murder few which he him- 
self was briefly a suspect. It is 
not essential to know this, 
although a w areness at ft does 
cnwtrthnfe yet another friss on 
and another colour to what Is 
already a spine- tingling and 
prismatic piece. 

Compared during Ms last 
London visit with Peter Brook, 
thin MihhmiHwy FreuchXana- 
dlan actor and director returns 
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with a hetty re putation to Eve 
dotes — mad at file Almeida ft 
takes only minutes of Poly- 
graph to prove that here; 
indeed, is a theatrical magi- 
cian capable of conjuring 
imag es from thin air. He does 
so, BtecaDy, near foe end of 
the piece when for a brief, 

riirilifng and ri nk ter mnmwit 

a mirror reflects a non-exis- 
tent form. Typically of the 
show, the reflection only lasts 
a second, leaving those in the 
audience who happened to be 
looking, in the right place at 
the right time wondering 
whether they were seeing a 
- thing nr thing s-' 

The proceedings are con- 
ducted ta front, over - and at 
several points through - a red 


brick wall which somewhat 
p re t entiously in the opening 
scene prompts a narration 
about the partition' of Berlin. 
The association - as often - 
Is a ftee one, linked by anal- 
ogy to a projected diagram of a 
heart, illustration to a post 
mortem -report which is to 
form the storting point for a 
murder story without a corpse 
or a killer. 

A young woman, in fiction 
as in life, has been raped and 
stabbed; her murderer has not 
been found. In a lKMnfamtes- 
eries of vivid, captioned 
sequences, the autopsy is 
superimposed on a six- 
years-ou encounter between, a 

one-time suspect, the patholo- 
gist who carried out the post 


mortem, and an actress who 
has been hired to play the 
dead woman in a film of the 
murder. 

Ingeniously the narrative 
threads Us way between 
images of death and terror, 
“reality” and re-creation. On 
one level il is a st raig h t story 
of love and death tinctured by 
film noir images of figures 
stalk ed alo ng dark si dewa lks 
or splattered on pavements; on 
a second less conrlncinK one it 
is a dlsconrse on the politics of 
r r lm p tmH/ rtr the crime of poli- 
tics; on yet another Lepage 
and his collaborators Pietxe- 
PhHippe Guay and the superb 
Marie Brassard t oggle delight- 
edly and wittily with, the dif- 
fering tricks and techniques of 


cinema and theatre. 

The wall, like any house of 
horror, oozes blood; the three 
performers leap time, genre 
and language with a stagger- 
ing energy and accomplish- 
ment - Lepage himself affect- 
ing the gawky bespectacled 
persona of an American 
pathologist, who metamorpho- 
ses whm appropriate into a 
prying, gravity -defying gnome 
capable of creeping headfirst 
down walls in pursuit of the 
suspect If one has cause at 
times to question the intellec- 
tual content, there is no ques- 
tion at all about the theatrical 
strength of a show which con- 
firms in spades Canada's ri ght 
to a world rating: 

Claire Arndtstead 


Concert 


Premiere of a painter’s work 


A CONCERT supplementary to 
its official season was given by 
the Young- Musicians Sym- 
phony Orchestra under James 
Rifltr at St John’s on Thursday 
night The premise of a work 
by a Swiss composer previ- 
ously unknown to me, Chris- 
tiane Boesch, was followed by 
Beethoven's Enperor concerto 
and fourth symphony. The 
Banca della Svizzera Italians 
took a page of the programme 
book to wish the Swiss work 
welt but its farther involve- 
ment, if any, with the concert 
was not made clear. 

Ms. Boesch, who is a painter 


as well as a. composer (she 
apparently derives paintings 
from her compositions), called 
her short, three-movement 
orchestral piece SHendum: I’ve 
no idea why. Its Brat move- 
ment superimposed percussion 
volleys on skeins at dense 
counterpoint for strings. In the 
second, a somewhat percussive 
string writing, overlain by 
fragments of wind melody, 
gave way to rhythms on 
bongos and woodblocks. The 
third movement offered itself 
as a synthesis .of the earlier 
two, but I wasn’t altogether 
sure what there was to be syn- 


thesised. At any rate, this was 
a more linear unfolding, which 
grew quite languorous and 
even pastoral The dissonant 
counterpoint and acidulous 
harmonies used throughout 
the work had a generic mid-En- 
ropean flavour suggestive of 
Hindemith and perhaps the 
composer's compatriot Frank 
Martin. The performance was 
decent, but occasionally made 
the music rather more acidu- 
lous, I suspect, than it should 
have been. 

The orchestral playing in the 
concerto became p rogre ss i v ely 
more assured, and the young 


soloist Ian Jones’s pianism 
also. Not that he hadn't made a 
considerable splash right from 
file start His opening flourish 
was in feet wonderfully bold, 
and his subsequent contribu- 
tions Quickly testified to his 
physical power, feeling for 
dear bright colour, and capac- 
ity for some pearly fingerwork. 
He easily survived a few shaky 
moments in his account of this 
hugely taring first movement, 
while in the the Adagio and 
Rondo he rose to heights of 
distinction, 

Paul Driver 


to be a subject for management 
decision, and therefore it is not 
necessary to put proposals for 
redundancies to the full 
board.” Connoisseurs of office 
infigVttiwg and the behaviour of 
boards will relish this state- 
ment our old friend “economi- 
cal with t he truth" rides ^ gaiw 

The spokesman’s words {The 
Independent February 17) do 
not tally with those of Mr Ian 
Hay Davison, who is a trustee 
and tiie chairman of the senior 
staff ap po intmen ts committee 
of the museum. He writes 
{Daily Telegraph February 18): 
“Let me make it absolutely 
clear that the proposed man- 
agement changes were fully 
discussed and endorsed by the 
entire board of Trustees, which 
has subsequently expressed its 
total support for the director.” 
Who is right? 

Where Mr Davidson could 
have made a useful contribu- 
tion to the debate is by supply- 
ing the comparative figures for 
the curatorial as opposed to 
the Mrimmi g tra ti v e S taff . This is 
vital in view of the implied 
suggestion that the redundan- 
cies and the restructuring are 
necessitated by economic strin- 
gencies. Oddly enough this 


rather simple computation 
seems beyond the powers of 
the Minister for the Arts, Mr 
Richard Luce, who in a written 
answer in the House of Com- 
mons to the effect that salary 
and other staff costs during 
1988/89 are expected to total 
£ 12 . lm declared: “it is not pos- 
sible to divide this figure pre- 
cisely between administrative 

and curatorial staff.” 

Mrs Esteve-Coll is under a 
delusion if she feels that oppo- 
sition to her views is directed 
by her educational background 
(she was not a product of 
Oxbridge) and if she seriously 
believes that criticism has 
been orchestrated by “the art 
world mafia” - whatever that 
may be). What is at issue is 
neither her educational 
achievement nor her social 
background but her lack of 
common sense, consideration 
for the feelings of the staff; and 
judgement. (See, for instance,' 
the permission given to Soth- 
eby’s to hold a preview of the 
Elton John collection in the 
Museum and the poor taste of 
the Saatchi and Saatchi adver- 
tisements - Mr Maurice 
Saatchi is a Trustee. Such 
errors do not inspire confi- 


dence in a policy that can only 
seem short sighted and inimi- 
cal to the best interests of the 
Museum.) 

Changes of the sort now pro- 
posed should only have been 
introduced after considerable 
debate among the Trustees and 
after discussion with the senior 
Keepers: but the opposite has 
happened. This situation would 
hardly have arisen if the V&A 
bad been given an entrenched 
constitution in which certain 
bodies, such as the British 
Academy or the Society of 
Antiquaries, had the right to 
no mina te Trustees. 

Those who have known the 
Victoria and Albert Museum 
over tbe years and have come 
to value the judgement and 
industry of the curatorial 
staff can only deplore the 
shabby behaviour of the Trust- 
ees and the haste of the pro- 
ceedings. The Trustees may 
feel pleased with themselves - 
complacency is a disease which 
affects not a few of the new- 
style “great and good” - but 
they will have to live with the 
grim feet that they have done 
their bit to destroy civilised 
values. 


Coffee table opera 


O N MARCH 14 yet 
another fat glossy 
magazine will take 
its chance on the 
news-stands. Like many of its 
competitors it is selling a life 
style to the affluent young but 
this time wrapped up in the 
mysterious glamour of opera. 
As Mel Cooper, the editorial 
director of Opera Now. puts it, 
“we are focusing on the new 
opera goers who feel insecure 
about it an.” 

Opera Now is no shoestring 
venture. Cooper has convinced 
some impressive backers to 
lend advice and money. The 
^airman of his board is Sir 
Trevor Holdsworth, President 
of the CBL The cash, £lm of it, 
comes freon D.C.Thomson, the 
Dundee publishing house, 
more famous for Dandy than 
for Domingo. But Thomson is 
basically the banker. If the 
magazine takes off. Cooper and 
his team will buy out the 
Thomson investment. 

The new magazine has cer- 
tainly caused a flutter in the 
operatic dovecotes. It personi- 1 
fies the new forces moving 
into, and threatening to take 
over, what was once the most 
elite of art forms - the opera 
movies; the TV commercials 
selling cars on the back of 
operatic melodies; the opera 
singers like Domingo and 
Caball£ who now duet on 
record with pop singers; the 
vast operatic spectacles, like 
the Carmen planned, in June 
for Earls Court and La traoiata 
for Versailles, with their audi- 
ences the size of First Division 
football crowds. 

But Cooper is not a complete 
populist, more an oidfeshioned 
opera freak whose audience is 
what could be called the first 
new generation of music lov- 
ers, the kind who lap up tbe 
imaginative productions from 
Welsh Opera and the ENO, 
who now number over one mil- 
lion a year and who pay over 
£15m into the box offices of the 
major subsidised opera compa- 
nies. He is aiming for this 
potentially serious addict 
rather than the second layer, 
the passing punter who buys a 
ticket for Earls Court because 
the event is that week’s talking 
point. 

Opera Now can get by on 
sales of 40,000, but it is print- 
ing 60,000 of the first issue. 
There will be few reviews, 
which are the mainstay of the 
established title In tbe field 
Opera - the eight week lead 
times make reviews impracti- 
cal. TncteaH each month a new 
opera production will be stud- 



Tbe two magazines: true opera buffs will stick to the old 


led in depth, from a historical, 
musical, a performers - and a 
consumers point of view. 

The dummy issue, designed 
to sell advertising to sceptical 
agencies, should be a fair 
reflection of the real thing. 
There is a profile of the tenor 
Dennis O’Neill, which portrays 
him as something of a Page 
Three boy and concludes with 
his favourite recipe, and, in 
contrast, there is Doris Lessing 
discussing her co-operation 
with the composer Philip Glass 
in converting her novel The 
Making of the Representative 
for Planet Slight to the Coli- 
seum stage, plus a collectors 
guide to Glass’s works. 

A welcome feature is the 
commitment to music theatre. 
There is a good spirited cri- 
tique of Bernstein's Candide 
and the recording of the month 
covers Shaw Boat Cooper is 
spreading his musical net 
wide, to include choral music, 
song recitals, oratorio. There is 
space devoted to armchair 
opera, which att racts an audi- 
ence of at least another (impov- 
erished) million, with both 
reviews of recordings and of 
equipment. 

Most of the revenue will 
come from advertising, of 
course, and the claw of the 
money men shrieks out in the 
tricksy typography of the lay 
out, the blazing colour, the 
hard sell for even the most 


well meaning articles, such as 
a report an an ENO schools 
workshop of Carmen. Cooper 
will not avoid coverage of what 
to wear to the opera, where to 
eat afterwards - tbe social set- 
ting to an artistic experience. 

It is also obvious, for good or 
ill, probably ill, that few estab- 
lished critics have been asked 
to contribute to Opera Now. 
Tbe large labour force on the 
magazine, enjoying a lavish 
£250,000 promotional launch 
budget, is, in the main, coming 
to opera with as few prejudices 
as its readers. 

If anything the new title 
should shore up the position of 
Opera, founded almost 40 years 
ago by Lord Harewood, run by 
a small private company, and 
certain of a modest profit from 
its committed circulation of 
14,000. Here are the true opera 
buffs who need tbe reviews 
from Minneapolis and Sant- 
iago, Belgrade and Budapest, 
to keep track on rising interna- 
tional stars. 

Opera Now is the DIY guide 
for the new audience. It makes 
opera seem accessible, fun, and 
contemporary. Within the 
bright packing there may be 
some worthwhile product, but 
in essence it looks like being 
the latest useful accessory for 
the tentative novices. 

Antony Thorncroft 


tx* I Cm ' 1 1 1 PHIS PICTURE is typical of Helen 

PICK Ot the week iBradk/s naive style. Executed in 
X. U1 U.1V, WUUfk 1966t and signal ^ Ae upper jeft ^ 


at Christie’s 



with her usual device ofa £ly, it was ins p ir ed 
by a dream, described by the artist on a 
label on the reverse of the picture: T said, 
“Couldn't we have asked her (Queen 
Alexandra) in for a cup of tea?” Grand- 
mother replied, “Well, no, if she did come 
she would not look at you because you 
haven’t blue blood” (l pricked my thumb 
and found I hadn’t) but I dreamed she did 
call and brought her crown in a Hat Box.' 
This picture is in the sale of British and 
Iridi Traditionalist Paintings, Drawings and 
Sculpture to be held at Christie’s King 
Street on Thursday, 2nd March at 2 JO pm. 

For farther information on this or other 
sales in (he next week, please telephone: 
(01) 839 9060. 



Helen Bradley: Queen Alexandra aane to tea, 
oil ott edmKU-bQjrd,2Q s AxTIV* in. Estimate: £5,000— £1J}00 


8 King Street, London SWl 
85 Old Brampton Road, London SW7 
164-166 Bath Street, Glasgow 
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runo: ‘Britain’s biggest 
saster since the Titanic’ 


I N THE everlasting night- 
time of the Las Vegas 
casinos, the giant walls of 
video screens in the 
sports-betting parlours will tell 
you that tonight's challenge by 
Frank Bruno for the heavy- 
weight boxing championship of 
the world is measurably less 
substantial than a puff of des- 
ert wind. In the eyes of the 
Vegas bookies. Bruno is deader 
than Geronimo. 

The odds against Bruno are 
put at 6-1, while the undefeated 
champion, “Iron Mike" Tyson 
- who can fool you with his 
lisp but is awesomely well-pre- 
pared - is rated prohibitively, 
at 9-L on. 

But do not be fooled. These 
are merely bookmakers' odds 
designed to generate a little 
side action in the green baized 
casinos' eternal night. They 
are merely indices of despair - 
amusingly fraudulent and in 
no way a true measure of the 
gulf between the champion, 
who is the heir of Marciano, 
and his porcelain-chinned chal- 
lenger. who is universally 
viewed as the product of bril- 
liant marketing and parka g in g , 
but of very little else. 

If Bruno were to win 
tonight's scheduled 12-rounder 
at the Las Vegas Hilton, he 
would become the first British 
holder of the heavyweight title 
in almost a century. But he 
won't - simply because his 
technical limitations and his 
notorious lack of speed, will 
render him a tailor-made vic- 
tim to the strength and skills 
of a 22-year-old champion 
whose career record of 35 wins 
in 35 fights, including 31 
knock-outs, may one day 
eclipse Rocky Marciano’s 49-0 
record. 

This is Tyson's fifth defence 
of the undisputed heavyweight 
championship since he beat 
Tony Tucker to win the Inter- 
national Boxing Federation 
crown in August 1987 to add to 
the World Boxing Association 
and World Boxing Council 
titles he won in March 1987 
and November 1986. Of Tyson's 
31 knock-outs, 17 have 
occurred in the first round, five 
in the second and two each in 
the third, fourth and sixth. The 
youngest-ever heavyweight 
title-holder, Tyson has already 
held the championship longer 
than anyone since George 
Foreman in the early and mid- 
1970s. 



Michael Thompson-Noel is in 
Las Vegas to witness the latest 
episode in the Mike Tyson story 
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Strictly on the figures, the 
27-year-old Bruno has a better 
knock-out ratio than the cham- 
pion. with 31 KOs from 32 wins 
in 34 fights. But many of his 
victims were patsies lined up 
by the moneymen to make 
Bruno look good. That said, it 
has to be acknowledged that 
Bruno is rank ed as the leading 
challenger both by the WBA 
and the WBC, and as No 3 by 
the IBF. 

Aided by Dr David Silver- 
man. a Las Vegas-based psychi- 
atrist - Tm a medical hypno- 
tist. not a vaudeville act,” said 
the good doctor this week, 
describing his daily visits to 
Bruno’s hotel suite - Bruno 
continues to impress all who 
meet him with his dignity and 
poise. 


But these admirable quali- 
ties have not prevented him 
from lecturing the champion in 
tones that, in retrospect, will 
sound positively quaint late 
tonight. Vegas time, when 
Tyson clubs him with appall- 
ing blows that will remind the 
challenger that his most appro- 
priate role, despite all his mil- 
lions, is that of a cramped foot- 
note to the Mike Tyson story. 

“I don't think people respect 
him,” said Bruno this week, 
speaking of the champion. “I 
don’t, to be quite honest He’s 
done too many crazy things. 
He’s young and he’s got to do 
some serious, serious, learning 
to bring him off his pedestaL 
Tm the one to do it I’ve been 
in the ring with Tyson (as a 
sparring partner, seven years 
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No. 6,870 Set by GRIFFIN 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday March 8, mar fr o fl cross- 
word 6,870 on the envelope, to the Financial Times, 10 Caimm 
Street London EC4P 4BY. Solution on Saturday March H. 
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BBC1 

835 an Saturday Starts Ham. MO Roland's 
Rot Race. SsOO Going Uvel 12*2 per Waatoer. 
121S Grandstand, featuring: 1220 Basing 
(proriew ol tonight's bout Mlwtn Ulka 
Tyson and Frank Bruno In Laa Vngaah 1230 
Football; 1:00 Nows: 1.10 Racing from Pun- 
U m wi t 130 Hockey (Royal Bank Indoor 
Club atom pi o nab Ip from CryataJ Pataca); 
Id# Racing; 130 Hockey; 210 Racing; 230 
Swimming (Dolly Tolagraph World Cup 
Series from Barns'); *30 Racing; 230 Baa- 
kaSwH (NafWost Trophy Final horn BlrmJrrg- 
hani); 335 Swimming; *30 Football: 430 
Rugby League (Mghl&da al tolrdround da in 
tha Sib Cut Chailsnge Cup); 438 Final Scorn. 

535 New*. 6e1S Regional programmes. 
SSO The Flying Doctor*, teas Jfcn'll Fix H 030 
U«B« and Large. TM ’An© 'AMol 730 Tha 
Paul Daniels Magic Show. B3S Borgarac. 
930 Raws and Sport. *38 MdnlgM Cottar. 
1035 Corratt Confldanttal. 1130 Tyaon v 
Bruno: Desmond lynam and Harry Carpantar 
pravtaw tonight's HghL 1130 Film: Tha Last 
of Shatta- (1913) wkh Jamas Cobum, Roquet 
Welch. Cyan Cannon, tan Mcflhana and Kcb- 
ard Banja min. 


BBC2 

830 am Opan University. 1935 pm FOns "Tha 
Moonahlnar*a Daughter* (RKO comedy 
abort) 435 FHm: ’ Separata Bads* (1963) wWi 
Lae Ramick and James Gamer. 

838 Tha Trtumph of tha West 730 News- 
view. 835 Rhythms of me Monet -Acoustic 
Sounds from Africa'. K35 Tha 'Slap* Maxwell 
Story. 930 Saturday NSgM Cllwa. 1035 Tfae 
Film Ctutx Film cnde Mark La Fonu Intro- 
duces the Bnrt of two 'Film duos' devoted » 
Oanksh director Can Theodor Oraywr, bom 
100 years ago. tlftOO Film: ’ Gertrud" (196S). 
tiasoo-136 am Him: -The Master at the 
House' 0925). 


BBC1 

. 2*5 am Ptaytwa. *15 Morning Worship 
from Epsom Meto odte t Church. Surrey. 1030 
«•" »Pd Boy. 1035 Taka Nobody's Word for 
R 1030 Russian Language and People. 11.-15 
Oautoch Dlrekd 1130 Bazaar. 1238 ptn Sea 
Haarl 1230 Country File. 130 News: On the 
Record presented by Jonathan Direbleby, 
wttft John Cole. 330 EaatEndera. 330 Tyson 
v Bruno. Tho whole of Bus morning's bout 
between Frank Bruno and Mike Tyson lor fee 
Heavyweight Championship of the World. 
*30 Noet Edmonds Concorde Special. 430 
Ron Harris Cartoon Time. 

„ **» T he domes Shew. 538 Antiques 
Rpedahowtfcis Snapl 838 News. 830 Songs 
of Protoa. 735 Laura and Disorder. 735 Mas- 
termind, 8:15 campion. SrtO New*. 935 
Theta Ufa. 1035 Heart of the Matter. Joan 
Bakewell looks al how changes In European 
bordar m x il afo ia in 1992 WW affect people 
Meui>9 ««yium. 10:45 Tyson v Bruno 
(A|M«»or chance to aee Bn Heavyweight 
?“ rB5)ion,, ' i P ol (he World, plus latest rnc- 
nwn to the ffaht rasun. 1130 Handmade. 
i2*o Rim: -The Moonshine War” marring 
Patrick McGoohan. Richard Wdmark end 

Alan Alda. 

BBC2 

Square- 130 Reportage: 238 
?!" ***** <" Lorda. 330 Fflur -Moffv~. 
430 Musie In Camera. S3S Rugby SpactaL 
035 Tha Movie Palaces. 

Pmgramma: Hie Lawson 
MedMne . I Ct chairman Denys Henderson la 
Wervfawed about pw stats el British busi- 
ness In tha Ugnt of Wgh Merest rates and a 
josnng pound. 735 Madhur Jaflray'# Far 
Sword and Spirit (3) 
Poland: Tha truth Shall Sat Vou Free'. 835 A 
Rtananac bnoginauon. *90 ChristaboJ Bte- 
fanberc. whose story was raceruly dramat- 
36001 «wr experiences 
dialng WW2 when she married a German 
lawyer who waa Imprisoned altar the failed 
got against Hitter'S life. wriO The Firm, a 
**" production exploring the world 
al football hooilgamsm. (TV flbu). I1rl5 Snub. 


830 em TV-om Breakfast Progra mm e. 935 
MotOTTTxauth on Sunday, IndudM Frunefs 
R0A 1*45 Unk. 1130 Sifino of A 
TI30 Danger ocs Journey. 1230 Encountar. 


ago, when Tyson was a 15- 
year-old novice and Bnrno an 
elder statesman of 20). I know 
him. I’ve been confident for a 
long, long time.” 

Because of Bruno’s serenity 
and grace, local fight observers 
have vied with each other all 
week not to insult the British 
challenger. No-one has callpd 
Bruno a bum, which patently 
he is not 

But by Thursday, the strain 
of so much forced politeness 
was taking its toll - so much 
so that Jim Murray, a colum- 
nist for the Los Angeles Times, 
finally let rip by heralding 
Bruno, who is the 13th British 
heavyweight challenger since 
1900, as potentially “the big- 
gest British overseas disaster 
since the Titanic.” 

Tyson, acknowledged Mur- 
ray, will be giving away reach, 
height and weight Bruno will 
be taller, by four inches; heav- 
ier, by about I5lbs, and ran- 
gier, with a far superior reach. 

But against a force of nature 
like Tyson, thought Murray, 
“Frank Bruno is just a Mud of 
complicated punching bag, a 
measuring rod. If Bruno 
much past the introductions, if 
he’s still upright as the strains 
of God Save The Queen die .on 
the night air, Tyson may have 
to leave town in disgrace and 
incognito. If he loses a round, 
he’ll never live it down. If the 
fight even lasts a round, Tyson 
is embarrassed.” 

By far and away the most 
telling feature of recent days 
has been the apparent compo- 
sure aud maturity of the cham- 
pion. He has been training in a 
locked gym in the presence of 
guards but his rare appear- 
ances have been strikingly at 
odds with the image - relayed 
for months by the tabloid cra- 
zies - of a young tearaway 
who has lost control of his life. 
According to them, Tyson’s life 
for more than a year has been 
a violent and lurid r eto rt rama 
that Has pushed him towards 
suicide. 

Certainly, there have been 
incidents. There was his mar- 
riage to actress Robin Givens 
which ended in tantrums and a 
quickie divorce, Givens having 
calmed that life with Tyson 
was “torture, pure hell, worse 
than anything I could have 
imagined.” There was the 
death of his white manager 
and mentor, Jimmy Jacobs; 
trouble with his business man- 
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LONDON 

838 on TV-om B raa kf t Programme. 938 
MalorrnoutfL 1138 The PortrWoa Family. 
1200 Hie Chart Show. 130 pa* ITN Naira. 
toOowad by ITV national wa lt iar. 138 Local 
News and Woodier, followed by Saint & 
Greavata, 138 O port sma stara. 238 Intern*- 
Sonal AMeBca: Die US indoor Champlon- 
shlpa. *30 Snooker Angflan Windows SrMata 
Opan. 4s1S Wool 438 Raatats Sorvfoo. 

880 UN Noma, toUowod by ITV naffonal 
weat h er. *98 Local News and Weather. 8rlB 
WUflam TOO. 838 Suportxjy. 835 Trick or 
Treat. 838 You Sad 7S4* inspector Morse. 
838 ITN Nows, tallowed by ITV national 
w eathe r. 1038 Local Waaihar. 1838 Rlnc 
Dead Man Wafting' (1M8 ft marie). 1138 
Smoker: Anglian Windows British Open. 


1*30 am Soap, toaowed by ITN 
Bnee. 130 Poilca Story: "The Freeway KU- 
Inga' (1887 tv movie) with Richard Crama, 
Angie Dickinson end Ban Qazxam. 


CHANNEL 4 

•flBan Saeie ONfaranc* Mte suMOfae and 
signing). 1030 4 What It’s Worth, troao Him: 
'Housemaster* 11938) wtth Otto Kruger, 
tiarti Moris Museum. 1938 Danas wkh lie 
(suMMed). 130 FHm: -By Oie Light Of Bte 
Silvery Moon' (1853) with Gordon Uscflaa 
and Dorte Day. 230 Channel 4 Racing from 
Kentffton Park. SOS Brookakfa. 838 R4F* to 
Reply. 030 Scottish Eye, tallowed by 
weamer. 

730 Hie World This Week M aturin g a spe- 
cial report from the ABsmlra meeting lo Bra- 
zIL 830 Behaving 8a3y. fcOO Him oo Foot 
I nternational: 'Cotanet RacT (1984, suMbecf) 
wbh Klaus Marls Brsndstier. IMS Sounds of 
Surprteo: Uxanas ^818' Waller - This Joint Is 
Jumpin'. 71230 am FHm: 'It Happened One 
Mghr (1834) with Clark Gable end Ctaudstte 
Colbert 


1290 pm The Weekend Live. 1238 Police ft 
1238 Local news and weather. 130 ITN 
News. toPewed by ITV National weather, in# 
T yewte m* . 230 Coronaflen Street 330 The 
Match: exdaihre ooveraga of the eeeoad-fag 
of the Utttewoods Cup samMnal between 
Bristol City and Notttnghani Forest 838 
Snooker. Anglian Wtndovrs British Open. 538 
Sunday Sunday. 130 fTN Nows, f o O owed by 
11V National Weather. 038 Local nawa mm! 
w eathe r. 830 Appeal. £49 Highway. 

7rtS Cal c lip nrass . 7MB Forever Green. 835 
ITN News, kritowed by HV Nattanai W e at her. 
SSI Local weather. 838 Agatha Chrisde'a 
PolraL 1038 Tha New Sta tes m a n , vas The 
South Bank Shaw: Dvorak In Love? H3B 
Snooker: Anglian Windows British Open. 
1230 oat Tha Chart Show. feOowsd by ITN 
News HeatJSnoe. 130 Tha Other Side or MM- 
teght. 

CHANNEL 4 

■35 am Mevfe MahaL 18J8 The World This 
Weekend. 1130 Pob’s . programme. 1130 
W orret Gummklge Down Under. 120* The 
WoDons. 130 pm Loaf In Specs. 230 Aty Bate 
end Friends. 23* The Modem wertd: Tea 
Greet Writer* (Virginia Woolf* Mm DoNo- 
way). 039 Big World Cafa 439 News aum- 
BMby and weather. 

S00 The aualnaaa Programme. 930 Rhyto- 
nue Gymneaflcs. 030 Fair Play. M Tha 


S00 Hie Buataaaa Programme. 830 Rhyto- 
nue Gym nasties. 830 Fair Play. MS Tha 
Cosby Show. TnS Fragile Earth: To be a 
Butterfly. fc1» The Lang Rtae. 9rtB The Madfa 
Show: They Woukf Say Thai Wbridnl They. 
1030 FUnc 'Cateh^r atoning Alan Aridn. 
with Amhoiw Perkins and Orson Wallas. 
1230 ms Shrioniatta. 

S4C WALES 

Aa Chasoai 4 axespt- 

215 am Hakte. 138 pm BJq World Cafa. 280 
RhTK Tunes of Ofary'. 430 Treasure HooL 
MS A DtflerM World. 7M8 Rebecca. 735 
Nawyddlon. 730 Gwiad y Can. ftgg Enoc 
Hughes. 

*30 Dacfaeu Cattu Dachmu CanmoL 938 
Hal Simeon. 930 Maorttanga. Idoo Md 0«s 
Neb Wadi Gweld Duw EnoetL 1035 Rlnc 
*Mona Uaa" starring Boo HoaUtm. 1230 set 
Stack Cinema from Europe. 

BARe^oea** London except al tha 
"■QEhfl fime 
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A Las Vegas bflS>osni Invites you to bsBsve fiiat B*s going to b» war tonight 


ager, BOl Cayton, and Tyson’s 
subsequent wooing by promo- 
ter Don King. 

There was a bare-knuckled 

fight in Hariaw, and a mlUdnn 

with a tree, and ajicuffle with 
a photographer in Toronto, and 
the <twtn<s«ii of his trainer, 
and a certain amount of party- 
ing, and five fight postpone- 
ments, arid the ballooning of 
his weight - and, of course, 
the crazies loved it. 

Only a moron would believe 
that Tyson’s life and career- 
have now calmed for good. But 
his deportment this week has 
been that of an Rthinto jq fall 
possession of his faculties and 
anxious to resume bis inter- 
rupted assault on the ghosts of 
the past - Dempsey and Louis 
and Marciano and AIL 

For his penultimate Press 
conference - an intimate 
hoerkmg affair that ranged far 
and wide «nd demonstrated 


that the rhampinn has more 
sensitivity and intelligence 
than he is ever given credit for 
- Tyson was attired swankfly 


The face is huge, the eyes 
shrewd and mobile, the hands 
almost delicate. 

He was generous about 


Tyson: *1 made a lot of mistakes. 

I screwed up. But now I’m where 
I dominate. In the ring. That’s where 
I do what I do best’ 


in a black-and-white top and 
black-and-white shorts that 
emphasised how a ham-door 
torso and- tint famous 20-inch 
neck, are supported, improba- 
bly, on waif-hke legs. 

He has a soft and rfwhnt 
voice - the Bsp is caused . by 
gaps in his teeth — although 
he can boost it, when he wants;, 
with sudden and jeriting power. 


Bruno. "He’s a good fighter,” 
said Tyson. “He’s No l. He 
didn’t get to No 1 by lying on 
Ids butt”. 

He said that he hoped to 
keep busy after tonight, with a 
fight every six to right weeks. 
He said he had never had an 
idol. and. never thought about 
the record book. "Everybody 
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wants to be the best There’s 
new contenders every day.” 

He znazntained that his new 
handlers and cornermen are 
“competent enough to handle 
the job. If they do their job and 
I do my job, the result is a 
foregone conclusion.” And. he 
dis miss ed as toadying all offers 
of sympathy. “X despise sympa- 
thy ... 1 went about doing a 
lot of thing s wrong. I made a 
lot of mistakes. I screwed up. 
But now Fhz where 1 dominate. 
In the ring. That’s where I do 
what I do best.” 

Today marks the 25th anni- 
versary of the first Clay-Liston 
fight when the irrepressible 
Clay, soon to become Ali, 
stunned the world by slaying 
the dragon. But that is just 
coincidence. No-one is 
impressed. The sooner Frank 
Bruno can find a plane back to 
London, the happier he should 
be. 
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S4C WALKS 

As CtttBMf 4 dKiptV 

930 an Opan at Ora. 1838 Open Mind, wae GRANADA 
VMtegac A Htotray of Who. 1138 4 What ra . 

Worth. 1130 Soma OMaranea. 1230 World of „ . _ _ _ _ . 

Animeltoa. 1239 pm Sumo. 1*980 FUm: Tlte Ow Bhoft. 12*8 pra A«te- 

*8*Mtiearto' wBh Jeanette MacDonald and Ica a jup m *3 ALT. 1228 —Tha HB Aten 
Reteoo Eddy. 830 8tnging far Daw Lila. 738 •*)*"■ . 

Cairag A tab. 738 Nawyddtan. 738 V Mara .. 

Cftaarao. 038 LoVrr a tatwl 1288 FUnc Tim* HTlf 


7138 Bte The Chart Shear. *220 go* Armmv 
fart* Tog ia»w ALF. 1*38 <ra Tha Triaght 




SCOTTISH 


1138 m > iCalght Bkter. 1238 Tha Chart 

Show, ani pa ALF. 1238 ara Tha Ml Man T 1 ** M Chart Shorn 
and Har. - lea's Top Tan. 838 Ths 

Curttag. 1238 aw The Wt » 


113* an The Chart Shear. 123s pa* Amar- 

5i* Top T “- “*• » tha Mi Man and 7138 an Tha Chan Stoat 1238 pm The 

8oa8i WaM Week. 838 Ne w por t MS ALF- 
QBfTRAL 1*20 ■“ Tha wt Man and Har. 

TVS •• 

T138 ara Star FM. 1230 The Chart Show. 

M8wa KalgM Rktsr. 1230 ara Prteonan Con T130 ara - The Chart WioM. 12*0 ara Ra8y- 


YORKSHIRB 

TfcJO ara Tha Chart Stoat 1230 pra Anar- 
taafa Top 10. Ms ALF. l£N mm m* Nawa 
Itea dlhw , taHcnrad by The Htt Man and Her. 
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I BBC RADIO 2 

838 era David Jaeoba. 030 8ounds eC Bte SOa 
with Shwai Oaa. 18MB Anna HatahMoa. 1238 
GerakI Haiper. 138 pra Does the Team 
71**? 138 Sport on 2. (ncfudlng Footooll. 
Rugtq iIaum, Hooby Union and Rating 
from Kempton Pork. *3*. Cinema 2. 830 
Xouia Annatrong: Dare Gaily gives hta 
appraisal ol a rfisttnguistod racordlng 
ampr 738 Tha Pro** Gang. 738 Ladles 
Night fhw from toe White Rock Titrates, He»- 
Mnga. 238 String Sound. W85 Bruno’* Big 
Mgto Urn Darite tone a teak at lto prapara- 
8ona tor tonighrs faS* In Laa Vagas. 1130 
NMn Ktinar. 280 ara EUa M0 pra aa nta 
Big Spactah Mika 
TVaon v Rank Bruno lira from Laa Vagaa. 


a^tevnriw.uwteirtinnirMo 1130 MM Til* Chart »«o«r. 12» pte Rady- 

a<KA ”■ craaa. 1238 tea TtoTMttti^Zoaa. 

CHANNEL TYNKTB8S 

2Slus*BlL% t 1^SiSi P " HB “ r ‘ J138 ■* Tto Chart Stow. 1330 pra Aoar- 

eraaa 1238 MltoTWHyM Zona. tod 1 * Top Tan. US Cartoon Tima. 1230 an 

[fW Nows Hes d Hn a e . 12 32 Tto MS Man and 

GRAMPIAN * • ' ' * tar> 

ULSTER 

nos am Tto Chart Shaw. 1230 pra A 

tomadh Orihak* - ' Monks Sbaotta*. mo- - - — ' ~ ; ' - • 

Grtemagaa (a look etwhaifa happening In 81 a 

Mghtanda and Wands, and iseuaa oftateraat ■ ta»»T°P 10- MBALf. 1238^ Tha Mt Man 


RADIO 3 


■73fren Momtaq concert. MS Tto Weak on 
a. 838 Nawa S38 Baaftovan and Prokoffav 
2?*° •ST - *? •“Wte to Rotart Cohan and 
^Brafaoven's Op. WK No 1 
and Prokoflev-a Op 119. 830 Saturday 
“SJ?* Tm Third Ear Taic- 
• 5? ***” te itid* axptaraa a topL 

o*i Isoua fa ttw.rate. 13* Courtly Patibnos; 
"*IJy Ateraaa, Inofudlng music fry Cam- 
ptoo. Coprario. Henry da Bdty and attera. 

00 1 ! w > >— ■ 'nrrtoOnr Hugh 

and Kodtiy (Sonata for oalo caho-OpjgT - 
. 238 From the Promo 1988: LSa/tltam- 


SUNDAY 


Thomas, wflti Margarst Price (Soprano). JznS 
van Nos (mezzo). Gletfrlad Jerusaiom 
(tenor). Henry Harford (Bartons) and Jorga 
Botot (piano): Baathovan (Calm Sea and 
Prosperous Vbyaga). Motor (fCo n zattef u ck in 
F ra/nor). Mahter (Cos Idagmdo Lied). 438 
Debut Ponatopa Thwahas (piano): Bwhovan 
(Senate In E Op 109), Ratiimonkipv (Ebdas- 
teMasux Op 33 Nos 2 and B). 530 Jazz 
Record Reg im e n . SMS Critics' Forum. 

838 Atoorol String (hiaulto Peter UamraR 
Darias [Quarter), Britton (Quarter No 1). 7rt5 
Wocnaris ‘Das RhatngofcT. SooMslt Opara'a 
prodmakny r a co ided earttar tots moote in tto 
Theatre Royal. Glasgow, *Wi a cast knefoo- 
tag Fodofar Paknar and WHtard White, who 
Smt left to tea conduct o r. John Mauoori. and 
tirectar Richard Jonaa 1038 'Aafr l apaddta'. 
by Pater Redgnov«. first el six plays drawn 
from Grimm's tofry miss. W38 Sweat Hoswy 
on toe Rode first half of a concart given by 
>M American a ooppaHa group last summer 
In CUfton Cafitedraft Bristol. 1238ri23B ora 


BBC RADIO 4 

T38 an Today. 280 News. 833 Sport on 4 
wflh CIIK Morgan. 838 Breakaway. 1838 
Newv Loos* Ends. 1138 Nows; The Weak to 
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